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Item 8.01 Other Events

On April 25, 2005, PRIMEDIA Inc. issued a press release relating to its Business Information segment. A copy of the press release is
attached hereto as Exhibit 99.

Item 9.01 Financial Statements and Exhibits
(c) Exhibits

Exhibit 99: Press Release of PRIMEDIA Inc., dated April 25, 2005.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned thereunto duly authorized.

PRIMEDIA Inc.
(Registrant)
Date: April 25, 2005 By: /s/ BEVERLY C. CHELL
Beverly C. Chell
Vice Chairman and Secretary
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Ending balance
$75,871 $32,217 $11,303 $12,300 $8,156 $139,847

Quarter Ended March 31, 2010:

Allowance for loan losses:

Beginning balance

$49,267 $25,516 $5,397 $15,480 $6,330 $101,990
Loans charged-off

(8,681) (1,075) (535) (3.873) (14,164)
Charged-off loans recovered

2,362 94 5 720 3,181
Net charge-offs

(6,319) (981) (530) (3,153) (10,983)
Provision for loan losses

5,183 4,624 1,289 1,963 (580) 12,479
Ending balance

$48,131 $29,159 $6,156 $14,290 $5,750 $103,486

(1) The allowance for covered loans was reduced by loan charge-offs totaling $5.1 million during the first quarter of 2011.

(2) Includes an $18.9 million provision for covered loans (subject to our loss-sharing agreements with the FDIC) during the quarter ended
March 31, 2011 due to declines in the expected cash flows caused by credit impairment in certain loan pools, primarily consisting of
commercial and industrial loans.
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The following table represents the allocation of the allowance for loan losses and the related loans by loan portfolio segment disaggregated

based on the impairment methodology at March 31, 2011 and December 31, 2010.

March 31, 2011

Allowance for loan losses:

Individually evaluated for impairment
Collectively evaluated for impairment

Loans acquired with discounts related to credit
quality

Total

Loans:

Individually evaluated for impairment
Collectively evaluated for impairment

Loans acquired with discounts related to credit
quality

Total

December 31, 2010

Allowance for loan losses:

Individually evaluated for impairment
Collectively evaluated for impairment

Loans acquired with discounts related to credit
quality

Total

Loans:

Individually evaluated for impairment
Collectively evaluated for impairment

Loans acquired with discounts related to credit
quality

Total

Note 10. Goodwill and Other Intangible Assets

Table of Contents

Commercial
and
Industrial

$ 7,117
50,080

18,674

$ 75871

$ 37535
1,822,091

110,381

$ 1,970,007

$ 6,397
50,032

5,538

$ 61,967

$ 32,297
1,792,769

121,151

$1,946,217

Commercial
Real Estate

$ 5,667
25,496

1,054

$ 32217

$ 96,152
3,779,920

204,399

$ 4,080,471

$ 6,141
23,776

492

$ 30,409

$ 103,322
3,703,162

211,799

$ 4,018,283

Residential
Mortgage

Consumer

(in thousands)

$ 2,928
7,956

419

$ 11,303
$ 18,261
2,029,637
15,991

$ 2,063,889
$ 2,683
6,445

348

$ 9,476
$ 18,585
1,906,845
17,026

$ 1,942,456

$ 4
12,296

$ 12,300
$ 82
1,425,915
5,805

$ 1,431,802
$ 5
14,494

$ 14,499
$ 83
1,452,077
6,679

$ 1,458,839

Unallocated

8,156

8,156

8,353

8,353

Total

$ 15,716
103,984

20,147

$ 139,847

$ 152,030
9,057,563

336,576

$ 9,546,169

$ 15,226
103,100

6,378

$ 124,704

$ 154,287
8,854,853

356,655

$9,365,795
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Goodwill totaled $317.9 million at March 31, 2011 and December 31, 2010. There were no changes to the carrying amounts of goodwill
allocated to Valley s business segments, or reporting units thereof, for goodwill impairment analysis (as reported in Valley s Annual Report on
Form 10-K for the year ended December 31, 2010). There was no impairment of goodwill during the three months ended March 31, 2011 and
2010.

The following table summarizes other intangible assets as of March 31, 2011 and December 31, 2010:

Gross Net
Intangible Accumulated Valuation Intangible
Assets Amortization Allowance Assets

(in thousands)

March 31, 2011

Loan servicing rights $ 67,195 $ (54,046) $ (1,111) $ 12,038
Core deposits 27,144 (18,170) 8,974
Other 6,121 (1,810) 4,311
Total other intangible assets $ 100,460 $ (74,026) $ (1,111) $ 25,323
December 31, 2010

Loan servicing rights $ 65,701 $ (532100 $ (1,163) $ 11,328
Core deposits 27,144 (17,312) 9,832
Other 6,121 (1,631) 4,490
Total other intangible assets $ 98,966 $  (72,153) $ (1,163) $ 25,650
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Loan servicing rights are accounted for using the amortization method. Under this method, Valley amortizes the loan servicing assets in
proportion to, and over the period of estimated net servicing revenues. On a quarterly basis, Valley stratifies its loan servicing assets into
groupings based on risk characteristics and assesses each group for impairment based on fair value. Impairment charges on loan servicing rights
are recognized in earnings when the book value of a stratified group of loan servicing rights exceeds its estimated fair value. Valley recorded net
recoveries of impairment charges on its loan servicing rights totaling $52 thousand for the three months ended March 31, 2011 as compared to
impairment charges, net of recoveries totaling $55 thousand the three months ended March 31, 2010.

Core deposits are amortized using an accelerated method and have a weighted average amortization period of 9 years. The line item labeled
other included in the table above primarily consists of customer lists and covenants not to compete, which are amortized over their expected
lives generally using a straight-line method and have a weighted average amortization period of 15 years.

Valley evaluates core deposits and other intangibles for impairment when an indication of impairment exists. No impairment was recognized
during the three months ended March 31, 2011 and 2010.

The following presents the estimated future amortization expense of other intangible assets for the remainder of 2011 through 2015:

Loan
Servicing Core
Rights Deposits Other
(in thousands)

2011 $2,297 $ 2,193 $ 504
2012 2,559 2,455 656
2013 1,996 1,858 541
2014 1,500 1,262 466
2015 1,056 782 434

Valley recognized amortization expense on other intangible assets, including net impairment charges and recoveries on loan servicing rights,
totaling $2.0 million and $1.7 million for the three months ended March 31, 2011 and 2010, respectively.

Note 11. Pension Plan

The Bank has a non-contributory defined benefit plan ( qualified plan ) covering substantially all of its employees. The benefits are based upon
years of credited service and the employee s highest average compensation as defined. It is the Bank s funding policy to contribute annually an
amount that can be deducted for federal income tax purposes. Additionally, the Bank has a supplemental non-qualified, non-funded retirement
plan ( non-qualified plan ) which is designed to supplement the pension plan for key officers.
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The following table sets forth the components of net periodic pension expense related to the qualified and non-qualified plans for the three
months ended March 31, 2011 and 2010:

Three Months Ended
March 31,
2011 2010
(in thousands)
Service cost $ 1,563 $ 1,450
Interest cost 1,524 1,433
Expected return on plan assets (1,665) (1,582)
Amortization of prior service cost 160 160
Amortization of actuarial loss 343 276
Total net periodic pension expense 1,925 1,737
Other changes in plan assets and benefit obligations
recognized in other comprehensive income:
Amortization of prior service cost (160) (160)
Amortization of actuarial loss (343) (276)
(503) (436)

Total amount recognized in net periodic benefit cost
and other comprehensive income (before tax) $ 1,422 $ 1,301

The fair value of qualified plan assets increased approximately $2.5 million, or 3.0 percent to $86.4 million at March 31, 2011 from $83.9
million at December 31, 2010. Valley did not contribute to the qualified plan during the quarter ended March 31, 2011. Valley expects to
contribute approximately $5.0 million to the qualified plan during the remainder of 2011 based upon actuarial estimates.

Note 12. Stock Based Compensation

Valley currently has one active employee stock option plan, the 2009 Long-Term Stock Incentive Plan (the Employee Stock Incentive Plan ),
adopted by Valley s Board of Directors on November 17, 2008 and approved by its shareholders on April 14, 2009. The Long-Term Stock
Incentive Plan is administered by the Compensation and Human Resources Committee (the Committee ) appointed by Valley s Board of
Directors. The Committee can grant awards to officers and key employees of Valley. The purpose of the Employee Stock Incentive Plan is to
provide additional incentive to officers and key employees of Valley and its subsidiaries, whose substantial contributions are essential to the
continued growth and success of Valley, and to attract and retain competent and dedicated officers and other key employees whose efforts will
result in the continued and long-term growth of Valley s business.

Under the Employee Stock Incentive Plan, Valley may award shares to its employees for up to 7.1 million shares of common stock in the form

of incentive stock options, non-qualified stock options, stock appreciation rights and restricted stock awards. The essential features of each

award are described in the award agreement relating to that award. The grant, exercise, vesting, settlement or payment of an award may be based
upon the fair value of Valley s common stock on the last sale price reported for Valley s common stock on such date or the last sale price reported
preceding such date. An incentive stock option s maximum term to exercise is ten years from the date of grant and is subject to a vesting

schedule. There were no stock options granted by Valley during the first quarter of 2011. Valley awarded restricted stock totaling 158 shares and
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approximately 1,208 shares during the first quarter of 2011 and 2010, respectively. As of March 31, 2011, 6.5 million shares of common stock
were available for issuance under the 2009 Employee Stock Incentive Plan.

Valley recorded stock-based employee compensation expense for incentive stock options and restricted stock awards of $701 thousand and $1.0
million for the three months ended March 31, 2011 and 2010, respectively. The fair values of stock awards are expensed over the vesting period.
As of March 31, 2011, the unrecognized amortization expense for all
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stock-based employee compensation totaled approximately $4.5 million and will be recognized over an average remaining vesting period of
approximately 2 years.

In 2005, Valley s shareholders approved the 2004 Director Restricted Stock Plan. The plan provides the non-employee members of the Board of
Directors with the opportunity to forego some or all of their annual cash retainer and meeting fees in exchange for shares of Valley restricted
stock. The restricted shares under the plan vest in full at the end of a five year vesting period, but the Board of Directors retains the right to
accelerate the vesting of the restricted shares, at its discretion. There were no shares granted under the plan during the three months ended

March 31, 2011. There were approximately 99 thousand shares outstanding under this plan and 267 thousand shares available for issuance as of
March 31, 2011.

Note 13. Guarantees

Guarantees that have been entered into by Valley include standby letters of credit of $219.7 million as of March 31, 2011. Standby letters of
credit represent the guarantee by Valley of the obligations or performance of a customer in the event the customer is unable to meet or perform
its obligations to a third party. Of the total standby letters of credit, $144.9 million, or 65.9 percent are secured and, in the event of
non-performance by the customer, Valley has rights to the underlying collateral, which includes commercial real estate, business assets (physical
plant or property, inventory or receivables), marketable securities and cash in the form of bank savings accounts and certificates of deposit. As
of March 31, 2011, Valley had a $761 thousand liability related to the standby letters of credit.

Note 14. Derivative Instruments and Hedging Activities

Valley is exposed to certain risks arising from both its business operations and economic conditions. Valley principally manages its exposures to

a wide variety of business and operational risks through management of its core business activities. Valley manages economic risks, including
interest rate, liquidity, and credit risk, primarily by managing the amount, sources, and duration of its assets and liabilities and, from time to

time, the use of derivative financial instruments. Specifically, Valley enters into derivative financial instruments to manage exposures that arise
from business activities that result in the payment of future known and uncertain cash amounts, the value of which are determined by interest
rates. Valley s derivative financial instruments are used to manage differences in the amount, timing, and duration of Valley s known or expected
cash receipts and its known or expected cash payments mainly related to certain variable-rate borrowings and fixed-rate loan assets.

Cash Flow Hedges of Interest Rate Risk. Valley s objectives in using interest rate derivatives are to add stability to interest expense and to
manage its exposure to interest rate movements. To accomplish this objective, Valley uses interest rate swaps and caps as part of its interest rate
risk management strategy. Interest rate swaps designated as cash flow hedges involve the payment of either fixed or variable-rate amounts in
exchange for the receipt of variable or fixed-rate amounts from a counterparty. Interest rate caps designated as cash flow hedges involve the
receipt of variable-rate amounts from a counterparty if interest rates rise above the strike rate on the contract in exchange for an up-front
premium.

At March 31, 2011, Valley had the following cash flow hedge derivatives:

Two forward starting interest rate swaps with a total notional amount of $200 million to hedge the changes in cash flows associated
with certain prime-rate-indexed deposits, consisting of consumer and commercial money market deposit accounts. The swaps will
require Valley to pay fixed-rate amounts at approximately 4.73 percent in exchange for the receipt of variable-rate payments at the
prime rate starting in October 2011 and expiring in October 2016.
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Two interest rate caps with a total notional amount of $100 million, strike rates of 2.50 percent and 2.75 percent, and a
maturity date of May 1, 2013 used to hedge the variability in cash flows associated with customer repurchase agreements
and money market deposit accounts that have variable interest rates based on the federal funds rate.
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Two interest rate caps with a total notional amount of $100 million, strike rates of 6.00 percent and 6.25 percent, and a maturity date
of July 15, 2015 used to hedge the total change in cash flows associated with prime-rate-indexed deposits, consisting of consumer
and commercial money market deposit accounts, which have variable interest rates indexed to the prime rate.
Fair Value Hedges of Fixed Rate Assets and Liabilities. Valley is exposed to changes in the fair value of certain of its fixed rate assets or
liabilities due to changes in benchmark interest rates based on one month-LIBOR. From time to time, Valley uses interest rate swaps to manage
its exposure to changes in fair value. Interest rate swaps designated as fair value hedges involve the receipt of variable rate payments from a
counterparty in exchange for Valley making fixed rate payments over the life of the agreements without the exchange of the underlying notional
amount.

At March 31, 2011, Valley had the following fair value hedge derivatives:

One interest rate swap with a notional amount of approximately $9 million used to hedge the change in the fair value of a
commercial loan.

One interest rate swap with a notional amount of $51 million used to hedge the change in the fair value of certain fixed-rate brokered
certificates of deposit.
For derivatives that are designated and qualify as fair value hedges, the gain or loss on the derivative as well as the loss or gain on the hedged
item attributable to the hedged risk are recognized in earnings. Valley includes the gain or loss on the hedged items in the same line item as the
loss or gain on the related derivatives.

Non-designated Hedges. Derivatives not designated as hedges are used to manage Valley s exposure to interest rate movements and other
identified risks but do not meet the strict hedge accounting requirements under U.S. GAAP. Derivatives not designated as hedges are not
speculative and result from a service Valley provides to certain customers, which was implemented by Valley during the first quarter of 2011.
As the interest rate swaps associated with this program do not meet the strict hedge accounting requirements, changes in the fair value of both
the customer swaps and the offsetting swaps are recognized directly in earnings. Valley executes interest rate swaps with commercial banking
customers to facilitate their respective risk management strategies. These interest rate swaps are simultaneously hedged by offsetting interest rate
swaps that Valley executes with a third party, such that Valley minimizes its net risk exposure resulting from such transactions. As of March 31,
2011, Valley had two interest rate swaps with an aggregate notional amount of $28 million related to this program.
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Amounts included in the consolidated statements of financial condition related to the fair value of Valley s derivative financial instruments were

as follows:

Balance Sheet
Location

Asset Derivatives:
Derivatives designated as hedging instruments:
Cash flow hedge interest rate caps and swaps Other Assets
Total derivatives designated as hedging instruments
Derivatives not designated as hedging instruments:
Interest rate swaps Other Assets
Total derivatives not designated as hedging instruments
Liability Derivatives:
Derivatives designated as hedging instruments:
Fair value hedge interest rate swaps Other Liabilities
Total derivatives designated as hedging instruments
Derivatives not designated as hedging instruments:
Interest rate swaps Other Liabilities

Total derivatives not designated as hedging instruments

Fair Value
March 31,
2011
(in thousands)

$ 9,897
$ 9,897
$ 112
$ 112
$ 1,328
$ 1,328
$ 91
$ 91

December 31,

2010
$ 8,414
$ 8,414
$
$
$ 1,379
$ 1,379
$
$

Gains (losses) included in the consolidated statements of income and in other comprehensive income, on a pre-tax basis, related to interest rate

derivatives designated as hedges of cash flows were as follows:

Interest rate caps on short-term borrowings and deposit accounts:
Amount of loss reclassified from accumulated other comprehensive
income (loss) to interest on short-term borrowings

Amount of gain (loss) recognized in other comprehensive income (loss)

Table of Contents

Three Months Ended

March 31,

2011

2010

(in thousands)

$ (577)
1,434

$ (382)

(2,064)

14
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Valley recognized a net gain of $50 thousand and a net loss of $155 thousand in other expense for hedge ineffectiveness on the cash flow hedge
interest rate caps for the three months ended March 31, 2011 and 2010, respectively. The accumulated net after-tax gain/loss related to effective
cash flow hedges included in accumulated other comprehensive loss was a $459 thousand gain at March 31, 2011 as compared to a $708
thousand loss at December 31, 2010.

Amounts reported in accumulated other comprehensive loss related to cash flow interest rate derivatives are reclassified to interest expense as
interest payments are made on the hedged variable interest rate liabilities. During the next twelve months, Valley estimates that $3.8 million will
be reclassified as an increase to interest expense.
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Gains (losses) included in the consolidated statements of income related to interest rate derivatives designated as hedges of fair value were as
follows:

March 31,
2011 2010
(in thousands)

Derivative - interest rate swaps:

Interest income - interest and fees on loans $ 160 $(74)
Interest expense - interest on time deposits (110)

Hedged item - loans and deposits:

Interest income - interest and fees on loans $ (160) $ 74
Interest expense - interest on time deposits 118

During the three months ended March 31, 2011, Valley recognized a net gain of $8 thousand in non-interest expense related to hedge
ineffectiveness. Valley also recognized a net reduction to interest expense of $44 thousand for the three months ended March 31, 2011 related to
Valley s fair value hedges on brokered time deposits, which includes net settlements on the derivatives.

Gains (losses) included in the consolidated statements of income related to derivative instruments not designated as hedging instruments for the
quarters years ended March 31, 2011 and 2010 were as follows:

March 31,
2011 2010
(in thousands)

Non-designated hedge interest rate derivatives

Other non-interest income $21 $
Credit Risk Related Contingent Features. By using derivatives, Valley is exposed to credit risk if counterparties to the derivative contracts do
not perform as expected. Management attempts to minimize counterparty credit risk through credit approvals, limits, monitoring procedures and
obtaining collateral where appropriate. Credit risk exposure associated with derivative contracts is managed at Valley in conjunction with
Valley s consolidated counterparty risk management process. Valley s counterparties and the risk limits monitored by management are
periodically reviewed and approved by the Board of Directors.

Valley has agreements with its derivative counterparties that contain a provision where if Valley defaults on any of its indebtedness,

including default where repayment of the indebtedness has not been accelerated by the lender, then Valley could also be declared in default on
its derivative counterparty agreements. Additionally, Valley has an agreement with one of its derivative counterparties that contains provisions
that require Valley s debt to maintain an investment grade credit rating from each of the major credit rating agencies. If Valley s credit rating is
reduced below investment grade, then the counterparty could terminate the derivative positions, and Valley would be required to settle its
obligations under the agreements. As of March 31, 2011, Valley was in compliance with the provisions of its derivative counterparty
agreements.

As of March 31, 2011, the fair value of derivatives in a net liability position, which includes accrued interest but excludes any adjustment for
nonperformance risk, related to these agreements was $1.4 million. Valley has derivative counterparty agreements that require minimum
collateral posting thresholds for certain counterparties. No collateral has been assigned or posted by Valley or its counterparties under the
agreements at March 31, 2011.
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The information under the caption Business Segments
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in Management s Discussion and Analysis is incorporated herein by reference.
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Item 2. Management s Discussion and Analysis ( MD&A ) of Financial Condition and Results of Operations

The following MD&A should be read in conjunction with the consolidated financial statements and notes thereto appearing elsewhere in this

report. The words Valley, the Company, we, our and us refer to Valley National Bancorp and its wholly owned subsidiaries, unless we indic
otherwise. Additionally, Valley s principal subsidiary, Valley National Bank, is commonly referred as the Bank in this MD&A.

The MD&A contains supplemental financial information, described in the sections that follow, which has been determined by methods other
than U.S. generally accepted accounting principles ( GAAP ) that management uses in its analysis of our performance. Management believes
these non-GAAP financial measures provide information useful to investors in understanding our underlying operational performance, our
business and performance trends and facilitates comparisons with the performance of others in the financial services industry. These non-GAAP
financial measures should not be considered in isolation or as a substitute for or superior to financial measures calculated in accordance with
U.S. GAAP.

Cautionary Statement Concerning Forward-Looking Statements

This Quarterly Report on Form 10-Q, both in the MD&A and elsewhere, contains forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. Such statements are not historical facts and include expressions about management s confidence and
strategies and management s expectations about new and existing programs and products, acquisitions, relationships, opportunities, taxation,
technology, market conditions and economic expectations. These statements may be identified by such forward-looking terminology as should,
expect, believe, view, opportunity, allow, continues, reflects, typically, wusually, anticipate, or similar statements or variations
Such forward-looking statements involve certain risks and uncertainties and our actual results may differ materially from such forward-looking
statements. Factors that may cause actual results to differ materially from those contemplated by such forward-looking statements in addition to
those risk factors disclosed in Valley s Annual Report on Form 10-K for the year ended December 31, 2010 and Part II Item 1A of this report
include, but are not limited to:

a continued weakness or unexpected decline in the U.S. economy, in particular in New Jersey and the New York Metropolitan area;

higher than expected increases in our allowance for loan losses;

higher than expected increases in loan losses or in the level of nonperforming loans;

unexpected changes in interest rates;

a continued or unexpected decline in real estate values within our market areas;

declines in value in our investment portfolio;

charges against earnings related to the change in fair value of our junior subordinated debentures;

higher than expected FDIC insurance assessments;

the failure of other financial institutions with whom we have trading, clearing, counterparty and other financial relationships;
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lack of liquidity to fund our various cash obligations;

unanticipated reduction in our deposit base;

potential acquisitions may disrupt our business;

government intervention in the U.S. financial system and the effects of and changes in trade and monetary and fiscal policies and
laws, including the interest rate policies of the Federal Reserve;

legislative and regulatory actions (including the impact of the Dodd-Frank Wall Street Reform and Consumer Protection Act
and related regulations) subject us to additional regulatory oversight which may result in increased compliance costs and/or require
us to change our business model;

changes in accounting policies or accounting standards;

our inability to promptly adapt to technological changes;

our internal controls and procedures may not be adequate to prevent losses;

claims and litigation pertaining to fiduciary responsibility, environmental laws and other matters;
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the possibility that the expected benefits of acquisitions will not be fully realized, including lower than expected cash flows from
covered loan pools acquired in FDIC-assisted transactions;

failure to obtain shareholder or regulatory approval for the merger of State Bancorp with Valley or to satisfy other conditions to the
merger on the proposed terms and within the proposed timeframe including, without limitation, the purchase from the United States
Department of the Treasury of each share of State Bancorp s Series A Preferred Stock issued under the Treasury s Capital Purchase
Program;

the inability to realize expected cost savings and synergies from the merger of State Bancorp with Valley in the amounts or in the
timeframe anticipated;

changes in the estimate of charges related to the merger with State Bancorp;

costs or difficulties relating to integration matters might be greater than expected;

material adverse changes in Valley s or State Bancorp s operations or earnings;

the inability to retain State Bancorp s customers and employees; and

other unexpected material adverse changes in our operations or earnings.
We assume no obligation for updating such forward-looking statements at any time.

Critical Accounting Policies and Estimates

Valley s accounting policies are fundamental to understanding management s discussion and analysis of its financial condition and results of
operations. Our significant accounting policies are presented in Note 1 to the consolidated financial statements included in Valley s Annual
Report on Form 10-K for the year ended December 31, 2010. We identified our policies on the allowance for loan losses, security valuations and
impairments, goodwill and other intangible assets, and income taxes to be critical because management has to make subjective and/or complex
judgments about matters that are inherently uncertain and because it is likely that materially different amounts would be reported under different
conditions or using different assumptions. Management has reviewed the application of these policies with the Audit and Risk Committee of
Valley s Board of Directors. Our critical accounting policies are described in detail in Part I, Item 7 in Valley s Annual Report on Form 10-K for
the year ended December 31, 2010.

New Authoritative Accounting Guidance

See Note 5 to the consolidated financial statements for a description of new authoritative accounting guidance including the respective dates of
adoption and effects on results of operations and financial condition.

Executive Summary

Net income for the first quarter of 2011 was $36.6 million, or $0.22 per diluted common share, compared to $27.4 million, or $0.16 per diluted
common share for the first quarter of 2010. The increase in net income was largely due to: (i) a $29.1 million increase in non-interest income
mainly resulting from post-acquisition date increases in our FDIC loss-share receivable, an increase in net trading gains mainly due to an
increase in non-cash mark to market gains on our junior subordinated debentures carried at fair value, increased gains on sales of investment
securities, higher insurance commissions due, in part, to the December 2010 asset acquisition by our insurance subsidiary, and lower non-cash
credit impairment charges on investment securities, (ii) a $2.0 million increase in net interest income mainly driven by a 13 basis point decline in
the cost of average interest bearing liabilities and a reduction in high cost time deposits and long-term FHLB borrowings, partially offset by
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(iii) an $11.6 million increase in the provision for credit losses due to a provision for losses on covered loans totaling $18.9 million in the first
quarter of 2011 resulting from additional declines in the expected cash flows caused by credit impairment within certain pools of covered loans
acquired in FDIC-assisted transactions completed during March 2010, (iv) a $5.5 million increase in non-interest expense partly due to
additional expenses related to the FDIC-assisted transactions, as well as higher seasonal maintenance and building repair expenses, and

(v) higher income tax expense mainly resulting from an increase in our marginal rate pre-tax income.

On April 28, 2011, Valley entered into a merger agreement to acquire State Bancorp, Inc. ( State Bancorp ). State Bancorp is the holding
company for State Bank of Long Island, a New York commercial bank with approximately $1.6 billion in assets and 17 branches in Nassau,
Suffolk, Queens, and Manhattan. State Bancorp s focus on providing high-
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quality personal service to meet the needs of a diverse customer base, including small to middle market businesses, professional service firms,
municipalities and consumers is much like Valley s long-standing commitment to its communities and customers. Their 17 branch offices located
mostly in Long Island and Queens will nicely complement Valley s current New York City locations, including our 5 branches in Queens, and
lay a stronger foundation for our continued expansion efforts into these attractive markets. The total consideration for the acquisition is

estimated to be $222 million, resulting in an estimated $131 million of intangible assets which are dependent on the fair values of State Bancorp s
assets and liabilities and Valley s stock price on the closing date of the merger. Valley anticipates the closing of the merger will occur during the
fourth quarter of 2011, contingent upon receiving regulatory approval and approval of State Bancorp shareholders.

Total loans increased $180.4 million, or 7.7 percent on an annualized basis to approximately $9.5 billion at March 31, 2011 as compared to
December 31, 2010 mainly due to a $122.5 million increase in our residential mortgage loans. Our residential mortgage originations continued
to be one of the bright spots in our lending operations, as we originated over $320 million in new and refinanced residential mortgages in the
first quarter of 2011 as compared to over $350 million in the fourth quarter of 2010, and approximately $170 million in the first quarter of 2010.
Much of the loan volume in 2011 and the latter half of 2010 was due to the continued success of our one-price refinancing program with total
closing costs as low as $499 including title insurance fees and the current low interest rate environment. During the first quarter of 2011, we
retained over 70 percent of our residential mortgage loan originations and held them for investment purposes rather than sell the loans in the
secondary market. Our decision to retain certain mortgage originations is based on the composition of our interest earning assets and interest
bearing liabilities and our ability to manage the interest rate risk associated with certain levels of these instruments.

Our commercial lending portfolio, including commercial, commercial real estate, and construction loans, increased $104.1 million during the
first quarter of 2011 mainly due to a $79.5 million increase in commercial real estate loans. Much of the increase in commercial real estate loans
was due to new co-op and multifamily loan relationships as we increased our business emphasis on this type of lending within our primary
markets. We believe there are profitable growth opportunities in these lending areas that still offer sound credit metrics and can nicely fill in for
the tepid loan demand from other commercial real estate loan types, including construction, caused by the current state of the U.S. economy and
housing markets. Additionally, we experienced a general increase in loan demand from new and existing commercial and industrial loan
customers during the first quarter of 2011, with the exception of our New York jeweler trade customers who continue to struggle with low
demand due to the slow economy, as well as the more conservative spending habits of many consumers after the financial crisis.

Our consumer loans, including home equity, automobile, and other consumer loans, declined $26.2 million from December 31, 2010 to

March 31, 2011 mainly due to a $23.3 million decline in the auto portfolio. Auto balances declined due to several factors, including our high
credit standards, acceptable loan to collateral value levels, and high unemployment levels. Additionally, in an attempt to build market share,
some large competitors began to offer rates and terms that are less than Valley s profitability thresholds. These factors may continue to constrain
the levels of our auto loan originations for the remainder of 2011. See further details on our loan activities under the Loan Portfolio section
below.

Mindful of the difficult business environment and the higher delinquency rates reported throughout the banking industry, we believe our loan
portfolio s credit performance remained at an acceptable level at March 31, 2011. Total loans past due in excess of 30 days decreased 0.07
percent to 1.70 percent of our total loan portfolio of $9.5 billion as of March 31, 2011 compared to 1.77 percent of total loans at December 31,
2010. Our non-accrual loans decreased $3.8 million to $101.3 million, or 1.06 percent of total loans at March 31, 2011 as compared to $105.1
million, or 1.12 percent of total loans at December 31, 2010. The decrease in the amount of non-accrual loans was mainly due to a reduction in
non-accrual construction loans. Although the timing of collection is uncertain, we believe most of our non-accrual loans are well secured and,
ultimately, collectible. Our lending strategy is based on underwriting standards designed to maintain high credit quality and we are cautiously
optimistic regarding the overall future performance of our loan portfolio. However, due to the potential for future credit deterioration caused by
the unpredictable direction of the economy and high levels of unemployment, management cannot provide assurance that our non-performing
assets will remain at the levels reported as of March 31, 2011. See Non-performing Assets section below for further analysis of our credit
quality.
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Total deposits increased $358.8 million to approximately $9.7 billion at March 31, 2011 from December 31, 2010. Savings, NOW and money
market deposits increased $285.1 million to $4.4 billion at March 31, 2011 as compared to December 31, 2010 largely due to $220.0 million in
brokered money market funds with variable interest rates based on the U.S. dollar one month LIBOR rate plus five basis points (approximately
0.31 percent during the first quarter of 2011) used by management to partially fund investment security purchases during the first quarter of
2011. Management will likely repay this funding source from normal principal paydowns and interest from its investment securities portfolio
during the remainder of 2011 based on the level of interest rates and other funding sources available for its asset/liability management strategies.
Time deposits increased $59.4 million during the first quarter mainly due to new three and five-year term brokered certificates of deposit totaling
$102.3 million, partially offset by the maturity of higher cost retail time deposits. The brokered deposits were primarily purchased to replace the
funding from higher cost, long-term FHLB borrowings totaling $116.0 million that matured during the first quarter of 201 1. Non-interest bearing
deposits also increased $14.2 million as compared to December 31, 2010 mainly due to general increases in both commercial and retail deposits.

The following table presents our annualized performance ratios for the periods indicated:

Three Months Ended
March 31,
2011 2010
Return on average assets 1.03% 0.77%
Return on average shareholders equity 11.23 8.72
Return on average tangible shareholders equity ( ROATE ) 15.26 11.75

ROATE, which is a non-GAAP measure, is computed by dividing net income by average shareholders equity less average goodwill and average
other intangible assets, as follows:

Three Months Ended
March 31,
2011 2010
($ in thousands)

Net income $ 36,585 $ 27,363
Average shareholders equity 1,302,863 1,255,189
Less: Average goodwill and other intangible assets (343,908) (323,469)
Average tangible shareholders equity $ 958,955 $ 931,720
Annualized ROATE 15.26% 11.75%

Management believes the ROATE measure provides information useful to management and investors in understanding our underlying
operational performance, our business and performance trends and the measure facilitates comparisons with the performance of others in the
financial services industry. This non-GAAP financial measure should not be considered in isolation or as a substitute for or superior to financial
measures calculated in accordance with U.S. GAAP.

All of the above ratios were impacted by the change in fair value of our junior subordinated debentures carried at fair value. Net income
included a non-cash charge of $2.9 million ($1.9 million, net of tax) for the first quarter of 2011, as compared to a non-cash charge of $3.3
million ($2.1 million, net of tax) for the same period of 2010 due to the change in fair value of the debentures.

Net Interest Income

Net interest income on a tax equivalent basis was $118.2 million for the first quarter of 2011, a $3.8 million increase from the fourth quarter of
2010 and an increase of $2.0 million from the first quarter of 2010. The increase from the first quarter of 2010 was mostly attributable to lower
interest expense caused by maturing high cost time deposits and
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FHLB borrowings, lower rates on interest bearing deposits, partially offset by lower yields on new loans and investments.

Average interest earning assets increased $13.4 million to $12.8 billion for the first quarter of 2011 compared to the first quarter of 2010 mainly
due to improved loan growth and higher investment securities balances. Compared to the fourth quarter of 2010, average interest earning assets
increased $139.6 million for the first quarter of 2011 due to an increase of $255.2 million in average taxable investments primarily related to the
additional purchases of residential mortgage-backed securities, partially offset by a $114.0 million decrease in average federal funds sold and
other interest bearing deposits caused by lower excess cash balances maintained at the Federal Reserve Bank of New York during the 2011
period.

Average interest bearing liabilities decreased $157.9 million to $10.4 billion for the first quarter of 2011 compared with the first quarter of 2010
mainly due to the run-off of higher cost time deposits. Compared to the fourth quarter of 2010, average interest bearing liabilities increased
$133.8 million for the first quarter of 2011. Average interest bearing deposits increased $144.0 million mainly due to brokered money market
deposits used to fund the additional purchases of taxable investment securities and $102.3 million of new three and five-year term brokered
certificates of deposit mainly used to replace $116 million of maturing FHLB borrowings with a weighted average interest rate of 4.91 percent.
The maturing FHLB borrowings primarily caused a $45.0 million decrease in average long-term borrowings during the first quarter of 2011.

Interest income, on a tax equivalent basis increased $2.7 million for the first quarter of 2011 compared to the fourth quarter of 2010 primarily
due to higher interest income from taxable investments. Interest income from taxable investments, on a tax equivalent basis increased $2.6
million or 9.1 percent for the three months ended March 31, 2011 compared to the fourth quarter of 2010. The quarter over quarter increase was
driven by higher average taxable investment balances due to the aforementioned purchases of residential mortgage-backed securities, partially
offset by lower yields on such new investments replacing principal paydowns on higher yielding investments. Although interest income from
loans remained relatively unchanged as compared to the fourth quarter of 2010, the accretion on covered loan pools increased approximately
$2.7 million during the first quarter of 2011 as these pools, on an aggregate basis, continue to perform better than expected at the acquisition
dates.

Interest expense decreased $1.0 million for the first quarter of 2011 as compared to the fourth quarter of 2010 primarily due to the maturity of
$116 million of higher cost long-term FHLB advances and lower rates on deposits and borrowings, partially offset by higher interest expense on
average savings, NOW and money market deposits and time deposits largely due to new funding from low cost brokered money market and time
deposits obtained in the 2011 period.

The net interest margin on a tax equivalent basis was 3.71 percent for the first quarter of 2011, an increase of 8 basis points from 3.63 for the
fourth quarter of 2010, and an increase of 6 basis points from 3.65 percent for the quarter ended March 31, 2010. The yield on average interest
earning assets increased by three basis points from the fourth quarter of 2010 due to a moderate increase in yield on average loans, which
benefited from an increase in accretion from covered loan pools, and an increase in the yield on average non-taxable investment securities.
These increases were partially offset by a decline of four basis points in yield on taxable investments as principal paydowns and funds obtained
through brokered deposit sources were invested in lower yielding securities during the period. The cost of average interest bearing liabilities
declined six basis points from the fourth quarter of 2010 mainly due to (i) a five basis point decrease in the cost of average long-term borrowings
due to the maturity of higher cost FHLB advances, (ii) a four basis point decrease in the cost of average time deposits due to the run-off of
higher cost deposits, and (iii) a two basis point decline in the cost of average savings, NOW, and money market accounts mainly caused by
lower cost brokered money market deposits.

Based on the current level of interest rates, we anticipate lower yields on new loans and investments during the second quarter of 2011 which
may negatively impact our net interest income. However, we believe our first quarter loan growth (much of which was in March 2011),
additional accretion from certain loan pools with higher forecasted cash flows than was originally expected at the acquisition dates, the maturity
of $90 million in FHLB borrowings with a weighted average interest rate of 5.07 percent in April 2011, and the continued maturity of higher rate
certificates of
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deposit should positively impact our net interest income and margin and mitigate some of the impact of the low level of interest rates on our net
interest income and margin.

The following table reflects the components of net interest income for the three months ended March 31, 2011, December 31, 2010 and
March 31, 2010:

Quarterly Analysis of Average Assets, Liabilities and Shareholders Equity and

Net Interest Income on a Tax Equivalent Basis

Three Months Ended
March 31, 2011 December 31, 2010 March 31, 2010
Average Average Average Average Average Average
Balance Interest Rate Balance Interest Rate Balance Interest Rate
($ in thousands)

Assets
Interest earning assets:
Loans (1)(2) $ 9,458,201 $ 133,625 5.65% $ 9,458,332 $133,480 5.64% $ 9,422,162 $ 135,371 5.75%
Taxable investments (3) 2,823,185 31,636  4.48 2,567,952 29,007  4.52 2,720,110 31,880 4.69
Tax-exempt investments (1)(3) 400,049 3,854  3.85 401,511 3,815 3.80 371,234 3917 4.22
Federal funds sold and other
interest bearing deposits 79,208 55 0.28 193,212 125 0.26 233,750 154  0.26
Total interest earning assets 12,760,643 169,170  5.30 12,621,007 166,427 5.27 12,747,256 171,322 5.38
Allowance for loan losses (126,944) (117,899) (105,023)
Cash and due from banks 328,998 327,161 332,562
Other assets 1,230,925 1,247,964 1,148,960
Unrealized gains on securities
available for sale, net 20,634 21,746 2,893
Total assets $ 14,214,256 $ 14,099,979 $ 14,126,648
Liabilities and shareholders
equity
Interest bearing liabilities:
Savings, NOW and money
market deposits $ 4303555 $ 4,679 043% $ 4,198,511 $ 4,742 045% $ 4,071,641 $ 4860 0.48%
Time deposits 2,731,981 12,166 1.78 2,693,056 12,247 1.82 3,116,322 15,598 2.00
Total interest bearing deposits 7,035,536 16,845  0.96 6,891,567 16,989  0.99 7,187,963 20,458 1.14
Short-term borrowings 241,786 341 0.56 207,027 350 0.68 192,498 331 0.69
Long-term borrowings (4) 3,073,543 33,741 4.39 3,118,510 34,610 4.44 3,128,309 34,309 4.39
Total interest bearing liabilities 10,350,865 50,927 1.97 10,217,104 51,949  2.03 10,508,770 55,098  2.10
Non-interest bearing deposits 2,488,726 2,529,687 2,315,621
Other liabilities 71,802 65,048 47,068
Shareholders equity 1,302,863 1,288,140 1,255,189
Total liabilities and
shareholders equity $ 14,214,256 $ 14,099,979 $ 14,126,648
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$118,243 3.33%

(1,351)
$116,892
3.66%
0.05%
3.71%

$114,478  3.24%

(1,337)
$ 113,141
3.59%
0.04%
3.63%

(1) Interest income is presented on a tax equivalent basis using a 35 percent federal tax rate.

(2) Loans are stated net of unearned income and include non-accrual loans.
(3) The yield for securities that are classified as available for sale is based on the average historical amortized cost.

$ 116,224

(1,373)

$ 114,851

3.28%

3.60%
0.05%

3.65%

(4) Includes junior subordinated debentures issued to capital trusts which are presented separately on the consolidated statements of financial

condition.

(5) Interest rate spread represents the difference between the average yield on interest earning assets and the average cost of interest bearing
liabilities and is presented on a fully tax equivalent basis.

(6) Net interest income as a percentage of total average interest earning assets.
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The following table demonstrates the relative impact on net interest income of changes in the volume of interest earning assets and interest
bearing liabilities and changes in rates earned and paid by us on such assets and liabilities. Variances resulting from a combination of changes in
volume and rates are allocated to the categories in proportion to the absolute dollar amounts of the change in each category.

Change in Net Interest Income on a Tax Equivalent Basis

Three Months Ended

March 31, 2011
Compared with March 31, 2010

Change Change
Due to Due to Total
Volume Rate Change

(in thousands)

Interest Income:

Loans* $ 516 $(2,262) $ (1,746)
Taxable investments 1,183 (1,427) (244)
Tax-exempt investments* 292 (355) (63)
Federal funds sold and other interest bearing deposits (107) 8 99)
Total increase (decrease) in interest income 1,884 (4,036) (2,152)

Interest Expense:

Savings, NOW and money market deposits 267 (448) (181)
Time deposits (1,812) (1,620) (3,432)
Short-term borrowings 76 (66) 10
Long-term borrowings and junior subordinated debentures (601) 33 (568)
Total decrease in interest expense (2,070) (2,101) 4,171)
Total increase (decrease) in net interest income $ 3,954 $ (1,935) $ 2,019

* Interest income is presented on a tax equivalent basis using a 35 percent tax rate.
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The following table presents the components of non-interest income for each of the three months ended March 31, 2011 and 2010:

Three Months Ended
March 31,
2011 2010
(in thousands)
Trust and investment services $ 2,023 $ 1,875
Insurance commissions 4,423 3,196
Service charges on deposit accounts 5,650 6,274
Gains on securities transactions, net 2,679 863
Net impairment losses on securities recognized in earnings (825) (2,593)
Trading gains (losses), net
Trading securities 493 236
Junior subordinated debentures carried at fair value 2,889 (3,266)
Total trading gains (losses), net 3,382 (3,030)
Fees from loan servicing 1,197 1,236
Gains on sales of loans, net 3,609 2,520
Gains on sales of assets, net 57 86
Bank owned life insurance 1,706 1,543
Change in FDIC loss-share receivable 16,235
Other 4,651 3,707
Total non-interest income $ 44,787 $ 15,677

Insurance commissions increased $1.2 million for the three months ended March 31, 2011 as compared to the same period in 2010 mainly due to
additional commissions generated from our insurance subsidiary s agency asset acquisition during December 2010. See Note 4 to the
consolidated financial statements for more details.

Service charges on deposit accounts decreased $624 thousand during the first quarter of 2011 as compared to the same quarter in 2010, mainly
due to a decrease in non-sufficient funds charges and overdraft protection fees. The decline in these fees reflects both better account
management by our customers caused, in part, by economic uncertainty and higher savings rates, and new regulatory restrictions on overdraft
charges enacted during the third quarter of 2010.

Net gains on securities transactions increased $1.8 million for the three months ended March 31, 2011 mainly due to $2.1 million gains
recognized on the sale of approximately $239 million in residential mortgage-backed securities issued by U.S. government sponsored agencies
that were classified as available for sale during the quarter ended March 31, 2011. During the first quarter of 2010, the net gains on securities
transactions totaled $863 thousand and were mainly due to the sale of $233.0 million in U.S. Treasury securities classified as available for sale.

Net impairment losses on securities decreased $1.8 million from $2.6 million for the first quarter of 2010. During the three months ended

March 31, 2011, we recognized $825 thousand in additional estimated credit losses on one previously impaired pooled trust preferred security,

as compared to the net impairment losses totaling $2.6 million during the first quarter of 2010 due to estimated credit losses on two previously
impaired trust preferred and three previously impaired private label mortgage-backed securities. See the Investment Securities Portfolio section
of this MD&A and Note 7 to the consolidated financial statements for further details on our investment securities impairment analysis.

Net trading gains represent the non-cash mark to market valuations of a small number of single-issuer trust preferred securities held in our
trading securities portfolio and the non-cash mark to market valuation of our junior subordinated debentures (issued by VNB Capital Trust I)
carried at fair value. Net trading gains increased $6.4 million to $3.4 million for the three months ended March 31, 2011 as compared to a net
trading loss of $3.0 million for the first quarter of 2010. This increase was primarily caused by a $6.2 million increase in non-cash mark to
market gains on our junior subordinated debentures carried at fair value.
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Net gains on sales of loans increased $1.1 million during the first quarter of 2011 primarily as a result of slightly higher volumes of conforming
residential loans sold into the secondary market during the quarter ended March 31, 2011 as compared to the same quarter in 2010.

The Bank and the FDIC share in the losses on loans and real estate owned as part of the loss-sharing agreements entered into on both of our
FDIC-assisted transactions in March 2010. The asset arising from the loss-sharing agreements is referred to as the FDIC loss-share receivable on
our consolidated statements of financial condition (See Note 8 to the consolidated financial statements). Within the non-interest income

category, we may recognize income or expense related to the change in the FDIC loss-share receivable resulting from a change in the estimated
credit losses on the pools of covered loans, non-interest income from reimbursable expenses incurred during the period, as well as non-interest
income related to the accretion of the discount resulting from the present value of the receivable recorded at the acquisition dates. During the

three months ended March 31, 2011, we recognized $16.2 million in non-interest income attributable to changes in the FDIC loss-share

receivable. This amount consisted of $17.7 million caused by additional estimated credit losses on covered loans and $928 thousand of
reimbursable expenses under the loss sharing agreements, partially offset by a $2.4 million adjustment for increased cash flows from certain loan
pools in excess of originally forecasted cash flows, which are recognized on a prospective basis.

Other non-interest income increased $944 thousand during the quarter ended March 31, 2011 partly due to various settlement items collected
from the FDIC in connection with the FDIC-assisted transactions.

Non-Interest Expense

The following table presents the components of non-interest expense for the three months ended March 31, 2011 and 2010:

Three Months Ended
March 31,
2011 2010
(in thousands)

Salary and employee benefits expense $ 44,125 $ 44,273
Net occupancy and equipment expense 17,186 15,941
FDIC insurance assessment 3,329 3,433
Amortization of other intangible assets 1,962 1,700
Professional and legal fees 3,773 2,119
Advertising 1,482 912
Other 11,972 9,976
Total non-interest expense $ 83,829 $78,354

Net occupancy and equipment expense increased $1.2 million for the three months ended March 31, 2011 mainly due to increased seasonal
maintenance and building repairs as compared to the same period in 2010.

Professional and legal fees increased $1.7 million for the first quarter of 2011 as compared to the same period in 2010 primarily due to increases
caused by legal expenses related to assets acquired in the two FDIC-assisted transactions in March 2010, most of which will be reimbursable
under the loss sharing agreements with the FDIC.

Advertising expense increased $570 thousand during the three months ended March 31, 2011 as compared to the same period a year ago mainly
due to an increase in promotional campaigns including television and radio.

Other non-interest expense increased $2.0 million during the first quarter of 2011 as compared to the same period in 2010 primarily due to a $1.4
million increase in other real estate owned expenses caused by additional expenses related to the FDIC-assisted transactions and a $479 thousand
write down of a repossessed aircraft. The reimbursable portion of the
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other real estate owned expenses under the FDIC loss sharing agreements is recognized as non-interest income due to the change in our FDIC
loss-share receivable. See Non-Interest Income section above for more details.

The efficiency ratio measures total non-interest expense as a percentage of net interest income plus total non-interest income. Our efficiency
ratio was 51.85 percent for the three months ended March 31, 2011 compared to 60.03 percent for the same period in 2010. An improvement in
our efficiency ratio in first quarter of 2011 was attributable to higher net interest income, a $16.2 million increase in non-interest income
recognized due to the change in our FDIC loss-share receivable, increased trading gains and lower other-than-temporary impairment losses on
securities, partially offset by the increase in non-interest expense, as compared to the same period in 2010. We strive to maintain a low
efficiency ratio through diligent management of our operating expenses and balance sheet. We believe this non-GAAP measure provides a
meaningful comparison of our operational performance and facilitates investors assessments of business performance and trends in comparison
to our peers in the banking industry.

Income Taxes

Income tax expense was $17.1 million and $12.2 million for the quarter ended March 31, 2011 and 2010, respectively and $15.3 million for the
linked fourth quarter of 2010. The provision for income taxes for the quarter ended March 31, 2011 resulted in an effective tax rate of 31.9
percent compared with 30.8 percent in the quarter ended March 31, 2010 and 28.6 percent in the linked fourth quarter of 2010. The increase in
the effective tax rate mainly reflects the marginal impact of higher pre-tax income.

U.S. GAAP requires that any change in judgment or change in measurement of a tax position taken in a prior annual period be recognized as a
discrete event in the period in which it occurs. Our adherence to these tax guidelines may result in volatile effective income tax rates in future
quarterly and annual periods. Factors that could impact management s judgment include changes in income, tax laws and regulations, and tax
planning strategies. For the remainder of 2011, we anticipate that our effective tax rate will approximate 31 percent.

Business Segments

We have four business segments that we monitor and report on to manage our business operations. These segments are consumer lending,
commercial lending, investment management, and corporate and other adjustments. Our reportable segments have been determined based upon
Valley s internal structure of operations and lines of business. Each business segment is reviewed routinely for its asset growth, contribution to
income before income taxes and return on average interest earning assets and impairment (if events or circumstances indicate a possible inability
to realize the carrying amount). Expenses related to the branch network, all other components of retail banking, along with the back office
departments of our subsidiary bank are allocated from the corporate and other adjustments segment to each of the other three business segments.
Interest expense and internal transfer expense (for general corporate expenses) are allocated to each business segment utilizing a pool funding
methodology, whereas each segment is allocated a uniform funding cost based on each segments average earning assets outstanding for the
period. The financial reporting for each segment contains allocations and reporting in line with our operations, which may not necessarily be
comparable to any other financial institution. The accounting for each segment includes internal accounting policies designed to measure
consistent and reasonable financial reporting, and may not necessarily conform to U.S. GAAP.
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The following tables present the financial data for the three months ended March 31, 2011 and 2010:

Three Months Ended March 31