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BHP BILLITON RESULTS FOR THE
YEAR ENDED 30 JUNE 2006

e Commodity markets remain strong underpinned by supply restrictions and a generally
constructive global economy.

e Annual records for all key earnings measures including Underlying EBITDA up 50% to US$18.1
billion and Underlying EBIT up 54% to US$15.3 billion.

e Attributable profit up 63% to US$10.5 billion, including exceptionals, and up 58% to US$10.2
billion, excluding exceptionals.

¢ EPS up 66%, including exceptionals, and 60%, excluding exceptionals, benefiting from recent
buy-backs.

e Underlying EBIT margin! and Return on Capital Employed increased to 44% and 35%
respectively.

e Record annual production volumes for aluminium, copper, iron ore, nickel and natural gas in a
strong demand environment.

e Four major growth projects completed and seven major growth projects approved. 23 projects in
execution or feasibility, representing US$13.8 billion of investment.

e Final dividend of 18.5 US cents per share, an increase of 27.6% on last year's final dividend. This
brings the full year dividend to 36.0 US cents per share, up 28.6%.

e Further capital return of US$3.0 billion, bringing total for FY2006 to US$5.0 billion.

Year ended 30 June 2006 2005 Change
US$M US$M
Revenue together with share of jointly controlled entities' revenue 39,099 31,150 25.5%
Underlying EBITDA ) 18,053 12,036 50.0%
Underlying EBIT (2 3) 15,277 9,921 54.0%
EBIT - Profit from operations 14,671 9,271 58.2%
Attributable profit 10,450 6,396 63.4%
Attributable profit - excluding exceptional items 10,154 6,426 58.0%
Net operating cash flow (4) 10,476 8,374 25.1%
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Basic earnings per share (US cents) 173.2 104.4 65.9%
Basic earnings per share - excluding exceptional items (US cents) 168.2 104.9 60.3%
Underlying EBITDA interest coverage (times) (2) (5) 443 51.7 (14.3%)
Dividend per share (US cents) 36.0 28.0 28.6%

Refer to page 16 for footnotes, including explanations of the non-GAAP measures used in this announcement

The above financial results are prepared in accordance with IFRS and are unaudited.

All references to the prior period are to the year ended 30 June 2005.

RESULTS FOR THE YEAR ENDED 30 JUNE 2006

Commentary on the Group Results
Record annual results

Today we are announcing our third consecutive record annual result with attributable profit of US$10.2 billion before
exceptional items. This represents an increase of 58.0% over last year's result, with five of our seven Customer Sector
Groups (CSGs) recording significant increases in Underlying EBIT over the prior year.

Our Underlying EBIT of US$15.3 billion has increased 54.0% over last year and almost fivefold since our June 2002
results. Over the last five years, the Group has invested US$15 billion on organic growth projects and acquisitions.
This has resulted in an average volume increase across our key commodities of approximately 38%. The Company's
global footprint, diverse product range and visibility to global markets have allowed the Company to invest through
the business cycle in value adding opportunities. This has positioned our business to take full advantage of the current
robust demand and price environment that underpins these record financial results. Full year operational records were
also accomplished, with record production achieved for five major and two minor commodities.

Our Underlying EBIT margins increased during the year to 44.4%, from 39.6% in 2005 driven by price and volume
increases. Return on Capital Employed remained very strong at 34.6%. Raw material, contractor and labour costs are
all under pressure but our global procurement and business excellence initiatives are helping to mitigate these
increased costs. Our Business Excellence program has been invigorated during the year with some good gains being
recorded. Management of cost pressures continues to be a key focus across the Group.

We continue our strategy of delivering value enhancing growth with the completion of four and approval of seven
major growth projects during the year. The seven new projects have an expected cost of US$5.0 billion (BHP Billiton
share), bringing our current project pipeline to 23 projects with an expected investment of US$13.8 billion. Despite
continued cost and schedule challenges to the delivery of our project pipeline, we remain confident in the value these
projects will deliver to our shareholders given market fundamentals, the need for new supply and our stringent
approval and monitoring processes.

Preparing for future growth
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We are also laying the foundation for future growth via our global exploration and development program. Our
Petroleum exploration program continues to be successful, in particular in the Gulf of Mexico (US). We also have
over 200 minerals exploration and development opportunities ongoing in approximately 35 countries across Asia,
Africa, Russia, the Americas and Australasia. Our long history of successfully operating in both developed and more
challenging jurisdictions together with our proven risk management framework underpins our ability to move
discoveries through to operations.

The exceptional diversity of our businesses by commodity, geography and customer base underpins the strength of our
cash flows and continues to support our ability to both identify and invest in growth opportunities whilst continuing to
deliver outstanding returns to shareholders in the form of our progressive dividend policy and other capital
management initiatives.

Dividend and Capital Management

The Board today declared a final dividend of 18.5 US cents per share. This represents an increase of 27.6% over last
year's final dividend of 14.5 US cents per share. This brings the total dividends for the 2006 financial year to 36.0 US
cents per share, an increase of 8.0 US cents per share, or 28.6%, over the 2005 year. Today's declaration represents
our ninth consecutive dividend increase and means that today's dividend has increased almost threefold since the final
dividend paid in 2002. We intend to continue with our progressive dividend policy, with further increases dependent
upon the expectations for future investment opportunities and market conditions.

We are also announcing today a further capital return of US$3.0 billion to shareholders over the next 18 months
through a series of share buy-backs, and it is yet to be decided the extent to which these will be on or off market. We
expect this will commence with an on-market buy-back in BHP Billiton Plc.

This program brings the total buy-back programs to US$5.0 billion for the year following the US$2.0 billion capital
management program completed in May. Under that initiative 114.8 million shares, or 1.9% of the issued share capital
of the BHP Billiton Group, was repurchased.

At the conclusion of today's announced initiative, BHP Billiton will have returned US$15.5 billion in total to
shareholders through capital initiatives and dividends since June 2001.

The Income Statement

IERS and Underlying EBIT

BHP Billiton adopted International Financial Reporting Standards (IFRS) for reporting purposes from 1 July 2005.
We have restated comparative amounts in accordance with the Group's transition to IFRS as outlined in the Financial
Information. The measurement differences from previous GAAP are set out in note 10 of the Financial Information.
IFRS also has presentational differences from previous GAAP, including the treatment of income from jointly
controlled entities and exceptional items, as noted below, and the treatment of royalty and petroleum related taxes of
US$572 million (prior period US$601 million) which are presented as taxation, rather than operating costs.

The introduction of IFRS has led to us reporting Underlying EBIT, which is a measure used internally and in our
Supplementary Information to reflect the underlying performance of BHP Billiton's operations. Underlying EBIT
excludes all net finance costs and taxation, including net finance costs and taxation of jointly controlled entities and
any exceptional items. Under IFRS, these amounts are included in Profit from operations in the income statement. The
differences between Underlying EBIT and EBIT (Profit from operations) are set out in the following table:
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Year ended 30 June 2006 2005
US$M US$M
Underlying EBIT
15,277 9,921
Impact of equity accounting for statutory purposes:
(95) (106)
Share of jointly controlled entities' net finance costs
Share of jointly controlled entities' total taxation expense (650) (433)
Exceptional items (before taxation)
439 (111)
EBIT - Profit from operations
14,671 9,271

Earnings

Revenue (including revenue from third party product) together with our share of jointly controlled entities' revenue
was US$39.1 billion, up 25.5% from US$31.2 billion last year. The increase was due primarily to higher commodity
prices. Metallurgical coal, iron ore, base metals, aluminium and petroleum prices contributed significantly to the

increase in revenue. New and acquired operations also provided increased volumes.

Underlying EBITDA increased by 50.0% to US$18.1 billion (from US$12.0 billion last year). Underlying EBIT was
US$15.3 billion compared with US$9.9 billion last year, an increase of 54.0%.

The following table and commentary detail the approximate impact of the principal factors that affected Underlying

EBIT for the current year compared with the prior year:

US$ Million
Underlying EBIT for the year ended 30 June 2005 9,921
Change in volumes:
Existing operations (75)
New and acquired operations 1.295
1,220
Change in sales prices 6,690
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Change in costs:
Costs (rate and usage) (1,340)
Price-linked costs 475)
Exchange rates 0
Inflation on costs G10)
(2,125)
Asset sales (10)
Ceased and sold operations (10)
Exploration (280)
Other (129)
Underlying EBIT for the year ended 30 June 2006 15,277

Volumes - existing operations

Increased sales volumes of copper, iron ore, diamonds and molybdenum, from operations existing at the beginning of
the year contributed approximately US$304 million to Underlying EBIT (measured at the prior period's average
margins). Sales volumes of oil were lower than the prior year, due to natural field decline and increased down time at
existing assets. Depletion of reserves at Riverside (Australia), extended maintenance outages at Blackwater (Australia)
and reduced shipments led to a decrease in sales volumes of metallurgical coal. Reduced market demand for
manganese alloy led to lower sales volumes for the period. We also experienced decreased sales volumes of silver due
to lower production from our Cannington mine (Australia) resulting from lower head grades and temporary closure of
the southern zone.

Volumes - new and acquired operations

New operations increased Underlying EBIT by US$1,295 million, primarily due to a full year's contribution of
US$918 million from the ex-WMC Resources Limited (WMC) operations acquired in June 2005. Also included was a
full year's production from ROD (Algeria), which commenced commercial production in October 2004, Mad Dog
(US) and Angostura (Trinidad and Tobago), which were both commissioned in January 2005.

Prices

Stronger commodity prices for most products increased Underlying EBIT by US$6,690 million. Higher prices for
most base metals products (copper in particular), metallurgical coal, iron ore, all petroleum products and aluminium
contributed approximately US$7,200 million, which was partially offset by lower prices for manganese alloy and the
sale of lower quality diamonds.
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Costs

Strong demand for resources globally has continued, leading to increased costs across the industry for labour,
contractors, raw materials, fuel, energy and other input costs. In this environment, costs for the Group have increased
by US$1,340 million, inclusive of non cash costs of US$125 million primarily related to increased depreciation due to
the commissioning of new projects. Net of non cash costs, this represents an increase on our 2005 cost base of 5.7%.

Specific areas of cost increases include changed mining conditions particularly at Ekati (Canada) where we are mining
a lower grade zone and Queensland Coal (Australia) where mine mix changed following the closure of Riverside.
Labour and contractor charges, fuel, and consumables, as well as maintenance and other operating costs have also
increased. The commissioning of a number of new operations meant depreciation charges also increased.

Price-linked costs

Higher price-linked costs reduced Underlying EBIT by US$475 million, largely because of higher royalties
(particularly for Carbon Steel Materials and Petroleum products), increased treatment charges and refining charges
(TCRCs) and price participation charges for copper and higher LME linked power charges in Aluminium.

Exchange rates

Exchange rate movements had a net nil impact on Underlying EBIT compared with last year. The translation of
monetary items had a favourable impact on Underlying EBIT of US$90 million principally due to exchange gains
from the strengthening of the US dollar against the Australian dollar. This compared to losses in the prior period. This
was offset by an unfavourable impact on operating costs of US$90 million, primarily due to the strengthening of the
Brazilian real against the US dollar.

The following exchange rates against the US dollar have been applied:

Average Average As As
at
at
Yearended | yoqr ended
Year ended
30 June 2006 Year
30 June 30 June 2006 ended
2005
30 June
2005
Australian dollar @
0.75 0.75 0.74 0.76
Brazilian real
2.24 273 2.18 2.36
South African rand
6.41 6.21 7.12 6.67

(a) Displayed as US$ to A$1 based on common convention.
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Inflation on costs

Inflationary pressures on input costs, mainly in Australia and South Africa, had an unfavourable impact on Underlying
EBIT of US$310 million.

Asset Sales

The impact from the sale of assets and interests on Underlying EBIT was US$10 million lower than for the prior
period. The impact amounted to US$128 million for the current period, principally related to the sale of BHP Billiton's
interest in the Wonderkop chrome joint venture (South Africa) for US$61 million and the Green Canyon (US) oil
fields and the Vincent Van Gogh (Australia) undeveloped oil discovery. This compared to higher profits in the prior
year which included the sale of an equity participation in the North West Shelf Project's (Australia) gas reserve to
China National Offshore Oil Corporation of US$56 million, the profit of US$22 million on the sale of the Acerinox
share investment and the profit on the disposal of our interest in Integris Metals (US) of US$19 million.

The profit on sale of the Tintaya copper mine (Peru) has been included in exceptional items.
Ceased and sold operations

Ceased and sold operations had a US$10 million unfavourable impact on Underlying EBIT. The current period was
negatively impacted by the loss of earnings from the Chrome business (South Africa) and the Laminaria and Corallina
oil fields (Australia) that were divested during the 2005 financial year, and the cessation of production at
Typhoon/Boris due to hurricane damage sustained during September 2005. This was partly offset by the favourable
impact of US$149 million of higher earnings from Tintaya, which was sold in June 2006, and US$137 million in
relation to care and maintenance costs incurred at Boodarie Iron (Australia) in the prior period.

Exploration

Exploration expense was US$280 million higher than the prior year. Petroleum expenditure taken to profit increased
by US$192 million due to increased activity in the Gulf of Mexico, a US$41 million write-off of expenditure which
had previously been capitalised and a US$32 million impairment of the Cascade and Chinook oil and gas prospects
which have subsequently been sold. Minerals exploration activity in Africa and Brazil also increased.

Other

Other items decreased Underlying EBIT by US$129 million. These included the one-off cost for adjusting our interest
in Valesul (Brazil) to realisable value prior to disposal of US$50 million, as well as a lower contribution from freight
activities. The US$60 million sale of an option held over an exploration property in Pakistan partially offset these.

Net finance costs

Net finance costs increased to US$505 million, from US$331 million in the prior period. This was driven largely by
higher average debt balances following the funding of the acquisition of WMC in June 2005, increased discounting on
provisions and a higher average interest rate but was partially offset by higher capitalised interest.

Taxation expense

The total taxation expense on profit before tax was US$3,632 million, representing an effective rate of 25.6%.
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Excluding the impacts of exceptional items, royalty related taxation, non tax-effected foreign currency adjustments,
translation of tax balances and other functional currency translation adjustments, and including the taxation expense of
jointly controlled entities, the underlying effective rate was 27.6%. When compared to the UK and Australian
statutory tax rate (30%), the underlying effective tax rate included a benefit of 3.4% due to the recognition of US tax
losses (US$500 million). Royalty related taxation represents an effective rate of 3.1% for the current year.

Following the transition to IFRS, certain royalty and petroleum resource-related taxes are treated as taxation
arrangements when they have the characteristics of a tax. This is considered to be the case when they are imposed
under Government authority and the amount payable is calculated by reference to revenue derived (net of any
allowable deductions) as determined by relevant legislation. As a result, such royalty costs which in prior years would
have been reported as an operating cost in Underlying EBIT are now reported as a taxation expense. Obligations
arising from royalty arrangements that do not satisfy these criteria continue to be recognised in operating expenses.

Exceptional items

During June 2006, we sold our interest in the Tintaya copper mine in Peru. Gross consideration received was US$853
million, before deducting intercompany trade balances. The net consideration of US$717 million (net of transaction
costs) included US$634 million for shares plus the assumption of US$116 million of debt, working capital
adjustments and deferred payments contingent upon future copper prices and production volumes. The profit on
disposal was US$296 million (net of a taxation charge of US$143 million).

In the prior period exceptional items reduced profit after tax by US$30 million. Refer note 2 in the Financial
Information for further details.

Cash Flows

Net operating cash flow after interest and tax increased by 25.1% to US$10.5 billion. Higher profits increased cash
generated from operating activities, offset by an increase in working capital (principally due to higher prices), and
increased taxation payments.

Capital and exploration expenditure totalled US$6,005 million for the period. Expenditure on major growth projects
amounted to US$3,292 million, including US$655 million on petroleum projects and US$2,637 million on minerals
projects. Other capital expenditure on maintenance, sustaining and minor capital items was US$1,947 million.
Investment cash flows included US$596 million primarily due to the purchase of the remaining shares to complete the
WMC acquisition. Financing cash flows include the US$2.0 billion capital management program completed in May
2006 and increased dividend payments.

Net debt, comprising cash and interest bearing liabilities, was US$8.2 billion, a decrease of US$0.5 billion, or 5.6%,
compared to 30 June 2005. Gearing, which is the ratio of net debt to net debt plus net assets, was 25.2% at 30 June
2006, compared with 32.8% at 30 June 2005.

Underlying net debt (which varies from net debt above as it includes net debt of jointly controlled entities) was
US$9.2 billion, down from US$10.0 billion at 30 June 2005. Underlying gearing was 27.2% at 30 June 2006,
compared to 35.8% at 30 June 2005.

Dividend
A final dividend for the year ended 30 June 2006 of 18.5 US cents per share will be paid to shareholders on

Wednesday 27 September 2006. Together with the interim dividend of 17.5 US cents per share paid to shareholders
on 22 March 2006, this brings the total dividend for the year to 36.0 US cents per share.
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The dividend paid by BHP Billiton Limited will be fully franked for Australian taxation purposes. Dividends for the
BHP Billiton Group are determined and declared in US dollars. However, BHP Billiton Limited dividends are mainly
paid in Australian dollars, and BHP Billiton Plc dividends are mainly paid in pounds sterling and South African rands
to shareholders on the UK section and the South African section of the register, respectively. Currency conversions
were based on the foreign currency exchange rates two business days before the declaration of the dividend.
The timetable in respect of this dividend will be:
Currency conversion - 21 August 2006
Last day to trade Johannesburg Stock Exchange - 1 September 2006
Ex-dividend Australian Stock Exchange - 4 September 2006
Ex-dividend Johannesburg Stock Exchange - 4 September 2006
Ex-dividend London Stock Exchange - 6 September 2006
Record - 8 September 2006
Payment - 27 September 2006
American Depositary Shares (ADSs) each represent two fully paid ordinary shares and receive dividends accordingly.
BHP Billiton Plc shareholders registered on the South African section of the register will not be able to dematerialise
or rematerialise their shareholdings, nor will transfers between the UK register and the South African register be

permitted, between the dates of 4 September 2006 and 8 September 2006.

The following table details the currency exchange rates applicable for the dividend:

Dividend 18.5 US cents Exchange Rate Dividend per ordinary sharein

local currency
Australian cents 0.763247 24.238549
British pence 1.895575 9.759572
South African cents 7.033723 130.123876
New Zealand cents 0.640678 28.875660

10
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Portfolio Management

Portfolio activities continued during the year with proceeds amounting to US$928 million realised. We disposed of a
number of assets and interests including our Tintaya mine, our 50% interest in the Wonderkop chrome joint venture,
the Green Canyon 18 and 60 oil fields, our one third interest in the Hi-Fert fertiliser business (Australia) and our
ownership of the Zululand Anthracite Colliery (South Africa). This brings to US$5.6 billion the total proceeds realised
on assets and interests over the last five years.

At 30 June 2006 we had also announced the sale of our Southern Cross Fertiliser operations (Australia), our
Australian Coal Bed Methane assets (Australia), our interest in the Valesul aluminium smelter (Brazil), our Cascade
and Chinook oil and gas prospects (US) and the Koornfontein energy coal mine (South Africa). At 30 June 2006 final
sale of these assets was subject to satisfying certain conditions precedent and as such the assets were held in the
balance sheet at the lower of carrying value and expected sale price, less costs to sell. Completion of sale has now
been achieved on the Southern Cross Fertiliser operations, Valesul, the Coal Bed Methane assets and Cascade and
Chinook.

Capital Management and Liquidity

On 16 May this year, the Group completed the US$2 billion capital management program, which was announced in
February 2006. A US$1.6 billion off-market share buy-back of 96.0 million shares in BHP Billiton Limited was
completed in April 2006. The shares were purchased at a price of A$23.45, which represented a 14% discount to the
volume weighted average trading price over the five days up to and including the buy-back closing date.
Subsequently, a further US$409 million was spent on an on-market repurchase of 18.8 million BHP Billiton Plc shares
at an average price of 1153.56 pence. This represented a discount to the average BHP Billiton Limited share price
over the buy-back period of 8.8%.

The aggregate shares repurchased under both programs totalled 114.8 million shares, or 1.9% of the issued share
capital of the BHP Billiton Group.

In October 2005 BHP Billiton filed a US$3.0 billion shelf registration statement with the US Securities and Exchange
Commission (SEC). In December 2005, we issued an SEC registered Global Bond comprising US$600 million of
5.00% Senior Notes due 2010 and US$750 million of 5.25% Senior Notes due 2015. In May 2006, BHP Billiton
issued Euro 650 million of 4.125% Euro Bonds due May 2011. The proceeds were used to partially repay debt
incurred to fund the acquisition of WMC and to repay commercial paper.

Corporate Governance

The following Board changes occurred during the year:

¢ Mr Michael Chaney and Lord Renwick of Clifton retired as Directors on 25 November
2005;

¢ The Hon. E Gail de Planque was appointed a Non-executive Director from 19
October 2005;

¢ Mr Marius Kloppers (Group President Non-Ferrous Materials) and Mr Chris Lynch
(Group President Carbon Steel Materials) were appointed Executive Directors from 1

11
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January 2006; and

¢ Mr Paul Anderson and Mr Jacques Nasser were appointed Non-executive Directors
from 6 June 2006.

Following a review, the Sustainability Committee was restructured. Its members are now Dr David Brink (Chairman),
Mr Paul Anderson, The Hon. E Gail de Planque and Dr John Schubert. In addition, Mr Carlos Cordeiro and The Hon.
E Gail de Planque were appointed members of the Remuneration Committee in place of Dr John Schubert, who has
ceased to be a member of that Committee. Mr Jacques Nasser was also appointed a member of the Risk and Audit
Committee.

On 1 August 2006, Mr Miklos Salamon announced his intention to retire from the Board on 26 October 2006.

Outlook

Global economic outlook

The global economy has recorded strong growth during the 2006 year to date. In Asia, growth has been
supported by continued domestic demand, exports and investment, dominated by China's continuing
industrialisation and urbanisation and continued growth in Japan. Similarly, economic activity in Europe
gained momentum, with Germany's industrial production maintaining a solid upward trend. US export
growth provided support for overall economic expansion with buoyant export markets helped by the lagged
effects of a weakening dollar. In this environment, commodity prices continued to post multi-decade highs.
Economies with strong energy and minerals exports, particularly in Russia, Australia and parts of South
America, have benefited.

The global economic outlook continues to be positive, although rates of growth are likely to slow given high
energy prices and the increasing trend of higher interest rates. Growth in Asia will help drive the global
economy, with Japan's expansion well-established. China's economic growth is expected to remain strong,
even if attempts to cool strong growth are successful. Elsewhere, the US economy will slow from rapid
growth experienced earlier in the year, but is likely to remain at levels consistent with long-term trends.
While the outlook for the global economy and commodity prices is encouraging, it is not without risk.
Escalating geopolitical tensions, supply disruptions, and high energy prices are contributing to a tight oil
market, and are adding to increased uncertainty in markets. Consumers are concerned about the broader
impact of further increases in oil prices and rising interest rates.

Commodity prices

Commodity prices persist at high levels compared to recent years. In real terms, base metals prices are
now at similar levels to the prices experienced in the late 1980s. Inventories on market exchanges (as a
proportion of demand) continue to tighten. The major difference between the situation today and that of
previous periods is the coincidence of high prices across the energy and minerals spectrum. Today, in
addition to high base metals prices, oil prices in real terms have approached the levels seen in the 1970s
and the real prices of key steel-making raw materials are at levels last seen in the early 1980s. The
confluence of demand growth across the commodity spectrum in the developed and developing economies
coupled with a lag in the supply response has driven the higher prices. Increasing investor interest in
commodity markets and low inventory levels have undoubtedly contributed to price levels and volatility.
Forward prices of LME metals and oil remain above long-term historical averages, indicating that large
scale supply surpluses are currently not being anticipated in these markets. Natural and man made events
are likely to continue to disrupt supply. Regulatory approvals and rising capital costs are delaying project

12
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developments. These factors could further tighten already short markets. Similarly, there are no signs of an
imminent retreat in bulk commodity prices. However high prices are inevitably leading to some substitution.

Strong increases in industry operating and capital costs, shortages of experienced people in some areas
and lengthy timeframes for installing new capacity, suggest that it will be some time before a material
supply response occurs. Therefore we are likely to see an extended period of high cyclical prices. As we
have consistently stated however, over the longer term we expect the introduction of new capacity to return
prices to more sustainable levels.

Annual General Meetings

The Annual General Meeting of BHP Billiton Plc will be held at the Royal Horticultural Halls, Lindley Hall, 80
Vincent Square, SW1P 2PE, London, UK, on Thursday 26 October 2006, commencing at 10:30am.

The Annual General Meeting of BHP Billiton Limited will be held at the Brisbane Convention and Exhibition
Centre, Plaza Ballroom, Cnr Merivale & Glenelg Streets, Southbank, Brisbane, Queensland, Australia on
Wednesday 29 November 2006, commencing at 10.30am.

The Annual Report and details of the business to be conducted at the meetings will be mailed to
shareholders in mid to late September 2006.

Growth Projects

Four major growth projects were completed during the 2006 financial year.

Completed projects
Customer Sector Project Capacity Capital expenditure Date of initial
Group
(US$ million) ™ production @
Budget Actual Target Actual
Aluminium Worsley Development | 250,000 tonnes per
Capital Projects annum of alumina 165 165 Q1 2006 Q2 2006
(Australia) (100%)
BHP Billiton - 86%
Base Metals Escondida Norte Maintain capacity
(Chile) at 1.25 million 230 251 Q4 2005 Q4 2005
BHP Billiton - 57.5% | tonnes per annum
of copper (100%)
Escondida Sulphide 180,000 tonnes per
Leach annum of copper 500 500 H2 2006 Q2 2006
(Chile) cathode (100%)

13
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BHP Billiton - 57.5%

Carbon Steel WA TIron Ore Rapid Increase system
Materials Growth Project 2 capacity to 118 489 489 H2 2006 Q2 2006
(Australia) million tonnes per
BHP Billiton - 85% annum (100%)
1,384 1,405

1

All references to capital expenditure and capacity are BHP Billiton's share unless otherwise noted. Escondida Norte was delivered to budget in local
currency. Costing is yet to be finalised on the three remaining projects.

)

References to quarters and half years are based on calendar years.

There are 13 major projects (defined as BHP Billiton's share of capital expenditure of greater than US$100 million)
under development with a total budgeted investment of US$9,503 million. Full details for these are given in the
quarterly Exploration and Development Report, released on 25 July 2006.

Projects approved during the year

Customer Sector Group Project Capacity (V Budgeted capital Target date for initial
expenditure production ®
(US$ million) ¥
Petroleum Shenzi 100,000 barrels
(us) of oil and 50 1,940 Mid 2009
BHP Billiton - million cubic
44% feet of gas per
day (100%)
Stybarrow 80,000 barrels
(Australia) of liquids per 300 Q1 2008
BHP Billiton - day (100%)
50%
North West Shelf 800 million
Angel cubic feet of 200 End 2008
(Australia) gas per day
BHP Billiton - (100%)
16.67%
Aluminium Alumar Refinery 2 million

Expansion tonnes per 518 Mid 2008
(Brazil) annum of
BHP Billiton - alumina
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36% (100%)
Carbon Steel Materials | WA Iron Ore 20 million
Rapid Growth tonnes per 1,300 Q4 2007
Project 3 annum of iron
(Australia) ore
BHP Billiton -
85% (100%)
Samarco 7.6 million
(Brazil) tonnes per 590 H1 2008
BHP Billiton - annum of iron
50% pellets (100%)
Diamonds and Koala 3,300 tonnes
Specialty Products Underground per day of ore 200 End 2007
(Canada) processed
BHP Billiton - (100%)
80%
5,048

1

All references to capital expenditure and capacity are BHP Billiton's share unless noted otherwise.

(

?  References to quarters and half years are based on calendar years.

Projects currently under development (approved in prior years)

day (100%)

Customer Sector Group Project Capacity Budgeted capital | Target date for initial
expenditure production @
(US$ million) (V
Petroleum Atlantis South 200,000 barrels
(us) of oil and 180 1,115
BHP Billiton - million cubic Under review
44% feet of gas per @)
day (100%)

Neptune 50,000 barrels
(us) of oil and 50 300 End 2007
BHP Billiton - million cubic
35% feet of gas per
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North West Shelf LNG
. . 250(3) Late 2008(3)
5th Train processing
(Australia) capacity 4.2
BHP Billiton - million tonnes
16.7% per annum
(100%)
Base Metals Spence 200,000 tonnes
(Chile) per annum of 990 Q4 2006
BHP Billiton - copper cathode
100%
Stainless Steel Ravensthorpe Up to 50,000
Materials Nickel tonnes per
(Australia) annum of 1,340 Q2 20076
BHP Billiton contained @)
-100% nickel in
concentrate
Yabulu Extension 45,000 tonnes
(Australia) per annum of
BHP Billiton - nickel 460 Q3 2007
100%
4,455

(1

All references to capital expenditure and capacity are BHP Billiton's share unless noted otherwise.
(

(

? References to quarters and half years are based on calendar years.
3 Project costs and schedule are currently under review - refer Exploration and Development Report released 25 July 2006.

CUSTOMER SECTOR GROUP SUMMARY

The following table provides a summary of the Customer Sector Group results for the year ended 30 June 2006 and
the prior period.

Year ended 30 June Revenue together with share of jointly controlled Underlying EBIT
(US$ Million) entities' revenues (V

2006 2005 Change % 2006 2005 Change %
Petroleum 5,876 5,970 (1.6) 2,968 2,395 239
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Aluminium 5,084 4,651 9.3 1,191 959 24.2
Base Metals 10,294 5,043 104.1 5,400 2,171 148.7
Carbon Steel Materials 9,760 7,597 28.5 4,503 2,800 60.8
Diamonds and Specialty 1,263 1,509 (16.3) 345 560 (38.4)
Products

Energy Coal 3,319 3,387 (2.0) 327 587 (44.3)
Stainless Steel Materials 2,955 2,274 299 901 712 26.5
Group and unallocated 667 813 (18.0) (358) (263) N/A
items @

Less: inter-segment (119) (94) N/A

turnover

BHP Billiton Group 39,099 31,150 25.5 15,277 9,921 54.0

(1) Revenue together with share of jointly