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Item 1.01 Entry into a Material Definitive Agreement.

On September 28, 2006, Colonial Bank (the “Bank”) agreed to renew the bank credit facility with Shells Seafood
Restaurants, Inc. (the “Company”) in the principal amount of $500,000. The credit facility is set to mature on October
28, 2006. The credit facility originated in December 2005 and the full amount was immediately drawn on to fund
remodeling.

The renewal of the credit facility is filed with this Report as Exhibit 10.1 and is incorporated by reference into this
Item 1.01. The preceding description of the terms of the renewal is qualified by reference to Exhibit 10.1 to this
Report.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Item No. Description
10.1 Renewal letter on credit facility dated September 28, 2006
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Date: October 4, 2006 SHELLS SEAFOOD RESTAURANTS, INC.

By:  /s/ Warren R. Nelson
Name: Warren R. Nelson
Title: Vice President and Chief Financial Officer
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Exhibit Index

Item No. Description
10.1 Renewal letter on credit facility dated September 28, 2006
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