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On September 12, 2005, China Life Insurance Company Limited published its interim report as required by The Stock Exchange of Hong Kong
Limited for the six months ended June 30, 2005, a copy of which is attached as Exhibit 99.1 hereto.

EXHIBIT LIST

Exhibit Description

99.1 Hong Kong interim report for the six months ended June 30, 2005
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

China Life Insurance Company Limited

(Registrant)

By: /s/ Miao Fuchun

(Signature)
September 12, 2005 Name: Miao Fuchun
Title:  Director and Vice President
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Unless otherwise stated, all the financial data of the Company set out in this interim report is prepared in accordance with Hong Kong Financial
Reporting Standards.

Unaudited

Six months ended 30 June

2005 2004

RMB miillion
(except earnings per share)

Total revenues 49,418 38,945
Net profit "/ 5,208 2,812
Basic and diluted earnings per share (RMB) 0.19 0.11

Note: Net profit refers to Net profit attributable to shareholders of the Company.

Unaudited Audited
As at

As at
30 June 31 December

2005 2004

RMB miillion

Total assets 501,783 433,671
Investment assets "' 437,842 374,890
Shareholders equity 74,683 66,530

Note: Investment assets include debt securities, equity securities, term deposits, statutory deposits-restricted, policy loans, securities purchased
under agreements to resell and cash and cash equivalents.

Total Revenues (RMB million) Net Profit (RMB million)
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For the first half of 2005, the national economy maintained a rapid growth, leading to an increase in the residents income levels and in
consumption demand. All these factors created a relatively favorable environment for the development of the life insurance industry in Mainland
China.

For the first half of 2005, China Life Insurance Company Limited (the Company ) continued to implement its four principles of restructuring
business mix, improving its operational efficiency, maintaining steady and profitable growth and effecting full legal compliance. As a result, the
Company achieved stable growth in business and maintained its leading market position. By continuing to implement its business mix
restructuring strategy the Company s financial position strengthened, and distribution channels remained stable. Meanwhile, the Company further
enhanced its corporate governance, internal control and risk management.

OPERATION OVERVIEW

Steady growth in written premiums and policy fees

For the six months ended 30 June 2005, the Company s gross written premiums and policy fees amounted to RMB42,607 million, representing
an increase of 22.9% from RMB34,668 million in the corresponding period in 2004. Gross written premiums and policy fees from individual life
insurance amounted to a total of RMB36,613 million, representing a 27.3% increase from RMB28,762 million in the corresponding period in
2004. Gross written premiums and policy fees from group life insurance amounted to a total of RMB637 million, representing a 97.2% increase
from RMB323 million in the corresponding period in 2004. Accident and health insurance business premiums were RMBS5,357 million.

Maintaining the leading market position

For the first half of 2005, despite the increase in the number of market participants, intensifying market competition and the Company s
continued focus on business mix restructuring, the Company maintained its leading position in the life insurance industry in Mainland China.
Whilst maintaining its leading market position, the Company also focused on the restructuring of its business mix and enhancement of
operational efficiency.

Further restructuring of business mix

For the first half of 2005, the Company s gross written premiums amounted to RMB38,994 million, representing an increase of 24.2% from the
RMB31,390 million in the corresponding period in 2004. The gross written premiums accounted for 91.5% of the total gross written premiums
and policy fees for the first half of 2005, representing a one percentage point increase from the 90.5% in the corresponding period in 2004.
First-year gross written premiums amounted to RMB11,061 million, representing a decrease of 12% from the RMB 12,565 million recorded in
the corresponding period in 2004. The total amount of first-year regular gross written premiums was RMB 10,345 million, representing a
decrease of 3.9% from the RMB10,765 million in the corresponding period in 2004. The first-year regular gross written premiums accounted for
93.5% of the total amount of first-year gross written premiums in the first half of 2005, while it accounted for 85.7% in the corresponding period
in 2004. Despite the decrease in first-year gross written premiums and first-year regular gross written premiums compared with the figures in the
corresponding period in 2004, the significant increase in the proportion of regular premiums had a positive impact on the improvement in

11
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profitability during the reporting period. The Company will continue to implement its business mix restructuring strategy.
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Sound financial status and solvency position

For the first half of 2005, the Company had total revenues of RMB49,418 million, of which net investment income was RMB7,794 million. For
the said period, the payments made by the Company on benefits, claims and expenses totaled RMB42,783 million, of which RMB32,966 million
was for insurance benefits and claims (including life insurance death and other benefits, accident and health claims and claim adjustment
expenses, increase in long-term traditional insurance contracts liabilities and interest credited to long-term investment type insurance contracts),
representing an increase of 24.7% from the corresponding period in 2004. The Company s operating expenses (including amortization of deferred
policy acquisition costs, underwriting and policy acquisition costs and administrative expenses), amounted to RMB7,876 million representing an
increase of 11.4% from the corresponding period in 2004. Net profit attributable to shareholders of the Company for the six months ended 30
June 2005 was RMBS5,208 million, representing an increase of RMB2,396 million or 85.2% from the corresponding period in 2004. As at 30

June 2005, the Company had total assets of RMB501,783 million, representing an increase of RMB68,112 million or 15.7% from the beginning
of 2005.

The Company s strong capital base contributes to its sound solvency position. As at 30 June 2005, the Company s actual solvency level was 289%
of the minimum regulatory requirement, which should support sustainable development of the Company in the near future.

Stable distribution channels

As at 30 June 2005, the Company had approximately 663,000 exclusive agents, a slight decrease from 668,000 exclusive agents as at 30 June
2004. Its direct sales team comprised of approximately 12,000 full-time direct sales representatives, maintaining the same number as at 30 June
2004, and it has over 88,200 intermediaries and distribution networks (including non-dedicated agencies such as commercial banks, post offices
and savings cooperatives), showing a decrease of 3.1% from the number as at 30 June 2004. Although the respective numbers of exclusive
agents and intermediaries slightly decreased due to rigorous market competition and the increase of competitors, the distribution channels
maintained basic stability.

The exclusive agent team is the core of the Company s distribution channels. The Company s Jin Ding Project , aiming to improve the exclusive
agents sales skills and their management, has achieved satisfactory results in improvement of exclusive agent team management, enhancement

of sales results and restructuring of business mix. The Company also provides various training programmes to agents in order to improve their
productivity and performance.

13
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The following table sets forth selected unaudited financial data of the Company for the six months ended 30 June 2005 and for the six months
ended 30 June 2004:

For the six
months
ended 30 June
RMB miillion
2005 2004
Individual life insurance
Gross written premiums 33,417 25,684
First-year gross written premiums 10,849 12,237
Single gross written premiums 519 1,657
First-year regular gross written premiums 10,330 10,580
Renewal gross written premiums 22,568 13,447
Deposits 35,926 46,635
First-year deposits 28,477 39,857
Single deposits 26,998 38,588
First-year regular deposits 1,479 1,269
Renewal deposits 7,449 6,778
Group life insurance
Gross written premiums 220 131
First-year gross written premiums 212 122
Single gross written premiums 197 120
First-year regular gross written premiums 15 2
Renewal gross written premiums 8 9
Deposits 16,035 14,012
First-year deposits 16,030 14,007
Single deposits 16,020 13,998
First-year regular deposits 10 9
Renewal deposits 5 5
Accident and health insurance
Gross written premiums 5,357 5,575
Deposits 242
Total gross written premiums 38,994 31,390
Total deposits 51,961 60,889

Improving operational management and strengthening risk control

1. Product Development and Business Management

In the first half of 2005, in order to cope with the increase of base interest rates and market competition, the Company developed and launched
three kinds of participating endowment products. In addition, experimental sales have commenced for three joint-life products and universal life

14



Edgar Filing: CHINA LIFE INSURANCE CO LTD - Form 6-K

insurance products.

In the first half of 2005, the business management of the Company was further improved. The Company compiled and amended its rules
concerning business management. The Company continued to enhance its IT systems for business management. Its Group Annuity System had
been rolled out nationwide. The nationwide launching of the latest CBPS8 version system for individual life insurance business will soon be
completed. The Universal Business System will be launched nationwide in the near future.

15
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In March 2005, the Company s 95519 Call Centre was once again granted the award of Best Call Centre in China 2005 by Customer Relations
Management Committee of the Alliance for Promotion of Digitalization under the Ministry of Information Industry. The Company was the only
life insurer in Mainland China that won this award.

2. Investment Management

In the first half of 2005, responding to market changes, the Company sought to optimize returns from its investment portfolio mainly by
increasing its weight of bond investments, which led to a higher investment return.

As at 30 June 2005, the investment portfolio of the Company was as follows (unaudited):

RMB miillion

Debt securities 205,650
Held-to-maturity securities 133,330
Available-for-sale securities 71,811
Financial assets at fair value through income 509
Equity securities 20,779
Available-for-sale securities 15,427
Financial assets at fair value through income 5,352
Term deposits 167,121
Statutory deposits-restricted 4,000
Policy loans 627
Cash and cash equivalents 39,665

3. Risk Management and Internal Control

The Company has placed great emphasis on risk control and risk management regarding product pricing, asset-liability matching, cash flow and
asset management. As at 30 June 2005, the Company s average guaranteed rate of all products was 2.21%. In the first half of 2005, the Company
fulfilled various requirements of its Investment Risk Management Policy , which helped the Company further standardize its investment risk
management. In addition, the Company also tightened business risk management and formulated Business Risk Control Guidelines and Business
Risk Inspection Handbook .

In the first half of 2005, the Company, through increasing its investment in long duration bonds and making adjustments to the short duration
bonds, lengthened its average asset duration, optimized its asset portfolio and achieved better medium-term and short-term cash flow matching.
These measures improved the Company s overall asset-liability matching and effectively reduced interest rate risk and cash flow risk.

16
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Since the listing of the Company, strengthening internal control has been always a focus of management. In the first half of 2005, the Company
further increased the number of auditing staff in all branches. The Company continued to add adequate resources to raise the overall standard of
internal control and worked towards the compliance with the Sarbanes-Oxley Act measures regarding internal control and financial reporting,
including Section 404 which will become applicable to the Company, as well as the guidelines and requirements concerning internal control
contained in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the Listing Rules ) and other rules
governing listed companies. The Company believes that improvement of its internal control system will enhance its operational management and
promote its continued developments.

17
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4. Financial Management

In the first half of 2005, the Company continued to implement overall budget management, develop profitable business and optimize its business
mix. The Company endeavored to achieve a proper balance of business development, business mix restructuring and profit growth. Further, the
Company strengthened expense controls by enhancing management of operating expenses. The Company has effectively reduced the risk and
cost of bulk buying by continuing to pursue centralized procurement. These contributed to a reduction of the consolidated cost control ratio in
the first half of 2005 compared with the corresponding period in 2004.

Corporate Governance

On 16 June 2005, the 2004 Directors Report and Supervisors Report was considered and approved and special resolutions relating to the
amendments of the Articles of Association of the Company and the granting of a general mandate for the Board to issue and allot new shares
were passed at the 2004 annual general meeting. On 29 July 2005, the resolution relating to the appointment of Mr. Yang Chao as the Company s
director was considered and approved in the extraordinary general meeting of the Company.

On 29 July 2005, at the seventeenth meeting of the first session of the Board, the Board approved Mr. Wang Xianzhang s request for resignation
from his position as Director and Chairman, and Mr. Fan Yingjun s request for resignation from his position as the independent non-executive
director. At the same session, Mr. Yang Chao was appointed Chairman. At the same meeting, the Board also approved the complaint handling
process under the framework of the Audit Committee, which came into effect on the same day.

Future Prospects

While growth momentum remains strong in Mainland China s life insurance industry, expected capital market volatility, foreign exchange
mechanism reform and intensifying competition may add uncertainty to business operation and operating results in the second half of 2005.
Business development, new fund investment and existing fund reinvestment may be more challenging, and the Company may meet more
pressure on maintaining the consolidated cost control level of the first half of 2005. Bearing these factors in mind, the Company expects,
however, to continue to strengthen its leading position in the life insurance market in Mainland China by continuing to restructure its business
mix, consolidate its distribution channels, increase investment returns, and strengthen risk and cost control in the second half of 2005.

With concerted efforts of all members of the Board and all China Life staff and agents, we will do our utmost to realise our commitments to
shareholders.

Yang Chao

Chairman of the Board of Directors

18
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SUMMARY

For the first half of 2005, the Company s total revenues accounted for RMB49,418 million (RMB38,945 million for the corresponding period in
2004), representing an increase of 26.9% from the corresponding period in 2004. Net profit attributable to shareholders of the Company for this
financial period amounted to RMBS5,208 million (RMB2,812 million for the corresponding period in 2004), representing an increase of 85.2%
from the corresponding period in 2004. The growth in total revenues of the Company was primarily attributable to the increase of gross written
premiums and the significant rise in investment income.

The Company has adopted the new/revised Hong Kong Financial Reporting Standards and Hong Kong Accounting Standards ( new HKFRS )
which have become effective for accounting periods commencing on or after 1 January 2005. Other than reclassification in certain investments
and insurance accounts, the adoption of the new HKFRS had no material impact on the shareholders equity and net profit.

For the first half of 2005, the Company s basic and diluted earnings per share was RMBO0.19, growing at the same rate as the increase in net profit
attributable to shareholders of the Company.

As at 30 June 2005, the number of employees of the Company was 74,646.

In accordance with paragraph 40 (2) of Appendix 16 of the Listing Rules, except as disclosed in this report, the Company confirms that there are
no significant changes in the existing company information set out in paragraph 32 of Appendix 16 as compared with the information disclosed
in the Company s 2004 annual report.

COMPARISON BETWEEN THE SIX MONTHS ENDED 30 JUNE 2005 AND THE SIX MONTHS ENDED 30 JUNE 2004

Consolidated Revenues

Net premiums earned and policy fees of the Company for the six months ended 30 June 2005 totaled RMB42,061 million (RMB33,937 million
for the corresponding period in 2004), representing an increase of 23.9% over the corresponding period in 2004. This growth was mainly due to
the increase in individual life insurance business and group life insurance business, representing an increase of 27.1% and 96.3% respectively
over the corresponding period in 2004.

Net investment income for the six months ended 30 June 2005 was RMB7,794 million (RMBS5,018 million for the corresponding period in
2004), representing an increase of 55.3% from the corresponding period in 2004. This growth was primarily attributable to the growth in
investment assets, increase in base interest rates, as well as increase in investment yield as a result of adjustments to the investment portfolio.
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For the six months ended 30 June 2005, net realised loss on financial assets amounted to RMB383 million (net realised loss on investments
amounted to RMB63 million for the corresponding period in 2004). Net fair value loss on assets at fair value through income amounted to
RMB888 million (net unrealised loss on trading securities amounted to RMB723 million for the corresponding period in 2004). This result was
mainly attributable to the volatility of the stock market of Mainland China in the first half of 2005.

Benefits, claims and expenses

For the six months ended 30 June 2005, the Company s total benefits, claims and expenses amounted to RMB42,783 million (RMB35,158
million for the corresponding period in 2004), representing an increase of 21.7% from the corresponding period in 2004. The increase was
mainly due to the growth of the Company s business.

21



Edgar Filing: CHINA LIFE INSURANCE CO LTD - Form 6-K

Commission File Number 001-31914

Income tax

The Company s income tax expenses for the six months ended 30 June 2005 were RMB1,391 million (RMB955 million for the corresponding
period in 2004). The effective tax rate decreased from 25.2% for the first half of 2004 to 21.0% for the first half of 2005. This decrease was
mainly attributable to the increase in tax-free interest income from government bonds for the first half of 2005.

Net Profit

For the six months ended 30 June 2005, the Company s net profit attributable to shareholders of the Company was RMB5,208 million
(RMB2,812 million for the corresponding period in 2004), representing an increase of 85.2% from the same period in 2004. The increase in net
profit attributable to shareholders of the Company was attributable to an increase in investment income, business development and the
restructuring of business mix, as well as cost control.

LIQUIDITY AND CAPITAL RESOURCES

Liquidity Resources

Our principal cash inflows come from insurance premiums, deposits, proceeds from sales of investment assets, investment income and financing
income. The primary liquidity concerns with respect to these cash inflows are the risk of early contract holder and policyholder withdrawal, as
well as the risks of default by debtors, interest rate changes and capital market volatilities, and other risks. The Company closely monitors and
endeavors to manage these risks.

Additional sources of liquidity to meet unexpected cash outflows are available from our portfolio of cash and investment assets. As at 30 June
2005, the amount of cash and cash equivalents was RMB39,665 million (RMB27,217 million on 31 December 2004). As at 30 June 2005, the
amount of term deposits was RMB167,121 million (RMB175,498 million on 31 December 2004).

The Company s portfolio of investment securities also provides a source of liquidity to meet unexpected cash outflows. As at 30 June 2005,
available-for-sale securities within the investments in debt securities had a fair value of RMB71,811 million (non-trading securities within the
investments in debt securities had a fair value of RMB69,791 million on 31 December 2004). As at 30 June 2005, investment in equity securities
(mainly securities investment funds) had a fair investment value of RMB20,779 million (RMB17,271 million on 31 December 2004).

Liquidity Uses
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The Company s principal cash outflows primarily relate to the liabilities associated with the benefits and claims of our various life insurance,
annuity, accident and health insurance products, and dividend and interest payments on our insurance policies and annuity contracts, operating
expenses, income taxes and dividends that may be declared and payable to our shareholders.

The Company believes that its sources of liquidity are sufficient to meet its cash requirements.

Recent Developments

Except as disclosed in the Company s 2004 annual report and the Form 20-F submitted to the US Securities and Exchange Commission ( SEC ),
there were no material developments in the U.S. class action litigation, and no further development in SEC informal inquiry.

Compliance with Code on Corporate Governance Practices of the Listing Rules

For the six months ended 30 June 2005, the Company had complied with the code provisions of the Code on Corporate Governance Practices
(the Code ) set outin Appendix 14 of the Listing Rules, except in respect of the separated roles of chairman and chief executive officer and the
composition of the remuneration committee, which were not in compliance with code provisions A.2.1 and B.1.1 of the Code respectively.
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According to code provision A.2.1 of the Code, the roles of chairman and chief executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the chairman and chief executive officer should be clearly established and set
out in writing.

During the reporting period, Mr. Wang Xianzhang acted as Chairman and President from 1 January to 1 June 2005. On 1 June 2005, Mr. Wang
Xianzhang resigned from the position of President. On the same day, Mr. Yang Chao was appointed as President by the Board. Therefore,
during the period from 1 June to 30 June 2005, Mr. Wang Xianzhang and Mr. Yang Chao held the positions of Chairman and President
respectively. On 29 July 2005, Mr. Wang Xianzhang resigned from the positions of Chairman and Director and Mr. Yang Chao was elected
Director and Chairman on the same day.

The arrangement under which the roles of Chairman and President are performed by the same individual is the extension of the Company s
existing corporate governance model. It has been considered beneficial at the present stage as it helps to maintain the continuity of the
Company s policies and the stability of the Company s operations, as well as to enhance the management of the Company. In the future, the
Company will consider separating the roles of Chairman and President when it considers appropriate.

According to code provision B.1.1 of the Code, issuers should establish a remuneration committee with specific written terms of reference which
deal clearly with its authority and duties. The majority of the members of the remuneration committee should be independent non-executive
directors.

Currently, the Company s management training and remuneration committee comprises four members, two of which are independent
non-executive Directors. The Company will adjust, as soon as possible, the composition of the management training and remuneration
committee pursuant to the requirement in code provision B.1.1 of the Code which provides that a majority of the members of the remuneration
committee should be independent non-executive directors .
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INDEPENDENT REVIEW REPORT TO THE BOARD OF DIRECTORS OF

CHINA LIFE INSURANCE COMPANY LIMITED

(incorporated in the People s Republic of China with limited liability)

INTRODUCTION

We have been instructed by the company to review the interim financial report set out on pages 12 to 43.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited require the preparation of an interim financial

report to be in compliance with Hong Kong Accounting Standard 34 Interim Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants and the relevant provisions thereof. The interim financial report is the responsibility of, and has been approved by, the
directors.

It is our responsibility to form an independent conclusion, based on our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statements of Auditing Standards 700 Engagements to review interim financial reports issued by
the Hong Kong Institute of Certified Public Accountants. A review consists principally of making enquiries of group management and applying
analytical procedures to the interim financial report and based thereon, assessing whether the accounting policies and presentation have been
consistently applied unless otherwise disclosed. A review excludes audit procedures such as tests of controls and verification of assets, liabilities
and transactions. It is substantially less in scope than an audit and therefore provides a lower level of assurance than an audit. Accordingly we do
not express an audit opinion on the interim financial report.

REVIEW CONCLUSION
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On the basis of our review which does not constitute an audit, we are not aware of any material modifications that should be made to the interim
financial report for the six months ended 30 June 2005.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong

29 August 2005
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ASSETS

Property, plant and equipment
Deferred policy acquisition costs
Financial assets

Debt securities

- held-to-maturity securities

- available-for-sale securities

- non-trading securities

- financial assets at fair value through income
- trading securities

Equity securities

- available-for-sale securities

- non-trading securities

- financial assets at fair value through income
- trading securities

Term deposits

Statutory deposits - restricted

Policy loans

Securities purchased under agreements to resell
Accrued investment income

Premiums receivables

Reinsurance assets

Cash and cash equivalents

Other

Total assets

Note

54
52
53

52
53

5.6

Commission File Number 001-31914

Audited
Unaudited (Restated (note 3))
As at
As at
30 June 31 December
2005 2004
RMB miillion RMB million
12,487 12,250
35,269 32,787
205,650 150,234
133,330 79,603
71,811
69,791
509
840
20,779 17,271
15,427
12,597
5,352
4,674
167,121 175,498
4,000 4,000
627 391
279
6,826 5,084
6,123 3,912
1,387 1,297
39,665 27,217
1,849 3,451
501,783 433,671
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LIABILITIES AND EQUITY
Liabilities

Insurance contracts

Short-term insurance contracts

- reserves for claims and claim adjustment expenses
- unearned premium reserves

Long-term traditional insurance contracts
Long-term investment type insurance contracts
Financial liabilities

Investment contracts

- with discretionary participation feature ( DPF )
- without DPF

Securities sold under agreements to repurchase
Annuity and other insurance balances payable
Premiums received in advance

Policyholder dividends payable

Other liabilities

Deferred tax liabilities

Statutory insurance fund

Total liabilities

Shareholders equity
Share capital

Reserves

Retained earnings

Minority interest
Total equity
Total liabilities and equity

Commission File Number 001-31914

Audited
Unaudited (Restated (note 3))
As at As at
30 June 31 December
Note 2005 2004
RMB miillion RMB miillion
1,468 1,215
5,196 5,212
7 140,123 117,301
217,819 191,885
39,789 32,476
1,990 1,635
1,168
4,256 2,801
973 2,447
1,823 2,037
5,126 4,960
6,644 4,371
319 429
426,694 366,769
12 26,765 26,765
34,518 31,573
13,400 8,192
74,683 66,530
406 372
75,089 66,902
501,783 433,671
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REVENUES
Gross written premiums and policy fees
Less: premiums ceded to reinsurers

Net written premiums and policy fees
Net change in unearned premium reserves

Net premiums earned and policy fees

Net investment income

Net realised gain/(loss) on financial assets

Net realised gain/(loss) on investments

Net fair value gain/(loss) on assets at fair value through income
Net unrealised gain/(loss) on trading securities

Other income

Total revenues

BENEFITS, CLAIMS AND EXPENSES

Insurance benefits and claims

Life insurance death and other benefits

Accident and health claims and claim adjustment expenses
Increase in long-term traditional insurance contracts liabilities

Interest credited to long-term investment type insurance contracts

Interest credited to investment contracts
Policyholder dividends and participation in profits
Amortisation of deferred policy acquisition costs
Underwriting and policy acquisition costs
Administrative expenses

Other operating expenses

Statutory insurance levy

Total benefits, claims and expenses

Net profit before income tax expenses
Income tax expenses

Net profit

Attributable to:
- shareholders of the Company
- minority interest

Basic and diluted earnings per share

Dividends

Note

5.1
5.1
5.1
5.1
5.1

O oo

10

Commission File Number 001-31914

Unaudited

Unaudited
(Restated (note 3))

For the six months

ended 30 June
2005 2004
RMB million RMB miillion

42,607 34,668
372) (584)

42,235 34,084
174) (147)

42,061 33,937

7,794 5,018

(383)
(63)
(888)

(723)

834 776

49,418 38,945
(4,098) (2,740)
(3,517) (2,732)
(23,063) (19,245)
(2,288) (1,725)
(479) (359)
(1,317) (1,157)
(3,602) (2,893)
(1,082) (758)
(3,192) (3,418)
(54) (84)
1) “@7
(42,783) (35,158)

6,635 3,787
(1,391) (955)

5,244 2,832

5,208 2,812

36 20

5,244 2,832

RMBO0.19 RMB 0.11
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Unaudited

Attributable to shareholders

of the Company

Share Retained Minority

capital Reserves earnings interest Total

RMB miillion RMB miillion RMB miillion RMB miillion RMB miillion

As at 1 January 2005 26,765 31,573 8,192 372 66,902
Net profit 5,208 36 5,244
Unrealised gain/(loss), net of tax 2,945 (2) 2,943
As at 30 June 2005 26,765 34,518 13,400 406 75,089
As at 1 January 2004 26,765 34,051 1,620 320 62,756
Net profit 2,812 20 2,832
Unrealised gain/(loss), net of tax (1,892) (1,892)
As at 30 June 2004 26,765 32,159 4,432 340 63,696
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Net cash inflow from operating activities

Net cash outflow from investing activities

Net cash inflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents
Beginning of period at 1 January

End of period at 30 June

Analysis of balances of cash and cash equivalents
Cash at bank and in hand
Short-term bank deposits

Cash and cash equivalents

Supplemental cash flow information
Income tax paid

Commission File Number 001-31914

Unaudited

For the six months

ended 30 June
2005 2004
RMB miillion RMB miillion
23,382 16,629
(45,528) (89,528)
34,594 53,163
12,448 (19,736)
27,217 42,616
39,665 22,880
15,756 22,429
23,909 451
39,665 22,880
268 132
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1 ORGANIZATION AND PRINCIPAL ACTIVITIES

China Life Insurance Company Limited (the Company ) was established in the People s Republic of China ( China or PRC ) on 30 June 2003 as a
joint stock company with limited liability as part of a group restructuring of China Life Insurance (Group) Company (formerly China Life

Insurance Company) ( CLIC ) and its subsidiaries (the Restructuring ). The Company and its subsidiaries, are hereinafter collectively referred to as
the Group . The Group s principal activity is the writing of life insurance business, providing life, annuities, accident and health insurance

products in China.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES

This unaudited condensed consolidated financial information has been prepared in accordance with Hong Kong Accounting Standard ( HKAS )
34 Interim Financial Reporting issued by the Hong Kong Institute of Certified Public Accountants.

These condensed consolidated financial information should be read in conjunction with the 2004 annual accounts.

The accounting policies and methods of computation used in the preparation of this condensed consolidated financial information are consistent
with those used in the annual financial statements for the year ended 31 December 2004 except that the Group has changed certain of its
accounting policies following its adoption of new/revised Hong Kong Financial Reporting Standards and Hong Kong Accounting Standards

( new HKFRS ) which were effective for accounting periods commencing on or after 1 January 2005. Other than reclassification in certain
investment and insurance accounts there was no material impact of the adoption of the new HKFRS on shareholders equity and net profit.

This interim financial information has been prepared in accordance with those HKFRS standards and interpretations issued and effective as at
the time of preparing this information. The HKFRS standards and interpretations that will be applicable at 31 December 2005, including those
that will be applicable on an optional basis, are not known with certainty at the time of preparing this interim financial information.

The changes to the Group s accounting policies and the effect of adopting these new policies are set out in note 3 below.
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3 CHANGES IN ACCOUNTING POLICIES

(a) Effect of adopting new HKFRS

Commission File Number 001-31914

In 2005, the Group adopted the new/revised standards of HKFRS below, which are relevant to its operations. Reclassifications in certain
accounts have been made to the 2004 comparatives, as required, in accordance with the relevant requirements.

HKAS 1

HKAS 7

HKAS 8

HKAS 10
HKAS 12
HKAS 14
HKAS 16
HKAS 17
HKAS 19
HKAS 21
HKAS 24
HKAS 26
HKAS 27
HKAS 28
HKAS 32
HKAS 33
HKAS 34
HKAS 36
HKAS 37
HKAS 38
HKAS 39
HKAS 40
HKFRS 3
HKFRS 4

Presentation of Financial Statements
Cash Flow Statements

Accounting Policies, Changes in Accounting Estimates and Errors

Events after the Balance Sheet Date

Income Taxes

Segment Reporting

Property, Plant and Equipment

Leases

Employee Benefits

The Effects of Changes in Foreign Exchange Rates
Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Consolidated and Separate Financial Statements
Investments in Associates

Financial Instruments: Disclosures and Presentation
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provision, Contingent Liabilities and Contingent Assets
Intangible Assets

Financial Instruments: Recognition and Measurement
Investment Property

Business Combinations

Insurance Contracts

The adoption of new/revised HKASs 1, 7, 8, 10, 12, 14, 16, 17, 19, 21, 24, 26, 27, 28, 33, 34, 36, 37, 38, 40, and HKFRS 3 did not result in
substantial changes to the Group s accounting policies. In summary:

- HKASs 7, 8, 10, 12, 14, 16, 17, 19, 21, 26, 27, 28, 33, 34, 36, 37, 38, 40 and HKFRS 3 had no material effect on the Group s policies.

- HKAS 1 has affected the order which assets and liabilities are presented in the balance sheet and other disclosure, the presentation of

minority interest in the income statement and in the statement of change in equity.

- HKAS 24 has affected the identification of related parties and related-party disclosures.
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The Group has not adopted HKAS 19 (Amendment) - Actuarial Gains and Losses, Group Plans and Disclosures that has been issued but are not
yet effective. The adoption of this Standard is not expected to result in substantial changes to the Group s accounting policies.
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(a) Effect of adopting new HKFRS (continued)

The adoption of new HKFRS has been made in accordance with the transition provisions in the respective standards. All standards adopted by
the Group require retrospective application other than HKAS 39 which does not permit to recognize, derecognize and measure financial assets
and liabilities in accordance with this standard on a retrospective basis. The Group applied the previous SSAP 24 Accounting for investments in
securities to investments in securities for the 2004 comparative information. The adjustments required for the accounting differences between
SSAP 24 and HKAS 39 are determined and recognized at 1 January 2005.

(1)  The adoption of HKAS 39 resulted in a change in the classification of investments and no change on shareholders equity at 1 January
2005. The details of the adjustments to the balance sheet at 30 June 2005 and income statement for the six months ended 30 June
2005 are as follows:

As at
30 June
2005
RMB miillion
Increase:
Available-for-sale securities 87,238
Decrease:
Non-trading securities (87,238)
Increase:
Financial assets at fair value through income 5,861
Decrease:
Trading securities (5,861)
For the six
months ended
30 June
2005

RMB miillion

Increase:

Net realised gain/(loss) on financial assets (383)
Decrease:

Net realised gain/(loss) on investments 383
Increase:

Net fair value gain/(loss) on assets at fair value through income (888)
Decrease:

Net unrealised gain/(loss) on trading securities 888
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(a) Effect of adopting new HKFRS (continued)

(i) The adoption of HKFRS 4 has resulted in a change in the classification of insurance contracts and investment contracts. HKFRS 4
applies to (i) all direct and assumed risk insurance contracts ( insurance contracts ), (ii) all investment contracts with a discretionary
participation feature ( investment contracts with DPF ) of the Group. All other contracts ( investment contracts without DPF ) of the
Group fall into the scope of HKAS 39. The adoption of HKFRS 4 has no change on shareholders equity at 1 January 2005. The
details of the adjustments to the balance sheets at 30 June 2005 and 31 December 2004 and the income statement for the six months
ended at 30 June 2005 and 2004 are as follows:

As at
30 June As at
31 December
2005 2004
RMB miillion RMB miillion
Increase:
Long-term traditional insurance contracts 140,123 117,301
Decrease:
Future life policyholder benefits (140,123) (117,301)
Increase:
Long-term investment type insurance contracts 217,819 191,885
Investment contracts
- with DPF 39,789 32,476
- without DPF 1,990 1,635
Decrease:
Policyholder contract deposits and other funds (259,598) (225,996)
For the six months
ended 30 June
2005 2004
RMB miillion RMB million
Increase:
Insurance benefits and claims
- Increase in long-term tranditional insurance contracts liabilities (23,063) (19,245)
Decrease:
Insurance benefits and claims
- Increase in future life policyholder benefits 23,063 19,245
Increase:
Insurance benefits and claims
- Interest credited to long-term investment type insurance contracts (2,288) (1,725)
Interest credited to investment contracts 479) (359)
Decrease:
Interest credited to policyholder contract deposits 2,767 2,084
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There was no impact on basic and diluted earnings per share from the adoption of HKAS 39 and HKFRS 4.
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) New Accounting Policies

The accounting policies used for the condensed consolidated financial information for the six months ended 30 June 2005 are the same as those
set out in the note 2 to the 2004 annual financial statements, except for the following:

3.1 Investments

From 1 January 2004 to 31 December 2004 the Group classified its investments in securities, other than subsidiaries and associates, as
held-to-maturity securities, non-trading securities and trading securities as further described below.

* Held-to-maturity securities

Fixed maturities classified as held-to-maturity are those which the Group has the ability and positive intent to hold to maturity. Held-to-maturity
securities are stated in the balance sheet at cost plus/less any discount/premium amortised to date. The discount or premium is amortised over the
period to maturity and included as interest income/expense in the income statement.

* Non-trading securities

Investments other than held-to-maturity or trading are defined as non-trading and are stated at fair value at the balance sheet date. Changes in the
fair value of individual securities are credited or debited to the investment revaluation reserve until the security is sold, or is determined to be
impaired. Upon disposal, the cumulative gain or loss representing the difference between the net sales proceeds and the carrying amount of the
relevant securities, together with any surplus/deficit transferred from the investment revaluation reserve, is recognised in the income statement.

* Trading securities

Fixed maturities and equity securities which the Group buy with the intention to resell in the near term are classified as trading and are carried at
fair value. At each balance sheet date, the net unrealised gains or losses arising from the changes in fair value of trading securities are recognised
in the income statement. Profits or losses on disposal of trading securities, representing the difference between the net sales proceeds and the
carrying amounts, are recognised in the income statement as they arise.

From 1 January 2005 onwards, the Group classifies its investments into the following categories: financial assets at fair value through income,
held-to-maturity securities and available-for-sale securities. The classification depends on the purpose for which the investments were acquired.
Management determines the classification of its investments at initial recognition.
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* Financial assets at fair value through income

This category has two sub-categories: financial assets held for trading and those designated at fair value through income at inception. A financial
asset is classified into this category at inception if acquired principally for the purpose of selling in the short term, if it forms part of a portfolio
of financial assets in which there is evidence of short term profit-taking, or if so designated by the Group.

39



Edgar Filing: CHINA LIFE INSURANCE CO LTD - Form 6-K

Commission File Number 001-31914

3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) New Accounting Policies (continued)

3.1 Investments (continued)

* Held-to-maturity securities

Held-to-maturity securities are non-derivative financial assets with fixed or determinable payments and fixed maturities that the Group has the
positive intention and ability to hold to maturity.

* Available-for-sale securities

Available-for-sale securities are non-derivative financial assets that are either designated in this category or not classified in any of the other
categories. Purchases and sales of investments are recognised on trade date - the date on which the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value plus, transaction costs that are directly attributable to their acquisition. Investments are
derecognised when the rights to receive cash flows from the investments have expired or where they have been transferred and the Group has
also transferred substantially all risks and rewards of ownership.

Available-for-sale securities and financial assets at fair value through income are subsequently carried at fair value. Held-to-maturity securities
are carried at amortised cost using the effective interest method. Realised and unrealised gains and losses arising from changes in the fair value
of the financial assets at fair value through income category are included in the income statement in the period in which they arise. Unrealised
gains and losses arising from changes in the fair value of non-monetary securities classified as available-for-sale are recognised in equity. When
securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments are included in the income statement as net
realised gains/losses on financial assets.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active, the Group establishes fair
value by using valuation techniques. These include the use of recent arm s length transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis and option pricing models.

Financial assets other than those accounted as at fair value through income are adjusted for impairments, where there are declines in value that
are considered to be other than temporary. In evaluating whether a decline in value is other than temporary, the Group considers several factors
including, but not limited to the following: (1) the extent and the duration of the decline; (2) the financial condition of and near-term prospects of
the issuer; and (3) the Group s ability and intent to hold the investment for a period of time to allow for a recovery of value. When decline in
value is considered other than temporary, relevant financial assets are written down to their net realised value and the charge is recorded in Net
realised gain/(loss) on financial assets in the period the impairment is recognized.
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) New Accounting Policies (continued)

3.2 Insurance contracts and investment contracts with DPF

@) Recognition and measurement

The Group issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are those contracts that transfer significant
insurance risk. They may also transfer financial risk. Investment contracts are those contracts that transfer financial risk with no significant
insurance risk. A number of insurance and investment contracts contain a DPF. This feature entitles the holder to receive, as a supplement to
benefits under the contracts, additional benefits or bonuses.

Insurance contracts and investment contracts with DPF are classified into four main categories. For these contracts, there was no change in
accounting policies as a result of adoption of new HKFRS.

* Short-term insurance contracts

Premiums from the sale of short duration accident and health insurance products are recorded when written and are accreted to earnings on a
pro-rata basis over the term of the related policy coverage. The unearned premium reserve represents the portion of the premiums written
relating to the unexpired terms of coverage.

Reserves for claims and claim adjustment expenses represent liabilities for claims arising under short duration accident and health insurance
contracts. Claims and claim adjustment expenses are charged to the income statement as incurred. Unpaid claims and claim adjustment expense
reserves represent the accumulation of estimates for ultimate losses and include provisions for claims incurred but not yet reported. The reserves
represent estimates of future payments of reported and unreported claims for losses and related expenses with respect to insured events that have
occurred. Reserving is a complex process dealing with uncertainty, requiring the use of informed estimates and judgements. The Group does not
discount its claims reserves, other than for settled claims with fixed payment terms. Any changes in estimates are reflected in results of
operations in the period in which estimates are changed.

* Long-term traditional insurance contracts

Long-term traditional insurance contracts represents traditional life insurance contracts, including participating contracts and annuity policies
with life contingencies. Premiums of these type of contracts are recognised as revenue when due from the policyholders. Benefits and expenses
are provided against such revenue to recognise profits over the estimated life of the policies. Moreover, for single premium and limited pay
contracts, premiums are recorded as income when due with any excess profit deferred and recognised in income in a constant relationship to the
insurance in-force or, for annuities, the amount of expected benefit payments. The liabilities arising from long-term traditional insurance
contracts are calculated using a net level premium valuation method based on actuarial assumptions as to mortality, persistency, expenses,
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withdrawals, and investment return including a margin for adverse deviation. The assumptions are established at policy issue and remain
unchanged except where premium deficiency occurs.
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3 CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(b) New Accounting Policies (continued)

3.2 Insurance contracts and investment contracts with DPF (continued)

@) Recognition and measurement (continued)

* Long-term investment type insurance contracts and investment contracts with DPF

Amounts collected as premiums from long-term investment type insurance contracts and investment contracts with DPF are reported as
liabilities. Revenue from these contracts consists of policy fees charged against the liability amount for the cost of insurance, administration fees
and gains on surrenders during the year. Policy benefits and claims that are charged to expenses include benefit claims incurred in the year in
excess of related contract balances and interest credited to these contracts.

Long-term investment type insurance contracts and investment contracts with DPF represent the accumulation of premium received less charges.
The policyholders share of unrealised gains or losses in respect of assets held by the Group, which may be paid to profit participating
policyholders in the future under the policy terms in respect of assets, is included in liabilities for these contracts.

(i)  Deferred policy acquisition costs

The costs of acquiring new and renewal business including commissions, underwriting and policy issue expenses, which vary with and are
directly related to the production of new and renewal business, are deferred. Deferred policy acquisition costs are subject to recoverability
testing at the time of policy issue and at the end of each accounting period. Future investment income is taken into account in assessing
recoverability.

Deferred policy acqu