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Item 1.01. Entry into a Material Definitive Agreement

On February 23, 2005 the Company issued a press release announcing that it

had reached agreement with Tokyo based TechnoGraphy Inc. on an exclusive
distribution agreement covering all Japan based OEM, System Integrators, and VAR
accounts. This agreement includes Storage Computer's current CyberNas,
iCyberSTOR, and CyberVSA software products, as well as, several new products
under development. The initial 3 year agreement is subject to performance
metrics, and is renewable automatically with performance metric achievements.
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NEW JAPAN DISTRIBUTION AGREEMENT.
TechnoGraphy named as Exclusive Japan Distributor in new 3 Year Deal
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