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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended March 31, 2009

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to
001-32975
(Commission File Number)
EVERCORE PARTNERS INC.

(Exact name of registrant as specified in its charter)

Table of Contents



Edgar Filing: Evercore Partners Inc. - Form 10-Q

Delaware 20-4748747
(State or Other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)
55 East 52" Street
38th floor

New York, New York 10055
(Address of principal executive offices)

Registrant s telephone number: (212) 857-3100

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes = No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer ~ Accelerated filer X

Non-accelerated filer Smaller reporting company
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

The number of shares of the registrant s Class A common stock, par value $0.01 per share, outstanding as of May 4, 2009 was 12,253,497. The
number of shares of the registrant s Class B common stock, par value $0.01 per share, outstanding as of May 4, 2009 was 51 (excluding 49
shares of Class B common stock held by a subsidiary of the registrant).
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In this report, references to Evercore , the Company , we , us , our refer, to Evercore Partners Inc., a Delaware corporation, and its
consolidated subsidiaries. Unless the context otherwise requires, references to (1) Evercore Partners Inc. refer solely to Evercore Partners
Inc., and not to any of its consolidated subsidiaries and (2) Evercore LP refer solely to Evercore LP, a Delaware limited partnership, and not
to any of its consolidated subsidiaries. References to the PO refer to our initial public offering on August 10, 2006 of 4,542,500 shares of
our Class A common stock, including shares issued to the underwriters of the IPO pursuant to their election to exercise in full their
overallotment option.
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EVERCORE PARTNERS INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(dollars in thousands, except per share data)

ASSETS

Current Assets

Cash and Cash Equivalents
Marketable Securities

(UNAUDITED)

Financial Instruments Owned and Pledged as Collateral at Fair Value

Securities Purchased Under Agreements to Resell

Accounts Receivable (net of allowances of $787 at March 31, 2009 and December 31, 2008)

Receivable from Employees and Related Parties
Deferred Tax Asset - Current
Other Current Assets

Total Current Assets
Investments
Deferred Tax Asset

Furniture, Equipment and Leasehold Improvements (net of accumulated depreciation and

amortization of $6,885 and $5,944 at March 31, 2009 and December 31, 2008, respectively)

Goodwill

Intangible Assets (net of accumulated amortization of $19,616 and $18,994 at March 31, 2009

and December 31, 2008, respectively)
Other Assets

TOTAL ASSETS

LIABILITIES AND EQUITY

Current Liabilities

Accrued Compensation and Benefits

Accounts Payable and Accrued Expenses
Securities Sold Under Agreements to Repurchase
Payable to Employees and Related Parties

Taxes Payable

Other Current Liabilities

Total Current Liabilities

Notes Payable

Amounts Due Pursuant to Tax Receivable Agreements
Other Long-term Liabilities

TOTAL LIABILITIES

Commitments and Contingencies (Note 15)

Equity
Evercore Partners Inc. Stockholders Equity
Common Stock

Table of Contents

March 31, 2009

$ 117,497
101,137
186,450
145,011

36,763
3,831
2,212
9,529

602,430
24,090
65,365

7,985
31,529

4,791
6,245

$ 742,435

$ 21,545
7,438
331,840
2,033

650

5,343

368,849
95,591
38,522

8,343

511,305

December 31, 2008

$ 175,902
103,480

191,507

92,770

22,758

3,278

2,130

13,653

605,478
24,839
61,066

8,145
32,750

5,413
1,249

$ 738,940

$ 61,551
8,104

284,745

1,953

92

8,930

365,375
95,263
38,344

8,373

507,355
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Class A, par value $0.01 per share (1,000,000,000 shares authorized, 12,921,776 and
12,552,028 issued at March 31, 2009 and December 31, 2008, respectively, and 12,253,497 and
12,053,282 outstanding at March 31, 2009 and December 31, 2008, respectively)

Class B, par value $0.01 per share (1,000,000 shares authorized, 51 issued and outstanding at
March 31, 2009 and December 31, 2008)

Additional Paid-In-Capital

Accumulated Other Comprehensive Income (Loss)

Retained Earnings (Deficit)

Treasury Stock at Cost (668,279 and 498,746 shares at March 31, 2009 and December 31, 2008,
respectively)

Total Evercore Partners Inc. Stockholders Equity
Noncontrolling Interest

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

See Notes to Unaudited Condensed Consolidated Financial Statements.
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129

281,948
(6,041)

(48,013)
(9,961)

218,062
13,068

231,130

742,435

126

275,234
(5,139)

(46,564)
(8,050)

215,607
15,978

231,585

738,940
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EVERCORE PARTNERS INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)

(dollars in thousands, except per share data)

For the Three Months Ended March 31,

2009 2008
REVENUES
Advisory Revenue $ 49,058 $ 40,692
Investment Management Revenue 569 2,574
Other Revenue, Including Interest 8,590 7,214
TOTAL REVENUES 58,217 50,480
Interest Expense 8,491 5,992
NET REVENUES 49,726 44,488
EXPENSES
Employee Compensation and Benefits 35,854 33,255
Occupancy and Equipment Rental 3,162 3,310
Professional Fees 3,824 3,477
Travel and Related Expenses 1,598 2,744
Communications and Information Services 734 642
Depreciation and Amortization 1,057 1,081
Special Charges 1,127
Acquisition and Transition Costs 290
Other Operating Expenses 1,752 1,454
TOTAL EXPENSES 48,271 47,090
INCOME (LOSS) BEFORE INCOME TAXES 1,455 (2,602)
Provision (Benefit) for Income Taxes 1,058 (294)
NET INCOME (LOSS) 397 (2,308)
Net Income (Loss) Attributable to Noncontrolling Interest 206 (1,343)
NET INCOME (LOSS) ATTRIBUTABLE TO EVERCORE PARTNERS INC. $ 191 $ (965)
Net Income (Loss) Attributable to Evercore Partners Inc. Common Shareholders $ 191 $ (965)
Weighted Average Shares of Class A Common Stock Outstanding
Basic 13,701 12,757
Diluted 13,992 12,757
Net Income (Loss) Per Share Attributable to Evercore Partners Inc. Common Shareholders
Basic $ 0.01 $ (0.08)
Diluted $ 0.01 $ (0.08)
Dividends Declared per Share of Class A Common Stock $ 0.12 $ 0.12

See Notes to Unaudited Condensed Consolidated Financial Statements.
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EVERCORE PARTNERS INC.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

(dollars in thousands, except share data)

For the Three Months Ended March 31, 2009

Accumulated
Additional  Other Retained
Class A Common Stock Paid-In Comprehensive Earnings Treasury Stock  Noncontrolling Total
Income
Shares Dollars Capital (Loss) (Deficit) Shares Dollars Interest Equity
Balance at December 31, 2008 12,552,028 $ 126 $275,234 $ (5,139) $(46,564) (498,746) $(8,050) $ 15,978 $231,585
Net Income 191 206 397
Other Comprehensive Income (Loss), net:
Unrealized Gain on Marketable Securities,
net 86 162 248
Foreign Currency Translation Adjustment (988) (1,863) (2,851)
Total Comprehensive Income (Loss) (902) 191 (1,495) (2,206)
Treasury Stock Purchases (169,533) (1,911) (1,911)
Evercore LP Units Converted into Class A
Common Stock 36,306 90 90
Stock-based Compensation Awards 333,442 3 6,624 6,627
Dividends - Class A Stockholders (1,640) (1,640)
Noncontrolling Interest (Note 12) (1,415) (1,415)
Balance at March 31, 2009 12,921,776 $ 129 $281,948 $ (6,041) $(48,013) (668,279) $(9,961) $ 13,068 $231,130
For the Three Months Ended March 31, 2008
Accumulated
Additional  Other Retained
Class A Common Stock Paid-In Comprehensiv&arnings Treasury Stock  Noncontrolling  Total
Income
Shares Dollars  Capital (Loss) (Deficit) Shares Dollars Interest Equity
Balance at December 31, 2007 11,261,100 $ 113 $208,846 $ 237 $(35,612) (31,903) $ (968) $ 46,699 $219,315
Net Loss (965) (1,343) (2,308)
Other Comprehensive Income
(Loss), net:
Foreign Currency Translation
Adjustment 97 123 220
Total Comprehensive Income (Loss) 97 (965) (1,220) (2,088)
Treasury Stock Purchases (34,777) (635) (635)
Stock-based Compensation Awards 34,777 1 10,142 10,143
Share Grant Related to Acquisition 431,607 4 7,448 7,452
Dividends - Class A Stockholders (1,496) (1,496)
Noncontrolling Interest (3,455) (3,455)
Balance at March 31, 2008 11,727,484 $ 118 $226,436 $ 334 $(38,073) (66,680) $(1,603) $ 42,024 $229,236
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See Notes to Unaudited Condensed Consolidated Financial Statements.
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EVERCORE PARTNERS INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(dollars in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss)

Adjustments to Reconcile Net Income (Loss) to Net Cash Used in Operating Activities:
Net Realized and Unrealized Losses on Investments and Marketable Securities
Equity-Based and Other Deferred Compensation

Share Grant Related to Acquisition

Depreciation, Amortization and Accretion

Bad Debt Expense

Deferred Taxes

Decrease (Increase) in Operating Assets:

Marketable Securities

Financial Instruments Owned and Pledged as Collateral at Fair Value
Securities Purchased Under Agreements to Resell

Accounts Receivable

Receivable from Employees and Related Parties

Other Assets

(Decrease) Increase in Operating Liabilities:

Accrued Compensation and Benefits

Accounts Payable and Accrued Expenses

Securities Sold Under Agreements to Repurchase

Payables to Employees and Related Parties

Taxes Payable

Other Liabilities

Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investments Purchased

Marketable Securities:

Proceeds from Maturities

Proceeds from Sales

Purchases

Purchase of Furniture, Equipment and Leasehold Improvements

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments for Capital Lease Obligations

Distributions to Noncontrolling Interests - Evercore LP Members
Dividends Class A Stockholders

Treasury Stock Purchased

Other

Net Cash Used in Financing Activities

Table of Contents

Three Months Ended March 31,

2009
$ 397

2,797
6,627

1,385
(3,526)

(108)
(3,089)
(56,231)
(14,154)
(553)
(1,005)

(39,826)
(594)
59,251
80
479
(3,603)

(51,673)

(1,598)

10,194
1,318
(9,813)

(355)

(254)

(11)
(1,784)
(1,640)
(1,911)

428

(4,918)

$

2008
(2,308)

866
6,142
7,452
1,081

50
79

(371)
41,620
(105,061)
27,652
(213)
(2,263)

(94,757)
(3,570)
63,355

(126)
156
(205)

(60,421)

(3,254)

(199)
(3.453)
(25)
(4,325)
(1,496)

(635)
870

(5,611
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EFFECT OF EXCHANGE RATE CHANGES ON CASH (1,560) 579
NET DECREASE IN CASH AND CASH EQUIVALENTS (58,405) (68,906)
CASH AND CASH EQUIVALENTS-Beginning of Period 175,902 193,475
CASH AND CASH EQUIVALENTS-End of Period $ 117497 § 124,569

SUPPLEMENTAL CASH FLOW DISCLOSURE
Payments for Interest $ 9981 § 5,956

Payments for Income Taxes $ 220§ 1,376

See Notes to Unaudited Condensed Consolidated Financial Statements.
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EVERCORE PARTNERS INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
(dollars in thousands, except per share amounts, unless otherwise noted)
Note 1 Organization

Evercore Partners Inc. and subsidiaries is an investment banking firm, incorporated in Delaware on July 21, 2005 and headquartered in New
York, New York. The Company is a holding company which owns a controlling equity interest in Evercore LP. The Company is the sole general
partner of Evercore LP.

The Company s consolidated financial statements include the accounts of the Company s subsidiaries. The sole direct subsidiary of the Company
is Evercore LP. The principal direct and indirect subsidiaries of Evercore LP are as follows:

Evercore Group Holdings L.P. ( EGH ), which indirectly, through its wholly-owned subsidiary, Evercore Partners Services East L.L.C., a
Delaware limited liability company, owns all of the interests in each of the following entities:

Evercore Group L.L.C. ( EGL ), a registered broker-dealer under the Securities Exchange Act of 1934, as amended (the Exchange
Act ), and a member of the Financial Industry Regulatory Authority. EGL is a limited service entity, which specializes in rendering
selected financial advisory services. EGL was converted to a limited liability company from an S corporation on April 19, 2006;

Evercore Advisors L.L.C., a Delaware limited liability company, provides investment advisory services to Evercore Capital
Partners II L.P. and its affiliated entities ( ECPII );

Evercore Venture Advisors L.L.C., a Delaware limited liability company, provides investment advisory services to Evercore
Venture Partners L.P. and its affiliated entities and

Evercore Advisors I L.L.C., a Delaware limited liability company, provides investment advisory services to Evercore Capital
Partners L.P. and its affiliated entities ( ECP 1 ). Evercore Advisors Inc. was converted into Evercore Advisors I L.L.C. on
August 10, 2006.

Evercore Wealth Management L.L.C. ( EWM ), a Delaware limited liability company, provides wealth management services to
high net worth individuals. 70.8% of EWM is owned by EGH; the remaining interest is owned by the management of EWM.

Evercore GP Holdings L.L.C., which is a non-managing member of the general partner of ECP II and Evercore Mexico Capital Partners
IIL.P.( EMCPII ) and its affiliated entities.

Protego SI, S.C., a Mexican company whose main activity is the provision of advisory and related services.

Table of Contents 13
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Protego Asesores S. de R.L. and its subsidiaries, together with Evercore LP, owns interests in Protego Casa de Bolsa, S.A. de
C.V.( PCB ) and Protego CB Servicios, S. de R.L. ( PCBS ). PCB and PCBS were established for Protego s asset management
business and are 70% and 70.6%, respectively, owned by Evercore. The remaining interest in these entities is held by third

parties.

Evercore Holdings Limited, our U.K. based holding company, through which we made our investment in Evercore Pan-Asset Capital
Management ( Pan ). Evercore LP wholly owns Evercore Partners LTD, formerly Braveheart Financial Services Limited ( Braveheart ), a
U.K. company whose main activity is the provision of advisory and related services.

Table of Contents 14
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EVERCORE PARTNERS INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

(dollars in thousands, except per share amounts, unless otherwise noted)

Note 2  Significant Accounting Policies

For a complete discussion of the Company s accounting policies, refer to the Company s Annual Report on Form 10-K for the year ended
December 31, 2008.

Basis of Presentation The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in
accordance with the instructions to Form 10-Q. As permitted by the rules and regulations of the United States Securities and Exchange
Commission ( SEC ), the unaudited condensed consolidated financial statements contain certain condensed financial information and exclude
certain footnote disclosures normally included in audited consolidated financial statements prepared in accordance with generally accepted
accounting principles in the United States of America ( U.S. GAAP ). The accompanying condensed consolidated financial statements are
unaudited and are prepared in accordance with U.S. GAAP. In the opinion of the Company s management, the accompanying unaudited
condensed consolidated financial statements contain all adjustments, including normal recurring accruals, necessary to fairly present the
accompanying unaudited condensed consolidated financial statements. These unaudited condensed consolidated financial statements should be
read in conjunction with the audited consolidated/combined financial statements included in the Company s annual report on Form 10-K for the
year ended December 31, 2008. The December 31, 2008 Unaudited Condensed Consolidated Statement of Financial Condition data was derived
from audited consolidated financial statements, but does not include all disclosures required by U.S. GAAP. Operating results for the interim
period are not necessarily indicative of the results that may be expected for the fiscal year ending December 31, 2009.

The Company s policy is to consolidate all subsidiaries in which it has a controlling financial interest, as well as variable interest entities where
the Company is deemed to be the primary beneficiary. All intercompany balances and transactions with the Company s subsidiaries have been
eliminated upon consolidation.

Reclassifications In January 2009, the Company adopted Statement of Financial Accounting Standards (  SFAS ) No. 160, Noncontrolling
Interests in Consolidated Financial Statements —an amendment of ARB No. 51 ( SFAS 160 ). SFAS 160 requires reporting entities to present
noncontrolling (minority) interests as equity (as opposed to as a liability or mezzanine equity) and provides guidance on the accounting for
transactions between an entity and noncontrolling interests. The adoption of SFAS 160 resulted in the presentation of Noncontrolling Interest as
a component of Total Equity on the Unaudited Condensed Consolidated Statements of Financial Condition and below Net Income on the
Unaudited Condensed Consolidated Statements of Operations. Prior periods have been reclassified to conform to the current presentation. In
addition, the adoption of SFAS 160 resulted in an allocation of the components of Total Comprehensive Income between controlling interests
and noncontrolling interests for the three months ended March 31, 2009 and 2008, respectively.

Note 3 Recent Accounting Pronouncements

FSP FAS 141(R)-1- In April 2009, the Financial Accounting Standards Board ( FASB ) issued FSP FAS No. 141(R)-1, Accounting for Assets
Acquired and Liabilities Assumed in a Business Combination That Arise from Contingencies ( FSP FAS 141(R)-1 ). FSP FAS 141(R)-1 amends
and clarifies FASB Statement No. 141(R), Business Combinations ( SFAS 141(R) ), to address application issues raised by preparers, auditors and
members of the legal profession on initial recognition and measurement, subsequent measurement and accounting and disclosure of assets and
liabilities arising from contingencies in a business combination. FSP FAS 141(R)-1 is effective for assets or liabilities arising from contingencies

in business combinations for which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after
December 15, 2008. The Company is currently assessing the impact of FSP FAS 141(R)-1 on the Company s financial condition, results of
operations or cash flows.

FSP FAS 107-1 and APB 28-1 In March 2009, the FASB issued FSP FAS 107-1 and APB 28-1, Interim Disclosures about Fair Value of

Financial Instruments ( FSP FAS 107-1 and APB 28-1 ) FSP FAS 107-1 and APB 28-1 amends FASB Statement No. 107, Disclosures about
Fair Value of Financial Instruments, to require disclosures about the fair value of financial instruments in interim financial statements, as well as
in annual financial statements. This FSP also would amend APB Opinion No. 28, Interim Financial Reporting, to require those disclosures in all
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interim financial statements. FSP FAS 107-1 and APB 28-1 is effective for interim periods ending after June 15, 2009. The adoption of this FSP
is not expected to have a material effect on the Company s financial condition, results of operations or cash flows.

FSP FAS 115-2 and FAS 124-2  In April 2009, the FASB issued FSP FAS 115-2 and FAS 124-2, Recognition and Presentation of
Other-Than-Temporary Impairments. FSP FAS 115-2 and FAS 124-2 amends the other-than-temporary impairment guidance for debt

securities to make the guidance more operational and to improve the presentation and disclosure of other-than-temporary impairments on debt
and equity securities in the financial statements. The FSP is effective for interim and annual reporting periods ending after June 15, 2009. The
Company is currently assessing the impact of FSP FAS 115-2 and FAS 124-2 on the Company s financial condition, results of operations or cash
flows.
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EVERCORE PARTNERS INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

(dollars in thousands, except per share amounts, unless otherwise noted)

FSP FAS 157-4 In April 2009, the FASB issued FSP FAS 157-4, Determining Fair Value When the Volume and Level of Activity for the Asset
or Liability Have Significantly Decreased and Identifying Transactions That Are Not Orderly. FSP FAS 157-4 provides additional guidance for
estimating fair value in accordance with SFAS No. 157, Fair Value Measurements ( SFAS 157 ), when the volume and level of activity for the
asset or liability have significantly decreased. This FSP also includes guidance on identifying circumstances that indicate a transaction is not
orderly. This FSP is effective for interim and annual reporting periods ending after June 15, 2009, and shall be applied prospectively. The
adoption of this FSP is not expected to have a material effect on the Company s financial condition, results of operations or cash flows.

FSP EITF 03-6-1 In January 2009, the Company implemented FASB FSP Emerging Issues Task Force ( EITF ) No. 03-6-1 ( FSP EITF 03-6-1 ),
Determining Whether Instruments Granted in Share-Based Payment Transactions Are Participating Securities. FSP EITF 03-6-1 requires the

Company to treat unvested deferred stock units that contain nonforfeitable rights to dividends as participating securities in the calculation of

basic earnings per share. These participating securities must be included in the computation of diluted earnings per share in accordance with the

two-class method or treasury stock method, whichever is more dilutive. FSP EITF 03-6-1 must be applied retrospectively. The effect of the

retrospective application of EITF 03-6-1 had no impact on the Company s earnings per share.

Note 4 Special Charges and Acquisition and Transition Costs

ECP capital raising was deferred in the first half of 2008. As a result, the Company consolidated its private equity operations in New York,
resulting in Special Charges of $1,127 for the three months ended March 31, 2008. These charges were in connection with the write-off of
certain capitalized costs associated with ECP capital raising, employee severance, accelerated share-based vesting and other costs related to the
closing of the Los Angeles office.

The Company has recognized $290 for the three months ended March 31, 2009, as Acquisition and Transition Costs incurred in connection with
the consummation of the Company s acquisition of Bank of America s Special Fiduciary Services Division. Including costs incurred during the
fourth quarter of 2008, the Company has recognized $1,886 of Acquisition and Transition Costs. This expense reflects the change in accounting

for deal-related costs required by SFAS 141(R), which was effective January 1, 2009.

Note 5 Related Parties

Investment Management Revenue includes income from related parties earned from the Company s Private Equity Funds for portfolio company
fees, management fees, expense reimbursements and realized and unrealized gains and losses of private equity fund investments. Total
Investment Management revenues from related parties amounted to $1,473 and $2,285 for the three months ended March 31, 2009 and 2008,
respectively.

The Company earned no advisory fees from clients that have Senior Managing Directors as a member of their Board of Directors for the three
months ended March 31, 2009.

Note 6 Marketable Securities

The amortized cost and estimated fair value of the Company s Marketable Securities as of March 31, 2009 and December 31, 2008 are as
follows:

March 31, 2009 December 31, 2008
Cost Cost
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Gross Gross Fair Gross Gross Fair
Unrealized Unrealized Value Unrealized Unrealized Value
Gains Losses Gains Losses
$96,296 $ 1,337 $ 14 $ 97,619 $ 98979 $ 1213 $ 169 $100,023
3,457

Corporate Bonds
Equity Securities 3,467 269 218 3,518 3,457
1,213 $ 169 $103,480

$99,763 $ 1,606 $ 232 $101,137 $102,436 $

Total

10
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EVERCORE PARTNERS INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

(dollars in thousands, except per share amounts, unless otherwise noted)

Scheduled maturities of corporate bonds as of March 31, 2009 and December 31, 2008 are as follows:

March 31, 2009

December 31, 2008

Amortized Amortized
Cost Fair Value Cost Fair Value
Due within one year $ 14,099 $ 14,137 $17,013 $ 16,921
Due after one year through five years 82,197 83,482 81,255 82,355
Due after five years through 10 years 711 747
Total $ 96,296 $ 97,619 $ 98,979 $ 100,023

Since the Company has the ability and intent to hold available-for-sale securities until a recovery of fair value to an amount approximating its
amortized cost, which may be maturity, it does not consider such unrealized loss positions to be other-than-temporarily impaired at March 31,
2009.

Corporate Bonds

The Company invests in corporate bonds, which are classified as available-for-sale securities within Marketable Securities on the Unaudited
Condensed Consolidated Statement of Financial Condition. The Company had $163 realized gains for the three months ended March 31, 2009.

Equity Securities

During the first quarter of 2009, the Company assessed its treasury and investment activities including the equity securities managed by
Evercore Asset Management L.L.C. ( EAM ) and, as a result, the Company transferred these securities from trading to available-for-sale.
Accordingly, these securities are stated at quoted market value with unrealized gains and losses, which have occurred since the date of transfer,
included in Accumulated Other Comprehensive Income and realized gains and losses included in earnings. Prior to the transfer, the Company
incurred $758 of realized and unrealized losses in the first quarter of 2009. Subsequent to the transfer the Company incurred $96 of realized
losses.

Note 7 Financial Instruments Owned and Pledged as Collateral at Fair Value, Securities Purchased Under Agreements to Resell and
Securities Sold Under Agreements to Repurchase

The Company, through PCB, enters into repurchase agreements with clients seeking overnight money market returns whereby PCB transfers to
the clients Mexican government securities in exchange for cash and concurrently agrees to repurchase the securities at a future date for an
amount equal to the cash exchanged plus a stipulated premium or interest factor. PCB deploys the cash received from, and acquires the securities
deliverable to, clients under these repurchase arrangements by purchasing securities in the open market, which the Company reflects as Financial
Instruments Owned and Pledged as Collateral at Fair Value on the Unaudited Condensed Consolidated Statements of Financial Condition, or by
entering into reverse repurchase agreements with unrelated third parties. The Company accounts for these repurchase and reverse repurchase
agreements as collateralized financing transactions. The Company records a liability on its Unaudited Condensed Consolidated Statements of
Financial Condition in relation to repurchase transactions executed with clients as Securities Sold Under Agreements to Repurchase. The
Company records as assets on its Unaudited Condensed Consolidated Statements of Financial Condition, Financial Instruments Owned and
Pledged as Collateral at Fair Value (where the Company has acquired the securities deliverable to clients under these repurchase arrangements
by purchasing securities in the open market) and Securities Purchased Under Agreements to Resell (where the Company has acquired the
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securities deliverable to clients under these repurchase agreements by entering into reverse repurchase agreements with unrelated third parties).

These Mexican government securities have an estimated average time to maturity of approximately 3.0 years and are pledged as collateral
against repurchase agreements which are collateralized financing agreements. Generally, collateral is posted equal to the contract value at
inception and is subject to market changes. These repurchase agreements are primarily with institutional customer accounts managed by PCB,
are generally in overnight maturities and permit the counterparty to pledge the securities.
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As of March 31, 2009 and December 31, 2008, a summary of the Company s assets, liabilities and collateral received or pledged related to these
transactions are as follows:

March 31, 2009 December 31, 2008
Asset Market Value of Asset Market Value of
(Liability) Collateral Received (Liability) Collateral Received
Balance or (Pledged) Balance or (Pledged)

Assets
Financial Instruments Owned and Pledged as Collateral at Fair
Value $ 186,450 $ 191,507
Securities Purchased Under Agreements to Resell 145,011 $ 144,627 92,770 $ 92,580
Total Assets $ 331,461 $ 284,277
Liabilities
Securities Sold Under Agreements to Repurchase $ (331,840) $ (331,077) $ (284,745) $ (284,086)

Note 8 Investments

The Company s investments reported in the Unaudited Condensed Consolidated Statements of Financial Condition consist of investments in
Private Equity Funds, the Company s equity interest in EAM, Pan and HighView Investment Group ( HighView ) and Cost Basis Investments.

Investments in Private Equity Funds

The Company s investments in private equity funds include investments in ECP II, Discovery Americas I, L.P. (the Discovery Fund ) and EMCP
IL. Portfolio holdings of the Private Equity Funds are carried at fair value as discussed in Note 2 of the Company s Annual Report on Form 10-K.
Accordingly, the Company reflects its pro rata share of the unrealized gains and losses occurring from changes in fair value. Additionally, the
Company reflects its pro rata share of realized gains, losses and carried interest associated with any investment realizations.

A summary of the Company s investment in the Private Equity Funds as of March 31, 2009 and December, 31, 2008 is as follows:

March 31, 2009 December 31, 2008
ECPII $ 11,472 $ 12,529
Discovery Fund 2,103 1,803
EMCP II 1,829 1,507
Total Private Equity Funds $ 15,404 $ 15,839

Net realized and unrealized gains (losses) on Private Equity Fund investments, including incentive fees, were ($677) and $307 for the three
months ended March 31, 2009 and 2008, respectively. The Company may be obligated to repay certain carried interest previously recorded in
the event that the investments perform poorly on both a realized and unrealized basis. As of March 31, 2009, the Company had approximately
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$3,531 of previously recognized carried interest that may be subject to repayment.

Other Equity Investments

A summary of the Company s other equity investments as of March 31, 2009 and December 31, 2008 is as follows:

March 31, 2009 December 31, 2008
EAM $ 2,483 $ 2,816
Pan 4,678 4,989
HighView 275 1,195
Total Equity Investments $ 7,436 $ 9,000

EAM

Pursuant to the Amended and Restated Limited Liability Company Agreement, as of April 1, 2008, the Company holds a 32.7% interest in EAM
that is accounted for under the equity method. SLMN Holdings LLC holds the remaining 67.3%. The investment resulted in losses of $334 and
$203 for the three months ended March 31, 2009 and 2008, respectively.

12
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During April 2009, the Company invested an additional $2,000 in EAM, increasing its ownership to 51%. The Company will consolidate its
investment in EAM effective April 1, 2009. As part of this agreement, EAM has released the Company from all non-compete arrangements.

Pan

In the third quarter of 2008, the Company made an equity method investment of $4,158 in Pan and maintains a 50% interest at March 31, 2009.
This investment resulted in losses of $204 for the three months ended March 31 2009.

HighView

In the fourth quarter of 2008, the Company made an equity method investment of $1,874 in HighView and maintains a 25% interest at

March 31, 2009. At the end of the first quarter of 2009, HighView s management decided against proceeding with its business. As a result of this
event, the Company recognized a loss of $920 in this investment for the three months ended March 31, 2009, representing our share of deferred
costs expensed by HighView in the period.

The Company s investments in Private Equity Funds, which consist of general partner interests and the Company s equity interests in EAM, Pan
and HighView, are relatively high-risk and illiquid assets. Realized and unrealized gains and losses on equity method investments are included
on the Unaudited Condensed Consolidated Statements of Operations in Investment Management Revenue.

Cost Basis Investments

During the first quarter of 2009 the Company invested $1,250 in CITIC Securities International Partners, LTD ( CSIP ) in exchange for a 5%
noncontrolling interest in the entity. CSIP and the Company focus on providing leading independent investment banking merger and acquisition

( M&A ) advisory and investment management service effecting transactions between China and other international markets. This investment is
accounted for on the cost basis.

Note 9 Fair Value Measurements

The Company adopted SFAS No. 157, Fair Value Measurements ( SFAS 157 ) as of January 1, 2008, which among other matters, requires
enhanced disclosures about investments that are measured and reported at fair value. The adoption did not have a material impact on the results
of the Company. SFAS 157 establishes a hierarchal disclosure framework which prioritizes and ranks the level of market price observability
used in measuring investments at fair value. Market price observability is affected by a number of factors, including the type of investment and
the characteristics specific to the investment. Investments with readily available active quoted prices or for which fair value can be measured
from actively quoted prices generally will have a higher degree of market price observability and a lesser degree of judgment used in measuring
fair value.

Investments measured and reported at fair value are classified and disclosed in one of the following categories:

Level I Quoted prices are available in active markets for identical investments as of the reporting date. The type of investments included in
Level I include listed equities and listed derivatives. As required by SFAS 157, the Company does not adjust the quoted price for these
investments, even in situations where Evercore holds a large position and a sale could reasonably impact the quoted price. Level I investments
include Financial Instruments Owned and Pledged as Collateral at Fair Value and the Company s investments in equity securities of $186,450
and $3,518, respectively, as of March 31, 2009.
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Level I Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly observable as of the reporting date,
and fair value is determined through the use of models or other valuation methodologies. Level II investments include the Company s
investments in corporate bonds of $97,619 as of March 31, 2009. The estimated fair values of the corporate bonds are based on quoted market
prices provided by external pricing services.

Level Il Pricing inputs are unobservable for the investment and includes situations where there is little, if any, market activity for the
investment. The inputs into the determination of fair value require significant management judgment or estimation. The Company did not have
any Level III investments as of March 31, 2009.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an investment s level
within the fair value hierarchy is based on the lowest level of input that is significant to the fair value measurement. The Company s assessment
of the significance of a particular input to the fair value measurement in its entirety requires judgment, and considers factors specific to the
investment.
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Note 10 Issuance of Notes Payable and Warrants

On August 21, 2008, the Company entered into a Purchase Agreement with Mizuho Corporate Bank, Ltd. ( Mizuho ) pursuant to which Mizuho
purchased from the Company Senior Notes having a principal amount of $120,000 due 2020 with a 5.20% coupon (the Senior Notes ) and
warrants to purchase 5,454,545 shares of Evercore Class A common stock at $22.00 per share (the Warrants ) expiring in 2020. Based on their
relative fair value at issuance, plus accretion, the Senior Notes and Warrants were reflected in Notes Payable and Additional Paid-In-Capital on
the Unaudited Condensed Consolidated Statement of Financial Condition. The Senior Notes have an effective yield of 7.94%.

The holder of the Senior Notes may require the Company to purchase, for cash, all or any portion of the holder s Senior Notes upon a change of
control of the Company for a price equal to the aggregate accreted amount of such Senior Notes, (the Accreted Amount ), plus accrued and
unpaid interest. Senior Notes held by Mizuho will be redeemable at the Accreted Amount at the option of the Company at any time within 90
days following the date on which Mizuho notifies the Company that it is terminating their new strategic alliance agreement ( Strategic Alliance
Agreement ). Senior Notes held by any other holder than Mizuho will be redeemable at the Accreted Amount (plus accrued and unpaid interest)
at the option of the Company at any time beginning on the third anniversary of closing. In the event of a default under the indenture, the trustee
or holders of 33 1/3% of the Senior Notes may declare that the Accreted Amount is immediately due and payable.

Pursuant to the agreement, Mizuho may not transfer the Senior Notes or Warrants until August 16, 2012 or, if the Strategic Alliance Agreement
is terminated, the later of one year following such termination and the third anniversary of the closing of the purchase of the Senior Notes and
Warrants. The Company has a right of first offer on any proposed transfer by Mizuho of the Warrants, Common Stock purchased in the open
market or acquired by exercise of the Warrants and associated Common Stock issued as dividends.

The exercise price for the Warrants is payable, at the option of the holder of the Warrants, either in cash or by tender of Senior Notes at the
Accreted Amount, at any point in time.

Note 11 Evercore Partners Inc. Stockholders Equity

During the first quarter of 2009, the Company purchased 113,983 Class A common shares from employees at market values ranging from
$11.16 to $11.51 per share for the net settlement of stock-based compensation awards. The Company also purchased 55,550 shares pursuant to
the Company s share repurchase program at market values ranging from $10.32 to $12.38 per share. The result of these repurchases was an
increase in Treasury Stock of $1,911 on the Company s Unaudited Condensed Consolidated Statement of Financial Condition as of March 31,
2009.

During the first quarter of 2009, 36,306 Evercore LP partnership units were gifted by employees to various charities and converted into Class A
common shares, resulting in an increase to Additional Paid-In-Capital of $90 on the Company s Unaudited Condensed Consolidated Statement of
Financial Condition as of March 31, 2009.

During the three months ended March 31, 2009, the Company declared and paid dividends of $0.12 per share, totaling $1,640. The Company s
Board of Directors declared on April 28, 2009, a quarterly cash dividend of $0.12 per share, to the holders of Class A Common Stock as of
May 29, 2009, which will be paid on June 12, 2009.

Note 12 Noncontrolling Interest

Noncontrolling Interest recorded in the unaudited condensed consolidated financial statements of the Company relates to a 53% interest in
Evercore LP not owned by the Company, a 30% interest in PCB not owned by the Company and a 29% interest in EWM not owned by the
Company.
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Changes in Noncontrolling Interest for the three months ended March 31, 2009 and 2008 was as follows:

For the Three Months
Ended March 31,
2009 2008
Beginning balance $ 15,978 $ 46,699
Operating income (loss) 206 (1,343)
Other comprehensive income (loss) (1,701) 123
Distributions to partners (1,784) (4,325)
Exchange of Evercore LP partnership units for Class A common
shares 59)
Other, including PCB and EWM 428 870
Ending balance $ 13,068 $42,024

Note 13 Net Income (Loss) Per Share Attributable to Evercore Partners Inc. Common Shareholders

The calculations of basic and diluted net income (loss) per share attributable to Evercore Partners Inc. common shareholders for the three months

ended March 31, 2009 and 2008 are described and presented below.

For the Three Months Ended March 31,

2009 2008

(share amounts in thousands)

Basic Net Income (Loss) Per Share Attributable to Evercore Partners Inc. Common
Shareholders

Numerator:

Net income (loss) attributable to Evercore Partners Inc. common shareholders $
Denominator:

Weighted average shares of Class A common stock outstanding, including vested RSUs

Basic Net Income (Loss) Per Share Attributable to Evercore Partners Inc. common
shareholders $

Diluted Net Income (Loss) Per Share Attributable to Evercore Partners Inc. Common
Shareholders

Numerator:

Net income (loss) attributable to Evercore Partners Inc. common shareholders $
Add (deduct) dilutive effect of:

Noncontrolling Interest related to the assumed exchange of Evercore LP partnership units

for Class A common shares

Table of Contents

191 $ (965)

13,701 12,757
0.01 $ (0.08)
191 $ (965)
(a) (a)
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Associated corporate taxes related to the assumed elimination of Noncontrolling Interest

described above (a) (a)
Associated Interest Expense pursuant to conversion of Warrants Issued (b)

Diluted Net Income (Loss) available for Class A common shareholders $ 191 $ (965)
Denominator:

Weighted average shares of Class A common stock outstanding, including vested RSUs 13,701 12,757
Add dilutive effect of:

Assumed exchange of Evercore LP partnership units for Class A common shares (a) (a)

Additional shares of the Company s common stock assumed to be issued pursuant to
non-vested restricted stock, RSUs and certain Evercore LP partnership units, as calculated

using the treasury stock method 291 (c)
Assumed conversion of Warrants issued (b)
Diluted weighted average shares of Class A common stock outstanding 13,992 12,757

Diluted Net Income (Loss) Per Share Attributable to Evercore Partners Inc. common
shareholders $ 0.01 $ (0.08)

(a) During the three months ended March 31, 2009 and 2008, the Evercore LP partnership units (which represent the right to receive shares of
Class A common stock upon exchange) were antidilutive and consequently the effect of their exchange into shares of Class A common
stock has been excluded from the calculation of diluted net income (loss) per share attributable to Evercore Partners Inc. common
shareholders. The units that would have been included in the computation of diluted net income (loss) per share attributable to Evercore
Partners Inc. common shareholders if the effect would have been dilutive were 14,875 and 15,214 for the three months ended March 31,
2009 and 2008, respectively.

(b) For the three months ended March 31, 2009, the Warrants were antidilutive and consequently the additional shares have been excluded
from the calculation of diluted net income per share attributable to Evercore Partners Inc. common shareholders. The additional shares that
would have been included in the computation of diluted net income per share attributable to Evercore Partners Inc. common shareholders
if the effect would have been dilutive were 5,454,545 for the three months ended March 31, 2009 reduced for the impact of the Treasury
Stock Method, if
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applicable. SFAS No. 128, Earnings per Share, requires that the dilutive effect of warrants with multiple conversion alternatives be
determined based on the alternative which is most advantageous to the holder of the exchangeable Senior Notes and Warrants. This will
generally occur when the market value of the Company s stock exceeds the exercise price of the Warrants, requiring dilution to be
determined using the Treasury Stock Method. In certain limited circumstances the dilutive effect of conversion would be calculated using
the If-Converted Method.

(¢) During the three months ended March 31, 2008, the additional shares of the Company s common stock assumed to be issued pursuant to
non-vested restricted stock, restricted stock units ( RSUs ) and certain Evercore LP partnership units as calculated using the treasury stock
method were antidilutive and consequently the additional shares have been excluded from the calculation of diluted net loss per share
attributable to Evercore Partners Inc. common shareholders. The additional shares that would have been included in the computation of
diluted net loss per share attributable to Evercore Partners Inc. common shareholders if the effect would have been dilutive were 205 for
the three months ended March 31, 2008. Antidilution is the result of the Company having a loss for the three months ended March 31,
2008.

The shares of Class B common stock have no right to receive dividends or a distribution on liquidation or winding up of Evercore Partners Inc.

The shares of Class B common stock do not share in the earnings of Evercore Partners Inc. and no earnings are allocable to such class.

Accordingly, basic and diluted net income (loss) per share of Class B common stock have not been presented.

Note 14 Stock-Based Compensation

Subsequent to the IPO, the Company granted new and existing employees RSUs and restricted stock. Certain of these awards vest upon the same
terms as the Evercore LP partnership units and the RSUs issued at the time of the [PO ( Event-based Awards ) and certain of these awards vest
from one to five years ( Service-based Awards ).

During the three months ended March 31, 2009, pursuant to the Evercore Partners Inc. 2006 Incentive Plan, the Company granted employees
1,570,546 RSUs that are Service-based Awards. These awards had grant date fair values of $11.73 to $14.94 per share.

No Event-based Awards vested during the three months ended March 31, 2009. Management has concluded that at the current time it is not
probable that the conditions relating to the vesting of unvested Event-based Awards will be achieved or satisfied. The company had 896 and
1,368 forfeited Service-based and Event-based Awards during the three months ended March 31, 2009. Compensation expense related to
Service-based Awards was $6,627 for the three months ended March 31, 2009.

Note 15 Commitments and Contingencies

For a complete discussion of the Company s commitments and contingencies, refer to the Company s Annual Report on Form 10-K for the year
ended December 31, 2008.

Operating Leases The Company leases office space under non-cancelable lease agreements, which expire on various dates through 2023. The
Company reflects lease expense over the lease terms on a straight-line basis. Occupancy lease agreements, in addition to base rentals, generally
are subject to escalation provisions based on certain costs incurred by the landlord. Occupancy and Equipment Rental on the Unaudited
Condensed Consolidated Statements of Operations includes occupancy rental expense relating to operating leases of $2,241 and $2,5