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If the securities being registered on this Form are being offered in connection with the formation of a holding company and there is compliance with General
Instruction G, check the following box. ~

If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act of 1933, as amended, check the following box
and list the Securities Act registration statement number of the earlier effective registration statement for the same offering.

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the Securities Act registration
statement number of the earlier effective registration statement for the same offering.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the
definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act (check one):

Large accelerated filer - Accelerated filer

Non-accelerated filer x (Do not check if a smaller reporting company) Smaller reporting company
If applicable, place an X in the box to designate the appropriate rule provision relied upon in conducting this transaction:

Exchange Act Rule 13e-4(i) (Cross-Border Issuer Tender Offer) ~
Exchange Act Rule 14d-1(d) (Cross-Border Third-Party Tender Offer) ~

CALCULATION OF REGISTRATION FEE

Proposed
i Amount Proposed Maximum
Title of each Class of Maximum Aggregate Amount of
to be Offering Price
Securities to be Registered Registered(1) Per Share(2) Offering Price(2) Registration Fee(3)(4)
Royalty Trust Units 241,688,791 units N/A $217,193,516 $29,625.20

(1) The maximum number of units that could be issuable pursuant to this registration statement upon completion of the merger described herein. This number is
based on the number of shares of McMoRan Exploration Co. (MMR) common stock estimated to be outstanding, including shares reserved for issuance upon
conversion of MMR s outstanding convertible securities, the exercise of options and the vesting of restricted stock units under incentive plans, and the
exchange of each of those shares of MMR common stock, for cash and royalty trust units pursuant to the formula set forth in the Agreement and Plan of
Merger, dated as of December 5, 2012, by and among MMR, Freeport-McMoRan Copper & Gold Inc. (FCX) and INAVN Corp. (the merger agreement).

(2) Estimated solely for purposes of calculating the registration fee required by Section 6(b) of the Securities Act, and calculated pursuant to Rules 457(f)(1),
457(f)(3) and 457(c) under the Securities Act, the proposed maximum aggregate offering price of the registrant s royalty trust units was calculated based upon
the market value of shares of MMR common stock (the securities to be cancelled in the merger) in accordance with Rule 457(c) under the Securities Act as
follows: (A) the product of (1) $15.67, the average of the high and low prices per share of MMR common stock on December 20, 2012, as quoted on the New
York Stock Exchange, multiplied by (2) 236,079,909, the maximum number of shares of MMR common stock which may be cancelled in the merger as
described in footnote 1, less (B) the amount of cash to be paid by FCX in exchange for shares of MMR common stock (which equals $3,482,178,658 or
$14.75 per share of MMR common stock).

(3) Calculated pursuant to Section 6(b) of the Securities Act and Securities and Exchange Commission Fee Rate revised October 2012 at a rate equal to $136.40
per $1,000,000 of the proposed maximum aggregate offering price.

(4) Previously paid.

The Registrants hereby amend this Registration Statement on such date or dates as may be necessary to delay its effective date until the Registrants shall
file a further amendment which specifically states that this Registration Statement shall thereafter become effective in accordance with Section 8(a) of the
Securities Act of 1933, as amended, or until this Registration Statement shall become effective on such date as the Securities and Exchange Commission,
acting pursuant to said Section 8(a), may determine.

Table of Contents 3



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Contents



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

Information contained herein is subject to completion or amendment. A registration statement relating to these securities has been filed
with the Securities and Exchange Commission. These securities may not be sold nor may offers to buy be accepted prior to the time the
registration statement becomes effective. This proxy statement/prospectus shall not constitute an offer to sell or the solicitation of an
offer to buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale is not permitted.

PRELIMINARY SUBJECT TO COMPLETION DATED APRIL 3, 2013

MERGER PROPOSED YOUR VOTE IS VERY IMPORTANT
Dear McMoRan Exploration Co. Stockholders:

On December 5, 2012, McMoRan Exploration Co., which is referred to herein as MMR, agreed to the acquisition of MMR by
Freeport-McMoRan Copper & Gold Inc., which is referred to herein as FCX, under the terms of the Agreement and Plan of Merger, which is
referred to herein as the merger agreement, between MMR, FCX and INAVN Corp., a wholly owned subsidiary of FCX, which is referred to
herein as Merger Sub. Upon completion of the merger of Merger Sub with and into MMR, pursuant to the merger agreement MMR will become
a wholly owned subsidiary of FCX. We refer to this transaction as the merger. We are sending you this proxy statement/prospectus to invite you
to attend a special meeting of MMR stockholders being held to vote on the merger and to ask you to vote at the special meeting in favor of the
merger.

If the merger is completed, each outstanding share of common stock of MMR (other than shares owned by FCX and its subsidiaries and shares
held by stockholders who properly exercise dissenters rights) will be converted into the right to receive $14.75 in cash, without interest, and 1.15
units, which are referred to herein as the royalty trust units, representing beneficial interests in Gulf Coast Ultra Deep Royalty Trust, which is
referred to herein as the Royalty Trust. Holders of royalty trust units will be entitled to share in a 5% gross overriding royalty interest in
hydrocarbons saved and produced from MMR s existing shallow water Gulf of Mexico and onshore Gulf Coast ultra-deep exploration prospects.
Cash will be paid in lieu of any fractional royalty trust units. As of the date of this proxy statement/prospectus, none of the prospects related to

the royalty trust units had any reserves classified as proved, probable or possible, other than MMR s onshore Lineham Creek well, and none of
them had any associated production.

Certain of MMR s directors and executive officers may have material financial interests in the merger that are different from, or in addition to,
the interests of MMR stockholders generally. See Special Factors Interests of MMR Directors and Executive Officers in the Merger, beginning
on page 76.

We cannot complete the merger unless the MMR stockholders approve a proposed amendment to the amended and restated certificate of
incorporation of MMR and the adoption of the merger agreement. We are seeking approval of both proposals at the special meeting of
stockholders of MMR to be held on , 2013. Your vote is very important, regardless of the number of shares you own. Whether or not
you expect to attend the MMR special meeting in person, please submit your voting instructions as promptly as possible by (1) accessing the
Internet website specified on your proxy card or (2) signing and returning all proxy cards that you receive in the postage-paid envelope provided,
so that your shares may be represented and voted at the MMR special meeting. A failure to vote your shares is the equivalent of a vote against
the charter amendment and the merger.

Under Delaware law, if the merger is completed, holders of shares of MMR common stock who do not vote in favor of the adoption of the
merger agreement may, under certain circumstances, have the right to seek appraisal of the fair value of their shares, but only if they comply
with all procedures and requirements of Delaware law explained in the accompanying proxy statement/prospectus.

The MMR board of directors, upon the unanimous recommendation of the special committee of the MMR board of directors,
determined that the merger and related matters are fair to, advisable and in the best interests of MMR and its stockholders, and the
MMR board of directors recommends that the MMR stockholders vote FOR the proposal to approve the amendment to the charter,

FOR the proposal to approve the adoption of the merger agreement and FOR the other proposals to be submitted to the MMR
stockholders at the MMR special meeting.
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The obligations of FCX and MMR to complete the merger are subject to the satisfaction or waiver of several conditions set forth in the merger
agreement. More information about MMR, the charter amendment and the merger is contained in this proxy statement/prospectus. We
encourage you to read this entire proxy statement/prospectus carefully, including the section entitled _Risk Factors beginning on page 99.

We thank you for your continued support of MMR and look forward to the successful acquisition of MMR by FCX.

Sincerely,
James R. Moffett
Co-Chairman of the Board of Directors, President &
Chief Executive Officer
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of the securities to

be issued under this proxy statement/prospectus or determined if this proxy statement/prospectus is accurate or complete. Any
representation to the contrary is a criminal offense.

This proxy statement/prospectus is dated , 2013, and is first being mailed to MMR stockholders on or about , 2013.
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McMoRaNx EXPLORATION CO.

1615 Poydras St.
New Orleans, LA 70112

(504) 582-4000

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS

TO BE HELD ON , 2013

NOTICE IS HEREBY GIVEN that the special meeting of stockholders of McMoRan Exploration Co., a Delaware corporation, which is referred
to herein as MMR, will be held at , local time, on ,2013 at to consider and vote upon the following proposals:

1. to approve the proposed amendment to Article X section (k) of the amended and restated certificate of incorporation of MMR to
exclude FCX from the definition of Interested Stockholder, which is referred to herein as the charter amendment proposal;

2. to approve the adoption of the Agreement and Plan of Merger, dated as of December 5, 2012, by and among MMR,
Freeport-McMoRan Copper & Gold Inc., which is referred to herein as FCX, and INAVN Corp., a wholly owned subsidiary of FCX,
which is referred to herein as Merger Sub, as such agreement may be amended from time to time, which is referred to herein as the
merger agreement, which provides for, among other things, the merger of Merger Sub with and into MMR, with MMR surviving the
merger as a wholly owned subsidiary of FCX, which is referred to herein as the merger proposal; and

3. to approve the adjournment of the MMR special meeting, if necessary or appropriate, in the view of the MMR board of directors, to
solicit additional proxies in favor of the charter amendment proposal or the merger proposal if there are not sufficient votes at the
time of such adjournment to approve either proposal, which is referred to herein as the adjournment proposal.

These matters are described more fully in the accompanying proxy statement/prospectus, which MMR stockholders are urged to read
thoroughly. The MMR board of directors, upon the unanimous recommendation of the MMR special committee, recommends that the
MMR stockholders vote:

FOR the proposal to approve the proposed amendment to the charter;

FOR the proposal to approve the adoption of the merger agreement; and
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FOR any adjournment of the special meeting, if necessary to solicit additional proxies in favor of the charter amendment proposal or

the merger proposal.
All MMR stockholders are cordially invited to attend this special meeting with proper identification and, if applicable, acceptable proof of
ownership, although only holders of record of MMR common stock at the close of business on , 2013, will be entitled to receive notice
of, and to vote at, the MMR special meeting, or any adjournment or postponement thereof. A list of stockholders entitled to receive notice of and
vote at the MMR special meeting will be available in MMR s offices located at 1615 Poydras Street, New Orleans, Louisiana 70112, during
ordinary business hours for the ten-day period preceding the date of the MMR special meeting. A stockholder list will also be available at the
MMR special meeting.

Approval of the charter amendment proposal requires the affirmative vote of holders of a majority of the outstanding shares of MMR common
stock. Approval of the merger proposal requires the affirmative vote of holders of (1) a majority of the outstanding shares of MMR common
stock and (2) a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX and its subsidiaries, Plains
Exploration &
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Production Company, which is referred to herein as PXP, and its subsidiaries, and certain MMR executive officers and directors who also serve
as officers and/or directors of FCX, specifically, Richard C. Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett,
Nancy D. Parmelee, Kathleen L. Quirk and B. M. Rankin, Jr., who are referred to herein as the interested stockholders.

In connection with MMR s solicitation of proxies for the special meeting, MMR began mailing the accompanying proxy statement/prospectus
and proxy card on or about , 2013. Whether or not you expect to attend the MMR special meeting in person, please submit your
voting instructions as promptly as possible by (1) accessing the Internet website specified on your proxy card or (2) signing and
returning all proxy cards that you receive in the postage-paid envelope provided, so that your shares may be represented and voted at
the MMR special meeting. This will not prevent you from voting in person, but it will help to secure a quorum and avoid added solicitation
costs. Any holder of MMR common stock who is present at the special meeting may vote in person instead of by proxy, thereby canceling any
previous proxy. In any event, a proxy may be revoked in writing at any time before its exercise at the MMR special meeting in the manner
described in the accompanying proxy statement/prospectus.

BY ORDER OF THE BOARD OF DIRECTORS,

Nancy D. Parmelee
Senior Vice President, Chief Financial Officer & Secretary
McMoRan Exploration Co.

,2013

YOUR VOTE IS VERY IMPORTANT. PLEASE SUBMIT YOUR VOTING INSTRUCTIONS USING ONE OF THE METHODS
ABOVE TO ENSURE THAT YOUR VOTE WILL BE COUNTED, REGARDLESS OF WHETHER YOU PLAN TO ATTEND THE
MEETING. YOUR PROXY

MAY BE REVOKED AT ANY TIME BEFORE THE VOTE AT THE MMR SPECIAL MEETING BY FOLLOWING THE
PROCEDURES OUTLINED IN THE ACCOMPANYING

PROXY STATEMENT/PROSPECTUS. YOU CAN FIND INSTRUCTIONS FOR VOTING ON

THE ENCLOSED PROXY CARD.
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INFORMATION ABOUT ATTENDING THE MMR SPECIAL MEETING

Only stockholders of record on the record date of , 2013 are entitled to notice of and to attend or vote at the MMR special meeting. If
you plan to attend the MMR special meeting in person, please bring the following:

1. Proper identification.
2. Acceptable Proof of Ownership if your shares are held in street name.
Street name means your shares are held of record by brokers, banks or other institutions.

Acceptable Proof of Ownership is either (a) a letter from your broker stating that you beneficially owned MMR stock on the record date or (b) an
account statement showing that you beneficially owned MMR stock on the record date.

IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FOR THE SPECIAL MEETING OF MMR
STOCKHOLDERS TO BE HELD ON ,2013.

This proxy statement is available at

http://www.edocumentview.com/MMR_MTG.
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REFERENCES TO ADDITIONAL INFORMATION

This document incorporates important business and financial information about FCX and MMR from documents that are not included in or
delivered with this document. You can obtain documents incorporated by reference in this document, other than certain exhibits to those
documents, by requesting them in writing or by telephone from the appropriate company at the following addresses:

Freeport-McMoRan Copper & Gold Inc. McMoRan Exploration Co.
333 N. Central Ave. 1615 Poydras Street
Phoenix, AZ 85004 New Orleans, Louisiana 70112
(602) 366-8100 (504) 582-4000

Email: fcx_communications @fmi.com
The firms assisting MMR with the solicitation of proxies are:

Georgeson Inc. MacKenzie Partners, Inc.
199 Water Street, 26th Floor 105 Madison Avenue
New York, New York 10038 New York, New York 10016
Stockholders: (888) 607-9252 (800) 322-2885

Bank, broker or other nominee: (212) 440-9800
You will not be charged for any of these documents that you request. If you would like to receive documents before the special meeting, please
request them by , 2013 (which is five business days before the scheduled date of the MMR special meeting).

Investors may also consult MMR s website and FCX s website for more information concerning the merger described in this proxy
statement/prospectus. MMR s website is www.mcmoran.com. FCX s website is www.fcx.com. Information included on MMR s website and/or
FCX s website is not incorporated by reference into this proxy statement/prospectus.

See the section entitled Where You Can Find More Information beginning on page 160.
ABOUT THIS DOCUMENT

This document, which forms a part of a registration statement on Form S-4 filed with the Securities and Exchange Commission, which is
referred to herein as the SEC, constitutes a prospectus of FCX and the Royalty Trust under Section 5 of the Securities Act of 1933, which is
referred to herein as the Securities Act, with respect to the royalty trust units to be issued to MMR stockholders as part of the consideration in
connection with the merger. This document also constitutes a proxy statement of MMR under Section 14(a) of the Securities Exchange Act of
1934, which is referred to herein as the Exchange Act, and the rules thereunder, and a notice of meeting with respect to the special meeting of
MMR s stockholders to consider and vote upon the charter amendment, the merger and related matters.

You should rely only on the information contained or incorporated by reference in this proxy statement/prospectus. No one has been authorized
to provide you with information that is different from that contained in, or incorporated by reference in, this proxy statement/prospectus. This
proxy statement/prospectus is dated , 2013. You should not assume that the information contained in this proxy statement/prospectus is
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accurate as of any date other than such date, or that the information incorporated by reference in, this proxy statement/prospectus is accurate as
of any date other than the date of such incorporated documents. Neither the mailing of this proxy statement/prospectus to MMR stockholders nor
the issuance of the royalty trust units in connection with the merger will create any implication to the contrary.

This proxy statement/prospectus does not constitute an offer to sell, or a solicitation of an offer to buy, any securities, or the solicitation

of a proxy, in any jurisdiction in which or from any person to whom it is unlawful to make any such offer or solicitation in such
jurisdiction.
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QUESTIONS AND ANSWERS ABOUT THE MMR SPECIAL MEETING

The following are answers to some questions that you, as a stockholder of MMR, may have regarding the merger and the other matters being
considered at the special meeting of stockholders of MMR, which is referred to herein as the special meeting or the MMR special meeting. MMR
urges you to read carefully the remainder of this proxy statement/prospectus because the information in this section does not provide all the
information that might be important to you with respect to the merger and the other matters being considered at the special meeting. Additional
important information is also contained in the annexes to and the documents incorporated by reference into this proxy statement/prospectus.

Q: Why am I receiving this proxy statement/prospectus?

A:  The board of directors of McMoRan Exploration Co., which is referred to herein as MMR, is soliciting your proxy to vote at the MMR
special meeting of stockholders because you owned shares of MMR common stock at the close of business on , 2013, the record
date for the MMR special meeting, and are therefore entitled to vote at the MMR special meeting. This proxy statement/prospectus, along
with a proxy card or a voting instruction card, is being mailed to stockholders on or about , 2013. MMR has made these materials
available to you on the internet, and MMR has delivered printed proxy materials to you. This proxy statement/prospectus summarizes the
information that you need to know in order to cast your vote at the special meeting. You do not need to attend the special meeting in
person to vote your shares of MMR common stock.

In order to complete the merger, MMR stockholders must vote to adopt the charter amendment and the merger proposal, and all other conditions

to the merger must be satisfied or waived.

Q: When and where will the special meeting be held?

A:  The MMR special meeting will be held at , local time, on ,2013 at

Q: On what matters will I be voting?

A:  You are being asked to approve a proposed amendment to Article X section (k) of the amended and restated certificate of incorporation of

MMR to exclude FCX from the definition of Interested Stockholder, which is referred to herein as the charter amendment proposal.
You also are being asked to approve a proposal to adopt the Agreement and Plan of Merger, dated December 5, 2012, which is referred to herein
as the merger agreement, by and among McMoRan Exploration Co., which is referred to herein as MMR, Freeport-McMoRan Copper & Gold
Inc., which is referred to herein as FCX, and INAVN Corp., a wholly owned subsidiary of FCX, which is referred to herein as Merger Sub. The
merger agreement provides for, among other things, the merger of Merger Sub with and into MMR, with MMR surviving the merger as a wholly
owned subsidiary of FCX, which is referred to herein as the merger proposal. A copy of the merger agreement is attached to this proxy
statement/prospectus as Annex A.

In addition you are also being asked to vote on a proposal to adjourn the MMR special meeting, if necessary or appropriate, in the view of the
MMR board of directors, to solicit additional proxies in favor of the charter amendment proposal or the merger proposal if there are not
sufficient votes at the time of such adjournment to approve either proposal, which is referred to herein as the adjournment proposal.

Q: How does the MMR board of directors recommend that I vote?

A:  The MMR board of directors, upon the unanimous recommendation of the MMR special committee, recommends that MMR stockholders
vote FOR the charter amendment proposal, FOR the merger proposal and FOR the adjournment proposal.
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Q: Howdo I vote?

A:  After you have carefully read this proxy statement/prospectus and have decided how you wish to vote your shares of MMR
common stock, please vote your shares promptly.
Stockholders of Record

If your shares of MMR common stock are registered directly in your name with MMR s transfer agent, Computershare Shareowner Services
LLC, you are the stockholder of record of those shares and these proxy materials have been mailed to you by MMR. You may vote your shares
by internet or by mail as further described below. Your vote authorizes each of James R. Moffett, Richard C. Adkerson, Nancy D. Parmelee and
Kathleen L. Quirk, as your proxies, each with the power to appoint his or her substitute, to represent and vote your shares as you directed.

Vote by Internet http://www.ivselection.com/explor2013_special

Use the internet to transmit your voting instructions 24 hours a day, seven days a week until 11:59 p.m. (Central Time)
on ,2013.

Please have your proxy card available and follow the instructions to obtain your records and create an electronic ballot.

Vote by Mail

Complete, date and sign your proxy card and return it in the postage-paid envelope provided.
Only the latest dated proxy received from you, whether by internet or mail, will be voted at the MMR special meeting. If you vote by internet,
you do not also need to mail your proxy card. You may also vote in person at the MMR special meeting.

Beneficial Owners

If your shares of MMR common stock are held in a stock brokerage account, by a bank, broker or other nominee, you are considered the
beneficial owner of shares held in street name and these proxy materials are being forwarded to you by your bank, broker or nominee that is
considered the shareowner of record of those shares. As the beneficial owner, you have the right to direct your bank, broker, trustee or nominee
on how to vote your shares via the internet or by telephone if the bank, broker, trustee or nominee offers these options or by signing and
returning a proxy card. Your bank, broker, trustee or nominee will send you instructions for voting your shares. Please note that you may not
vote shares held in street name by returning a proxy card directly to MMR or by voting in person at the special meeting unless you provide a

legal proxy, which you must obtain from your broker, bank or nominee. Further, brokers, banks and nominees who hold shares of MMR
common stock on your behalf may not give a proxy to MMR to vote those shares without specific instructions from you.

For a discussion of the rules regarding the voting of shares held by beneficial owners, please see the question below entitled If I am a beneficial
owner of shares of MMR common stock, what happens if I don t provide voting instructions? What is discretionary voting? What is a broker
non-vote?

Participants in MMR s Employee Capital Accumulation Program

If you hold shares of MMR common stock through MMR s Employee Capital Accumulation Program (ECAP), you may only vote your shares by
mail. Accordingly, please complete, date and sign your proxy card and return it in the postage-paid envelope provided to you.
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Q: What vote is required to adopt each proposal?

A: Approval of the charter amendment proposal requires the affirmative vote of the holders of a majority of the outstanding shares of MMR
common stock.

v
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Approval of the merger proposal requires the affirmative vote of holders of (1) a majority of the outstanding shares of MMR common stock and
(2) a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX and its subsidiaries, PXP and its subsidiaries,
and certain MMR executive officers and directors who also serve as officers and/or directors of FCX, specifically, Richard C. Adkerson, Robert
A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy D. Parmelee, Kathleen L. Quirk and B. M. Rankin, Jr., who collectively
are referred to herein as the interested stockholders. As of March 22, 2013, the interested stockholders as a group owned and were entitled to
vote 60,069,563 shares of MMR common stock, or representing approximately 36.8% of the outstanding shares of MMR common stock on that
date (excluding 31.25 million shares of MMR common stock beneficially owned by FCX due to its ownership of shares of MMR 5.75%
convertible perpetual preferred stock, Series 2, which shares of common stock are not outstanding as of such date). Accordingly, if the interested
stockholders were to maintain their holdings as of the record date for the MMR special meeting and the number of outstanding shares of MMR
common stock remained unchanged, the affirmative vote of approximately 51,502,574 shares of MMR outstanding common stock held by
persons other than the interested stockholders would be required to satisfy the required approval of the merger proposal by a majority of the
outstanding shares of MMR common stock, excluding the shares held by the interested stockholders.

If the charter amendment were not adopted, the consummation of the merger would require the approval of a supermajority of the outstanding
shares of MMR common stock. Under the version of Article X section (k) of the amended and restated MMR certificate of incorporation

currently in effect, FCX is an interested stockholder of MMR due to its ownership of shares of MMR convertible preferred stock convertible into
approximately 16.1% of the outstanding shares of MMR common stock as of March 22, 2013. Approval of the charter amendment proposal is a
condition to the consummation of the merger. In addition, if the charter amendment proposal is adopted but the merger is not consummated,

FCX will no longer constitute an interested stockholder of MMR and will be permitted to engage in certain transactions with MMR on the same
basis as parties who are not affiliates of MMR, without being subject to heightened approval requirements.

Approval of the adjournment proposal requires the affirmative vote of the holders of a majority of the outstanding shares of MMR common
stock entitled to vote on the proposal present in person or represented by proxy at the special meeting.

Q: How many votes do I and others have?

A:  You are entitled to one vote for each share of MMR common stock that you held as of the record date. As of the close of business on
March 22, 2013, there were 163,074,708 outstanding shares of MMR common stock.
In connection with entry into the merger agreement, FCX, MMR and PXP entered into a voting and support agreement, which is referred to
herein as the support agreement, with respect to the merger. The support agreement generally requires that PXP, in its capacity as a stockholder
of MMR, vote all of its shares of MMR common stock in favor of the charter amendment proposal and the merger proposal and against
alternative transactions and generally prohibits PXP from transferring its shares of MMR common stock prior to the consummation of the
merger. As of March 22, 2013, PXP held 51,000,000 shares of MMR common stock, representing approximately 31.3% of the outstanding
shares of MMR common stock, all of which are subject to the support agreement.

As of March 22, 2013, the directors and executive officers of MMR as a group owned and were entitled to vote 9,108,177 shares of the common
stock of MMR, representing approximately 5.6% of the outstanding shares of MMR common stock on that date (including 9,069,563 shares of
MMR common stock, representing approximately 5.6% of the outstanding shares of MMR common stock, which are beneficially owned by the
directors and executive officers of MMR who are interested stockholders). MMR currently expects that its directors and executive officers will
vote their shares in favor of the charter amendment proposal and the merger proposal, but none of MMR s directors or executive officers have
entered into any agreement obligating them to do so.
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Q: What will happen if I fail to vote or I abstain from voting?

A:  Your failure to vote will have the same effect as a vote against the charter amendment proposal and the merger proposal, but will have no
effect on the adjournment proposal. Your abstention from voting will have the same effect as a vote against the charter amendment
proposal, the merger proposal and the adjournment proposal.

Q: How many shares must be present to hold the MMR special meeting?

A: Under Delaware law and the amended and restated by-laws of MMR, the presence in person or by proxy of a majority of the outstanding
shares of MMR common stock entitled to vote at the special meeting is necessary to constitute a quorum at the MMR special meeting. The
inspector of election will determine whether a quorum is present. If you are a beneficial owner (as defined above) of shares of MMR
common stock and you do not instruct your bank, broker or other nominee how to vote your shares on any of the proposals, your shares
will not be counted as present at the special meeting for purposes of determining whether a quorum exists. Votes of stockholders of record
who are present at the special meeting in person or by proxy will be counted as present at the special meeting for purposes of determining
whether a quorum exists, whether or not such holder abstains from voting on all of the proposals.

Q: IfI am a beneficial owner of shares of MMR common stock, what happens if I don t provide voting instructions? What is
discretionary voting? What is a broker non-vote?

A: Ifyou are a beneficial owner and you do not provide voting instructions to your broker, bank or other holder of record holding shares for
you, your shares will not be voted with respect to any proposal for which your broker does not have discretionary authority to vote. The
rules of the NYSE determine whether proposals presented at stockholder meetings are discretionary or non-discretionary. If a proposal is
determined to be discretionary, your broker, bank or other holder of record is permitted under NYSE rules to vote on the proposal without
receiving voting instructions from you. If a proposal is determined to be non-discretionary, your broker, bank or other holder of record is
not permitted under NYSE rules to vote on the proposal without receiving voting instructions from you. A broker non-vote occurs when a
bank, broker or other holder of record holding shares for a beneficial owner does not vote on a non-discretionary proposal because the
holder of record has not received voting instructions from the beneficial owner.

Under the rules of the NYSE, each of the proposals to be presented at the MMR special meeting is a non-discretionary proposal. Accordingly, if

you are a beneficial owner and you do not provide voting instructions to your broker, bank or other holder of record holding shares for you, your

shares will not be voted with respect to any of the proposals. A broker non-vote would have the same effect as a vote against the charter
amendment proposal and the merger proposal, but no effect on the adjournment proposal. In addition, such shares will not be considered present
at the special meeting for purposes of determining the existence of a quorum. Because there are no proposals being voted upon at the MMR
special meeting that brokers have discretionary authority to vote on, MMR does not expect any broker non-votes on any of the proposals.

Q: What will happen if I return my proxy card without indicating how to vote?

A: If you sign and return your proxy card without indicating how to vote on any particular proposal, the MMR common stock represented by
your proxy will be voted in favor of each such proposal. Proxy cards that are returned without a signature will not be counted as present at
the MMR special meeting and cannot be voted.

vi
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Q: Can I change my vote after I have returned a proxy or voting instruction card?

A:  Yes. You can change your vote at any time before your proxy is voted at the special meeting. You can do this in one of three ways:

you can grant a new, valid proxy bearing a later date;

you can send a signed notice of revocation; or

if you are a holder of record, you can attend the special meeting and vote in person, which will automatically cancel any proxy
previously given, or you may revoke your proxy in person, but your attendance alone will not revoke any proxy that you have
previously given.
If you choose either of the first two methods, you must submit your notice of revocation or your new proxy to the Secretary of MMR, as
specified in this proxy statement/prospectus, no later than the beginning of the special meeting. If your shares are held in street name by your
broker, bank or nominee, you should contact them to change your vote.

Q: Do I need identification to attend the MMR special meeting in person?

A:  Yes. Please bring proper identification, together with proof that you are a record owner of shares of MMR common stock. If your shares
are held in street name, please bring acceptable proof of ownership, such as a letter from your broker or an account statement stating or
showing that you beneficially owned shares of MMR common stock on the record date.

Q: What consideration will MMR stockholders receive if the merger is completed, and what do the royalty trust units represent?

A:  If the merger is completed, each outstanding share of common stock of MMR (other than shares owned by FCX and its subsidiaries and
shares held by stockholders who properly exercise dissenters rights) will be converted into the right to receive $14.75 in cash, without
interest, and 1.15 units, which are referred to herein as the royalty trust units, representing beneficial interests in Gulf Coast Ultra Deep
Royalty Trust, which is referred to herein as the Royalty Trust, that will be entitled to share in a 5% gross overriding royalty interest in
hydrocarbons saved and produced from the subject interests (as defined below) during the life of the Royalty Trust. An overriding royalty
interest in general represents a non-operating interest in an oil and gas property that provides the owner a specified share of production
without any related operating expenses or development costs and is carved out of an oil and gas lessee s working or cost-bearing interest
under the lease. A working or cost-bearing interest in general represents an interest in an oil and gas property that provides the owner a
specified share of production that is subject to all production expense and development costs. An owner of a working or cost-bearing
interest, subject to the terms of applicable operating agreements, generally has the right to participate in the selection of a prospect, drilling
location, or drilling contractor to propose the drilling of a well, to determine the timing and sequence of drilling operations, to commence
or shut down production, to take over operations, or to share in any operating decision. An owner of an overriding royalty interest in
general has none of the rights described in the preceding sentence, and holders of royalty trust units will not have such rights. Unlike
royalty interests that are retained by the mineral rights owner that grants the leasehold, an overriding royalty is generally granted to a party
that does not own any interest in the underlying minerals, and the overriding royalty interest expires when production ceases and the lease
terminates. For more information, see the section entitled Description of the Royalty Interests beginning on page 144.

The Royalty Trust will dissolve on the earliest of the twentieth anniversary of the closing of the merger, the sale of all of the overriding
royalty interests by the Royalty Trust, a vote in favor of termination by the holders of the required percentage of the royalty trust units,
upon the election of the Trustee following its resignation for cause (as more fully described in the amended and restated trust agreement)
or the exercise by FCX of the right to call all of the royalty trust units described in the following sentence. FCX has the right to call all of

Table of Contents 23



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

the royalty trust units beginning on the fifth anniversary of the closing at a price of $10 per royalty trust unit, or, if the applicable trading
price of the royalty trust units falls below $0.25 per unit for a nine-month period, at a price of $0.25 per
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royalty trust unit. As of the date of this proxy statement/prospectus, none of the subject interests had any reserves classified as proved,
probable or possible, other than MMR s onshore Lineham Creek well, and none of the subject interests had any associated production.
MMR s independent reserve engineers have assigned initial estimates of 12.9 Bcfe of net proved reserves, 46.6 Bcfe of net probable
reserves and 82.2 Bcfe of net possible reserves, associated with interim drilling results through December 31, 2012, from the sands
encountered above 24,000 feet in the Lineham Creek well, located on one of the onshore subject interests. Upon the execution of the
amended and restated trust agreement, the Royalty Trust will issue a number of royalty trust units equal to the fully diluted number of
shares of MMR common stock outstanding immediately prior to the effective time of the merger (including shares beneficially owned by
FCX and its subsidiaries, excluding shares issuable pursuant to equity awards which will be converted into FCX equity awards in
connection with the consummation of the merger, and calculated assuming each of MMR s convertible securities are converted at a
conversion rate calculated assuming the maximum possible make-whole premium is received). We currently estimate that the total number
of royalty trust units to be issued will approximate 230 million. This expectation is based on the maximum number of MMR common
shares that could be issued to holders of MMR s outstanding convertible securities at the maximum applicable make-whole premiums
based on an assumed trading price and closing date for the merger and the assumption that no options are exercised prior to the closing of
the merger. The exact number of royalty trust units to be issued will not be known until immediately prior to the closing of the merger.
FCX, through one of its wholly owned subsidiaries, beneficially owns 500,000 shares of MMR s 5.75% convertible perpetual preferred
stock, series 2, which is currently convertible into 31,250,000 shares of MMR common stock. If the PXP merger is consummated prior to
the consummation of the merger, FCX will beneficially own an additional 51 million shares of MMR common stock currently owned by
PXP. Those shares beneficially owned by FCX will not be converted into the merger consideration. Accordingly, FCX will not directly
receive royalty trust units. However, FCX will be entitled to retain the difference between the full number of royalty trust units issued and
the number of royalty trust units required to be delivered as merger consideration (subject to an ongoing obligation to deliver royalty trust
units to holders of certain outstanding convertible securities of MMR). If the PXP merger is not consummated prior to the consummation
of the merger, PXP, due to ownership of approximately 31.3% of the outstanding shares of MMR common stock as of March 22, 2013, is
expected to be the largest holder of royalty trust units following the consummation of the merger. If the PXP merger is consummated prior
to the consummation of the merger, FCX, due to its retention of the royalty trust units which would no longer need to be delivered as
merger consideration in respect of the shares previously held by PXP, is expected to be the largest holder of royalty trust units following
the consummation of the merger, with anticipated holdings of approximately 27.1% of the outstanding royalty trust units at the time of
closing of the merger (assuming that all holders of MMR convertible securities have exercised their conversion rights immediately
following the closing of the merger). If the PXP merger is not consummated prior to the consummation of the MMR merger, it is
anticipated that FCX would hold approximately 1.6% of the outstanding royalty trust units at the time of closing of the MMR merger
(assuming that all holders of MMR convertible securities have exercised their conversion rights immediately following the closing of the
merger). These percentages are approximate, and will vary with changes in the number of shares of MMR common stock outstanding, the
closing date of the merger and the trading price of MMR common stock used to determine the conversion rate applicable to the MMR
convertible securities at the time of the closing of the merger. As a function of the fact that the number of royalty trust units to be issued
will be fixed at MMR s fully diluted outstanding share count, but the number of outstanding shares of MMR common stock beneficially
owned by persons other than FCX and its affiliates (and therefore entitled to receive the merger consideration) will fluctuate, FCX will
retain a number of royalty trust units at the closing of the merger which will vary based on the number of outstanding shares of MMR
common stock held by persons other than FCX and its affiliates at closing. Among other factors, the number of outstanding shares of
MMR common stock beneficially owned by persons other than FCX and its affiliates will fluctuate based on the exercise of equity awards
related to MMR common stock and, due to the impact of such variables on the make-whole conversion adjustment applicable to MMR s
convertible securities, the closing date of the merger and the trading price of MMR common stock at the time of closing of the merger.
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Set forth below is a table showing FCX s and PXP s expected percentage ownership of the outstanding royalty trust units (i) immediately
after the closing of the merger in the event that the PXP merger has been completed at or prior to that time, (ii) immediately after the
closing of the merger in the event that the PXP merger has not been completed at or prior to that time and (iii) immediately after the
closing of the PXP merger in the event that the PXP merger is completed after the closing of the merger.

Percentage of Outstanding Royalty

Trust Units Owned (1)
FCX PXP
If the PXP merger has been completed at closing 27.1% N/A
If the PXP merger has not been completed at closing 1.6% 25.5%
If the PXP merger is completed after closing 27.1% N/A

Percentages are approximate, assume that all holders of MMR convertible securities have exercised their conversion rights immediately
following the closing of the merger, and will vary based upon the closing date of the merger, the number of shares of MMR common stock
outstanding, the trading price of MMR common stock used to determine the conversion rate applicable to MMR s convertible securities,
and the timing of the conversion of such securities by the holders thereof.

Will I be able to trade the royalty trust units that I receive in the merger?

The parties to the merger do not currently expect that the royalty trust units will be listed on a national securities exchange at the time of
issuance. The parties to the merger intend to seek to list the royalty trust units for trading on a national securities exchange or market in the
future; however, there can be no assurance that they will be successful in doing so, that a market will develop for the royalty trust units, or
that you will be able to sell your royalty trust units.

What are the subject interests ?

The subject interests consist of 20 ultra-deep (target depths generally greater than 18,000 total vertical depth) prospects. The offshore
subject interests consist of the following: (1) Barataria; (2) Barbosa; (3) Blackbeard East; (4) Blackbeard West; (5) Blackbeard West #3;
(6) Bonnet; (7) Calico Jack; (8) Captain Blood; (9) Davy Jones; (10) Davy Jones West; (11) Drake; (12) England; (13) Hook;
(14) Hurricane; (15) Lafitte; (16) Morgan; and (17) Queen Anne s Revenge. The onshore subject interests consist of the following:
(1) Highlander; (2) Lineham Creek; and (3) Tortuga. All of the subject interests are located in relatively shallow waters offshore of the
state of Louisiana, or onshore in Louisiana. MMR does not own 100% of the working interest of any of the subject interests. The 5% gross
overriding royalty interest in hydrocarbons saved and produced from the subject interests will burden all of MMR s current leasehold
interests associated with such prospects, as well as any leasehold interests associated with such prospects which are acquired by MMR on
or before December 5, 2017. The gross overriding royalty interest will apply only to MMR s working interest in each leasehold, as opposed
to the working interest owned by any other interest owners in that leasehold. As a result, the 5% gross overriding royalty interest will be
proportionately reduced based on MMR s working interest to equal the product of five per cent (5%) multiplied by a fraction, the numerator
of which is the working interest held by MMR and its affiliates in the applicable subject interest and the denominator of which is one
hundred per cent (100%). As of the date of the merger agreement, the subject interests comprised all of MMR s ultra-deep prospects and
none of the subject interests had any reserves classified as proved, probable or possible, and none of the subject interests had any
associated production. MMR may develop additional ultra-deep prospects subsequent to the date of the merger agreement, which will not
be included in the subject interests. As of the date of this proxy statement/prospectus, MMR s independent reserve engineers have assigned
initial estimates of 12.9 Bcfe of net proved reserves, 46.6 Bcfe of net probable reserves and 82.2 Bcefe of net possible reserves, associated
with interim drilling results through December 31, 2012, from the sands encountered above 24,000 feet in the Lineham Creek well, located
on one of the onshore subject interests. As of the date of this proxy statement/prospectus, none of the subject interests had any associated
production.
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Q: Whatis MMR s estimated working interest with respect to each of the subject interests?

A: MMR s estimated working interest for each subject interest is as follows:

Estimated
Working

Subject Interest Name Interest

Davy Jones 63.40%
Blackbeard East 72.00%
Lafitte 72.00%
Blackbeard West 69.40%
England 36.00%
Barbosa 72.00%
Morgan 72.00%
Barataria 72.00%
Blackbeard West #3 69.40%
Drake 72.00%
Davy Jones West 36.00%
Hurricane 72.00%
Hook 72.00%
Captain Blood 72.00%
Bonnet 72.00%
Queen Anne s Revenge 72.00%
Calico Jack 36.00%
Highlander 72.00%
Lineham Creek 36.00%
Tortuga 72.00%

Q: Are MMR stockholders entitled to appraisal rights?

A:  Yes. MMR stockholders may exercise appraisal rights in connection with the merger under Delaware law. The full text of the applicable
section of the General Corporation Law of Delaware, which is referred to herein as the DGCL, is attached to this proxy
statement/prospectus as Annex D. For more information, see the section entitled Special Factors Rights of Dissenting Stockholders
beginning on page 92.

Q: What do I do if I receive more than one set of voting materials?

A:  You may receive more than one set of voting materials for the MMR special meeting, including multiple copies of this proxy
statement/prospectus, proxy cards and/or voting instruction forms. This can occur if you hold your shares of MMR common stock in more
than one brokerage account, if you hold shares directly as a record holder and also in street name, or otherwise through a nominee, and in
certain other circumstances. If you receive more than one set of voting materials, each should be voted and/or returned separately in order
to ensure that all of your shares of MMR common stock are voted.

Q: IfI am a MMR stockholder, should I send in my MMR stock certificates with my proxy card?
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No. Please DO NOT send your MMR stock certificates with your proxy card. After the merger is completed, if you held certificates
representing shares of MMR common stock prior to the merger, Computershare Trust Company N.A., FCX s exchange agent, will send
you a letter of transmittal and instructions for exchanging your shares of MMR common stock for the merger consideration. Upon
surrender of the certificates for cancellation along with the executed letter of transmittal and other required documents described in the
instructions, you will receive the merger consideration.

Q: Do you expect the merger to be taxable to MMR stockholders?

A:  Yes. The receipt of the merger consideration in exchange for shares of MMR common stock in the merger will be a fully taxable
transaction. Please review carefully the information under Special Factors Material

Table of Contents 28



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

U.S. Federal Income Tax Consequences of the Merger beginning on page 80, for a description of the material U.S. federal income tax
consequences of the merger. The tax consequences to you will depend on your own situation. Please consult your tax advisors as to the
specific tax consequences to you of the merger and of the ownership and disposition of the royalty trust units, including the applicability
and effect of U.S. federal, state, local and foreign income and other tax laws in light of your particular circumstances.

Q: When do you expect the merger to be completed?

A:  MMR expects to complete the merger in the second quarter of 2013. However, MMR cannot assure you when or if the merger will occur.
The merger is subject to regulatory and stockholder approvals and other conditions, and it is possible that factors outside the control of
both MMR and FCX could result in the merger being completed at a later time, or not at all. There may be a substantial amount of time
between the MMR special meeting and the completion of the merger. MMR hopes to complete the merger as soon as reasonably
practicable following the receipt of all required approvals.

Q: How will the Royalty Trust be managed?

A:  The Royalty Trust will be managed by , as the trustee. The duties and liabilities of the trustee will be set forth in the amended
and restated trust agreement to be entered into and are governed by the laws of the State of Delaware. The trustee will not make business
decisions affecting the assets of the Royalty Trust. Therefore, substantially all of the trustee s functions under the amended and restated
trust agreement are expected to be ministerial in nature.

Q: How does the proposed transaction relate to FCX s proposed transaction with PXP?

A:  On December 5, 2012, FCX entered into an Agreement and Plan of Merger with PXP and IMONC LLC, a wholly owned subsidiary of
FCX, which, as amended from time to time, is referred to herein as the PXP merger agreement, pursuant to which FCX will acquire PXP,
which is referred to herein as the PXP merger. Concurrently with the filing of this proxy statement/prospectus, FCX and PXP are filing a
proxy statement/prospectus in connection with the PXP merger that will be mailed to stockholders of PXP. The PXP merger is a separate
transaction and the completion of the PXP merger is not a condition to the completion of the merger, nor is completion of the merger a
condition to the completion of the PXP merger.

Q: Whom should I call with questions about the special meeting or the merger?

A:  MMR stockholders should call MMR s proxy solicitors, Georgeson Inc., toll-free at (888) 607-9252, or MacKenzie Partners, Inc., toll-free
at (800) 322-2885, with any questions about the merger and related transactions.

Xi
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SUMMARY

This summary highlights information contained elsewhere in this proxy statement/prospectus and may not contain all the information that is
important to you. MMR urges you to read carefully the remainder of this proxy statement/prospectus, including the attached annexes, and the
other documents to which MMR has referred you because this section does not provide all the information that might be important to you with
respect to the charter amendment and merger being considered at the MMR special meeting. See also the section entitled Where You Can Find
More Information beginning on page 160. MMR has included page references to direct you to a more complete description of the topics
presented in this summary.

Special Factors (see page 24)
General Description and Effects of the Merger (see page 24)
At the effective time, Merger Sub will merge with and into MMR, with MMR surviving the merger as a wholly owned subsidiary of FCX.

Pursuant to the merger agreement, at the effective time, each issued and outstanding share of MMR common stock, other than any dissenting
shares or shares held by FCX and any of its subsidiaries (including any shares acquired in connection with the consummation of the transactions
contemplated by the PXP merger agreement), will be converted into the right to receive $14.75 in cash and 1.15 royalty trust units, which is
referred to herein as the merger consideration. As of the date of this proxy statement/prospectus, none of the subject interests associated with the
royalty trust units had any reserves classified as proved, probable or possible, other than MMR s onshore Lineham Creek well, and none of such
subject interests had any associated production. Cash will be paid in lieu of any fractional royalty trust units. Pursuant to the merger agreement,
equity awards relating to shares of MMR common stock will either be cancelled and converted upon the consummation of the merger into the
right to receive the merger consideration or will be converted into comparable equity awards relating to FCX common stock on generally the
same terms and conditions as prior to the merger. Concurrently with the execution of the merger agreement, certain executive officers of MMR
waived their contractual rights to accelerated vesting of equity awards as a result of the merger. For additional information on equity awards
relating to shares of MMR, see the section entitled Special Factors Treatment of Options and Restricted Stock Units beginning on page 92.

The corporate headquarters of the combined company will be located in Phoenix, Arizona, and the combined company expects to maintain
offices in Houston, Texas and New Orleans, Louisiana, to support its oil and gas operations and existing administrative functions. FCX and
MMR expect to complete the merger in the second quarter of 2013. However, the merger is subject to approvals and other conditions, and it is
possible that factors outside the control of MMR and FCX could result in the merger being completed at a later time, or not at all.

MMR s Reasons for the Merger and Recommendation of the MMR Special Committee and Board of Directors (see page 39)

The MMR special committee has unanimously (i) determined that the charter amendment and merger are fair to, advisable and in the best
interests of MMR and its stockholders; (ii) approved the merger agreement; and (iii) recommended that the MMR board of directors adopt and
approve the merger agreement.

Acting upon the unanimous recommendation of the MMR special committee, the MMR board of directors has approved the charter amendment
and the merger agreement and recommends that MMR stockholders vote to approve the charter amendment and adopt the merger agreement.
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Subject to certain conditions, the MMR board of directors, acting upon the recommendation of the MMR special committee, may change its
recommendation in response to either (i) an intervening event or (ii) a superior proposal, if it determines, after consultation with its outside
financial advisors and outside counsel, that not doing so would be inconsistent with its fiduciary duties under applicable law.

Opinion of Financial Advisor to the MMR Special Committee (see page 56)

In connection with the merger, on July 16, 2012, the MMR special committee retained Evercore Group L.L.C., which is referred to herein as
Evercore, to act as a financial advisor to the MMR special committee. On December 5, 2012, at a meeting of the MMR special committee,
Evercore rendered its oral opinion, subsequently confirmed by delivery of a written opinion later that day, that, as of December 5, 2012 and
based upon and subject to the factors, procedures, assumptions, qualifications and limitations set forth in its opinion, the merger consideration to
be received by the holders of shares of MMR common stock pursuant to the merger agreement was fair, from a financial point of view, to the
holders of shares of MMR common stock entitled to receive such merger consideration (other than PXP or any of its subsidiaries).

The full text of the written opinion of Evercore, dated as of December 5, 2012, which sets forth, among other things, the procedures
followed, assumptions made, matters considered and qualifications and limitations on the scope of review undertaken in rendering its
opinion, is attached as Annex C to this proxy statement/prospectus and is incorporated by reference in its entirety into this proxy
statement/prospectus. You are urged to read the opinion carefully and in its entirety. Evercore s opinion was addressed to, and provided
for the information and benefit of, the MMR special committee (in its capacity as such) in connection with its evaluation of whether the
merger consideration to be received by the holders of shares of MMR common stock was fair, from a financial point of view, to the
holders of shares of MMR common stock entitled to receive such merger consideration (other than PXP or any of its subsidiaries) and
did not address any other aspects or implications of the merger. Evercore s opinion does not address the fairness of the proposed merger,
or any consideration received in connection with the proposed merger, to the holders of any other securities, creditors or other
constituencies of MMR, nor does it address the fairness of the amount or nature of any compensation to be paid or payable to any of the
officers, directors or employees of MMR, or any class of such persons, whether relative to the merger consideration or otherwise.
Evercore assumed that any modification to the structure of the merger would not vary in any respect material to its analysis. Evercore s
opinion does not address the relative merits of the merger as compared to any other business or financial strategies that might be
available to MMR, nor does it address the underlying business decision of MMR to engage in the merger. Evercore s opinion does not
constitute a recommendation to the MMR special committee or to any other persons in respect of the merger, including as to how any
holder of shares of common stock of MMR should act or vote in respect of the merger. Finally, Evercore did not express any opinion as
to the price at which shares of MMR capital stock or shares of FCX capital stock will trade at any time or as to the price at which the
royalty trust units will trade at any time.

Opinion of Financial Advisor to the FCX Special Committee (see page 68)

On December 4, 2012, Credit Suisse Securities (USA) LLC, which is referred to herein as Credit Suisse, rendered its oral opinion to the special
committee of the FCX board of directors (which was subsequently confirmed in writing by delivery of Credit Suisse s written opinion dated the
same date) with respect to the fairness, from a financial point of view, to FCX of the aggregate merger consideration (which, for purposes of the
opinion, refers to the aggregate cash consideration and royalty trust units) to be paid or issued by FCX for the outstanding shares of MMR
common stock in the merger pursuant to the merger agreement.

Credit Suisse s opinion was directed to the FCX special committee (in its capacity as such), and only addressed the fairness, from a
financial point of view, to FCX of the aggregate merger consideration to be

Table of Contents 31



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

paid or issued by FCX in the merger pursuant to the merger agreement and did not address any other aspect or implication of the
merger, including, without limitation, the fairness from a financial point of view to MMR s stockholders of the merger consideration to
be received by MMR s stockholders in the merger pursuant to the merger agreement. The Credit Suisse opinion did not address the
fairness to the holders of MMR common stock (in their capacity as such) of the merger or the merger consideration to be received by
such holders in the merger or the differing interests of such holders, discussed under Differing Interests of MMR Stockholders and
FCX. This proxy statement/prospectus includes a summary of Credit Suisse s opinion and the material financial analyses performed by
Credit Suisse in connection with the preparation of its opinion. The full text of Credit Suisse s written opinion is included as an exhibit to
the Rule 13e-3 transaction statement on Schedule 13E-3 with respect to the merger filed with the SEC as of the date hereof, which is
referred to herein as the Schedule 13E-3, and is incorporated by reference hereby and sets forth the procedures followed, assumptions
made, qualifications and limitations on the review undertaken and other matters considered by Credit Suisse in preparing its opinion.
However, neither Credit Suisse s written opinion nor the summary of its opinion and the related analyses set forth in this proxy
statement/prospectus are intended to be, and they do not constitute a recommendation to the FCX special committee or the FCX board
of directors with respect to the proposed merger or advice or a recommendation to any holder of MMR common stock as to how such
holder should vote or act on any matter relating to the proposed merger. See the section entitled Special Factors Opinion of Financial
Adpvisor to the FCX Special Committee beginning on page 68.

Differing Interests of MMR Stockholders and FCX in the Merger (see page 50)

The interests of MMR stockholders other than FCX with respect to the merger consideration are significantly different from the interests of
FCX. Among other things, FCX will pay the merger consideration in exchange for all of the outstanding equity interests in MMR while MMR
stockholders other than FCX will receive the merger consideration in exchange for their equity interests in MMR and, following the
consummation of the merger, MMR stockholders will not have a direct or indirect equity ownership interest in MMR or any of its assets.
However, the royalty trust units that MMR stockholders receive as merger consideration pursuant to the merger agreement will provide the right
to have an economic interest with respect to MMR s ultra-deep assets.

Interests of MMR Directors and Executive Officers in the Merger (see page 76)

In considering the recommendation of the MMR board of directors, acting upon the unanimous recommendation of the MMR special committee,
to adopt the merger agreement, MMR stockholders should be aware that certain MMR executive officers and directors may be deemed to have
interests in the merger that are different from, or in addition to, those of MMR stockholders generally. These interests, which may create actual
or potential conflicts of interest, are, to the extent material, described in the section entitled Special Factors Interests of MMR Directors and
Executive Officers in the Merger beginning on page 76. The MMR board of directors was aware of these potential conflicts of interest and
considered them, among other matters, in evaluating and negotiating the merger agreement, in reaching its decision to approve the merger
agreement, and in recommending to MMR stockholders that the merger agreement be adopted. These interests include the following:

Other than equity awards to which certain executive officers of MMR waived their contractual rights to accelerated vesting as a

result of the merger, all outstanding options and restricted stock units held by non-employee directors of MMR will vest in

connection with the completion of the merger; assuming the merger was consummated on March 22, 2013, the aggregate value of

such as converted options is $847,868 and the aggregate value of such accelerated restricted stock units is merger consideration
consisting of $774,378 in cash and 60,371 royalty trust units. See the section entitled Special Factors Interests of MMR Directors and
Executive Officers in the Merger Outstanding Equity Awards of MMR Non-Employee Directors that Will Vest beginning on

page 77.
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MMR directors and officers are entitled to continued indemnification and insurance coverage pursuant to the merger agreement.

In addition, certain MMR directors and executive officers own significant amounts of MMR common stock, as described in the section entitled

Stock Ownership of FCX and MMR Directors and Executive Officers and Certain Beneficial Owners Ownership of MMR Directors and
Executive Officers beginning on page 142. Shares of MMR common stock held by MMR directors and executive officers will be treated in the
merger in the same manner as shares held by unaffiliated holders. Assuming the merger was consummated on March 22, 2013, the merger
consideration payable to the MMR directors in the aggregate would consist of approximately $134.8 million in cash and 10.5 million royalty
trust units. See the section entitled Special Factors Interests of MMR Directors and Executive Officers in the Merger Merger Consideration
Payable to MMR Directors beginning on page 78.

Interests of the FCX Parties in the Merger (see page 154)

In considering voting on the proposals to be presented at the special meeting and other matters related to the merger, MMR stockholders should
be aware that FCX has interests in the merger that are different from, or in addition to, those of MMR stockholders generally. These interests,
which may create actual or potential conflicts of interest, are, to the extent material, described in the section entitled Related Party Transactions
beginning on page 154. The MMR board of directors and the special committee of the MMR board of directors were aware of these potential
conflicts of interest and considered them, among other matters, in evaluating and negotiating the merger agreement, in reaching its decision to
approve the merger agreement, and in recommending to MMR stockholders that the merger agreement be adopted. These interests include the
following:

FCX is currently the owner of shares of MMR convertible preferred stock representing approximately 16.1% of the total shares of
MMR common stock outstanding as of March 22, 2013, on an as-converted basis.

Several of MMR s directors and executive officers also serve as directors or officers of FCX.

Certain FCX directors and executive officers own significant amounts of MMR common stock.
In addition, on December 5, 2012, FCX entered into the PXP merger agreement, pursuant to which FCX agreed to acquire PXP. The PXP
merger is a separate transaction and the completion of the PXP merger is not a condition to the completion of the merger, nor is completion of
the merger a condition to the completion of the PXP merger. PXP is currently the owner of shares of MMR common stock representing
approximately 31.3% of the outstanding shares of MMR common stock as of March 22, 2013, and PXP has entered into a support agreement
with respect to the merger, which generally obligates PXP, in its capacity as a stockholder of MMR, to vote all of its shares of MMR common
stock in favor of the charter amendment proposal and the merger proposal and against alternative transactions and generally prohibits PXP from
transferring its shares of MMR common stock prior to the consummation of the merger.

For a discussion of certain relationships between MMR and FCX, see the section entitled Related Party Transactions beginning on page 154.
Material U.S. Federal Income Tax Consequences of the Merger (see page 80)

The MMR stockholders receipt of the merger consideration in exchange for their shares of MMR common stock in the merger will be a fully
taxable transaction for U.S. federal income tax purposes.

The Royalty Trust intends to treat itself as a grantor trust. Accordingly, the Royalty Trust unitholders will be taxed directly on their pro-rata
share of the income attributable to the assets of the Royalty Trust. The U.S. federal
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income tax treatment of the royalty interests held by the Royalty Trust is subject to uncertainty. Based on the state of facts as of the date hereof,
however, the Royalty Trust intends to treat the royalty interests as mineral royalty interests for U.S. federal income tax purposes, generating
ordinary income subject to depletion. If the royalty interests are not properly treated as mineral royalty interests, then the royalty interests would
be treated as a debt instrument for U.S. federal income tax purposes and a Royalty Trust unitholder, in that event, will be required to include in
such Royalty Trust unitholder s income its share of the interest income on such debt instrument as it accrues in accordance with the rules
applicable to contingent payment debt instruments contained in the Internal Revenue Code of 1986, as amended, and the corresponding
regulations. In such a case, the amount, timing and character of income, gain, or loss in respect of an investment in the Royalty Trust could be
affected.

For more information, see the section entitled Special Factors Material U.S. Federal Income Tax Consequences of the Merger beginning on
page 80.

MMR URGES YOU TO CONSULT YOUR OWN TAX ADVISOR AS TO THE SPECIFIC TAX CONSEQUENCES TO YOU OF THE
MERGER, INCLUDING THE APPLICABILITY AND EFFECT OF U.S. FEDERAL, STATE, LOCAL AND FOREIGN INCOME AND
OTHER TAX LAWS IN LIGHT OF YOUR PARTICULAR CIRCUMSTANCES.

Before deciding whether to vote for the proposals presented in this proxy statement/prospectus, you should carefully consider all of the
information contained in or incorporated by reference herein, as well as the specific material U.S. federal income tax consequences under the
section entitled Special Factors Material U.S. Federal Income Tax Consequences of the Merger beginning on page 80.

Regulatory Approvals Required for the Merger (see page 90)

To complete the merger, FCX and MMR must make filings with antitrust authorities in the United States and obtain the expiration or early
termination of the applicable waiting period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended, and the related rules
and regulations, which is referred to herein as the HSR Act, which provide that certain transactions may not be completed until required
information has been furnished to the Antitrust Division of the U.S. Department of Justice and the Federal Trade Commission and until certain
waiting periods have been terminated or have expired. MMR and FCX each filed a notification and report form with the Antitrust Division and
the FTC on December 14, 2012. Early termination of the HSR waiting period was granted by the FTC on December 26, 2012.

FCX and MMR will seek to complete the merger in the second quarter of 2013.
Legal Proceedings (see page 96)

Purported MMR stockholders have filed a number of putative class actions challenging the merger on behalf of all MMR stockholders. In
addition, purported FCX stockholders have filed a number of derivative actions challenging the merger on behalf of FCX. The defendants in
these lawsuits include, among others, MMR, FCX, members of their boards of directors, the Royalty Trust, Merger Sub and PXP. The lawsuits
seek various forms of relief, including an injunction barring or rescinding the merger and damages. Additional information on these legal
proceedings related to the merger is provided in the section entitled Special Factors Legal Proceedings, beginning on page 96. The MMR and
FCX defendants believe the lawsuits are without merit and intend to defend vigorously against them.
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Before deciding whether to vote for the proposals presented in this proxy statement/prospectus, you should carefully consider all of the
information contained in or incorporated by reference herein, as well as the section entitled Risk Factors beginning on page 99.

The Companies (see page 108)
MMR

McMoRan Exploration Co.
1615 Poydras Street

New Orleans, Louisiana 70112
(504) 582-4000

McMoRan Oil & Gas Co., the immediate predecessor of McMoRan Exploration Co. (MMR), was incorporated under the laws of the State of
Delaware on April 15, 1994. On May 12, 1994, Freeport-McMoRan Inc. spun off its oil and gas operations to its shareholders through a
distribution of shares of McMoRan Oil & Gas Co. At the time of the spin-off, James R. Moffett and Richard C. Adkerson were (1) Co-Chairman
of the Board and Co-Chairman of the Board and Chief Executive Officer, respectively, of McMoRan Oil & Gas Co. and (2) Chairman of the
Board and Senior Vice President, respectively, of Freeport-McMoRan Inc. Following its separation from Freeport-McMoRan Inc., McMoRan
Oil & Gas Co. pursued a business plan of exploring for and producing oil and gas, primarily in the Gulf of Mexico and onshore in the Gulf Coast
area. Freeport Sulphur Company was incorporated under the laws of the State of Delaware on August 26, 1997 (name was changed to
Freeport-McMoRan Sulphur Inc. on October 21, 1997). MMR was incorporated under the laws of the State of Delaware on July 30, 1998. MMR
began doing business as a publicly-traded company on November 17, 1998 when McMoRan Oil & Gas Co. and Freeport-McMoRan Sulphur
Inc. combined their operations. As a result, McMoRan Oil & Gas LLC and Freeport-McMoRan Sulphur LLC (name was changed to
Freeport-McMoRan Energy LLC on September 29, 2003), the successors to those companies, became MMR s wholly owned subsidiaries.

MMR s oil and gas operations are conducted through McMoRan Oil & Gas LLC, its principal operating subsidiary. MMR engages in the
exploration, development and production of oil and natural gas in the shallow waters (less than 500 feet of water) of the Gulf of Mexico and

onshore in the Gulf Coast area of the United States. MMR s exploration strategy is focused on targeting large structures on the deep gas play, and
on the ultra-deep play. Deep gas prospects target large deposits at depths typically between 15,000 and 25,000 feet. Ultra-deep prospects target
objectives at depths typically below 25,000 feet. MMR has one of the largest acreage positions in the shallow waters of the Gulf of Mexico and

Gulf Coast areas, MMR s regions of focus. MMR has rights to approximately 855,000 gross acres, including approximately 381,000 gross acres
associated with the ultra-deep gas play below the salt weld. MMR s focused strategy enables it to make efficient use of its geological,

engineering and operational expertise in these areas where MMR has more than 40 years of operating experience. MMR also believes that the

scale of its operations in the Gulf of Mexico allows it to realize certain operating synergies and provides a strong platform from which to pursue

its business strategy.

Royalty Trust

The Royalty Trust is a statutory trust created by FCX under the Delaware Statutory Trust Act pursuant to a trust agreement entered into on
December 18, 2012, between FCX, as depositor, Wilmington Trust, National Association, as Delaware trustee and certain officers of FCX, as
regular trustees. The Royalty Trust was created to hold certain overriding royalty interests, which are referred to herein as the royalty interests,
in hydrocarbons saved and produced from MMR s shallow water Gulf of Mexico and onshore Gulf Coast ultra-deep exploration
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prospects, which are referred to herein as the subject interests. MMR owns less than 100% of the working interest in each of the subject
interests.

Since 2008, MMR s ultra-deep drilling activities (below the salt weld, i.e., the listric fault) have confirmed MMR s geologic model and the highly
prospective nature of this emerging geologic trend. Data from seven wells drilled to date tie geologic formations encountered below the salt weld
to productive zones onshore, in the deepwater Gulf of Mexico and in Mexico. Each of these seven wells is included in the subject interests,

along with additional exploration prospects that will also be burdened by the Royalty Trust. To date, only the Davy Jones No. 1 well has been

completed and efforts continue to obtain a measurable flow rate. As such, the subject interests remain exploration concepts and further drilling
and flow testing will be required to determine the commercial potential of the subject interests.

AT THIS TIME, THERE IS NO PRODUCTION AND THERE ARE NO RESERVES CLASSIFIED AS PROVED, PROBABLE OR
POSSIBLE ASSOCIATED WITH THE SUBJECT INTERESTS, OTHER THAN THE LINEHAM CREEK WELL, OR THE
ROYALTY TRUST UNITS. The Royalty Trust will have no ability to influence the exploration or development of the subject interests. In
addition, FCX will be under no obligation to fund or to commit any other resources to the exploration or development of the subject interests.

FCX

Freeport-McMoRan Copper & Gold Inc.
333 North Central Avenue

Phoenix, Arizona 85004

(602) 366-8100

FCX is a leading international mining company with headquarters in Phoenix, Arizona. FCX operates large, long-lived, geographically diverse
assets with significant proven and probable reserves of copper, gold and molybdenum. FCX has a dynamic portfolio of operating, expansion and
growth projects in the copper industry and is the world s largest producer of molybdenum. FCX s portfolio of assets includes the Grasberg
minerals district in Indonesia, the world s largest copper and gold mine in terms of recoverable reserves, significant mining operations in the
Americas, including the large scale Morenci minerals district in North America and the Cerro Verde and El Abra operations in South America,
and the highly prospective Tenke Fungurume minerals district in the Democratic Republic of Congo.

Merger Sub

INAVN Corp.

333 North Central Avenue
Phoenix, Arizona 85004
(602) 366-8100

INAVN Corp., a wholly owned subsidiary of FCX, which is referred to herein as the Merger Sub, is a Delaware corporation formed on
December 3, 2012 for the purpose of effecting the merger.

Merger Sub has not conducted any activities other than those incidental to its formation and the matters contemplated by the merger agreement,
including the preparation of applicable notice filings in connection with the merger.
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Relationships Among FCX, MMR and PXP

Certain officers and directors of each of FCX and PXP serve as officers and/or directors of MMR, as set forth below.

Name FCX PXP MMR
James R. Moffett Director and Chairman of the Co-Chairman of the Board,
Board President and Chief Executive
Officer
Richard C. Adkerson President, Chief Executive Co-Chairman of the Board
Officer and Director
Robert A. Day Director Director
Gerald J. Ford Director Director
H. Devon Graham, Jr. Director Director
B.M. Rankin, Jr. Director and Vice Chairman Director and Vice Chairman
Kathleen L. Quirk Executive Vice President, Chief Senior Vice President and
Financial Officer and Treasurer Treasurer
James C. Flores Chairman of the Board, Director
President and Chief Executive
Officer
John F. Wombwell Executive Vice President, Director

General Counsel and Secretary
In addition, each of FCX and PXP owns outstanding shares of MMR capital stock as of March 22, 2013, as set forth below.

Shares of MMR Common
Stock Issuable Upon Percentage of Outstanding
Capital Stock of MMR Conversion of Convertible Common Stock of MMR
Beneficially Owned Securities Beneficially Owned

FCX 500,000 shares of 31,250,000 16.1%

MMR 5.75% Convertible

Perpetual Preferred Stock,

Series 2 (1)

PXP 51,000,000 shares of MMR 31.3%

common stock

(1) Assumes all shares of MMR convertible preferred stock held by FCX are converted into MMR common stock.
The Merger Agreement (see page 110)

The merger agreement is included as Annex A hereto. FCX and MMR encourage you to read carefully the merger agreement in its entirety. It is
the principal document governing the merger and the other related transactions.
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MMR Stockholder Approval (see page 111)

The merger agreement contemplates that the merger is conditioned upon the following stockholder approvals, which collectively are referred to
herein as the MMR stockholder approval:

approval of the charter amendment proposal by a majority of the outstanding shares of MMR common stock;

approval of the merger proposal by a majority of the outstanding shares of MMR common stock; and

approval of the merger proposal by a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX
and its subsidiaries, PXP and its subsidiaries, and certain MMR executive officers and directors who also serve as officers and/or
directors of FCX, specifically, Richard C. Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy
D. Parmelee, Kathleen L. Quirk and B. M. Rankin, Jr. of MMR and FCX, which are referred to herein as the disinterested
stockholders.

Conditions to the Completion of the Merger (see page 123)

FCX and MMR currently expect to complete the merger during the second quarter of 2013, subject to receipt of required stockholder and
regulatory approvals and the satisfaction or waiver of the conditions to the merger in the merger agreement.

The obligation of each of FCX and MMR to complete the merger is subject to the satisfaction or waiver of a number of conditions, including the

following:

the MMR stockholder approval;

the absence of any injunction or law prohibiting the consummation of the merger or any related transaction;

the expiration or termination of all waiting periods applicable to the merger under the HSR Act;

the effectiveness of the registration statement on Form S-4 of which this proxy statement/prospectus is a part and the absence of any
stop order or proceedings seeking a stop order or initiation or threat of such proceeding by the SEC;

delivery of a fully executed amended and restated trust agreement for the Royalty Trust.

The obligation of MMR to complete the merger is subject to the satisfaction or waiver of the following additional conditions:

the accuracy of the representations and warranties of FCX, subject to certain standards, including materiality and material adverse
effect qualifications;

FCX and Merger Sub having complied, in all material respects, with their obligations contained in the merger agreement required to
be performed or complied with by either of them prior to or on the closing date of the merger; and
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MMR s receipt of an officer s certificate executed by FCX s chief executive officer or another senior officer certifying that the
preceding conditions have been satisfied.
The obligation of FCX to complete the merger is subject to the satisfaction or waiver of the following additional conditions:

the accuracy of the representations and warranties of MMR, subject to certain standards, including materiality and material adverse
effect qualifications;
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MMR having complied, in all material respects, with its obligations contained in the merger agreement required to be performed or
complied with by MMR prior to or on the closing date of the merger agreement; and

FCX s receipt of an officer s certificate executed by MMR s chief executive officer or another senior officer certifying that the
preceding conditions have been satisfied.
Termination of the Merger Agreement (see page 124)

Generally, the merger agreement may be terminated and the merger may be abandoned at any time prior to the effective time of the merger,
under the following circumstances:

by the mutual written consent of the parties;

by either FCX or MMR if:

the merger has not been consummated on or before June 5, 2013, except that, if on June 5, 2013, all of the conditions to
closing have been satisfied (other than the condition requiring that there be no injunction or law prohibiting the merger, the
condition requiring that all HSR Act waiting periods have expired or been terminated or the condition requiring the
effectiveness of the Form S-4 filing), the date may be extended to September 5, 2013, subject to certain exceptions discussed
in The Merger Agreement Termination of the Merger Agreement on page 124;

a final and nonappealable injunction has been entered permanently prohibiting the consummation of the merger, subject to
certain exceptions discussed in The Merger Agreement Termination of the Merger Agreement on page 124; or

the MMR stockholder approval is not obtained at the special meeting or any adjournment or postponement of the special
meeting;

by MMR if:

FCX breaches or fails to comply with its representations, warranties, agreements or covenants in the merger agreement which
would give rise to the failure of certain conditions to closing and cannot be cured by June 5, 2013 (as such date may be
extended as described above) (or, if curable by such date, is not cured within 45 days following delivery of written notice
received from MMR), subject to certain exceptions discussed in The Merger Agreement Termination of the Merger
Agreement on page 124; and

by FCX if:

prior to the MMR stockholder approval, the MMR board of directors changes its recommendation in favor of the merger and
related matters to MMR stockholders; or

MMR breaches or fails to comply with its representations, warranties, agreements or covenants in the merger agreement
which would give rise to the failure of certain conditions to closing and cannot be cured by June 5, 2013 (as such date may be
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extended as described above) (or, if curable by such date, is not cured within 45 days following delivery of written notice
received from FCX), subject to certain exceptions discussed in The Merger Agreement Termination of the Merger Agreement
on page 124.

Termination Fees (see page 125)

The merger agreement provides that MMR is required to pay FCX up to $19.5 million in connection with FCX s expenses in connection with the
merger agreement if:

either MMR or FCX terminates the merger agreement because the MMR stockholder approval is not obtained; or

10
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FCX terminates the merger agreement because, prior to obtaining the MMR stockholder approval, the MMR board of directors
changes its recommendation in favor of the merger and related matters due to an intervening event other than receipt of an alternative
takeover proposal.

The merger agreement also provides that MMR is required to pay FCX a termination fee of $98 million if:

FCX terminates the merger agreement because, prior to obtaining MMR stockholder approval, the MMR board of directors changes
its recommendation in favor of the merger and related matters due to a superior proposal; or

MMR or FCX terminates the merger agreement because the merger has not been consummated on or before June 5, 2013 or because
the MMR stockholder approval is not obtained, and, in either case, (i) an alternative takeover proposal is publicly announced or
publicly known and not withdrawn at least 15 business days prior to the special meeting and (ii) at any time on or prior to the
twelve-month anniversary of such termination, MMR or any of its subsidiaries enters into a definitive agreement with respect to any
takeover proposal, or the transactions contemplated by any takeover proposal are consummated.

No Solicitation by MMR of Takeover Proposals (see page 117)

The merger agreement restricts the ability of MMR to, directly or indirectly:

solicit, initiate or knowingly facilitate or knowingly encourage any inquiries regarding, or the making of any proposal or offer that
constitutes, or could reasonably be expected to lead to, a takeover proposal;

engage in, continue or otherwise participate in any discussions or negotiations regarding, or furnish to any other person any
non-public information in connection with or for the purpose of encouraging or facilitating, a takeover proposal; or

approve, recommend or enter into, or propose to approve, recommend or enter into, any letter of intent or similar document,

agreement, commitment, or agreement in principle with respect to a takeover proposal.
If, however, at any time prior to the MMR stockholder approval having been obtained, MMR, directly or indirectly, receives a bona fide,
unsolicited written takeover proposal from any person that does not result from a breach of the non-solicitation provisions of the merger
agreement and if the MMR board of directors, acting upon the recommendation of the MMR special committee, determines in good faith, after
consultation with its outside financial advisors and outside legal counsel, that such takeover proposal constitutes or would reasonably be
expected to lead to a superior proposal, then MMR may directly or indirectly engage in or otherwise participate in discussions or negotiations
with the person making such takeover proposal and its representatives and potential sources of financing regarding such takeover proposal.

The MMR Special Meeting (see page 132)

The special meeting of MMR stockholders is scheduled to be held at , local time, on ,2013 at . At the MMR
special meeting stockholders of MMR will be asked:

to approve the proposed amendment to Article X section (k) of the amended and restated certificate of incorporation of MMR to
exclude FCX from the definition of Interested Stockholder, which is referred to herein as the charter amendment proposal;

to approve the adoption of the merger agreement, which provides for, among other things, the merger of Merger Sub with and into
MMR, with MMR surviving the merger as a wholly owned subsidiary of FCX, which is referred to herein as the merger proposal;
and
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merger proposal if there are not sufficient votes at the time of such adjournment to approve either proposal, which is referred to
herein as the adjournment proposal.
You may vote at the MMR special meeting if you owned common stock of MMR at the close of business on the record date, , 2013.

You may cast one vote for each share of common stock of MMR that you owned on the record date.

Approval of the charter amendment proposal requires the affirmative vote of the holders of a majority of the outstanding shares of MMR
common stock. Approval of the merger proposal requires the affirmative vote of holders of (1) a majority of the outstanding shares of MMR
common stock and (2) a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX and its subsidiaries, PXP
and its subsidiaries, and certain MMR executive officers and directors who also serve as officers and/or directors of FCX, specifically, Richard
C. Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy D. Parmelee, Kathleen L. Quirk and B. M.
Rankin, Jr., who are referred to herein as the interested stockholders. Approval of the adjournment proposal requires the affirmative vote of the
holders of a majority of the outstanding shares of MMR common stock entitled to vote on the proposal present in person or represented by proxy
at the special meeting.

As of March 22, 2013, the directors and executive officers of MMR as a group owned and were entitled to vote 9,108,177 shares of the common
stock of MMR, representing approximately 5.6% of the outstanding shares of MMR common stock on that date (including 9,069,563 shares of
MMR common stock, representing approximately 5.6% of the outstanding shares of MMR common stock, which are beneficially owned by the
directors and executive officers of MMR who are interested stockholders). MMR currently expects that its directors and executive officers will
vote their shares in favor of the charter amendment proposal and the merger proposal, but none of MMR s directors or executive officers have
entered into any agreement obligating them to do so.

As of March 22, 2013, the directors and executive officers of FCX as a group owned and were entitled to vote 10,042,567 shares of the common
stock of MMR, representing approximately 6.2% of the outstanding shares of MMR common stock on that date (including 9,069,563 shares of
MMR common stock, representing approximately 5.6% of the outstanding shares of MMR common stock, which are beneficially owned by the
directors and executive officers of FCX who are interested stockholders).

12
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL AND OPERATING DATA OF FCX

The following selected historical consolidated financial data is derived from FCX s audited consolidated financial statements for each of the
years ended December 31, 2012, 2011, 2010, 2009 and 2008. These historical results are not necessarily indicative of results that you can expect
for any future period. You should read this data in conjunction with Management s Discussion and Analysis of Financial Condition and Results
of Operations and FCX s consolidated financial statements and notes thereto contained in FCX s Annual Report on Form 10-K for the fiscal year
ended December 31, 2012, which is incorporated by reference in this proxy statement/prospectus. See Where You Can Find More Information.

As of or for the years ended December 31,
2012 2011 2010 2009 2008
(In Millions, Except Per Share Amounts)
FCX CONSOLIDATED FINANCIAL DATA

Revenues $ 18,010 $ 20,880 $ 18,982 $ 15,040 $ 17,796
Operating income (loss) 5,814(@).(b) 9,140(®) 9,068 6,503()(@) (12,710)©-@d,(©)
Net income (loss) 3,980 5,747 5,544 3,534 (10,450)

Net income (loss) attributable to FCX common stockholders 3,041@.0b).(H).(2) 4,560).(H).(2) 4,273(® 2,527 @), (11,341)(©d.(e).H
Basic net income (loss) per share attributable to FCX

common stockholders $ 3.20 $ 481 $ 467 $ 3.05 $ (14.86)

Basic weighted-average common shares outstanding 949 947 915 829 763

Diluted net income (loss) per share attributable to FCX

common stockholders $ 3.19@.0.M0@ § 478011 $ 4570 $  2.93@WMN $§ (14.86)©) () H
Diluted weighted-average common shares outstanding 954 955 949 938 763
Dividends declared per share of common stock $ 125 $ 1.50 $ 1.125 $ 0.075 $ 0.6875
Operating cash flows 3,774 6,620 6,273M) 4,397(h) 3,370

Capital expenditures 3,494 2,534 1,412 1,587 2,708

Cash and cash equivalents 3,705 4,822 3,738 2,656 872

Property, plant, equipment and development costs, net 20,999 18,449 16,785 16,195 16,002

Total assets 35,440 32,070 29,386 25,996 23,353

Total debt, including current portion 3,527 3,537 4,755 6,346 7,351

Total FCX stockholders equity 17,543 15,642 12,504 9,119 5,773

(a) Includes a gain of $59 million ($31 million to net income attributable to common stockholders or $0.03 per share) for the settlement of the
insurance claim for business interruption and property damage relating to the 2011 incidents affecting PT Freeport Indonesia s concentrate
pipeline.

(b) Includes charges totaling $16 million ($8 million to net income attributable to common stockholders or $0.01 per share) associated with
labor agreement costs at Candelaria in 2012, and $116 million ($50 million to net income attributable to common stock or $0.05 per share)
primarily associated with bonuses for new labor agreements and other employee costs at PT Freeport Indonesia, Cerro Verde and El Abra
in 2011.

(¢c) Includes charges totaling $23 million ($18 million to net income attributable to common stockholders or $0.02 per share) associated with
restructuring charges in 2009 and $17.0 billion ($12.7 billion to net loss attributable to common stockholders or $16.60 per share)
associated with impairment and restructuring charges in 2008.

(d) Includes charges for lower of cost or market inventory adjustments totaling $19 million ($15 million to net income attributable to common
stockholders or $0.02 per share) in 2009 and $782 million ($479 million to net loss attributable to common stockholders or $0.63 per
share) in 2008.

(e) Includes purchase accounting impacts related to the 2007 acquisition of Freeport-McMoRan Corporation (FMC) totaling $1.0 billion
($622 million to net loss attributable to common stockholders or $0.82 per share) in 2008.

(f)  Includes net losses on early extinguishment and conversion of debt totaling $149 million ($0.16 per share) in 2012, $60 million ($0.06 per
share) in 2011, $71 million ($0.07 per share) in 2010, $43 million ($0.04 per share) in 2009 and $5 million ($0.01 per share) in 2008; 2008
also includes charges totaling $22 million ($0.03 per share) associated with privately negotiated transactions to induce conversion of a
portion of FCX s %,% Convertible Perpetual Preferred Stock into FCX common stock.
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(g) Includes a net tax credit associated with adjustments to Cerro Verde s deferred income taxes totaling $98 million, net of noncontrolling
interests ($0.11 per share) in 2012, and a tax charge for additional taxes associated with Cerro Verde s election to pay a special mining
burden during the remaining term of its current stability agreement totaling $49 million, net of noncontrolling interests ($0.05 per share) in
2011.

(h) Net of working capital uses and other tax payments totaling $1.4 billion in 2012, $461 million in 2011, $834 million in 2010, $770
million in 2009 and $965 million in 2008.
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL AND OPERATING DATA

OF FCX (CONTINUED)

FCX CONSOLIDATED MINING OPERATING DATA
Copper (recoverable)

Production (millions of pounds)

Production (thousands of metric tons)

Sales, excluding purchases (millions of pounds)
Sales, excluding purchases (thousands of metric tons)
Average realized price per pound

Gold (thousands of recoverable ounces)

Production

Sales, excluding purchases

Average realized price per ounce

Molybdenum (millions of recoverable pounds)
Production

Sales, excluding purchases

Average realized price per pound

NORTH AMERICA COPPER MINES

Operating Data, Net of Joint Venture Interest
Copper (recoverable)

Production (millions of pounds)

Production (thousands of metric tons)

Sales, excluding purchases (millions of pounds)
Sales, excluding purchases (thousands of metric tons)
Average realized price per pound

Molybdenum (millions of recoverable pounds)
Production

100% Operating Data

Solution extraction/electrowinning (SX/EW) operations
Leach ore placed in stockpiles (metric tons per day)
Average copper ore grade (percent)

Copper production (millions of recoverable pounds)
Mill operations

Ore milled (metric tons per day)

Average ore grade (percent):

Copper

Molybdenum

Copper recovery rate (percent)

Copper production (millions of recoverable pounds):
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2012

3,663
1,662
3,648
1,655

3.60

958
1,010
1,665

85
83
14.26

1,363
618
1,351
613
3.64

36
998,600
0.22
866
239,600
0.37
0.03

83.9
592
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Years ended December 31,

2011

3,691
1,674
3,698
1,678

3.86

1,383
1,378
1,583

83
79
16.98

1,258
571
1,247
566
3.99

35

888,300
0.24
801

222,800

0.38
0.03
83.1

549

2010
(unaudited)

3,908
1,773
3,896
1,767

$ 359

1,886
1,863

$ 1,271

72
67

$ 1647

1,067
484
1,085
492

$ 342

25

648,800
0.24
746

189,200

0.32
0.03
83.0

398

2009

4,103
1,861
4,111
1,865

2.60

2,664
2,639
993

54
58
12.36

1,147
520
1,187
538
2.38

25

589,400
0.29
859

169,900

0.33
0.02
86.0

364

2008

4,030
1,828
4,066
1,844

2.69

1,291
1,314
861

73
71
30.55

1,430
649
1,434
650
3.07

30
1,095,200
0.22

943
249,600
0.40

0.02

82.9
599
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SOUTH AMERICA MINING

Copper (recoverable)

Production (millions of pounds)

Production (thousands of metric tons)

Sales (millions of pounds)

Sales (thousands of metric tons)

Average realized price per pound

Gold (thousands of recoverable ounces)
Production

Sales

Average realized price per ounce
Molybdenum (millions of recoverable pounds)
Production

SX/EW operations

Leach ore placed in stockpiles (metric tons per day)
Average copper ore grade (percent)

Copper production (millions of recoverable pounds)
Mill operations

Ore milled (metric tons per day)

Average ore grade:

Copper (percent)

Gold (grams per metric ton)

Molybdenum (percent)

Copper recovery rate (percent)

Copper production (millions of recoverable pounds)
INDONESIA MINING

Operating Data, Net of Joint Venture Interest
Copper (recoverable)

Production (millions of pounds)

Production (thousands of metric tons)

Sales (millions of pounds)

Sales (thousands of metric tons)

Average realized price per pound

Gold (thousands of recoverable ounces)
Production

Sales

Average realized price per ounce

100% Operating Data

Ore milled (metric tons per day)

Average ore grade:

Copper (percent)

Gold (grams per metric ton)

Recovery rates (percent):

Copper

Gold

Production (recoverable):

Copper (millions of pounds)

Gold (thousands of ounces)
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2012

1,257

570

1,245

565

$ 358

83
82
$ 1,673

8

229,300
0.55
457

191,400

0.60
0.10
0.02
90.1

800

695
315
716
325
$ 358

862

915

$ 1,664
165,000

0.62
0.59

88.7
75.7

695
862
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Years ended December 31,

2011

1,306

592

1,322

600

$ 377

101
101
$ 1,580

10

245,200
0.50
439

189,200

0.66
0.12
0.02
89.6

867

846
384
846
384
$ 3385

1,272
1,270

$ 1,583
166,100

0.79
0.93

88.3
81.2

882
1,444

2010
(unaudited)

1,354
614

1,335
606

$ 3.68

93
93
$ 1,263

7

268,800
0.41
504

188,800

0.65
0.10
0.02
90.0

850

1,222
554

1,214

551

$  3.69

1,786
1,765

$ 1,271
230,200

0.85
0.90

88.9
81.7

1,330
1,964

2009

1,390

631
1,394

632

$ 270

92
90
$ 982

2

258,200
0.45
565

181,300

0.66
0.10
0.02
88.9

825

1,412

640

1,400

635

$ 265

2,568
2,543

$ 994
238,300

0.98
1.30

90.6
83.7

1,641
2,984

$

$

$

2008

1,506
683
1,521
690
2.57

114
116
853

3

279,700
0.45
560

181,400

0.75
0.13
0.02
89.2

946

1,094
496
1,111
504
2.36

1,163
1,182
861
192,900

0.83
0.66

90.1
79.9

1,109
1,163
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Years ended December 31,

2012 2011 2010 2009 2008
(unaudited)
AFRICA MINING®
Copper (recoverable)
Production (millions of pounds) 348 281 265 154
Production (thousands of metric tons) 158 127 120 70
Sales (millions of pounds) 336 283 262 130
Sales (thousands of metric tons) 152 128 119 59
Average realized price per pound $ 3.1 $ 374 $ 345 $ 285
Cobalt (millions of contained pounds)
Production 26 25 20
Sales 25 25 20
Average realized price per pound $ 7.83 $ 999 $ 1095
Ore milled (metric tons per day) 13,000 11,100 10,300 7,300
Average ore grade (percent):
Copper 3.62 3.41 3.51 3.69
Cobalt 0.37 0.40 0.40
Copper recovery rate (percent) 924 92.5 914 92.1
MOLYBDENUM OPERATIONS
Molybdenum (millions of recoverable pounds)
Production 41® 38 40 27 40
Sales, excluding purchases® 83 79 67 58 71
Average realized price per pound $ 14.26 $ 16.98 $ 16.47 $ 12.36 $ 30.55
Henderson molybdenum mine
Ore milled (metric tons per day) 20,800 22,300 22,900 14,900 24,100
Average molybdenum ore grade (percent) 0.23 0.24 0.25 0.25 0.23
Molybdenum production (millions of recoverable pounds) 34 38 40 27 40

(a) Results for 2009 represent mining operations that began production in March 20009.

(b) Includes production of 7 million pounds of molybdenum from the Climax mine, which began commercial operations in May 2012.
(¢) Includes sales of molybdenum produced at FCX s North and South America copper mines.

Ratio of Earnings to Fixed Charges

For FCX s ratio of earnings to fixed charges calculation, earnings consist of income (loss) from operations before income taxes, noncontrolling
interests in consolidated subsidiaries, equity in affiliated companies net earnings, cumulative effect of accounting changes and fixed charges.
Fixed charges include interest and that portion of rent deemed representative of interest. For ratio of earnings to fixed charges and preferred

stock dividends calculation, FCX assumed that its preferred stock dividend requirements were equal to the pre-tax earnings that would be
required to cover those dividend requirements. FCX computed pre-tax earnings using the effective tax rate for each year. FCX s ratio of earnings
to fixed charges was as follows for the periods presented:

Years ended December 31,

2012 2011 2010 2009 2008
Ratio of earnings to fixed charges 19.8x 20.7x 16.3x 9.3x @
Ratio of earnings to fixed charges and preferred stock dividends 19.8x 20.7x 13.9x 6.1x ®

(a)  As aresult of the loss recorded in 2008, the ratio coverage was less than 1:1. FCX would have needed to generate additional earnings of
$13.4 billion to achieve coverage of 1:1 in 2008.

(b) As aresult of the loss recorded in 2008, the ratio coverage was less than 1:1. FCX would have needed to generate additional earnings of
$13.8 billion to achieve coverage of 1:1 in 2008.
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SELECTED CONSOLIDATED HISTORICAL FINANCIAL DATA OF MMR

The following table sets forth MMR s selected consolidated audited historical financial data for each of the years ended December 31, 2012,
2011, 2010, 2009 and 2008.

These historical results are not necessarily indicative of MMR s future results. You should read this data in conjunction with Management s
Discussion and Analysis of Financial Condition and Results of Operations and MMR s consolidated financial statements and notes thereto
contained in MMR s Annual Report on Form 10-K for the fiscal year ended December 31, 2012, which is incorporated by reference in this proxy
statement/ prospectus. See the section entitled Where You Can Find More Information beginning on page 160.

Year Ended December 31,
2012 2011 2010 2009 2008
(In Thousands, Except Per Share Amounts)

Revenues * $ 376,388 $ 555414 $ 434,376 $ 435,435 $1,072,482

Depreciation and amortization b 173,817 307,902 282,062 313,980 854,798

Exploration expenses 127,994 81,742 42,608 94,281 79,116

Main Pass Energy Hub costs 287 588 1,011 1,615 6,047

Insurance recoveries * (1,229) (91,076) (38,944) (24,592) (3,391)
Gain on sale of oil and gas properties (40,453)¢ (900) (3,455)

Operating income (loss) (91,646) 1,368 (78,985) (168,434) (155,234)
Interest expense, net (8,782) (38,216) (42,943) (50,890)
Loss from continuing operations (97,033) (6,604) (116,976) (204,889) (211,198)
Income (loss) from discontinued operations (7,261) (9,364) (3,366) (6,097) (5,496)
Net loss applicable to common stock (145,570) (58,768) (197,443) (225,318) (238,980)

Basic and diluted net income (loss) per share of
common stock:

Continuing operations $ (0.86) $ (0.31) $ (2.04) $ 2.79) $ (3.79)
Discontinued operations (0.04) (0.06) (0.04) (0.08) (0.09)
Basic and diluted net loss per share $ (0.90) $ 0.37) $ (2.08) $ (2.87) $ (3.88)

Average basic and diluted common shares

outstanding ! 161,702 159,216 95,125 78,625 61,581
At December 31:

Working capital (deficit) $ (144,368) $ 265,508 $ 628,597 $ 148,357 $ 3,601
Property, plant and equipment, net 2,394,522 2,181,926 1,785,607¢ 796,223 992,563
Total assets 2,677,122 2,939,214 2,899,364 1,248,882 1,330,282
Oil and gas reclamation obligations 245,581 326,394 358,624 428,711 421,201
Long-term debt, including current portion 557,302 553,586 559,976f 374,720 374,720
Stockholders equity 1,603,211 1,722,964 1,724,337%¢ 265,808 309,023

a. Includes service revenues for the years ended December 31, totaling $13.9 million in 2012, $13.1 million in 2011, $15.6 million in 2010,
$12.5 million in 2009 and $13.7 million in 2008.

b.  Includes impairment charges for the years ended December 31, totaling $46.2 million in 2012, $71.1 million in 2011, $107.2 million in
2010, $75.3 million in 2009 and $332.6 million in 2008.
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c.  Includes charges to exploration expense for leasehold cost write-offs and non-productive exploration well costs for the years ended
December 31, totaling $93.5 million in 2012, $42.3 million in 2011, $14.5 million in 2010, $61.5 million in 2009 and $38.9 million in
2008.

Reflects proceeds received primarily in connection with MMR s oil and gas property hurricane-related insurance claims.

e.  Reflects gain on sale of oil and gas properties resulting from the sale of two traditional Gulf of Mexico shelf oil and gas property packages
in 2012.

f. Reflects the applicable impact of common and preferred stock and convertible debt transactions during the periods presented.

g.  Includes the impact of the approximate $1 billion acquisition of Gulf of Mexico shallow water properties from PXP, including the issuance
of 51 million shares of MMR common stock on December 30, 2010.
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UNAUDITED PRO FORMA STATEMENT OF ASSETS, LIABILITIES
AND TRUST CORPUS

The following unaudited pro forma statement of assets, liabilities and trust corpus (the Pro Forma Financial Statement ) has been prepared to
reflect the Royalty Trust s receipt of the five percent overriding royalty interest in MMR s ultra-deep prospects. The Pro Forma Financial
Statement has been prepared in accordance with accounting principles generally accepted in the United States, and is presented as if the receipt
of the overriding royalty interest from MMR had occurred on December 31, 2012.

The Pro Forma Financial Statement is provided for informational purposes only and does not purport to represent what the actual statement of
assets, liabilities and trust corpus would have been had the receipt of the overriding royalty interest occurred on December 31, 2012, nor are they
indicative of the Royalty Trust s future financial condition. This Pro Forma Financial Statement should be read in conjunction with the
accompanying notes to the Pro Forma Financial Statement and the audited statement of assets, liabilities and trust corpus of the Royalty Trust, as
set forth on the following pages.
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GULF COAST ULTRA DEEP ROYALTY TRUST

UNAUDITED PRO FORMA STATEMENT OF ASSETS, LIABILITIES AND TRUST CORPUS

AT DECEMBER 31, 2012
Historical (1)
ASSETS
Cash $ 10

Overriding royalty interest in MMR s ultra-deep prospects
Total assets $ 10

LIABILITIES AND TRUST CORPUS
Trust corpus $ 10

Total liabilities and trust corpus $ 10

Pro Forma
Adjustment (2)

$
268,000,000

$ 268,000,000

268,000,000

$ 268,000,000

Pro Forma

$ 10
A 268,000,000

$ 268,000,010

A $ 268,000,010

$ 268,000,010

NOTES TO THE UNAUDITED PRO FORMA STATEMENT OF ASSETS, LIABILITIES AND TRUST CORPUS

(1) Historical Financial Information

The Royalty Trust s historical financial information has been derived from the section entitled Historical Financial Data of the Royalty Trust,

beginning on page 22.

(2) Pro Forma Adjustment

A.  Rovalty Interest in MMR s Ultra-Deep Prospects

The estimated fair value of the overriding royalty interest in MMR s ultra-deep prospects was derived from the closing share price of MMR

common stock at February 28, 2013, as follows:

Closing price of MMR common stock at February 28, 2013
Less: Per share cash consideration to be received by MMR shareholders

Divided by: Royalty trust units to be issued per share of MMR common stock

Implied fair value per royalty trust unit to be issued
Estimated number of royalty units to be issued

Estimated fair value of the overriding royalty interest in MMR s ultra-deep prospects
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$ 16.09
$ (14.75)
$ 1.34
1.15
$ 1.17
230,000,000(i)
$ 268,000,000(ii)
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(1)  As further discussed in the section entitled The Royalty Trust Agreement, beginning on page 127, the total number of royalty trust units to
be issued is estimated at 230 million. However, the exact number of royalty trust units to be issued at closing will not be known until
immediately prior to the closing of the merger.

(i) The final fair value of the overriding royalty interest in MMR s ultra-deep prospects will be determined based on the actual number of
royalty units issued and MMR s closing price for its common stock immediately prior to the effective time of the merger.
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HISTORICAL FINANCIAL DATA OF THE ROYALTY TRUST

STATEMENT OF ASSETS, LIABILITIES AND TRUST CORPUS

December 31,

2012
ASSETS
Cash $ 10
Total assets $ 10
LIABILITIES AND TRUST CORPUS
Trust corpus $ 10
Total trust corpus $ 10

STATEMENT OF CHANGES IN TRUST CORPUS

December 18, 2012
(inception) to
December 31, 2012

Trust corpus, beginning of period $
Initial trust contribution 10
Trust corpus, end of period $ 10

The accompanying notes are an integral part of these financial statements.

NOTES TO FINANCIAL STATEMENTS

1.  FORMATION OF THE ROYALTY TRUST AND BASIS OF ACCOUNTING

Gulf Coast Ultra Deep Royalty Trust (the Royalty Trust), is a statutory trust created under the Delaware Statutory Trust Act pursuant to a trust
agreement entered into on December 18, 2012 (inception), between Freeport-McMoRan Copper & Gold Inc. (FCX), as depositor, Wilmington
Trust, National Association, as the Delaware trustee, and certain officers of FCX, as trustees. Prior to the first issuance of beneficial interests in
the Royalty Trust pursuant to the registration statement of which this proxy statement/prospectus forms a part, the depositor and trustees will
enter into an amended and restated trust agreement to provide for the contemplated operation of the Royalty Trust and the issuance of beneficial
interests therein. Other than its formation, the Royalty Trust has not conducted any activities.

The financial statements of the Royalty Trust are prepared on a modified cash basis and are not intended to present the financial position and
results of operations in conformity with U.S. generally accepted accounting principles (GAAP). This comprehensive basis of accounting other
than GAAP corresponds to the accounting permitted for royalty trusts by the Securities Exchange Commission, as specified by Staff Accounting
Bulletin Topic 12:E, Financial Statements of Royalty Trusts.

2. CONTINGENCIES
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Between December 11, 2012 and December 26, 2012, ten putative class actions challenging the proposed merger of FCX with McMoRan
Exploration Co. (MMR), were filed on behalf of all MMR stockholders by purported MMR stockholders. Nine were filed in the Court of
Chancery of the State of Delaware (the Court of Chancery). On January 9, 2013, one of the actions was voluntarily dismissed by the plaintiff. On
January 25, 2013, the Court of Chancery consolidated the remaining eight actions into a single action, In re McMoRan Exploration Co.
Stockholder Litigation, No. 8132-VCN. One action was also filed on December 19, 2012 in the Civil District Court for the Parish of Orleans of
the State of Louisiana: Langley v. Moffett et al., No. 2012-11904. The actions name some or all of the following as defendants: MMR and its
directors, FCX, the Royalty Trust, subsidiaries of FCX, and Plains Exploration & Production Company. The lawsuits allege, among other things,
that members of MMR s board of directors breached their fiduciary duties to MMR s stockholders because they, among other things, pursued
their own interests at the expense of stockholders, failed to maximize stockholder value with respect to the merger, and failed to disclose
material facts regarding the merger. These lawsuits seek, among other things, an injunction barring or rescinding the merger, damages, and
attorney s fees and costs. The Court of Chancery has scheduled a hearing on April 12, 2013, regarding any motions for preliminary injunction
that are made in the consolidated actions described above. The MMR and FCX defendants believe the lawsuits are without merit and intend to
defend vigorously against them.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Trustees of Gulf Coast Ultra Deep Royalty Trust:

We have audited the accompanying statement of assets, liabilities and trust corpus as of December 31, 2012 and the related statement of changes
in trust corpus for the period from December 18, 2012 (inception) to December 31, 2012 of Gulf Coast Ultra Deep Royalty Trust (the Royalty
Trust). These financial statements are the responsibility of the Trustee. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. We were not engaged to perform an audit of the Royalty Trust s internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Royalty Trust s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provide a reasonable basis for our opinion.

As described in Note 1 to the financial statements, these financial statements were prepared on a modified cash basis of accounting, which is a
comprehensive basis of accounting other than U.S. generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities and trust corpus of the
Royalty Trust at December 31, 2012 and its changes in trust corpus for the period from December 18, 2012 (inception) to December 31, 2012,
on the basis of accounting described in Note 1.

/s/ ERNST & YOUNG LLP
Phoenix, Arizona

March 11, 2013
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SPECIAL FACTORS
General Description and Effects of the Merger

Under the terms of the merger agreement and in accordance with the DGCL, at the effective time of the merger, Merger Sub, a wholly owned
subsidiary of FCX, will merge with and into MMR, with MMR surviving the merger as a wholly owned subsidiary of FCX.

The completion of the merger, which is referred to herein as the closing, will take place no later than the fourth business day after the closing
conditions contained in the merger agreement have been satisfied or waived (other than conditions that by their nature are to be satisfied at the
closing, but subject to the satisfaction or waiver of such conditions), unless another time is agreed to by the parties in writing. The merger will
become effective when the certificate of merger is duly filed with the Secretary of State of the State of Delaware or at a later time as agreed by
MMR and FCX and specified in the certificate of merger, which is referred to herein as the effective time of the merger.

Pursuant to the merger agreement, at the effective time of the merger, each issued and outstanding share of MMR common stock (other than any
dissenting shares or shares held by FCX and any of its subsidiaries (including any shares beneficially acquired in connection with the
consummation of the PXP merger agreement)) will be converted into the right to receive $14.75 in cash and 1.15 royalty trust units that will be
entitled to share in a 5% gross overriding royalty interest in hydrocarbons saved and produced from MMR s shallow water Gulf of Mexico and
onshore Gulf Coast ultra-deep exploration prospects, which is referred to herein as the merger consideration. Cash will be paid in lieu of any
fractional royalty trust units. As of the date of this proxy statement/prospectus, none of the subject interests associated with the royalty trust units
had any reserves classified as proved, probable or possible, other than MMR s onshore Lineham Creek well, and none of such subject interests
had any associated production. MMR s independent reserve engineers have assigned initial estimates of 12.9 Bcfe of net proved reserves, 46.6
Bcfe of net probable reserves and 82.2 Bcefe of net possible reserves, associated with interim drilling results through December 31, 2012, from
the sands encountered above 24,000 feet in the Lineham Creek well, located on one of the onshore subject interests. Pursuant to the merger
agreement, equity awards relating to shares of MMR common stock will either be cancelled and converted upon the consummation of the
merger into the right to receive the merger consideration or will be converted into comparable equity awards relating to FCX common stock on
generally the same terms and conditions as prior to the merger. Concurrently with the execution of the merger agreement, certain executive
officers of MMR waived their contractual rights to accelerated vesting of equity awards as a result of the merger. For additional information on
equity awards relating to shares of MMR, see the section below entitled ~ Treatment of Options and Restricted Stock Units.

The corporate headquarters of the combined company will be located in Phoenix, Arizona, and the combined company expects to maintain
offices in Houston, Texas and New Orleans, Louisiana, to support its oil and gas operations and existing administrative functions. The
companies are targeting to complete the merger in the second quarter of 2013. However, the merger is subject to approvals and other conditions,
and it is possible that factors outside the control of both companies could result in the merger being completed at a later time, or not at all.

Background of the Merger

The management and board of directors of MMR continually review MMR s results of operations as well as strategic alternatives to create and
maximize value for MMR stockholders. In connection with these reviews, MMR from time to time has evaluated potential transactions that
would further its strategic objectives.

FCX periodically evaluates opportunities to achieve long-term operational and financial goals and to enhance stockholder value through
strategic transactions, including business combinations, divestitures, acquisitions and joint ventures.
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FCX s management regularly reviews business strategy and financial policy with the FCX board of directors. With FCX s positive outlook for
commodities in recent years and FCX s strong financial position, the FCX board of directors has encouraged management to identify internal and
external growth opportunities. The FCX board of directors also periodically considers cash returns to stockholders through regular and
supplemental dividends and share purchases. The FCX board of directors reinstated a quarterly common stock dividend in 2009, increased the
dividend twice during 2010, and paid a supplemental dividend in December 2010.

Also during 2009 and 2010, FCX s management identified several financially attractive organic growth projects in the copper and molybdenum
markets and the FCX board of directors approved investments in these projects. In addition, FCX s management identified a pipeline of potential
brownfield development projects for future growth. Because of the nature and scale of mining investments, requirements for feasibility studies,
detailed engineering, permitting and other factors, projects typically take many years to develop. FCX s management has also regularly evaluated
external opportunities for investments in mining projects but has found limited opportunities in recent years to acquire high quality copper assets
from other companies on financial terms that would be attractive to FCX.

During 2010, the FCX board of directors discussed the possibility of using some of the cash flow generated by FCX s mining operations to invest
in other natural resources, including a potential investment in oil and gas resources with MMR. After concluding that such an investment may be
in FCX s interest, the FCX board of directors appointed an independent committee in May 2010 to consider the opportunity of investing in
MMR.

In December 2010, MMR purchased all of PXP s interests in PXP s U.S. Gulf of Mexico leasehold acreage located in less than 500 feet of water
in exchange for consideration including cash and 51 million shares of MMR common stock. In connection with the acquisition of PXP s interest,
and in order to fund its expanded drilling program, MMR raised $900 million through the issuance of convertible securities. FCX invested $500
million in MMR s convertible preferred stock on the same terms as institutional investors. Beginning with the closing of MMR s asset acquisition
in December 2010, PXP was granted the right to appoint two members of MMR s board of directors as long as it maintained certain minimum
ownership levels of MMR common stock, and PXP appointed James C. Flores and John F. Wombwell to serve as its designees on the MMR
board. As a result of these transactions, FCX beneficially owns approximately 16.1% of the outstanding shares of MMR common stock as of
March 22, 2013 on an as-converted basis, and PXP beneficially owns approximately 31.3% of the outstanding shares of MMR common stock as

of March 22, 2013.

During 2011 and 2012, FCX s management continued to advance its investments in brownfield development projects, with three expansion
projects expected to increase annual copper production by one billion pounds in the next few years. FCX s management and the FCX board of
directors also continued to evaluate and consider external opportunities for investments in mining but found limited opportunities to acquire
copper assets that met FCX s investment criteria. In addition, the FCX board of directors continued to consider cash returns to stockholders,
paying a supplemental dividend in June 2011 and increasing the regular dividend in February 2012.

James R. Moffett, FCX s Chairman and MMR s Co-Chairman and Chief Executive Officer, and James C. Flores, PXP s Chairman and Chief
Executive Officer, have periodically had, since the negotiation of the 2010 transactions between MMR and PXP, informal discussions regarding
the long-term strategic goals and objectives of each of FCX, MMR and PXP, including with respect to each of FCX s and PXP s investment in
MMR s securities. Such discussions took place in the course of Mr. Moffett s and Mr. Flores interactions due to the fact that each of Mr. Moffett
and Mr. Flores served as a member of the MMR board of directors and are experts in the oil and gas business, and that each of FCX and PXP are
significant shareholders of MMR, and did not progress into the formal exploration of any potential transactions. In January 2012, pursuant to
registration rights granted to PXP in connection with its acquisition of MMR securities, PXP requested MMR to file a registration statement with
the SEC with respect to the sale of a portion of the shares of MMR common stock owned by PXP. Subsequent to such request and during the

first quarter of 2012, Mr. Moffett and Mr. Flores discussed in general
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terms the potential of FCX acquiring the shares of MMR common stock owned by PXP or a potential combination transaction among the three
companies.

In April 2012, FCX s management retained Hanover Advisors LLC to provide financial consulting services with respect to FCX s potential
acquisition of certain oil and gas assets.

On April 30, 2012, in connection with regularly scheduled meetings of the board of directors of FCX and MMR, Mr. Moffett discussed with all
of the members of the FCX and MMR boards of directors the potential combination of FCX and MMR, along with PXP, to create a premier
U.S.-based natural resources company with a successful record of building values through mineral and oil and gas exploration, development and
production. During this discussion, Mr. Moffett noted the proven track record of the companies management teams in finding and developing
world class mineral and oil and gas assets and described the potential benefits of combining the companies.

During the executive session at a meeting of the FCX board of directors on May 1, 2012, the FCX board of directors discussed the potential of
increasing FCX s North American operations, and diversifying into oil and gas exploration and production. In particular, the FCX board of
directors discussed potential business combination transactions with one or both of MMR and PXP because of FCX s understanding of the oil
and gas industry and positive view of the assets of MMR and PXP. The FCX board of directors was not considering any alternative oil and gas
business combination transaction in view of FCX s existing investment in MMR. Subsequent to the April 30, 2012 discussions, and the May 1,
2012 FCX board of directors meeting, Mr. Moffett contacted Mr. Flores to inform him of FCX s continued interest in a possible combination
with PXP and MMR.

At a meeting on May 24, 2012, the FCX board of directors again discussed potential business combination transactions with one or both of
MMR and PXP and established a special committee of the FCX board of directors made up of independent directors, which is referred to herein
as the FCX special committee, which the FCX board of directors authorized to review, evaluate and, as appropriate, negotiate with either or both
MMR and PXP regarding a possible transaction, with a view toward making a recommendation to the FCX board of directors as to whether FCX
should pursue a transaction with either or both of the companies. The FCX board of directors also authorized the FCX special committee to do
all things that, in the judgment of the members of the FCX special committee, would be necessary, appropriate or advisable to assist the FCX
special committee in carrying out its responsibilities with respect to any potential transaction with either MMR or PXP. While the FCX special
committee was presented with data on other oil and gas companies during the process described below, the FCX special committee focused on
considering the potential transactions with MMR and PXP. The FCX board of directors appointed Messrs. Allison, Krulak, Lackey, Madonna
and McCoy to the FCX special committee. None of these directors served on the board of directors or as a member of management of either
MMR or PXP, and all were the same directors who constituted the special committee of the FCX board of directors formed in connection with
FCX 52010 purchase of shares of MMR convertible preferred stock. The FCX special committee determined to elect Mr. Allison as chairman of
the FCX special committee for reasons including his past experience as the Chairman and Chief Executive Officer of Anadarko Petroleum
Corporation, and to retain Wachtell, Lipton, Rosen & Katz, which is referred to herein as Wachtell Lipton, as legal counsel to the FCX special
committee.

Given that FCX was considering the acquisition of both MMR and PXP and in light of FCX s and PXP s beneficial ownership of MMR securities,
the MMR board of directors determined on May 24, 2012 that it would be in the best interests of MMR and its stockholders to establish a special
committee of the MMR board of directors made up of directors unaffiliated with FCX or PXP, which is referred to herein as the MMR special
committee, comprised of Messrs. William P. Carmichael and A. Peyton Bush, III, two of the three independent directors of MMR, to consider

any potential proposals made by FCX with respect to MMR as well as any alternatives available to MMR, including potential transactions with
third parties. In arriving at its decision to elect Messrs. Carmichael and Bush to the MMR special committee the MMR board took into account

the fact that Messrs. Carmichael and Bush were also selected by the MMR board in 2010 to serve as members of a special committee of the

MMR board of directors to consider FCX s initial investment in MMR. In 2010, the
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third independent director of MMR, Suzanne T. Mestayer, had declined to serve on the special committee citing insufficient time due to
outstanding business commitments. In light of Messrs. Carmichael and Bush s prior service and experience, the MMR board of directors
concluded that Messrs. Carmichael and Bush were best suited to serve on the MMR special committee. The MMR board of directors delegated
to the MMR special committee the full power and authority of the MMR board of directors to, among other things, (1) consider and evaluate any
proposals with respect to MMR and any alternatives, (2) negotiate the terms of any potential transaction, (3) reject any potential transaction, and
(4) recommend a potential transaction or any other alternatives to the MMR board of directors. Messrs. Flores and Wombwell recused
themselves from, and did not participate in, this meeting.

On May 31, 2012, Mr. Allison and counsel from Wachtell Lipton interviewed representatives of several investment banking firms who had been
determined to be independent with respect to potential transactions involving MMR and PXP, including Credit Suisse Securities (USA) LLC,
which is referred to herein as Credit Suisse. On June 6, 2012, Mr. Allison discussed with the FCX special committee the qualifications of each
investment bank and the FCX special committee determined to retain Credit Suisse as its financial advisor in connection with potential
transactions involving either or both of PXP and MMR, subject to negotiation of an acceptable engagement letter.

In May 2012, the MMR special committee considered potential legal counsel based on their experience and lack of any relationship with FCX
and/or PXP to assist the MMR special committee in connection with a potential transaction. On May 30, 2012, the MMR special committee
retained Weil, Gotshal & Manges LLP, which is referred to herein as Weil, as independent legal counsel to the MMR special committee in
connection with a potential transaction, based on Weil s reputation, its experience advising special committees in comparable situations, its lack
of any relationship with FCX and/or PXP and its independence with respect to a potential transaction involving MMR.

During May 2012 and June 2012, the MMR special committee together with Weil, considered potential financial advisors based on their
experience and lack of any relationship with FCX or PXP to assist the MMR special committee in connection with a potential transaction.

On June 12, 2012, the MMR special committee met in person at Weil s offices in New York, New York to interview three potential independent
financial advisors. After meeting with each potential financial advisor, the MMR special committee and Weil discussed the background,
experience and qualifications of each financial advisor, including any potential conflicts of interests involving the potential financial advisors. At
the conclusion of the meeting, the MMR special committee decided to retain Evercore Group L.L.C., which is referred to herein as Evercore,
based on Evercore s reputation, experience and expertise in the oil and gas industry, its experience advising special committees in comparable
situations, its lack of any relationship with FCX or PXP and its independence with respect to a potential transaction involving MMR. An
engagement letter was subsequently entered into between Evercore and the MMR special committee on July 16, 2012.

On June 15, 2012, Wachtell Lipton delivered a confidentiality agreement to Weil. Wachtell Lipton and Weil negotiated the terms of the
confidentiality agreement, which provided that the standstill obligations imposed on FCX by the existing stockholder agreement between MMR
and FCX would continue for a minimum of six months from the date of the confidentiality agreement even if they would otherwise terminate
earlier pursuant to the terms of the stockholder agreement, which provides for the termination of FCX s standstill obligations on the date that
FCX s beneficial ownership interest in MMR falls below 15% of the outstanding shares of MMR common stock (as determined according to the
procedures set forth in the stockholder agreement). MMR and FCX entered into the confidentiality agreement on July 11, 2012. Around this
same time, Weil and Latham & Watkins, LLP, which is referred to herein as Latham & Watkins, counsel to PXP, negotiated the terms of a
separate confidentiality agreement between MMR and PXP relating to a possible transaction with FCX, which provided that the standstill
obligations imposed on PXP by the existing stockholder agreement between MMR and PXP would continue for a minimum of six months from
the date of the confidentiality agreement even if
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they would otherwise terminate earlier pursuant to the terms of the stockholder agreement, which provides for the termination of PXP s standstill
obligations on the later of the date that PXP s beneficial ownership interest in MMR falls below 20% of the outstanding shares of MMR common
stock (as determined according to the procedures set forth in the stockholder agreement) and the date that is six months after PXP has ceased to
have any designees serving as members of the MMR board of directors. MMR and PXP subsequently entered into the confidentiality agreement
on July 16, 2012.

After executing the confidentiality agreement, PXP and MMR began to exchange non-public information in connection with their evaluation of
the potential transactions, in light of the possibility that either or both transactions could have included FCX common stock as a portion of the
merger consideration and therefore resulted in stockholders of each of PXP and MMR owning an interest in the combined company. At no time
did MMR engage in direct discussions with PXP regarding a potential transaction between PXP and MMR. In light of the fact that FCX was
contemplating transactions with both PXP and MMR and the fact that PXP had not separately approached MMR regarding a potential
transaction, the MMR special committee did not pursue a potential transaction with PXP.

On June 22, 2012, FCX and PXP entered into a confidentiality agreement, after which FCX and PXP began to exchange non-public information
in connection with the potential transaction.

On June 28, 2012, at a meeting of the FCX special committee in Houston, Texas, the FCX special committee, with the assistance of
representatives of Credit Suisse and Wachtell Lipton, reviewed and discussed potential transactions with each of PXP and MMR. The FCX
special committee also decided to retain petroleum engineers in connection with its evaluation of the potential transactions. The FCX special
committee subsequently engaged the RPS Group, which is referred to herein as RPS, to perform a review and analysis of the reserves and
resource potential of each of MMR and PXP.

On July 2, 2012, members of the FCX special committee met with Mr. Moffett in Austin, Texas to discuss matters related to the governance
structure of the combined company resulting from consummation of the potential transactions with PXP and MMR.

Throughout this period, Mr. Allison, in his capacity as chairman of the FCX special committee, periodically spoke with each of Mr. Flores,
PXP s Chairman and Chief Executive Officer, and Mr. Bush, a member of the MMR special committee, with respect to the review process and
the potential for a transaction with either or both of their respective companies.

On July 31, 2012, the FCX special committee held a telephonic meeting attended by representatives of Credit Suisse and Wachtell Lipton.
During the meeting, Credit Suisse updated the FCX special committee with regard to the status of its review of information with respect to PXP,
including the review and analysis being conducted by RPS, and the FCX special committee authorized Credit Suisse, RPS and Wachtell Lipton
to continue reviewing information with respect to each of PXP and MMR. This review continued during the month of August.

From August 2012 through October 2012, FCX and PXP each conducted review and analysis of MMR. Evercore also conducted review and
analysis on MMR during this time and periodically updated the MMR special committee regarding its financial analysis of MMR. The MMR
special committee, Weil and Evercore had periodic discussions during this period on the status of their reviews and recent developments
affecting MMR, FCX and PXP, including developments regarding MMR s Davy Jones No. 1 prospect and whether MMR would be able to
successfully conduct a flow test on the prospect in the near future. The MMR special committee, Weil and Evercore also discussed PXP s recent
$6.1 billion acquisition of certain deepwater Gulf of Mexico assets from BP Exploration & Production Inc., BP America Production Company
and Shell Offshore Inc. and whether PXP s pursuit of financing in order to consummate such acquisition would impact the timing of any
potential transaction between MMR and FCX.
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On August 14, 2012, Mr. Moffett and three MMR geologists met with PXP representatives to discuss PXP s Gulf of Mexico exploration
properties for purposes of assessing those properties and the possible impact the data on those properties could have on MMR s exploration
activities. This meeting was in the context of potential acquisitions by FCX of each of MMR and PXP in transactions potentially involving the
payment of shares of FCX common stock as all or a portion of the merger consideration.

On August 15, 2012, representatives of RPS, Credit Suisse, Wachtell Lipton and Evercore met with management of MMR in Houston to gather
and discuss information regarding certain aspects of MMR s operations.

During September and October 2012, representatives of Credit Suisse and representatives of Evercore periodically discussed matters relating to
a potential transaction between MMR and FCX, including the possibility of including an overriding royalty trust structure as part of the
consideration in any such transaction.

On September 13, 2012, representatives of RPS and Evercore met with management of MMR in Houston to conduct a review of certain aspects
of MMR s operations.

On September 20, 2012, at a meeting of the FCX special committee held in Houston and attended by representatives of Credit Suisse, Wachtell
Lipton and RPS, representatives of RPS discussed certain aspects of RPS  ongoing review of the exploration prospects and production assets of
PXP and MMR. The update included an analysis of the assets and prospects of each company located in various geologic regions, management
estimates, and historical success levels in each such region. Also during this meeting, the FCX special committee met with Mr. Flores and
discussed with him PXP s recently announced acquisitions and plans for future development, and PXP s existing equity ownership interest in
MMR.

In the weeks following September 20, 2012, Credit Suisse, Wachtell Lipton and RPS continued their review of information relating to the assets
and business of each of MMR and PXP. At a telephonic meeting on October 9, 2012, Credit Suisse and Wachtell Lipton updated the FCX

special committee on the status of their reviews. At the request of the FCX special committee, Credit Suisse discussed matters relating to the
potential transaction with PXP, including information received from RPS based on its ongoing review of PXP s existing assets and the assets to
be acquired in PXP s pending Gulf of Mexico acquisitions. RPS continued its review of information relating to the assets and business of each of
MMR and PXP through the beginning of December.

On September 20, 2012, Mr. Flores informed Mr. Allison that PXP had determined to focus on its recently announced Gulf of Mexico
acquisition and terminated its discussions with FCX concerning a possible combination.

On October 16, 2012, representatives of RPS and Credit Suisse met with representatives of Evercore in Houston to conduct a further review of
certain aspects of MMR s operations, including risking and resource potential estimates.

On October 24, 2012, at a meeting of the FCX special committee in Houston attended by representatives of Credit Suisse and Wachtell Lipton,
the FCX special committee discussed the status of each potential transaction, including the possibility of including an overriding royalty trust
structure (as previously discussed between Evercore and Credit Suisse) as part of the consideration in a potential transaction. The FCX special
committee asked Mr. Adkerson and Ms. Quirk to attend part of the meeting to provide input on the pro forma balance sheet and capitalization of
the companies, if combined, and to comment on potential stockholder reaction to the proposed transactions. At the request of the FCX special
committee, Mr. Moffett also attended a portion of the meeting for the purpose of discussing the operating characteristics of a combined company
resulting from the potential transactions with each of PXP and MMR.

On October 27, 2012, Messrs. Allison and Flores spoke to determine that PXP was willing to re-engage in discussions with FCX with respect to
a potential transaction.

On October 28, 2012, at a telephonic meeting of the FCX special committee attended by representatives of Credit Suisse and Wachtell Lipton,
Mr. Allison informed the FCX special committee of recent discussions with
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Mr. Flores in which Mr. Flores expressed PXP s preference that any potential transaction with PXP include FCX common stock as a significant
proportion (approximately two-thirds) of the consideration payable to PXP stockholders. PXP s preference was aimed at minimizing the tax
impact of the potential transaction and allowing PXP s stockholders to own an interest in the combined company on a tax deferred basis.
Separately, Latham & Watkins informed Wachtell Lipton that, in addition to the price to be paid to PXP stockholders, PXP was focused on any
potential conditionality of a transaction, and was not interested in pursuing any transaction that would be conditioned on the closing of a
transaction with MMR or would require a vote of the FCX stockholders. Mr. Allison also informed the FCX special committee of recent
discussions between Messrs. Allison and Bush during which Mr. Bush informed Mr. Allison of the MMR special committee s opinion that a
form of contingent consideration could be desirable as a component of any potential transaction between the parties. The FCX special committee
discussed potential cash, stock and contingent consideration structures for acquisitions of each of MMR and PXP, including the accretive or
dilutive effect of the various structures to FCX s stockholders, the availability of debt financing, prevailing interest rates at which FCX would
anticipate being able to raise financing to fund any cash consideration, and the appropriate valuation and consideration mixes that could be
explored with the representatives of each company, and agreed to schedule a follow-up meeting to further discuss those issues. In addition, the
FCX special committee, with the assistance of Credit Suisse and Wachtell Lipton, discussed certain matters relating to potential transactions or
actions with respect to FCX s capital structure that might be undertaken either as alternatives to, or in connection with, any potential transaction
with PXP and/or MMR.

On October 30, 2012, at a regularly scheduled telephonic meeting of the FCX board of directors, the FCX special committee provided the FCX
board of directors with an update on the status of each transaction.

At a telephonic meeting on October 30, 2012 attended by representatives of Credit Suisse and Wachtell Lipton, the FCX special committee, with
the assistance of Credit Suisse and Wachtell Lipton, discussed the potential consideration structures for the acquisition of each of MMR and
PXP (including the effect on FCX s post-transaction capital structure of offering consideration consisting of either cash or FCX common stock),
and thereafter the FCX special committee authorized Mr. Allison to discuss a potential transaction with PXP at a price of up to $47 per share,
with the consideration consisting of half cash and half FCX common stock, and to discuss a potential transaction with MMR at a price of up to
$15 per share in cash, subject in each case to the FCX special committee deciding to recommend a transaction to the FCX board of directors.

On November 1, 2012, the MMR special committee met by telephone with Evercore and Weil to inform them of a conversation with

Mr. Allison, who informed Mr. Bush that, while FCX had not made a decision with respect to whether to pursue a transaction with MMR and
had not made any changes in its investment intent with respect to its current ownership of MMR securities, it was willing to discuss the potential
for an acquisition of MMR by FCX for $15 per share in cash, subject to FCX board of directors approval. The MMR special committee,
Evercore and Weil determined to meet in person the following week after Evercore had an opportunity to analyze and evaluate this information
and determine next steps.

On November 1, 2012, Mr. Allison contacted Mr. Flores and indicated that the FCX special committee had continued its evaluation of PXP and
was willing to discuss a potential acquisition of PXP, with consideration of up to $47 per share, consisting of half cash and half FCX common
stock.

On November 9, 2012, the MMR special committee, Evercore and Weil met in person at Evercore s offices in Houston, Texas to discuss and
evaluate the FCX special committee s proposal. Evercore reviewed with the MMR special committee its preliminary financial analyses of MMR
and the FCX special committee s proposal. The MMR special committee, Evercore and Weil discussed, among other things, the fact that a
significant portion of MMR s potential value is linked to the results of its ultra-deep prospects (including the uncertain results at Davy Jones

No. 1), which had resulted in widely diverging views regarding the potential value of MMR. Given the uncertainty surrounding MMR s
ultra-deep prospects, the MMR special committee, Evercore and Weil then discussed the possibility of using a contingent value security, such as
an overriding royalty trust
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structure, to allow MMR stockholders to continue to participate in any future upside in MMR s ultra-deep prospects while at the same time
providing certainty of value to MMR stockholders for the remainder of MMR in the form of cash consideration. The MMR special committee
also considered proposing that MMR stockholders receive shares of FCX common stock as part of the merger consideration, but decided against
making such a proposal given that MMR stockholders would have limited participation in future upside in MMR s ultra-deep prospects given the
relative size of FCX as compared to MMR. While MMR had some liquidity through cash on hand and an undrawn bank credit line, an additional
capital raise of up to $700 million through asset sales, joint ventures and/or equity or debt offerings would be required to continue MMR s
aggressive drilling and development plans. The MMR special committee considered the relative risks of raising this additional capital and the
cost to raise such capital and the impact of such decisions on MMR s valuation. The MMR special committee, Evercore and Weil also discussed
the feasibility of MMR remaining independent given the strong likelihood that MMR would need to raise additional cash to fund future capital
expenditures as soon as the end of the first quarter of 2013. The MMR special committee, Evercore and Weil agreed that, given these financing
and standalone risks, the MMR special committee should consider entering into a potential transaction with FCX. After further discussion, the
MMR special committee determined to respond to the FCX special committee with a proposal to discuss a potential transaction that would give
MMR shareholders the option of receiving $17.50 per share in cash or $16.00 per share in cash and one unit of a trust that would hold a 4%
overriding royalty interest in all of MMR s existing ultra-deep exploration prospects, which the MMR special committee valued at $1.50 per unit
(at no point did the parties contemplate that less than all of MMR s existing ultra-deep prospects would be covered by the overriding royalty
interest). Under this proposal, the total number of royalty trust units would have been equal to the total number of fully diluted shares of MMR
common stock, and the subject interests with respect to the royalty trust would include all of the areas in which MMR was currently conducting
or planning to conduct ultra-deep oil and gas exploration activity. Weil then discussed with the MMR special committee other matters related to
the proposed transaction, and noted that MMR s amended and restated certificate of incorporation provides that the approval of any merger with
an interested stockholder , such as FCX, would require the affirmative vote of holders of at least 80% of the outstanding shares of MMR common
stock and the affirmative vote of 75% of the outstanding shares held by the disinterested stockholders, such approvals are referred to herein as
the supermajority approvals. Evercore, Weil and the MMR special committee also discussed the standstill obligations, which are referred to
herein as the standstills, imposed on FCX and PXP by the existing stockholder agreements between MMR and FCX and MMR and PXP
respectively. The MMR special committee, Evercore and Weil also discussed whether any third parties would be interested in a transaction with
MMR and certain additional matters related to the exploration of strategic alternatives. The MMR special committee discussed the challenges in
a transaction with third parties given the significant ownership positions in MMR held by FCX and PXP. Based on discussions with Evercore
and Weil regarding MMR and the market, the MMR special committee and Evercore identified two large oil and gas companies, referred to as
Party A and Party B, that might be interested in a transaction with MMR. Evercore selected these companies based on their respective
experience with assets similar to MMR s ultra-deep resource base. Additionally, Evercore selected only companies that had the financial
wherewithal to acquire MMR, had extensive experience with assets similar to MMR s and had the ability to make an acquisition decision within
the short timeframe associated with this potential transaction. The MMR special committee confirmed with MMR management that no prior
discussions had taken place with any third parties about a possible transaction with MMR and then instructed Evercore to reach out to Party A
and Party B to determine whether they might be interested in considering a potential transaction with MMR.

On November 9, 2012, Mr. Allison discussed with Mr. Flores the possibility of a business combination transaction with PXP. Mr. Flores
indicated that PXP would potentially be interested in a transaction at $55 per share with one-third of the consideration in the form of cash and
two-thirds of the consideration in the form of FCX common stock.

On November 9, 2012, the FCX special committee held a telephonic meeting attended by Credit Suisse and Wachtell Lipton during which
Mr. Allison updated the members of the FCX special committee with respect to his discussions with Mr. Flores. Also at this meeting,
representatives of Credit Suisse discussed with the FCX
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special committee certain matters relating to the potential transaction with each of PXP and MMR. The FCX special committee authorized
Mr. Allison to continue discussions with each of PXP and MMR, and authorized Mr. Allison to discuss with Mr. Flores a potential valuation of
PXP of $49 to $50 per share.

At a telephonic meeting on November 11, 2012 attended by representatives of Credit Suisse and Wachtell Lipton, the FCX special committee
authorized Mr. Allison to continue discussing potential transactions with each of PXP and MMR. During this meeting, Credit Suisse informed
the FCX special committee that representatives of Evercore had recently reiterated that the MMR special committee desired the consideration in
any transaction to include a contingent component such as an overriding royalty interest in MMR s future production.

On November 11, 2012, Mr. Allison informed Mr. Bush that the FCX special committee would be willing to discuss a potential transaction
involving consideration of $15 per share in cash and units in a royalty trust holding a 4% overriding royalty interest in future production from
MMR s ultra-deep exploration prospects, which was a structure that had been previously used in a public company acquisition of an oil and gas
exploration and production company. Mr. Bush stated that the MMR special committee would discuss the potential consideration with its
advisors.

On November 11, 2012, Mr. Allison indicated to Mr. Flores that FCX would be interested in a transaction valued at $49 per share of PXP
common stock. Messrs. Flores and Allison then discussed a potential transaction in the range of $49-$51 per share of PXP common stock. Both
Messrs. Flores and Allison agreed to convey such discussion to the PXP board of directors and the FCX special committee, as applicable, for
discussion.

On November 13, 2012, the MMR special committee, Evercore and Weil met by telephone to discuss the FCX special committee s rejection of
the terms proposed by the MMR special committee on November 9, 2012 and the FCX special committee s terms proposed in response (subject
to FCX board of directors approval). Evercore described the FCX special committee s new proposal, which included the right to receive $15 per
share in cash and one unit of a 4% overriding royalty interest trust, with MMR stockholders having an option to elect to increase the number of
units they would receive for each share of MMR common stock and decrease the cash component by a value to be agreed by the parties for each
additional trust unit they elect to receive. Under this proposal, the total number of royalty trust units would have been equal to the total number
of fully diluted shares of MMR common stock. Evercore also informed the MMR special committee that Party A had indicated that it might be
interested in exploring a potential transaction with MMR and requested a confidentiality agreement. On November 13, 2012, at the request of the
MMR special committee, Evercore sent Party A a confidentiality agreement.

On November 15, 2012, during a telephonic meeting of the FCX special committee attended by representatives of Credit Suisse and Wachtell
Lipton, Mr. Allison informed the FCX special committee that in a recent discussion with Mr. Flores, they discussed a potential transaction
between PXP and FCX at a price range of $49  $51 per share with consideration to consist of half cash and half FCX common stock, and that
Mr. Allison and Mr. Flores had discussed Mr. Flores potential role in the management of the combined company. Also on November 15, 2012,
management of each of FCX and PXP met in Houston, together with their respective legal and financial advisors, with each party answering
questions of the other party s management and representatives. Mr. Allison attended this meeting in his capacity as chairman of the FCX special
committee.

On November 16, 2012, to help facilitate the discussion, Mr. Bush called Mr. Allison and indicated that he would be sending him a summary
outlining the MMR special committee s revised proposal. Later that evening, Mr. Bush sent Mr. Allison a revised proposal with consideration of
$16 per share in cash and one unit in a royalty trust holding a 4% overriding royalty interest in future production from MMR s ultra-deep
exploration prospects per share, which the MMR special committee valued at $1.50 per unit, with MMR stockholders having an option to elect

to increase the number of units they would receive for each share of MMR common stock and decrease the cash component by $1.50 for each
additional trust unit they elect to receive. As with the prior proposals, the total number of royalty trust units would have been equal to the total
number of fully diluted shares of MMR common stock. However, in this proposal, the additional trust units exchanged for the cash consideration
in the
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election would come from the trust units that otherwise would be attributable to the shares of MMR common stock owned by FCX on an
as-converted basis (and, if the PXP merger had been consummated prior to the consummation of the MMR merger, PXP) and would be subject
to proration.

On the afternoon of November 18, 2012, the MMR special committee met with Weil and Evercore by telephone to receive an update on
Evercore s discussions with Credit Suisse regarding the FCX special committee s reaction to the MMR special committee s revised proposal.

On November 18, 2012, the FCX special committee met telephonically to discuss the potential transactions with representatives of Credit Suisse
and Wachtell Lipton present. During this meeting, Mr. Allison informed the FCX special committee that Mr. Bush had indicated to Mr. Allison
that the MMR special committee would potentially be interested in discussing a transaction with consideration consisting of $16 per share in
cash and units in a royalty trust holding a 4% overriding royalty interest in future production from MMR s ultra-deep exploration prospects. Later
that day, Mr. Allison called Mr. Bush and proposed revised terms of $15.50 per share in cash and one unit in a royalty trust holding a 4%
overriding royalty interest in MMR s ultra-deep exploration prospects per share, which the MMR special committee valued at $1.50 per unit,
subject to FCX board of directors approval. Under the proposed terms, each share of MMR common stock would receive identical consideration,
without an option to exchange cash for additional royalty trust units, in order to increase the clarity of the proposed consideration to holders of
MMR common stock and to avoid the possibility that the royalty trust units would become oversubscribed. Furthermore, these proposed terms
would give each shareholder a proportionately equal opportunity to benefit from any potential future production from MMR s ultra-deep
prospects. After this conversation with Mr. Allison, the MMR special committee convened a telephonic meeting later in the evening of
November 18, 2012 with Weil and Evercore to discuss the proposed terms. The MMR special committee, Weil and Evercore agreed to further
evaluate the proposed terms and regroup on November 21, 2012.

On November 19, 2012, Wachtell Lipton sent Weil an initial draft term sheet outlining the terms of the proposed overriding royalty interest trust,
which included, among other things, a 10-year term and a 4% overriding royalty interest in the hydrocarbons produced from MMR s ultra-deep
exploration prospects.

On November 21, 2012, the MMR special committee met by telephone with Weil and Evercore to further review and discuss the counteroffer
received from the FCX special committee on November 18, 2012, the potential value of the overriding royalty interest trust and the term sheet
forwarded by Wachtell Lipton. Evercore presented the MMR special committee with preliminary discussion materials regarding the potential
value of the overriding royalty interest trust, including a sensitivity analysis based on various risk assumptions, duration of the trust, oil prices
and discount rates. The MMR special committee also reviewed the proposed terms of the overriding royalty interest trust, including the
prospects that would be included in the trust, the duration of the trust (initially proposed to be a 10-year term), and FCX s ability to have a call
right on the royalty trust units and the impact of these terms on the potential value of the royalty trust units. After discussion, the MMR special
committee authorized Evercore to respond to Credit Suisse on the terms of the royalty trust units by proposing, among other things, a 25-year
term and a $12 call price after the expiration of a five-year no call period. The MMR special committee was willing to agree to FCX s request to
have a finite term for the trust, but only if the term was long enough that the present value of the royalty trust units was not materially affected.
Furthermore, the MMR special committee was willing to give FCX a call right on the royalty trust units, but only if the call price was
significantly higher than the current implied value of the royalty trust units. Following the discussion regarding the royalty trust term sheet, Weil
then discussed with the MMR special committee the supermajority approvals provisions in MMR s amended and restated certificate of
incorporation. Weil noted to the MMR special committee that FCX was unwilling to enter into transaction without an agreement by MMR to
submit a stockholder proposal at the special meeting to amend MMR s amended and restated certificate of incorporation to exclude FCX from
the definition of interested stockholder , which is referred to herein as the charter amendment, thereby making the supermajority approvals
provisions inapplicable, and conditioning closing of the merger on adoption of such proposal.
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Later on November 21, 2012, Wachtell Lipton sent Weil an initial draft of the merger agreement.

On November 26, 2012, Evercore and Weil met with Mr. Moffett and the MMR special committee in New Orleans, Louisiana to discuss MMR s
prospects. The MMR special committee also discussed MMR s current position in the market and its general ability to raise financing. Mr.
Adkerson attended part of the meeting at which the potential royalty trust was discussed. In addition, on November 26, 2012, MMR issued a
press release providing an update on its Gulf of Mexico exploration and development activities, including delays in completing a production test
on and the need for additional work to be conducted on the Davy Jones No. 1 well, positive drilling results at MMR s onshore Lineham Creek
well, and logging results from MMR s Blackbeard West No. 2 ultra-deep exploration well. That same day, MMR s stock price declined
approximately 22%.

On November 27, 2012, the MMR special committee met by telephone with Weil and Evercore to discuss their meeting with Messrs. Moffett

and Adkerson and to discuss the recent decline in the MMR stock price and the impact it would have on the discussions about a potential
transaction. The MMR special committee also discussed that they had been informed that Mr. Moffett had discussions with a foreign energy
company as part of MMR s ongoing capital raising program regarding that company potentially acquiring 25% of MMR s interest in all of its
ultra-deep prospects and properties for $500 million and participating in MMR s ultra-deep exploration program for an additional $500 million

by paying 2.5 times its proportionate 25% share of capital expenditures for existing and future ultra-deep prospects. The MMR special

committee considered these discussions to be indicative of the market s valuation of MMR s ultra-deep prospects, although the discussions did not
lead to an agreement on terms or to an offer being made by the foreign energy company to acquire MMR or a portion of its assets.

On November 29, 2012, the FCX special committee held a telephonic meeting attended by representatives of Credit Suisse and Wachtell Lipton
and discussed recent trading activity in shares of MMR common stock, including a review of the transcript of an investor call recently held by
MMR and recently released research analyst reports relating to MMR s common stock. In light of the decline in MMR s stock price, the FCX
special committee authorized Mr. Allison to discuss a potential transaction with Mr. Bush involving reduced consideration of $14 per share in
cash and units in a royalty trust holding a 4% overriding royalty interest in future production from MMR s ultra-deep exploration prospects.

On November 29, 2012, the MMR special committee met by telephone with Evercore and Weil on numerous occasions over the course of the
day to discuss the status of conversations with the FCX special committee and legal and financial advisors of the FCX special committee
regarding the potential transaction and the terms of the royalty trust units, including in light of the recent decline in the MMR stock price.
Evercore informed the MMR special committee that in light of the recent decline in the MMR stock price, the FCX special committee had
proposed revised consideration of $14 per share in cash and units in a royalty trust holding a 4% overriding royalty interest in future production
from certain of MMR s exploration prospects. A discussion ensued regarding the merger consideration and the appropriate response and the
MMR special committee authorized Evercore to propose consideration of $14.75 per share in cash and one unit of a 6% overriding royalty
interest trust which the MMR special committee valued at $2.25 per unit, with the total number of royalty trust units to equal the total number of
fully diluted shares of MMR s common stock. Weil then discussed with the MMR special committee the proposed terms of the merger
agreement, including FCX s desire to have (1) a 20 business day marketing period in order to secure financing for the proposed transaction,

(2) the charter amendment and no requirement to obtain approval of the merger agreement by a majority of the disinterested stockholders,
referred to as the majority of the disinterested stockholders condition , and (3) no ability of MMR to terminate the merger agreement if the MMR
board of directors changes its recommendation in response to a superior proposal, referred to as a superior proposal termination right.

On November 30, 2012, representatives of MMR, Evercore, Credit Suisse and RPS held a conference call to discuss recent results from the
Lineham Creek well. MMR confirmed its discovery of apparent hydrocarbon-bearing sands above 24,000 feet, which was not previously
reflected in MMR s estimate of total resource potential.
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On November 30, 2012, representatives of Evercore discussed the potential merger consideration with representatives of Credit Suisse. At the
direction of the FCX special committee, representatives of Credit Suisse informed the representatives of Evercore that the FCX special
committee was unlikely to recommend in favor of a transaction involving a 6% overriding royalty interest due to concerns regarding dilution of
FCX s interest in the subject properties.

On November 30, 2012, the MMR special committee met by telephone with Weil and Evercore to discuss the FCX special committee s reaction
to the proposal of the MMR special committee. Evercore informed the MMR special committee that the FCX special committee had rejected the
6% overriding royalty interest counteroffer of the MMR special committee because it would be too dilutive to their interests and would not agree
to an overriding royalty interest greater than 5%. The MMR special committee discussed the potential value of a 5% overriding royalty interest
and after careful consideration authorized Evercore to propose $14.75 per share in cash and 1.15 units of a 5% overriding royalty interest trust,
which the MMR special committee valued at approximately $2.45 per 1.15 units (reflecting a revised value for the overriding royalty interest
based on newly available information on MMR s Lineham Creek well that was in the process of being drilled), with the total number of royalty
trust units to equal the total number of fully diluted shares of MMR s common stock. Weil then discussed with the MMR special committee the
progress of negotiations regarding the merger agreement, including the FCX special committee s desire to include an expense reimbursement fee
payable by MMR if stockholder approval was not obtained and a termination fee payable by MMR in certain instances, including if FCX
terminated the agreement upon the MMR board of directors changing its recommendation, and also that, although the FCX special committee
agreed not to require a marketing period, the FCX special committee remained unwilling to enter into a transaction including a majority of the
disinterested stockholders condition or a superior proposal termination right. Following this discussion, the MMR special committee directed
Weil to continue to insist on the majority of the disinterested stockholders condition in light of the potential inclusion of the charter amendment
condition and the superior proposal termination right. The MMR special committee also noted the importance of being able to withdraw its
support for a transaction with FCX if things changed.

On November 30, 2012, Mr. Bush informed Mr. Allison of the MMR special committee s proposed transaction consideration of $14.75 per share
in cash and 1.15 units of a 5% overriding royalty interest trust. Mr. Allison discussed this proposed consideration with the individual members of
the FCX special committee, and informed Mr. Bush that, based on such discussions, he believed that the FCX special committee was likely to
support recommendation of a transaction involving this level of consideration.

During this period, Wachtell Lipton and Weil continued to exchange drafts of the merger agreement and to negotiate remaining open items in
the merger agreement (including applicable termination fees which might be payable by MMR and the definition of intervening event with
respect to the MMR board s ability to change its recommendation in favor of the merger to MMR stockholders) subject to the guidance received
from the FCX special committee and the MMR special committee.

On December 1, 2012, the MMR special committee met by telephone with Weil and Evercore to discuss the latest developments in the potential
transaction with FCX. Evercore reported to the MMR special committee that the FCX special committee had tentatively agreed (subject to the
FCX board of directors approval) to the proposal of the MMR special committee of $14.75 per share in cash and a certain number of units in a
royalty trust with a 5% overriding royalty interest. After further discussion, the MMR special committee agreed to move forward with a proposal
by which each MMR stockholder (excluding FCX and its subsidiaries) would receive $14.75 in cash and 1.15 units of a 20 year royalty trust
with a 5% overriding royalty interest, in exchange for one share of MMR common stock. Weil then discussed with the MMR special committee
the terms of the merger agreement and the progress of negotiations regarding the merger agreement, including that the FCX special committee
remained unwilling to enter into a transaction including a majority of the disinterested stockholders condition or a superior proposal termination
right. Weil discussed further FCX s desire to include an expense reimbursement fee of 1% of the equity value of MMR payable by MMR if
stockholder approval was not obtained
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and a termination fee of 3% of the equity value of MMR payable by MMR in certain instances, including if FCX terminated the agreement upon
the MMR board of directors changing its recommendation. The MMR special committee advised Weil to circulate a revised draft of the merger
agreement to Wachtell to include a majority of the disinterested stockholders condition, a superior proposal termination right, an expense
reimbursement fee of up to $10 million and a termination fee of 2% of the equity value of MMR.

On December 2, 2012, the MMR special committee met by telephone with Weil and Evercore to discuss the insistence of the FCX special
committee on not including a majority of the disinterested stockholders condition or a superior proposal termination right. The MMR special
committee, Weil and Evercore discussed the implications of not having a majority of the disinterested stockholders condition in light of the
potential inclusion of the charter amendment condition given the significant ownership positions in MMR held by FCX and PXP. In light of
FCX s position, Evercore reviewed and discussed with the MMR special committee available alternatives outside of the proposed merger,
including the implications of continuing as a standalone entity. Evercore discussed that the available alternatives, including seeking a partner to
engage in a joint venture and raising capital in the equity markets, were uncertain (as MMR had yet to receive any response from Party A or
Party B) and unlikely to be economically more favorable than the potential transaction with FCX and that MMR would face an immediate cash
shortfall if it tried to pursue a standalone plan. Evercore reiterated, as previously discussed by Evercore and the MMR special committee, that
MMR required significant capital to pursue a standalone plan. Weil discussed with the MMR special committee the legal standards applicable to
its decisions and actions with respect to the proposed transaction. After further discussion regarding available alternatives and applicable legal
standards, the MMR special committee determined that although it would consider not requiring a superior proposal termination right in light of
the fact that the MMR board of directors would still be able to change its recommendation in response to an intervening event or a superior
proposal, it was unwilling to approve a transaction which included the charter amendment condition without a majority of the disinterested
stockholders condition, and instructed Weil and Evercore to communicate such to Wachtell Lipton and Credit Suisse.

On December 3, 2012, the MMR board of directors met in person in Austin, Texas to receive an update from the MMR special committee
regarding the status and progress of negotiations between the FCX special committee and the MMR special committee. At the meeting, the
MMR special committee informed the MMR board of directors that the parties have made significant progress on the terms of the merger
agreement and related documents.

On December 3, 2012, at a meeting of the FCX special committee in Austin, Texas attended by representatives of Credit Suisse and Wachtell
Lipton, Mr. Allison informed the FCX special committee that Mr. Flores had indicated that he was prepared to recommend to the PXP board that
PXP enter into a definitive agreement providing for a transaction at a price of $50 per share consisting of an equal amount of cash and FCX
common stock as merger consideration, and that, subject to negotiation of the final terms of the merger agreement, the MMR special committee
had indicated that it was prepared to recommend to its board that MMR enter into a transaction at a price of $14.75 in cash per share of MMR
common stock and units in a royalty trust holding a 5% overriding royalty interest in future production from MMR s ultra-deep exploration
prospects. At the request of the FCX special committee, Credit Suisse then reviewed its preliminary financial analysis of MMR, the royalty trust
units and the merger with the FCX special committee. The FCX special committee then reviewed and discussed matters relating to the proposed
PXP merger. After discussion, the FCX special committee agreed to move forward with its recommendation of the potential transactions, subject
to the FCX special committee s receiving additional information as to the management structure of the combined company.

In the evening of December 3, 2012, the FCX special committee held a meeting that Messrs. Moffett, Adkerson and Flores, at the invitation of
the FCX special committee, also attended to discuss the roles that each of them would play in the combined company after a transaction. In
addition, the meeting was attended by representatives of Wachtell Lipton. At this meeting, it was agreed that, upon completion of the proposed
transaction, Mr. Moffett would continue to serve as the Chairman of FCX, that Mr. Adkerson would continue to
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serve as President and Chief Executive Officer of FCX and would be appointed Vice Chairman of FCX, and that Mr. Flores would be appointed
as Vice Chairman of FCX and Chief Executive Officer of FCX s oil and gas operations. After speaking with Messrs. Moffett, Adkerson and
Flores, the FCX special committee tentatively determined to recommend to the FCX board of directors the transactions with each of PXP and
MMR on the terms that had been described earlier that day to the FCX special committee.

On December 4, 2012, the MMR special committee met by telephone with Weil and Evercore for the purpose of updating the MMR special
committee on continuing discussions since the December 2, 2012 meeting. At the meeting, Evercore and Weil updated the MMR special
committee that Party A had responded that it did not have any interest in pursuing a potential transaction and Party B had not responded to
phone inquiries. The MMR special committee then discussed with Weil and Evercore the terms of the merger agreement and related agreements
and the advisability of the proposed transaction. Weil informed the MMR special committee that the FCX special committee would accept a
majority of the disinterested stockholders condition in light of the inclusion of the charter amendment condition. The MMR special committee
then discussed the risks associated with not being able to terminate the merger agreement in response to a superior proposal, including that the
MMR board would be required to submit the merger agreement to a vote of the MMR stockholders even if a superior proposal had been
submitted to the MMR board, but that the MMR board would not be prohibited from changing its recommendation in the event of an intervening
event or if it was presented with a superior proposal. Weil then discussed with the MMR special committee the legal standards applicable to its
decisions and actions with respect to the merger. After discussion and careful consideration, the MMR special committee determined to accept
the FCX special committee s proposal to include the majority of the disinterested stockholders condition in the merger agreement in exchange for
excluding the right to terminate the merger agreement in response to a superior proposal, particularly in light of the fact that the MMR board of
directors would not be prohibited from changing its recommendation in the event of an intervening event or if it was presented with a superior
proposal. Weil then discussed with the MMR special committee that the definition of intervening event would exclude events or changes relating
to the expectation, discovery or development of hydrocarbons which may be contained in or which may be accessible, produced, marketed or
sold from any oil and gas interest of MMR or any of its subsidiaries. Weil and the MMR special committee also discussed that any such positive
events or changes related to the subject interests would also result in an increase in the value of the units of the overriding royalty interest trust
that MMR s existing shareholders would receive as part of the merger consideration. In addition, the MMR special committee discussed with
Evercore and Weil the FCX special committee s latest proposal to include an expense reimbursement fee of up to $19.5 million payable by MMR
in the event MMR stockholder approval was not obtained or if the MMR board of director changed its recommendation due to an intervening
event and to include a termination fee of $98 million in certain instances, including if the MMR board of directors changed its recommendation
in response to a superior proposal. Evercore noted to the MMR special committee that such termination fees were customary for a transaction of
this nature and would not deter a third party from potentially offering a superior proposal for MMR. Following review and discussion among the
members of the MMR special committee, the MMR special committee authorized its advisors to seek to finalize the merger agreement and the
agreements related thereto on the terms described to the MMR special committee at the meeting. Following this discussion, Evercore updated its
financial analyses from the prior meeting of the MMR special committee and orally advised the MMR special committee that it would be
prepared to render its opinion to the effect that, as of the date of its opinion, and subject to and based on the qualifications, limitations and
assumptions set forth in its opinion, the merger consideration to be received by the holders of shares of MMR common stock entitled to receive
merger consideration (other than PXP and its subsidiaries) in the merger was fair to such holders. The MMR special committee then noted that it
would be prepared to approve and adopt the merger agreement and the transactions related thereto (including the waiver of the standstills and the
charter amendment) and recommend to the MMR board of directors that it approve and adopt the merger agreement and the transactions related
thereto at the December 5, 2012 meeting.

Following the meeting of the MMR special committee, the MMR board of directors met by telephone with Weil and Evercore. Evercore
summarized the key terms of the merger and presented its financial analyses on the
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merger. Weil then discussed with the MMR board of directors the fact that the advisors were in the process of finalizing the merger agreement
and related documents thereto. The MMR board of directors agreed to vote on the merger at the December 5, 2012 meeting.

The FCX board of directors and the FCX special committee met concurrently on December 4, 2012 to consider the proposed transactions with
each of PXP and MMR. At the invitation of the FCX board of directors and the FCX special committee, certain members of FCX s management
and representatives of Hanover Advisors also participated in the meeting. At the request of the FCX special committee, representatives of Credit
Suisse and Wachtell Lipton also participated in the meeting. At the request of the FCX special committee, Credit Suisse reviewed and discussed
with the FCX special committee and the FCX board of directors its financial analysis with respect to MMR, the royalty trust units and the
merger.

Representatives of Wachtell Lipton then reviewed the terms of each of the proposed merger agreements to be entered into with PXP and MMR
and other related transaction documents. Representatives of Wachtell Lipton then reviewed the terms of waiver letters and other employment
arrangements to be entered into by Mr. Flores and other PXP officers in connection with the PXP transaction and the terms of the financing to be
entered into in connection with the transactions, and reviewed with the FCX special committee and FCX board of directors their fiduciary duties
with respect to the transactions. Credit Suisse then rendered its oral opinion to the FCX special committee (which was subsequently confirmed in
writing by delivery of Credit Suisse s written opinion dated December 4, 2012) with respect to the fairness, from a financial point of view, to
FCX of the aggregate merger consideration to be paid or issued by FCX in the merger pursuant to the merger agreement. See the section below
entitled  Opinion of Financial Advisor to the FCX Special Committee.

Following that discussion, the members of the FCX special committee approved and declared advisable each of the merger agreements with
PXP and MMR, the related transactions, and the additional transaction documents, and recommended that the FCX board of directors approve
the same. Wachtell Lipton then described to the FCX board of directors the resolutions proposed to be adopted in connection with each of the
transactions. At this time, each of Messrs. Adkerson, Moffett and Stephen Siegele recused themselves from the meeting due to their relationships
with MMR. Following discussion, the FCX board of directors, upon recommendation of the FCX special committee, approved each of the
merger agreements with PXP and MMR, the related transactions, the transaction documents and other matters in connection with the
transactions, with Messrs. Allison, Krulak, Lackey and Madonna voting in favor and Messrs. Robert Day, Gerald Ford and Devon Graham
abstaining from the vote due to their positions as members of the MMR board of directors.

On the morning of December 5, 2012, the MMR special committee met again by telephone with Weil and Evercore. Weil reviewed the terms of
the merger agreement and other transaction documents and informed the MMR special committee that all documents were agreed to and in final
form. Evercore reviewed with the MMR special committee the structure and other terms of the merger. In connection with the deliberation by

the MMR special committee, Evercore rendered to the MMR special committee its oral opinion (subsequently confirmed in writing), as
described in the section below entitled ~ Opinion of Financial Advisor to the MMR Special Committee, that, based upon the qualifications,
limitations and assumptions set forth in Evercore s opinion, as of the date of its opinion, from a financial point of view, the merger consideration
to be received by the holders of MMR common stock entitled to receive merger consideration (other than PXP and its subsidiaries) in the merger
was fair to such holders. Following these discussions, and discussions among the members of the MMR special committee and its advisors,
including consideration of the factors described in the section below entitted MMR s Reasons for the Merger and Recommendation of the MMR
Special Committee and Board of Directors, the MMR special committee unanimously determined that the transactions contemplated by the
merger agreement and the related transactions and agreements are fair to, advisable for, and in the best interests of MMR and its stockholders,
and, voted unanimously to approve and adopt the merger agreement and the transactions related thereto (including the waiver of the standstills
and the charter amendment) and to recommend to the MMR board of directors that it approve and adopt the merger agreement and the
transactions related thereto (including the waiver of the standstills and the charter amendment).
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Following the meeting of the MMR special committee, the MMR board of directors met by telephone with Weil and Evercore. Weil reviewed
the terms of the merger agreement and other transaction documents and informed the MMR board of directors that all documents were agreed to
and in final form. Evercore reviewed with the MMR board of directors the structure and other terms of the proposed transaction. The MMR
special committee informed the MMR board of directors that the terms of the merger agreement and other transaction documents have been
agreed to and are in final form, that Evercore had rendered its fairness opinion to the MMR special committee, as described above, and that the
special committee had voted unanimously to approve and adopt the merger agreement and the transactions related thereto (including the waiver
of the standstills and the charter amendment). Weil then described to the MMR board of directors the resolutions in connection with the merger
and noted to the MMR board of directors that the charter amendment would need to be first adopted by both a majority of the MMR board of
directors and a majority of the disinterested directors, voting as a separate group. The MMR special committee then recommended to the MMR
board of directors that it approve and adopt the merger agreement and the transactions related thereto (including the waiver of the standstills and
the charter amendment). Following these discussions and consideration of the factors described in the section below entitled MMR s Reasons for
the Merger and Recommendation of the MMR Special Committee and Board of Directors, the MMR board of directors determined that the
transactions contemplated by the merger agreement and the related transactions and agreements are fair to, advisable for, and in the best interests
of MMR and its stockholders. The MMR board of directors conducted two votes with Messrs. Moffett and Adkerson recusing themselves: a vote
of the disinterested directors only (consisting of Messrs. Bush and Carmichael and Ms. Mestayer) and a vote of the full MMR board of directors,
with all disinterested directors and all directors present (subject to the recusal by Messrs. Moffett and Adkerson) voting in favor of approving
and adopting the merger agreement and the transactions related thereto (including the waiver of the standstills and the charter amendment).
Messrs. Flores and Wombwell also recused themselves from, and did not participate in, this meeting due to their positions as members of the
PXP board of directors.

On December 5, 2012, the merger agreements and related transaction documents were executed by the parties thereto, and FCX, PXP and MMR
issued a joint press release announcing the transactions.

MMR s Reasons for the Merger and Recommendation of the MMR Special Committee and Board of Directors

After careful consideration, the MMR special committee and the MMR board of directors determined that the merger and the other transactions
contemplated by the merger agreement are fair to, advisable and in the best interests of MMR as a whole and the unaffiliated stockholders of

MMR. Based on such determination, the MMR board of directors, upon the unanimous recommendation of the MMR special committee,

adopted the merger agreement and the transactions contemplated thereby, and now recommend that the MMR stockholders vote  FOR  the

charter amendment proposal, FOR the merger proposal and FOR the adjournment proposal. The purpose of the merger for MMR is to enable its
stockholders to immediately realize the value of their investment in MMR through their receipt of the cash consideration of $14.75 per share,

while still maintaining the opportunity for MMR stockholders to benefit from future hydrocarbon production from the subject interests. In

evaluating the merger and the other transactions contemplated by the merger agreement, the members of the MMR special committee and the

MMR board of directors as a whole consulted with their legal and financial advisors and considered a number of factors that supported their

decision (described in detail in ~ Background of the Merger above), including the following:

the fact that the $14.75 in cash being paid for each outstanding share of MMR common stock represented a premium of 74.3% based
on the closing price of MMR on December 4, 2012, the last trading day before the merger agreement was signed, a premium of
44.2% based on MMR s 30-day volume-weighted average price at that date, a premium of 28.4% based on MMR s 90-day
volume-weighted average price at that date, a premium of 35.3% based on MMR s 180-day volume-weighted average price at that
date, a premium of 27.8% based on MMR s one-year volume-weighted average price at that date and a premium of 11.5% based on
MMR s two-year volume-weighted average price at that date;
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the directors familiarity with, and presentations by MMR s management regarding, the business, operations, properties and assets,
financial condition, business strategy, the estimated value of MMR s assets and prospects of MMR, as well as the risks involved in
achieving those prospects, the nature of the industry in which MMR competes, industry trends and economic and market conditions,
both on an historical and on a prospective basis;

the potential stockholder value that could be expected to be generated from the strategic alternatives available to MMR (including
the alternative of (1) remaining independent and (2) negotiating and entering into a potential sale transaction with another party) and
their belief that the merger agreement and the transactions contemplated thereby were more favorable to stockholders than pursuing
such strategic alternatives given the risks and uncertainty associated with executing such strategic alternatives such as the ability to
raise additional capital to fund the approximately $700 million cash shortfall in future capital requirements required to remain
independent and the voting influence that FCX has (due to its ability to convert its preferred shares of MMR into common stock) on
the ability of MMR to execute an alternative transaction;

the financial presentation of Evercore and its opinion, dated December 5, 2012, to the MMR special committee, to the effect that, as
of December 5, 2012 and based upon and subject to the factors and assumptions set forth therein, the merger consideration,
consisting of $14.75 in cash and 1.15 royalty trust units per share, to be received by the holders of MMR common stock entitled to
receive merger consideration (other than PXP and its subsidiaries) was fair from a financial point of view to holders of such shares.
The full text of the opinion, which sets forth the assumptions made, matters considered and limitations on the scope of review
undertaken by Evercore in rendering its opinion, is attached to this proxy statement as Annex C. A discussion of the opinion and
presentation appears in the section below entitled ~ Opinion of Financial Advisor to the MMR Special Committee ;

the financial and other terms and conditions of the merger agreement and the transactions contemplated thereby as reviewed by the
MMR special committee and the fact that they were the product of extensive negotiations between the parties;

the fact that, subject to compliance with the terms and conditions of the merger agreement, MMR is permitted under certain
circumstances to directly or indirectly engage in or otherwise participate in discussions or negotiations with third parties that make
an unsolicited proposal relating to a competing transaction for the acquisition of MMR (as defined in the section below entitled The
Merger Agreement No Solicitation by MMR of Takeover Proposals beginning on page 117);

the fact that, subject to compliance with the terms and conditions of the merger agreement, including, without limitation, MMR s
payment of the appropriate termination fee under certain circumstances, the MMR board of directors, acting upon the
recommendation of the MMR special committee, may change its recommendation to MMR stockholders in response to either (1) an
intervening event or (2) a superior proposal, if it determines, after consultation with its outside financial advisors and outside
counsel, that not doing so would be inconsistent with its fiduciary duties under applicable law. (see the sections below entitled The
Merger Agreement Termination of the Merger Agreement beginning on page 124 and The Merger Agreement Termination Fees
beginning on page 125);

the fact that a portion of the merger consideration is payable in royalty trust units providing stockholders the opportunity to
participate in future hydrocarbon production from the subject interests; and

the availability of appraisal rights for stockholders who properly exercise such statutory rights.
Except as otherwise described in ~ Opinion of Financial Advisor to the MMR Special Committee below, the MMR special committee did not
specifically consider the net book value or the liquidation value of MMR as factors in assessing the fair value of MMR because the MMR
special committee did not consider them relevant to its determination. The MMR special committee did not consider the liquidation value of
MMR because it considers MMR to be a viable going concern. Therefore, the MMR special committee believes that the
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liquidation value of MMR is irrelevant to a determination as to whether the merger is fair to MMR s unaffiliated stockholders, and no appraisal
of liquidation value was sought for purposes of valuing the MMR common stock. Further, net book value, which is an accounting concept, was
not considered as a factor because the MMR special committee believes that net book value is not a material indicator of the value of MMR as a
going concern but rather is indicative of historical costs. The MMR special committee was not aware of any firm offer made to MMR by any
unaffiliated person during the past two years for the merger or consolidation of MMR into another company, the sale or transfer of all or any
substantial part of the assets of MMR to another company, or the purchase of a controlling stake in MMR by another company, and no such firm
offer was considered as a factor in the MMR special committee s decision.

The MMR special committee believes that sufficient procedural safeguards were and are present to ensure the fairness of the merger to MMR s
disinterested stockholders and to permit the MMR special committee to represent effectively the interests of MMR s disinterested stockholders.
These procedural safeguards include the following:

the fact that the MMR special committee is comprised entirely of independent directors to whom the MMR board of directors
delegated the full power and authority of the board to, among other things, (1) consider and evaluate any prospects with respect to
MMR and any alternatives, (2) negotiate the terms of any potential transaction, (3) reject any potential transaction, and

(4) recommend a potential transaction or any other alternatives to the MMR board of directors;

the fact that the MMR special committee and the MMR board of directors were aware of the existing relationships among FCX,
MMR and PXP, and the fact that FCX intended to contemporaneously enter into the PXP merger agreement and the voting and
support agreement, and could take such relationships and plans into account when conducting the MMR special committee process
and in considering whether to enter into the proposed transaction on the contemplated terms, or at all;

the fact that, other than the indemnification of and provision of directors and officers liability insurance for each director for six years
from and after the effective time of the merger, and the accelerated vesting of certain MMR stock options and MMR restricted stock
units held by each non-employee director of MMR, the members of the MMR special committee will not receive any consideration
in connection with the merger that is different from that received by any other stockholder of MMR;

the fact that the MMR special committee made its evaluation of the merger agreement and the merger based upon the factors
discussed in this proxy statement/prospectus, independent of management, and with knowledge of the interests of management in the
merger;

the fact that, subject to compliance with the terms and conditions of the merger agreement, MMR is permitted under certain
circumstances to directly or indirectly engage in or otherwise participate in discussions or negotiations in response to unsolicited
inquiries regarding proposals for a competing proposal for the acquisition of MMR, and the MMR board of directors is permitted to
change its recommendation in light of a superior proposal;

the fact that the MMR special committee retained Evercore to provide an opinion as to the fairness, from a financial point of view, of
the merger consideration to be received by the holders of MMR common stock entitled to receive merger consideration (other than
PXP and its subsidiaries) in connection with the merger; and

the fact that approval of the holders of a majority of the shares of MMR common stock held by disinterested stockholders is required
for the approval of the merger agreement.
The MMR special committee and board of directors also considered a variety of risks and other potentially negative factors concerning the
merger agreement and the merger, including the following:
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the fact that certain of MMR s directors and executive officers may be deemed to have interests in the merger that are different from,
or in addition to, the interests of MMR stockholders generally;

the fact that the merger agreement contains provisions that limit MMR s ability to pursue alternatives to the merger, including the fact
that the MMR board of directors does not have the right to terminate the merger agreement if the MMR board of directors changes

its recommendation in response to an intervening event or superior proposal, which could discourage a potential acquirer of MMR
from making an alternative transaction proposal and, in certain circumstances, could require MMR to pay to FCX a termination fee;

the fact that the opinion obtained by the MMR special committee from its financial advisor will not reflect changes in circumstances
between the signing of the merger agreement and the completion of the merger;

the fact that the value and tax consequences of the royalty trust units are uncertain;

the fact that the operations of MMR will be restricted by interim operating covenants during the period between signing the merger
agreement and the closing of the merger, which could effectively prohibit MMR from undertaking any strategic initiatives or other
material transactions to the detriment of MMR and its stockholders;

the fact that because none of the subject interests are at present producing hydrocarbons, and upon completion of the merger will
have no source of income, the Royalty Trust will depend on FCX for funding until it generates revenue; and

the fact that the Royalty Trust unitholders have no influence or control over the operations or future development of the underlying

properties.
The implied reference ranges per share of MMR common stock and the values attributable to the royalty trust units indicated by the financial
analyses of the financial advisors to each of the MMR special committee and the FCX special committee varied as a result of the differences in
assumptions, analyses and implied valuation ranges used by each financial advisor. As more fully discussed under ~ Special Factors Opinion of
Financial Advisor to the MMR special committee, for purposes of its analyses Evercore, the financial advisor to the MMR special committee,
among other things, reviewed reports regarding MMR s proved, probable and possible reserves prepared by Ryder Scott Company, L.P., each as
of July 1, 2012, which are referred to herein together as the Ryder Scott reserve report, and applied customary adjustments to reflect an effective
date of October 1, 2012 for MMR s reserve estimates; reviewed and discussed with MMR s technical personnel MMR s unrisked resource
potential from its inventory of subsalt ultra-deep assets prepared and furnished to Evercore by the management of MMR; developed risking
assumptions of MMR s resource potential from its ultra-deep assets utilizing Evercore s technical team, which on a weighted average basis was a
30% risking assumption, resulting in an estimated risked resource potential for MMR s ultra-deep assets of 17,887 Bcfe; and reviewed the impact
of different commodity price assumptions on the net asset value of MMR s proved, probable and possible reserves, as well as the resources
potential of the ultra-deep assets. Risking assumptions are industry standard geologic and mechanical methodologies that estimate the
probability of success for discovering oil and gas volumes that can be recovered. Evercore discussed these risking assumptions with MMR s
technical personnel, who deemed the assumptions reasonable. For purposes of Evercore s net asset valuation analysis of MMR s assets, Evercore
calculated indicative values of shares of MMR common stock based on the present value of the future after-tax cash flows expected to be
generated from MMR s proved and non-proved reserves based on the Ryder Scott reserve report rolled forward to October 1, 2012 and MMR s
resource estimates for its ultra-deep assets (which reflected the application of the Evercore technical team s risking assumptions described above
to MMR s ultra-deep resource potential). As more fully discussed under  Special Factors Opinion of Financial Advisor to the MMR Special
Committee, Evercore also performed a peer group trading analysis with companies Evercore deemed to have assets similar to MMR in one or
more respects. However, with respect to an analysis of MMR s ultra-deep assets, which do not currently include any producing assets, Evercore
excluded from its peer group trading analysis any companies that had mature, producing deepwater assets. As more fully discussed under
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Special Factors Opinion of Financial Advisor to the MMR Special Committee, Evercore also reviewed publicly-available information for certain
precedent transactions that included assets Evercore deemed similar to MMR s assets, certain precedent corporate transactions in which the target
company was an exploration and production company with exploration and production assets in the United States and certain precedent
corporate takeover transactions, in each case that were announced within certain recent time periods. In arriving at its fairness determination,
Evercore considered the results of all its analyses and did not draw, in isolation, conclusions from or with regard to any one analysis or factor
considered by it for purposes of its opinion. Rather, Evercore made its determination as to fairness on the basis of its experience and professional
judgment after considering the results of all the analyses. In addition, Evercore may have given various analyses and factors more or less weight
than other analyses and factors and may have deemed various assumptions more or less probable than other assumptions. For purposes of its
analysis and opinion, Evercore assumed and relied upon, without undertaking any independent verification of, the accuracy and completeness of
all of the information publicly available, and all of the information supplied or otherwise made available to, discussed with, or reviewed by
Evercore, and Evercore assumed no liability therefor.

As more fully discussed under Special Factors Background of the Merger, the FCX special committee retained RPS, third-party oil and gas
reserve consultants, to perform a review and analysis of the reserves and resource potential of MMR. MMR provided RPS and Credit Suisse
with the Ryder Scott reserve report and provided RPS and Credit Suisse with the same resource development plan as MMR had provided to
Evercore with respect to certain contingent oil and gas resources of MMR prepared by management of MMR, which Credit Suisse referred to as
the MMR resource development plan. Based on, among other things, its review of the Ryder Scott reserve report, the MMR resource
development plan and discussions with the management and other representatives of MMR, RPS analyzed the assets and prospects of MMR
located in various geologic regions, management estimates, and historical success levels in each such region, and reviewed with the FCX special
committee and with Credit Suisse its analysis of the oil and gas reserves and contingent oil and gas resources of MMR.

As more fully discussed under Special Factors Opinion of Financial Advisor to the FCX Special Committee, for purposes of its analyses, Credit
Suisse, the financial advisor to the FCX Special Committee, reviewed, among other things, the Ryder Scott reserve report; reviewed the MMR
resource development plan (which collectively with the Ryder Scott reserve report were referred to by Credit Suisse as the MMR reserve and
resource analysis); and discussed the MMR reserve and resource analysis with RPS. In connection with its review, Credit Suisse did not
independently verify any of the foregoing information, and Credit Suisse assumed and relied upon such information being complete and accurate

in all material respects. With respect to the MMR reserve and resource analysis that Credit Suisse reviewed, management of MMR advised

Credit Suisse, and Credit Suisse assumed, that such data and analysis were reasonably prepared in good faith on bases reflecting the best

available estimates and judgments of the management of MMR and Ryder Scott, as applicable, as to the oil and gas reserves and contingent oil

and gas resources of MMR, and were a reasonable basis on which to evaluate MMR, and Credit Suisse expressed no opinion with respect to

such MMR reserve and resource analysis or the assumptions upon which they were based. With respect to the RPS analyses that Credit Suisse
received, which reflected the application by RPS of a 13.1% weighted average risking to MMR s ultra deep resources resulting in an estimated
risked resource potential of MMR s ultra deep resources of 2.8 Tcfe (or approximately 2,800 Bcfe), Credit Suisse was advised and assumed that
RPS s analyses were reasonably prepared in good faith on bases reflecting the best available estimates and judgments of RPS as to the oil and gas
reserves and contingent oil and gas resources of MMR, and were a reasonable basis on which to evaluate MMR, and Credit Suisse expressed no
opinion with respect to RPS s analyses or the assumptions upon which they were based. For purposes of Credit Suisse s analyses, Credit Suisse, at
the direction of the FCX special committee, assumed that the capital expenditures, expenses and production development plans contemplated by
the MMR resource development plan will, in all respects material to Credit Suisse s analyses, be incurred and achieved in the amounts and at the
times indicated thereby. At the direction of the FCX special committee, Credit Suisse relied upon the MMR reserve and resource analysis and

RPS s analyses for purposes of Credit Suisse s analyses and assumed that they were a reasonable basis on which to evaluate MMR. As more fully
discussed under  Special Factors Opinion of Financial Advisor to the FCX Special Committee, in addition to a Discounted Cash Flow/Net Asset
Value
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(NAV) Analysis in reliance upon, among other things, the MMR reserve and resource analysis and RPS s analyses, Credit Suisse also performed
a Selected Companies Analysis of selected companies in the oil and gas industry deemed by Credit Suisse to be similar to MMR in one or more
respects which included nature of business, size, diversification, financial performance and geographic concentration and a Selected

Transactions Analysis of selected publicly-announced transactions involving target companies in the oil and gas industry or sales of oil and gas
assets in the Gulf of Mexico. Credit Suisse arrived at its opinion based on the results of all analyses undertaken by it, assessed as a whole, and
did not draw, in isolation, conclusion from or with regard to any individual analysis, analytic method or factor. While the results of each analysis
were taken into account in reaching its overall conclusion with respect to fairness, Credit Suisse did not make separate or quantifiable judgments
regarding individual analyses.

As a result of these and other differences in interpretation of resource potential, risking, commodity price and other assumptions and analyses,
the implied equity value range per share of MMR indicated by the various financial analyses performed by Evercore differed from the implied
reference range per share of MMR common stock indicated by the various financial analyses performed by Credit Suisse. See Special

Factors Opinion of Financial Advisor to the MMR Special Committee and Special Factors Opinion of Financial Advisor to the FCX Special
Committee.

In the course of negotiations prior to the signing of the merger agreement, and prior to the delivery by Evercore of its opinion to the MMR
special committee on December 5, 2012 and the delivery by Credit Suisse of its opinion to the FCX special committee on December 4, 2012,
neither Evercore nor Credit Suisse was provided a copy of the other s financial analyses or opinion.

The MMR special committee and board of directors took these variations and differences into account in reaching their conclusion as to fairness
for purposes of inclusion in this proxy statement/prospectus, viewing the implied reference range per share of MMR common stock indicated by
the financial analyses of the financial advisor to the FCX special committee as an additional data point indicative of an alternative view of the
value of MMR s common stock and the resource potential of MMR s ultra-deep exploration prospects. The MMR special committee and board of
directors did not view the analyses and assumptions utilized by the financial advisor to the FCX special committee as determinative, or as
indicative of knowledge of any additional or different factual information which would require a change in the analysis otherwise conducted by

or on behalf of the MMR special committee and board of directors.

The foregoing discussion summarizes the material factors considered by the MMR special committee and board of directors in their
consideration of the merger. After considering these factors, the MMR special committee and board of directors both concluded that the positive
factors relating to the merger agreement and the merger outweighed the negative factors. In view of the wide variety of factors considered by the
MMR special committee and board of directors, the MMR special committee and board of directors did not find it practicable to quantify or
otherwise assign relative weights to the foregoing factors. In addition, individual members of the MMR special committee and board of directors
may have assigned different weights to various factors. The MMR special committee and board of directors both adopted and now recommend
the merger agreement and the merger based upon the totality of the information presented to and considered by them, respectively.

The following materials prepared by Evercore and Credit Suisse have been filed as exhibits to the Schedule 13E-3:

the preliminary discussion materials prepared by Evercore and reviewed with the MMR Special Committee on November 9, 2012
and November 21, 2012 and the fairness opinion discussion materials prepared by Evercore and reviewed with the MMR Special
Committee on December 4, 2012

the preliminary discussion materials prepared by Credit Suisse and reviewed with the FCX special committee on November 26, 2012
and November 29, 2012 and the discussion materials reviewed with the FCX special committee on December 4, 2012
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Under the SEC rules governing going private transactions, each of FCX, Merger Sub, Freeport-McMoRan Preferred LLC, a wholly owned
subsidiary of FCX referred to herein as FCX Preferred, and the Royalty Trust may be deemed to be affiliates of MMR, and, therefore, required

to express their beliefs as to the fairness of the proposed merger to MMR s unaffiliated stockholders. We refer to FCX, Merger Sub, FCX
Preferred and the Royalty Trust collectively as the FCX Parties. The FCX Parties are making the statements included in this section solely for

the purposes of complying with the requirements of Rule 13e-3 and the related rules under the Exchange Act. The FCX Parties believe that the
terms of the merger (which is the Rule 13e-3 transaction for which a Schedule 13E-3 Transaction Statement has been filed with the SEC) are fair
to MMR s unaffiliated stockholders on the basis of the factors describedin ~ MMR s Reasons for the Merger and Recommendation of the MMR
Special Committee and Board of Directors beginning on page 39 (which analysis and resulting conclusions the FCX Parties adopt) and the
additional factors described below.

None of the FCX Parties participated in the deliberations of MMR s special committee or board of directors regarding, or received advice from
MMR s legal advisors or financial advisors as to, the fairness of the proposed merger. Certain directors and executive officers of each of FCX,
Merger Sub and FCX Preferred and certain ordinary trustees of the Royalty Trust serve as directors and/or executive officers of MMR and, in
their capacity as directors and/or executive officers of MMR, received certain information presented by MMR s legal and financial advisors.
However, such individuals were bound by their obligations to MMR to refrain from sharing such information with FCX, and none of such
individuals served on either the MMR special committee or the FCX special committee. None of the FCX Parties has performed, or engaged a
financial advisor to perform, any valuation or other analysis for the purposes of assessing the fairness of the proposed merger to MMR s
unaffiliated stockholders. Based on the knowledge and analysis by the FCX Parties of available information regarding MMR, the FCX Parties
believe that the merger is both procedurally and substantively fair to such stockholders. The FCX Parties base this belief on the following
factors, each of which, in their judgment, supports their view as to the fairness of the merger:

as merger consideration, each MMR stockholder, excluding FCX and FCX Preferred, will be entitled to receive, for each share of
MMR common stock such stockholder owns, $14.75 in cash and 1.15 royalty trust units. The FCX Parties believe that this is relevant
to the following factors supporting their view as to the fairness of the merger:

the cash portion of the merger consideration, as described above and excluding any incremental value that may be attributable
to the royalty trust units, represents a premium of:

74.3% to the closing price of the shares of MMR common stock on December 4, 2012, the last trading day prior to the
date of the announcement of the merger;

72.3% to the average closing prices of the shares of MMR common stock for the one-week period prior to the date of
the announcement of the merger;

31.2% to the average closing prices of the shares of MMR common stock for the 30-day period prior to the date of the
announcement of the merger; and

29.1% to the average closing prices of the shares of MMR common stock for the 60-day period prior to the date of the
announcement of the merger.

in addition to receiving the cash portion of the merger consideration MMR stockholders will be able to participate and share in the
potential future revenues of MMR s ultra-deep exploration prospects through their receipt of units of the Royalty Trust;
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the merger is not subject to a financing condition, which limits the execution risk attached to the completion of the merger, subject to
satisfaction of the conditions to the completion of the merger as described in this proxy statement/prospectus.
In addition, the FCX Parties believe that the merger is procedurally fair to the unaffiliated stockholders of MMR, based on the following factors:

consummation of the merger is subject to the adoption of the merger agreement by the holders of a majority of the outstanding shares
of MMR common stock and by holders of the majority of the shares of MMR common stock held by the disinterested stockholders;

the fact that the MMR board of directors granted the authority to negotiate the terms of the merger agreement, to recommend for or
against MMR entering into the merger, and to explore alternative transactions, to the MMR special committee (comprised entirely of
independent directors unaffiliated with either FCX or PXP);

the fact that the MMR special committee and the MMR board of directors were aware of the existing relationships among FCX,
MMR and PXP, and the fact that FCX intended to contemporaneously enter into the PXP merger agreement and the voting and
support agreement, and could take such relationships and plans into account when conducting the MMR special committee process
and in considering whether to enter into the proposed transaction on the contemplated terms, or at all;

the MMR board of directors, after considering the unanimous recommendation of the MMR special committee (which reached its
conclusion after consultation with independent legal and financial advisors) has approved and declared advisable the merger
agreement, has determined that it and the merger are fair to and in the best interests of MMR and its stockholders, including its
unaffiliated stockholders, and has recommended that MMR stockholders vote for approval of the proposal to adopt the merger
agreement;

the MMR special committee requested and received from Evercore an opinion, delivered orally and subsequently confirmed in
writing, with respect to the fairness, from a financial point of view, of the merger consideration to be received by MMR s
stockholders, including unaffiliated stockholders, pursuant to the merger agreement; and

the fact that if the merger is completed, the stockholders of MMR have the right under Delaware law to dissent from the merger and
to seek payment of the fair value of their shares provided that any such stockholders comply with the procedures provided under
Delaware law.
The FCX Parties also considered a variety of risks and other countervailing factors related to the substantive and procedural fairness of the
proposed merger, including:

that the stockholders of MMR will only participate in the revenues or growth of MMR s business to the extent of such stockholders
ownership of units of the Royalty Trust and will otherwise not benefit from any potential appreciation in MMR s value in the future;

the risk that the proposed merger might not be completed in a timely manner or at all;

the restrictions on the conduct of MMR s business prior to the completion of the merger, which may delay or prevent MMR from
undertaking business opportunities that may arise and certain other actions it might otherwise take with respect to the operations of
MMR pending completion of the merger;
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the potential negative effect that the pendency of the merger, or a failure to complete the merger, could have on MMR s business and
relationships with its employees, partners and investors;

the fact that certain executive officers and directors of MMR are also executive officers and/or directors of FCX;
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the fact that FCX contemporaneously entered into the PXP merger agreement and the voting and support agreement, and that PXP
has a significant ownership interest in MMR and certain officers and directors of PXP serve on the MMR board;

the fact that under certain circumstances the going concern value of MMR could exceed the merger consideration;

the fact that FCX and other investors had invested in shares of MMR capital stock at a price valuing MMR common stock at $16 per
share in 2010;

the fact that certain executive officers and directors of MMR owned substantial amounts of MMR common stock and will
consequently receive significant payments in the form of the merger consideration in exchange for such MMR common stock if the
merger is completed;

that, in general, unless and until the merger agreement is terminated, MMR is restricted from, among other things, soliciting,
initiating, knowingly facilitating or knowingly encouraging any inquiries regarding, or making any competing takeover proposal;

the possibility that the amounts that may be payable by MMR upon the termination of the merger agreement, including a termination
fee of $98 million and up to $19.5 million in expenses, and the processes required to terminate the merger agreement, including the
opportunity for FCX to make revisions to its merger proposal, could discourage other potential acquirors from making a competing
bid to acquire MMR; and

the fact that the merger consideration would be taxable to MMR s stockholders that are U.S. holders for U.S. federal income tax

purposes.
The implied reference ranges per share of MMR common stock and the values attributable to the royalty trust units indicated by the financial
analyses of the financial advisors to each of the MMR special committee and the FCX special committee varied as a result of the differences in
assumptions, analyses and implied valuation ranges used by each financial advisor. As more fully discussed under ~ Special Factors Opinion of
Financial Advisor to the MMR special committee, for purposes of its analyses Evercore, the financial advisor to the MMR special committee,
among other things, reviewed reports regarding MMR s proved, probable and possible reserves prepared by Ryder Scott Company, L.P., each as
of July 1, 2012, which are referred to herein together as the Ryder Scott reserve report, and applied customary adjustments to reflect an effective
date of October 1, 2012 for MMR s reserve estimates; reviewed and discussed with MMR s technical personnel MMR s unrisked resource
potential from its inventory of subsalt ultra-deep assets prepared and furnished to Evercore by the management of MMR; developed risking
assumptions of MMR s resource potential from its ultra-deep assets utilizing Evercore s technical team, which on a weighted average basis was a
30% risking assumption, resulting in an estimated risked resource potential for MMR s ultra-deep assets of 17,887 Bcfe; and reviewed the impact
of different commodity price assumptions on the net asset value of MMR s proved, probable and possible reserves, as well as the resources
potential of the ultra-deep assets. Risking assumptions are industry standard geologic and mechanical methodologies that estimate the
probability of success for discovering oil and gas volumes that can be recovered. Evercore discussed these risking assumptions with MMR s
technical personnel, who deemed the assumptions reasonable. For purposes of Evercore s net asset valuation analysis of MMR s assets, Evercore
calculated indicative values of shares of MMR common stock based on the present value of the future after-tax cash flows expected to be
generated from MMR s proved and non-proved reserves based on the Ryder Scott reserve report rolled forward to October 1, 2012 and MMR s
resource estimates for its ultra-deep assets (which reflected the application of the Evercore technical team s risking assumptions described above
to MMR s ultra-deep resource potential). As more fully discussed under  Special Factors Opinion of Financial Advisor to the MMR Special
Committee, Evercore also performed a peer group trading analysis with companies Evercore deemed to have assets similar to MMR in one or
more respects. However, with respect to an analysis of MMR s ultra-deep assets, which do not currently include any producing assets, Evercore
excluded from its peer group trading analysis any companies that had mature, producing deepwater assets. As more fully discussed under

Special Factors Opinion of Financial Advisor to the MMR Special Committee, Evercore also reviewed publicly-available information for certain

precedent transactions that included assets Evercore deemed similar to MMR s assets, certain precedent
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corporate transactions in which the target company was an exploration and production company with exploration and production assets in the
United States and certain precedent corporate takeover transactions, in each case that were announced within certain recent time periods.

In arriving at its fairness determination, Evercore considered the results of all its analyses and did not draw, in isolation, conclusions from or
with regard to any one analysis or factor considered by it for purposes of its opinion. Rather, Evercore made its determination as to fairness on
the basis of its experience and professional judgment after considering the results of all the analyses. In addition, Evercore may have given
various analyses and factors more or less weight than other analyses and factors and may have deemed various assumptions more or less
probable than other assumptions. For purposes of its analysis and opinion, Evercore assumed and relied upon, without undertaking any
independent verification of, the accuracy and completeness of all of the information publicly available, and all of the information supplied or
otherwise made available to, discussed with, or reviewed by Evercore, and Evercore assumed no liability therefor.

As more fully discussed under Special Factors Background of the Merger, the FCX special committee retained RPS, third-party oil and gas
reserve consultants, to perform a review and analysis of the reserves and resource potential of MMR. MMR provided RPS and Credit Suisse
with the Ryder Scott reserve report and provided RPS and Credit Suisse with the same resource development plan as MMR had provided to
Evercore with respect to certain contingent oil and gas resources of MMR prepared by management of MMR, which Credit Suisse referred to as
the MMR resource development plan. Based on, among other things, its review of the Ryder Scott reserve report, the MMR resource
development plan and discussions with the management and other representatives of MMR, RPS analyzed the assets and prospects of MMR
located in various geologic regions, management estimates, and historical success levels in each such region, developed risking assumptions of
MMR s resource potential from its ultra-deep assets and reviewed with the FCX special committee and with Credit Suisse its analysis of the oil
and gas reserves and contingent oil and gas resources of MMR.

As more fully discussed under Special Factors Opinion of Financial Advisor to the FCX Special Committee, for purposes of its analyses, Credit
Suisse, the financial advisor to the FCX Special Committee, reviewed, among other things, the Ryder Scott reserve report; reviewed the MMR
resource development plan (which collectively with the Ryder Scott reserve report were referred to by Credit Suisse as the MMR reserve and
resource analysis); and discussed the MMR reserve and resource analysis with RPS. In connection with its review, Credit Suisse did not
independently verify any of the foregoing information, and Credit Suisse assumed and relied upon such information being complete and accurate

in all material respects. With respect to the MMR reserve and resource analysis that Credit Suisse reviewed, management of MMR advised

Credit Suisse, and Credit Suisse assumed, that such data and analysis were reasonably prepared in good faith on bases reflecting the best

available estimates and judgments of the management of MMR and Ryder Scott, as applicable, as to the oil and gas reserves and contingent oil

and gas resources of MMR, and were a reasonable basis on which to evaluate MMR, and Credit Suisse expressed no opinion with respect to

such MMR reserve and resource analysis or the assumptions upon which they were based. With respect to the RPS analyses that Credit Suisse
received, which reflected the application by RPS of a 13.1% weighted average risking to MMR s ultra deep resources resulting in an estimated
risked resource potential of MMR s ultra deep resources of 2.8 Tcfe (or approximately 2,800 Bcfe), Credit Suisse was advised and assumed that
RPS s analyses were reasonably prepared in good faith on bases reflecting the best available estimates and judgments of RPS as to the oil and gas
reserves and contingent oil and gas resources of MMR, and were a reasonable basis on which to evaluate MMR, and Credit Suisse expressed no
opinion with respect to RPS s analyses or the assumptions upon which they were based. For purposes of Credit Suisse s analyses, Credit Suisse, at
the direction of the FCX special committee, assumed that the capital expenditures, expenses and production development plans contemplated by
the MMR resource development plan will, in all respects material to Credit Suisse s analyses, be incurred and achieved in the amounts and at the
times indicated thereby. At the direction of the FCX special committee, Credit Suisse relied upon the MMR reserve and resource analysis and

RPS s analyses for purposes of Credit Suisse s analyses and assumed that they were a reasonable basis on which to evaluate MMR. As more fully
discussed under  Special Factors Opinion of Financial Advisor to the FCX Special Committee, in addition to a Discounted Cash Flow/Net Asset
Value
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(NAV) Analysis in reliance upon, among other things, the MMR reserve and resource analysis and RPS s analyses, Credit Suisse also performed
a Selected Companies Analysis of selected companies in the oil and gas industry deemed by Credit Suisse to be similar to MMR in one or more
respects which included nature of business, size, diversification, financial performance and geographic concentration and a Selected

Transactions Analysis of selected publicly-announced transactions involving target companies in the oil and gas industry or sales of oil and gas
assets in the Gulf of Mexico. Credit Suisse arrived at its opinion based on the results of all analyses undertaken by it, assessed as a whole, and
did not draw, in isolation, conclusion from or with regard to any individual analysis, analytic method or factor. While the results of each analysis
were taken into account in reaching its overall conclusion with respect to fairness, Credit Suisse did not make separate or quantifiable judgments
regarding individual analyses.

As a result of these and other differences in reserves, risking assumptions, commodity prices and other assumptions and analyses, the implied
equity value range per share of MMR indicated by the various financial analyses performed by Evercore differed from the implied reference
range per share of MMR common stock indicated by the various financial analyses performed by Credit Suisse. See Special Factors Opinion of
Financial Advisor to the MMR Special Committee and Special Factors Opinion of Financial Advisor to the FCX Special Committee.

In the course of negotiations prior to the signing of the merger agreement, and prior to the delivery by Evercore of its opinion to the MMR
special committee on December 5, 2012 and the delivery by Credit Suisse of its opinion to the FCX special committee on December 4, 2012,
neither Evercore nor Credit Suisse was provided a copy of the other s financial analyses or opinion.

The FCX Parties took these variations and differences into account in reaching their conclusion as to fairness for purposes of inclusion in this
proxy statement/prospectus, viewing the implied reference range per share of MMR common stock and the values attributable to the royalty trust
units utilized by the financial advisor to the MMR special committee as an additional data point indicative of an alternative view of the value of
MMR s common stock and the resource potential of MMR s ultra-deep exploration prospects. The FCX Parties did not view the analyses and
assumptions utilized by the financial advisor to the MMR special committee or the results of such analyses as determinative, or as indicative of
knowledge of any additional or different factual information which would require a change in the analysis otherwise conducted by the FCX
Parties. The FCX Parties did not find it practicable to assign, nor did they assign, relative weights to the individual factors considered in reaching
their conclusion as to fairness. In reaching their conclusion as to fairness, the FCX Parties did not consider the liquidation value of MMR
because they consider MMR to be a viable going concern and have no plans to liquidate MMR. Therefore, the FCX Parties believe that the
liquidation value of MMR is irrelevant to a determination as to whether the merger is fair to MMR stockholders unaffiliated with the FCX
Parties, and no appraisal of liquidation value was sought for purposes of valuing the MMR common stock. Further, net book value, which is an
accounting concept, was not considered as a factor because the FCX Parties believe that net book value is not a material indicator of the value of
MMR as a going concern but rather is indicative of historical costs. The FCX Parties are not aware of any firm offers made by a third party to
acquire MMR during the past two years. The foregoing discussion of the information and factors considered and given weight by the FCX
Parties is not intended to be exhaustive, but includes the factors considered by the FCX Parties that each believes to be material.

Purposes and Reasons of the FCX Parties for the Merger

Under the SEC rules governing going private transactions, each of the FCX Parties may be deemed to be affiliates of MMR, and, therefore,
required to express their reasons for the merger to MMR s unaffiliated stockholders. The FCX Parties are making the statements included in this
section solely for the purposes of complying with the requirements of Rule 13e-3 and the related rules under the Exchange Act. For each of the
FCX Parties, the purpose of the merger is to enable FCX to acquire all of the outstanding shares of MMR common stock so that FCX will
benefit from any future earnings and growth of MMR (excluding amounts
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payable on the royalty trust units to other parties) after shares of MMR common stock cease to be publicly traded. An additional purpose of the
merger for the FCX Parties is to enable FCX to create a premier U.S. based natural resource company with an asset portfolio complementary to
FCX s existing portfolio of mining assets, increasing the geographic diversity and scale of the resulting combined company. FCX believes that
the combined company resulting from the merger and the expected PXP merger will be an industry leading company with a global portfolio of
mineral assets, significant oil and gas resources and a growing production profile. In addition, the merger provides financially attractive
opportunities to augment growth for FCX, at a time when attractive growth opportunities are limited in the mining business and during a time
when oil and gas production is growing in the United States. The combination is expected to provide opportunities for the combined company to
achieve superior returns through the allocation of capital investments to the highest-potential assets across a broader portfolio of opportunities at
any given time.

The FCX Parties believe that the transaction structure of the merger is preferable to other structures because it will enable FCX to acquire all of
the outstanding shares of MMR common stock at one time, while allowing the unaffiliated stockholders of MMR to receive consideration of
$14.75 per share in cash and also retain an opportunity to participate and share in the potential future revenues of MMR s ultra-deep exploration
prospects through their receipt of 1.15 royalty trust units per share.

Differing Interests of MMR Stockholders and FCX in the Merger

The interests of MMR stockholders other than FCX with respect to the merger consideration are significantly different from the interests of
FCX. Among other things, FCX will pay the merger consideration in exchange for all of the outstanding equity interests in MMR while MMR
stockholders other than FCX will receive the merger consideration in exchange for their equity interests in MMR and, following the
consummation of the merger, MMR stockholders will not have a direct or indirect equity ownership interest in MMR or any of its assets.
However, the royalty trust units that MMR stockholders receive as merger consideration pursuant to the merger agreement will provide the right
to have an economic interest with respect to MMR s ultra-deep assets. For a further discussion of the differing effects of the merger on FCX and
MMR stockholders, see  Certain Effects of the Merger.

Certain Effects of the Merger

If the merger agreement is adopted by MMR s stockholders and certain other conditions to the closing of the merger are either satisfied or
waived, Merger Sub will be merged with and into MMR with MMR being the surviving corporation, and continuing in existence as a wholly
owned subsidiary of FCX.

At the effective time of the merger each issued and outstanding share of MMR common stock (other than shares held by FCX, Merger Sub or
any of their respective subsidiaries that will be cancelled and holders who have perfected and not withdrawn a demand for appraisal rights) will
be converted into the right to receive $14.75 in cash and 1.15 royalty trust units, without interest and less any applicable withholding taxes. Also
at the effective time of the merger, FCX will cause MMR to convey the subject interests to the Royalty Trust and the Royalty Trust will issue a
number of royalty trust units equal to the fully diluted number of shares of MMR common stock outstanding immediately prior to the effective
time of the merger. FCX will retain ownership of any royalty trust units issued which are not required to be paid to holders of shares of MMR
common stock as merger consideration, with a portion of such shares to remain subject to FCX s ongoing obligation to deliver royalty trust units
to holders of certain of MMR s outstanding convertible securities upon conversion.

A primary benefit of the merger to MMR s stockholders will be the right of such stockholders to receive a cash payment of $14.75, without
interest, for each share of MMR common stock held by such stockholders as described above, representing a premium of approximately 74.3%
to the closing market price of the MMR common stock on December 4, 2012, the last trading day before the merger agreement was signed, and
1.15 royalty trust units. Additionally, after the merger such stockholders will no longer be subject to the risk of any
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possible decrease in the value of MMR common stock, but will retain an opportunity to participate and share in the potential future revenues
which may be produced by the assets of MMR which are subject to the overriding royalty interest.

The primary detriments of the merger to such stockholders include that the stockholders of MMR will only participate in the revenues or growth
of MMR s business to the extent of such stockholders ownership of royalty trust units and will otherwise not benefit from any potential
appreciation in MMR s value in the future. Additionally, the receipt of the merger consideration will generally be a taxable sale transaction for
U.S. federal income tax purposes to MMR stockholders who surrender shares of MMR common stock in the merger.

Following the merger, all of the equity interests in MMR will be owned by FCX. The primary benefit of the merger to FCX is that after the
merger, FCX will be the sole beneficiary of MMR s future earnings and growth, if any, other than the Royalty Trust to the extent there is
production of oil and gas associated with its royalty interests. In addition, FCX will be the only person entitled to vote on corporate matters
affecting MMR following the merger. Similarly, FCX will also bear the risks of ongoing operations, including the risks of any decrease in the
value of MMR after the merger, which is the primary detriment of the merger to FCX.

FCX Preferred currently jointly with FCX beneficially owns 16.1% of the outstanding shares of MMR common stock as of March 22, 2013,
through its ownership of shares of MMR convertible preferred stock. Following the merger, FCX Preferred will cease to beneficially own any
MMR common stock. FCX Preferred and Merger Sub, as wholly owned subsidiaries and instrumentalities of FCX, will not experience any
material benefits or detriments as distinct from FCX resulting from the merger. The Royalty Trust will not experience any material benefits or
detriments resulting from the merger, other than the benefit of receipt of an overriding royalty interest on the subject interests.

MMR common stock is currently registered under the Exchange Act and is quoted on the NYSE under the symbol MMR. As aresult of the
merger, MMR will be a wholly owned subsidiary of FCX and there will be no public market for its common stock, which will cease to be quoted
on the NYSE. In addition, registration of the common stock under the Exchange Act will be terminated and MMR will no longer file periodic
reports with the SEC with respect to the common stock. Termination of registration of MMR s common stock under the Exchange Act will
reduce the information required to be furnished by MMR to its stockholders and the SEC, and would make certain provisions of the Exchange
Act, such as the short-swing trading provisions of Section 16(b) of the Exchange Act and the requirement of furnishing a proxy statement in
connection with stockholders meetings pursuant to Section 14(a) of the Exchange Act, no longer applicable to MMR. As a result, FCX will
benefit from any regulatory compliance cost savings realized by MMR following it ceasing to be a publicly traded company.

Merger Sub s certificate of incorporation and bylaws will become the certificate of incorporation and bylaws of the surviving entity, until
amended.

FCX beneficially owns 31,250,000 shares of MMR common stock, or approximately 16.2% of the outstanding shares of MMR common stock as
of December 31, 2012, through its ownership of shares of MMR convertible preferred stock. Following consummation of the merger, FCX will
own 100% of the outstanding common stock of MMR and will have a corresponding interest in MMR s net book value and net earnings. Each
stockholder of FCX will have an interest in MMR s net book value and net earnings in proportion to such stockholder s ownership
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interest in FCX. The table below sets forth the direct and indirect interests in MMR s net book value and net earnings of each filing person prior
to and immediately after the merger, based on the unaudited net book value at December 31, 2012 and unaudited net earnings for the year ended
December 31, 2012.

Ownership of MMR Prior to the Merger Ownership of MMR After the Merger
($ in thousands) ($ in thousands)
Net
earnings Net earnings
Net book for the year Net book for the year
value at ended value at ended
December 31, December 31, December 31, December 31,
% Ownership 2012 2012 % Ownership 2012(b) 2012(b)
FCX 16.2%(a) $ 259,112 $  (23,527) 100.0% $ 1,603,211 ($ 145,570)
FCX Preferred 16.2%(a) 259,112 (23,527) 0.0% 0 0
Royalty Trust 0.0% 0 0 0.0% 0 0
Merger Sub 0.0% 0 0 (©) (©) (©)

(a) Reflects shares held by FCX Preferred and beneficially owned by FCX

(b) Amounts are derived from MMR s December 31, 2012 unaudited financial statements and do not reflect the application of acquisition
accounting.

(c) Merger Sub s separate corporate existence will cease as a result of the Merger

Certain Information Prepared by the Management of MMR

MMR does not as a matter of course make public forecasts on projected financial performance because of the unpredictability of the underlying
assumptions and estimates. At the request of the MMR special committee and its financial advisor, MMR provided to Evercore and Credit
Suisse model information on potential future financial performance under a range of assumptions, such information is referred to here as the
MMR models. In addition, MMR provided information regarding its oil and gas reserves classified as proved, probable and possible. MMR also
provided data on its unrisked resource potential. MMR initially provided model information in July 2012 which was updated in October 2012 to
incorporate actual results through September 2012, updated forecast assumptions and pending property sale transactions.

All of MMR s proved reserve estimates included in the Ryder Scott reserve report (summaries of which are filed as exhibits to the registration
statement of which this proxy statement/prospectus forms a part and which are incorporated by reference herein), were prepared by Ryder Scott
Company, L.P., which is referred to herein as Ryder Scott, an independent petroleum engineering firm, in accordance with the current
regulations and guidelines established by the Securities and Exchange Commission, which is referred to herein as the SEC. To achieve
reasonable certainty, Ryder Scott employs technologies that have been demonstrated to yield results with consistency and repeatability. The
technologies and economic data used in the estimation of MMR s proved reserves include, but are not limited to, well logs, geologic maps,
seismic data, well test data, production data, historical price and cost information and property ownership interests. Among other things, the
accuracy of the estimates of MMR s reserves is a function of:

the quality and quantity of available data and the engineering and geological interpretation of that data;

estimates regarding the amount and timing of future operating costs, severance taxes, development costs and workovers, all of which

may vary considerably from actual results;

the accuracy of various mandated economic assumptions such as future prices of oil and natural gas; and

the judgment of the persons preparing the estimates.
The scope and results of the procedures employed by Ryder Scott are summarized in the Ryder Scott reserve report (summaries of which are
filed as exhibits to the registration statement of which this proxy statement/prospectus forms a part and which are incorporated by reference
herein). There is a primary technical person from Ryder Scott who is responsible for overseeing the preparation of MMR s reserve estimates. He
has a Bachelor of Science degree in Chemical Engineering and is a Licensed Professional Engineer in the State of Texas. He has over nine years
of experience in the estimation and evaluation of petroleum reserves and has attained the professional
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qualifications as a Reserve Estimator set forth in the Standards Pertaining to the Estimating and Auditing of Oil and Gas Reserves Information
promulgated by the Society of Petroleum Engineers.

MMR also maintains an internal staff of reservoir engineers and geoscientists who work closely with Ryder Scott in connection with their
preparation of MMR s reserve estimates, including assessing the integrity, accuracy and timeliness of the methods and assumptions used in this
process. MMR s internal reservoir engineering staff coordinates with MMR s land, marketing, accounting and other departments to provide the
appropriate data to Ryder Scott in support of the reserve estimation process. This process is coordinated and completed on a semi-annual basis
(as of June 30 and December 31). To the extent any operational or other matters occur during periods between these semi-annual assessments
that significantly impact previous reserve estimates, adjustments to those estimates are recognized at that time.

Because these estimates depend on many assumptions, any or all of which may differ substantially from actual results, reserve estimates may be
different from the quantities of oil and natural gas that MMR ultimately recovers.

Ryder Scott has no relationship with MMR other than its engagement as MMR s independent petroleum engineering firm.

The Ryder Scott reserve report will be made available for inspection and copying at the principal executive offices of MMR during its regular
business hours by any interested MMR stockholder or representative who has been so designated in writing. A copy of the Ryder Scott reserve
report will be transmitted by MMR to any MMR stockholder or representative who has been so designated in writing upon written request and at
the expense of the requesting stockholder.

Model results provided to Evercore and Credit Suisse included all or portions of the following:

Internal estimates of production volumes and revenues based on production from existing fields:

($ in millions) 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E
Production Volume (Bcfe) 50.5 38.5 27.3 23.6 19.6 21.6 23.2 10.5
0il & Gas Revenues $367 $287 $219 $218 $18 $136 $152 $ 80
EBITDAX $185 $132 $ 8 $ 93 $ 75 $ 59 $ 84 $ 11

(1) EBITDAX is a financial measure commonly used in the oil and natural gas industry but is not defined under accounting principles
generally accepted in the United States of America, which is referred to herein as GAAP. As defined herein, EBITDAX reflects MMR s
adjusted oil and gas operating income. EBITDAX is derived from net income (loss) from continuing operations before other income
(expense), interest expense (net), startup costs for Main Pass Energy Hub™ project, exploration expenses (net), depreciation, depletion and
amortization expense, stock-based compensation charged to general and administrative expenses, gain on oil and gas derivative contracts
and all unusual onetime items, net of insurance proceeds and insurance recoveries. EBITDAX should not be considered by itself or as a
substitute for net income (loss), operating income, cash flows from operating activities or any other measure of financial performance
presented in accordance with GAAP, or as a measure of MMR s profitability or liquidity. Because EBITDAX excludes some, but not all,
items that affect net income (loss), this measure varies among companies. The EBITDAX data presented above may not be comparable to
similarly titled measures of other oil and gas companies.

Ultra-Deep Drilling and Development Activities

Management provided financial models under two price scenarios, both of which assumed a four rig drilling and development
program.

The model assumed drilling and development activity at four rigs, which included, on average, three rigs drilling exploration
or development wells and one rig performing well completion and development activities resulting in an average of three
ultra-deep wells drilled and completed each year.
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All ultra-deep exploration and development wells in the models were assumed to be successful. The models include
successful drilling and development of 28 ultra-deep wells over the period from 2013 to 2019.

Each ultra-deep exploration or development well was assumed to take approximately one year to drill and six months to
develop. Gross average costs for each ultra-deep well in the program approximated $100 million to drill ($60 million net to
MMR) and $143 million to complete and develop ($85.8 million net to MMR).

Production costs per well were estimated to approximate $150 thousand per month gross ($90 thousand per month net to
MMR) with variable production cost of approximately $0.15/Mcfe.

Gross estimated reserves of approximately 200 Bcfe per ultra-deep well consisting of 95% gas and 5% oil/condensate
(approximating an oil/condensate yield of 9 barrels of oil/condensate per 1 million cubic feet of gas).

Finding and development costs were assumed to be $1.50 per mcfe.

Initial gross production rates for ultra-deep wells averaged 70 MMcfe/day (35 MMcfe/day net to MMR).

The material limitations on these assumptions include the uncertain nature of exploration and development expenditures and
associated geologic risks, which may impact future production and ultimate recovery of reserves, uncertainties about future
development costs given the limited history of ultra-deep drilling and development activities, the timing of development of
ultra-deep prospects, and future commodity prices.

Under these assumptions and the NYMEX forward curve pricing as of October 26, 2012, the model results (which are net to
MMR), including existing production and the ultra-deep drilling and development program are summarized in the table

below:
($ in millions) 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E
Production Volume (Bcfe) 50.5 54.8 110.6 164.6 207.2 248.1 285.0 301.0
Oil & Gas Revenues $367 $360 $ 615 $ 910 $1,140 $1,335 $1,597 $1,758
EBITDAX $185 $198 $ 452 $ 746 $ 980 $1,200 $1462 $1.,614
Operating Cash Flow $ 37 $ 23 $ 363 $ 639 $ 835 $ 873 $1,051 $1,183
Capital Expenditures $550 $500 $ 749 $ 551 $ 489 § 493 0§ 443 § 437

The NYMEX forward curve pricing assumptions as of October 26, 2012 used in the model results in the table above
were as follows:

2013 2014 2015 2016 2017 2018 2019
Natural Gas ($/MMbtu) $ 393 $ 423 $ 441 $ 460 $ 482 $ 506 $ 533
WTI Crude Oil ($/barrel) $88.62 $8841 $87.01 $86.11 $8588 $8597 $86.11

Under the same assumptions described above and based on a stable pricing case of $6/MMbtu and $100/barrel, the model
results (which are net to MMR), including existing production and the ultra-deep drilling and development program are
summarized in the table below:
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($ in millions)

Production Volume (Bcfe)
Oil & Gas Revenues
EBITDAX

Capital Expenditures
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2012E

50.5
$ 367
$ 185
$ 550

2013E

54.8
$ 470
$ 308
$ 500

54

2014E
110.6
$ 813
$ 649
$ 749

2015E

164.6
$1,183
$1,019
$ 551

2016E

207.2
$ 1,447
$ 1,288
$ 489

2017E

248.1
$ 1,644
$1,512
$ 493

2018E

285.0
$ 1,889
$1,758
$ 443

2019E

301.0
$ 1,990
$ 1,847
$ 437
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The potential values from MMR s entire interest in the ultra-deep prospects will vary depending on the amount of reserves recovered
and other factors, including costs and commodity prices. Using the same assumptions described above, MMR provided Evercore and
Credit Suisse with model results of potential values, depending on success, as shown in the table below. To develop the potential
values indicated below, MMR assumed finding and development costs of $1.50 per mcfe as described above and varied the number
of successful wells drilled. MMR calculated the potential value of 2 Tcfe (1 Tcfe net to MMR) or 10 ultra-deep wells. The amounts
of net reserves were scaled pro rata to calculate the potential values as shown in the table below.

Pre-tax PV-10% (in Billions)

Net Reserves $ 4/Mcf $ 6/Mcf $ 8/Mcf
5 Tcfe $ 5.1 $ 98 $ 145
10 Tcfe $ 103 $ 19.6 $ 28.9
20 Tcfe $ 205 $ 39.2 $ 579
50 Tcfe $ 513 $ 98.0 $ 144.7

The MMR models were not prepared with a view toward public disclosure, nor were they prepared with a view toward compliance with the
published guidelines of the SEC, the guidelines established by the American Institute of Certified Public Accountants for preparation and
presentation of financial forecasts or generally accepted accounting principles in the United States, which are referred to herein as GAAP.
Neither Ernst & Young LLP, MMR s independent registered public accounting firm, which is referred to herein as Ernst & Young, nor any other
independent accountants, have compiled, examined or performed any procedures with respect to the MMR models contained herein, nor have
they expressed any opinion or any other form of assurance on such information or its achievability, and assume no responsibility for, and
disclaim any association with, the MMR models. The Ernst & Young report incorporated by reference in this proxy statement/prospectus relates
to MMR s historical financial information. It does not extend to the MMR models and should not be read to do so. The summary of the MMR
models is being included in this proxy statement/prospectus not to influence your decision whether to vote for the merger proposal, but because
the MMR models were made available to the MMR special committee, the special committee of the FCX board of directors and the respective
financial advisors to the MMR and FCX special committees in connection with the merger.

While presented herein with numeric specificity, the information set forth in the summary of the MMR models contained herein was based on
numerous variables and assumptions that are inherently uncertain and may be beyond the control of MMR s management, including, among
others, an assumption that MMR would continue to operate as an integrated, standalone company and financing would be available to fund the
exploration and development costs associated with the projected drilling program. In addition, since the MMR models cover multiple years, such
information by its nature becomes less predictive with each successive year. MMR believes the assumptions in the MMR models were
reasonable at the time the MMR models were prepared, given the information MMR had at the time. However, important factors that may affect
actual results and cause the results reflected in the MMR models not to be achieved include, but are not limited to, risks and uncertainties
relating to MMR s business, industry performance, the regulatory environment, general business and economic conditions and other matters
described under the section entitled Cautionary Statement Regarding Forward-Looking Statements beginning on page 107. The MMR models
also reflect assumptions as to certain business decisions that are subject to change. As a result, actual results may differ materially from the
results reflected in the MMR models. Accordingly, there can be no assurance that the results reflected in the MMR models will be realized.

The inclusion of the MMR models in this proxy statement/prospectus should not be regarded as an indication that any of MMR, FCX or any of
their respective affiliates, advisors, officers, directors, partners or representatives considered the MMR models to be material or predictive of
actual future events, and the MMR models should not be relied upon as such. None of MMR, FCX or any of their respective affiliates, advisors,
officers, directors, partners or representatives can give you any assurance that actual results will not differ from
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the results reflected in the MMR models, and none undertakes any obligation to update or otherwise revise or reconcile the MMR models to
reflect circumstances existing after the date the MMR models were generated or to reflect the occurrence of future events in the event that any or
all of the assumptions underlying the MMR models are shown to be in error. MMR does not intend to make publicly available any update or
other revision to the MMR models. MMR has made publicly available its actual results of operations for the fiscal year ended December 31,
2012, and you should review carefully MMR s Annual Report on Form 10-K for such period, which is incorporated by reference into this proxy
statement/prospectus. None of MMR or its affiliates, advisors, officers, directors, partners or representatives has made or makes any
representation to any stockholder or other person regarding MMR s ultimate performance compared to the information contained in the MMR
models or that model results will be achieved. MMR has made no representation to FCX, in the merger agreement or otherwise, concerning the
MMR models.

THE MMR MODELS DO NOT REPRESENT PROJECTIONS, BUT RATHER POTENTIAL SCENARIOS BASED ON VARYING
DEGREES OF SUCCESS. ACCORDINGLY, RESULTS ARE DEPENDENT ON THE OUTCOME OF FUTURE EXPLORATION AND
DEVELOPMENT ACTIVITY, WHICH IS SUBJECT TO SIGNIFICANT RISK AND UNCERTAINTY. MMR DOES NOT INTEND TO
UPDATE OR OTHERWISE REVISE THE MMR MODELS TO REFLECT CIRCUMSTANCES EXISTING AFTER THE DATE WHEN
THE MMR MODELS WERE GENERATED OR TO REFLECT THE OCCURRENCE OF FUTURE EVENTS.

Opinion of Financial Advisor to the MMR Special Committee

In connection with the merger, on July 16, 2012, the MMR special committee retained Evercore Group L.L.C., which is referred to herein as
Evercore, to act as a financial advisor to the MMR special committee. On December 5, 2012, at a meeting of the MMR special committee,
Evercore rendered its oral opinion, subsequently confirmed by delivery of a written opinion later that day, that, as of December 5, 2012 and
based upon and subject to the factors, procedures, assumptions, qualifications and limitations set forth in its opinion, the merger consideration to
be received by the holders of shares of MMR common stock pursuant to the merger agreement was fair, from a financial point of view, to the
holders of shares of MMR common stock entitled to receive such merger consideration (other than PXP or any of its subsidiaries).

The full text of the written opinion of Evercore, dated as of December 5, 2012, which sets forth, among other things, the procedures
followed, assumptions made, matters considered and qualifications and limitations on the scope of review undertaken in rendering its
opinion, is attached as Annex C to this proxy statement/prospectus and is incorporated by reference in its entirety into this proxy
statement/prospectus. You are urged to read the opinion carefully and in its entirety. Evercore s opinion was addressed to, and provided
for the information and benefit of, the MMR special committee (in its capacity as such) in connection with its evaluation of whether the
merger consideration to be received by the holders of shares of MMR common stock was fair, from a financial point of view, to the
holders of shares of MMR common stock entitled to receive such merger consideration (other than PXP or any of its subsidiaries) and
did not address any other aspects or implications of the merger. Evercore s opinion does not address the fairness of the proposed merger,
or any consideration received in connection with the proposed merger, to the holders of any other securities, creditors or other
constituencies of MMR, nor does it address the fairness of the amount or nature of any compensation to be paid or payable to any of the
officers, directors or employees of MMR, or any class of such persons, whether relative to the merger consideration or otherwise.
Evercore assumed that any modification to the structure of the merger would not vary in any respect material to its analysis. Evercore s
opinion does not address the relative merits of the merger as compared to any other business or financial strategies that might be
available to MMR, nor does it address the underlying business decision of MMR to engage in the merger. Evercore s opinion does not
constitute a recommendation to the MMR special committee or to any other persons in respect of the merger, including as to how any
holder of shares of common stock of MMR should act or vote in respect of the merger. Finally, Evercore did not express any opinion as
to the price at which shares of MMR capital
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stock or shares of FCX capital stock will trade at any time or as to the price at which the royalty trust units will trade at any time.

In connection with rendering its opinion and performing its related financial analysis, Evercore, among other things:

reviewed certain publicly-available business and financial information relating to MMR that Evercore deemed to be relevant,
including publicly-available research analysts estimates;

reviewed and discussed with the management of MMR certain non-public projected financial and operating data relating to MMR
prepared and furnished to Evercore by the management of MMR;

discussed past and current operations, financial projections and current financial condition of MMR with the management of MMR
(including their views on the risks and uncertainties of achieving such projections);

reviewed and discussed two reports regarding MMR s proved, probable and possible reserves prepared by Ryder Scott Company,
L.P., which Evercore treated as one reserve report because there is no overlap in the properties covered and because both reports
were prepared as of July 1, 2012 (as a result of which they are referred to herein together as the Ryder Scott reserve report);

reviewed and discussed with MMR s technical personnel MMR s unrisked resource potential from its inventory of subsalt ultra-deep
assets prepared and furnished to Evercore by the management of MMR;

developed risking assumptions of MMR s resource potential from its ultra-deep assets utilizing Evercore s technical team, which
Evercore discussed with MMR s technical personnel, who deemed the assumptions reasonable;

reviewed the impact of different commodity price assumptions on the net asset value of MMR s proved, probable and possible
reserves, as well as the resources potential of the ultra-deep assets, using customary adjustments to reflect an October 1, 2012
effective date for this analysis;

reviewed the reported prices and the historical trading activity of MMR common stock;

compared the financial performance of MMR and its stock market trading multiples with those of certain other publicly-traded
companies that Evercore deemed relevant;

compared the financial performance of MMR and the valuation multiples implied by the merger with those of certain other
transactions that Evercore deemed relevant;

reviewed a draft of the merger agreement dated December 4, 2012; and

performed such other analyses and examinations and considered such other factors that Evercore deemed appropriate.
For purposes of its analysis and opinion, Evercore assumed and relied upon, without undertaking any independent verification of, the accuracy
and completeness of all of the information publicly available, and all of the information supplied or otherwise made available to, discussed with,
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or reviewed by Evercore, and Evercore assumed no liability therefor. With respect to the projected financial data relating to MMR referred to
above, Evercore assumed that such data had been reasonably prepared on bases reflecting the best currently available estimates and good faith
judgments of the management of MMR as to the future financial performance of MMR under the alternative business assumptions reflected
therein.

Evercore expressed no view as to any projected financial data relating to MMR or the assumptions on which they were based. Evercore assumed
that the Ryder Scott reserve report and MMR-provided information on the ultra-deep assets were a reasonable basis upon which to evaluate the
proved, probable and possible reserves and the resource potential of MMR. Evercore expressed no view as to any reserve or resource data
relating to MMR or the assumptions on which they were based.

For purposes of rendering its opinion, Evercore assumed, in all respects material to its analysis, that the representations and warranties of each
party contained in the merger agreement were true and correct, that each
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party will perform all of the covenants and agreements required to be performed by it under the merger agreement and that all conditions to the
consummation of the merger will be satisfied without material waiver or modification thereof. Evercore further assumed that all governmental,
regulatory or other consents, approvals or releases necessary for the consummation of the merger will be obtained without any material delay,
limitation, restriction or condition that would have an adverse effect on MMR or the consummation of the merger or materially reduce the
benefits of the merger to the holders of shares of MMR common stock.

Evercore did not make or assume any responsibility for making any independent valuation or appraisal of the assets or liabilities of MMR, nor

was Evercore furnished with any such valuation or appraisal. Evercore did not evaluate the solvency or fair value of MMR under any state or
federal laws relating to bankruptcy, insolvency or similar matters. Evercore s opinion was necessarily based upon information made available to

it as of the date of the opinion and financial, economic, market and other conditions as they existed and as could be evaluated on the date of the
opinion. Evercore s opinion noted that subsequent developments may affect Evercore s opinion and that Evercore does not have any obligation to
update, revise or reaffirm its opinion.

Evercore was not asked to opine upon, and expressed no opinion with respect to, any matter other than the fairness of the merger consideration
to the holders of shares of MMR common stock entitled to receive the merger consideration (other than PXP or any of its subsidiaries), from a
financial point of view. Evercore did not express any view on, and its opinion did not address, the fairness of the proposed merger to, or any
consideration received in connection therewith by, the holders of any other securities, creditors or other constituencies of MMR, or the fairness
of the amount or nature of any compensation to be paid or payable to any of the directors, officers or employees of MMR, or any class of such
persons, whether relative to the merger consideration or otherwise. Evercore assumed that any modification to the structure of the merger would
not vary in any respect material to its analysis. Evercore s opinion did not address the relative merits of the merger as compared to other business
or financial strategies that might be available to MMR, nor did it address the underlying business decision of MMR to engage in the merger.
Evercore s opinion did not constitute a recommendation to the MMR special committee or to any other persons in respect of the merger,
including as to how any holder of shares of MMR common stock should vote or act in respect of the merger. Evercore expressed no opinion as
to the price at which shares of MMR common stock or shares of FCX common stock will trade at any time. Furthermore, Evercore expressed no
opinion as to the price at which the royalty trust units will trade at any time. Evercore is not a legal, regulatory, accounting or tax expert and
assumed the accuracy and completeness of assessments by MMR and its advisors with respect to legal, regulatory, accounting and tax matters.

Set forth below is a summary of the material financial analyses performed and reviewed by Evercore with the MMR special committee in
connection with rendering its oral opinion on December 5, 2012 and the preparation of its written opinion letter dated December 5, 2012. Each
analysis was provided to the MMR special committee. In connection with arriving at its opinion, Evercore considered all of its analyses as a
whole and the order of the analyses described and the results of these analyses do not represent any relative importance or particular weight
given to these analyses by Evercore. Except as otherwise noted, the following quantitative information, to the extent that it is based on market
data, is based on market data (including the closing price for MMR common stock) that existed on December 3, 2012, and is not necessarily
indicative of current market conditions.

The following summary of financial analyses includes information presented in tabular format. These tables must be read together with
the text of each summary in order to fully understand the financial analyses performed by Evercore. The tables alone do not constitute a
complete description of the financial analyses performed by Evercore. Considering the tables below without considering the full
narrative description of the financial analyses, including the methodologies and assumptions underlying the analyses, could create a
misleading or incomplete view of Evercore s financial analyses.
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Evercore performed a series of analyses to derive an indicative valuation range of the per share merger consideration, which includes cash and
royalty trust units by utilizing the following methodologies to value MMR s assets. The royalty trust units represent, in the aggregate, a beneficial
interest in a 5% gross overriding royalty interest, which are referred to herein as the royalty interests, in hydrocarbons saved and produced from
certain of MMR s shallow water Gulf of Mexico and onshore Gulf Coast ultra-deep exploration prospects, which are referred to herein as the
subject interests.

Net Asset Valuation Analysis

Evercore performed a net asset valuation analysis of MMR s assets to determine indicative values of MMR common stock based on the present
value of the future after-tax cash flows expected to be generated from MMR s proved and non-proved reserves based on the Ryder Scott reserve
report rolled forward to October 1, 2012 and MMR s resource potential estimates for its ultra-deep assets. The term resource potential refers to
estimated ranges of recoverable oil and gas volumes, assuming such volumes can be discovered and developed. The term unrisked resource
potential refers to the portion of resource potential that cannot be classified as proved, probable or possible reserves. In calculating the future
revenue streams from MMR s assets for purposes of applying the applicable discount rates for the net asset valuation analysis, Evercore
developed geologic and mechanical risking assumptions of MMR s resource potential from its ultra-deep assets utilizing Evercore s technical
team. Risking assumptions are industry standard geologic and mechanical methodologies that estimate the probability of success for discovering
oil and gas volumes that can be recovered. Evercore discussed these risking assumptions with MMR s technical personnel, who deemed the
assumptions reasonable. Risked resources refers to the application of those industry standard risking assumptions to the unrisked resource
potential. Evercore did not apply any risk weighting to MMR s conventional assets, which are covered by the Ryder Scott reserve report.

Evercore evaluated four scenarios in which the principal variables were oil and gas prices. The four pricing scenarios represent long-term price
cases for MMR s Gulf of Mexico offshore and onshore assets. One scenario was based on the annual average of oil and gas futures contract
prices quoted on the New York Mercantile Exchange as of December 3, 2012 through 2017 and then held flat thereafter. Benchmark prices for
the other three scenarios were projected to be fixed prices of $75.00, $90.00, and $105.00 per barrel of oil, respectively, and $3.00, $4.00, and
$5.00 per million British thermal units for gas, respectively. Applying various after-tax discount rates ranging from 8% to 40%, depending on
reserve category, to the after-tax cash flows of the proved and non-proved reserve estimates, and adjusting for the present value of future
estimated general and administrative, insurance and sulfur reclamation expenses, Evercore calculated the following implied equity value ranges
per share of MMR common stock:

NYMEX Strip (12/3/12) $75.00 Oil & $3.00 Gas $90.00 Oil & $4.00 Gas $105.00 Oil & $5.00 Gas

Low High Low High Low High Low High
Implied Equity Value $/Share $12.61 $17.25 ($2.72) $ 0.26 $ 8.33 $ 13.14 $17.59 $22.35
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Evercore performed a peer group trading analysis of MMR by reviewing the market values and trading multiples of the following four
publicly-traded companies that Evercore deemed to be similar to MMR in one or more respects, which included the nature of assets, particularly
those comparable to MMR s conventional assets, the size of the company and the location of the assets:

Peer Group:

Energy XXI (Bermuda) Limited
W&T Offshore, Inc.

Stone Energy Corporation

EPL Oil & Gas, Inc.

In addition, Evercore reviewed the market value and trading multiples of Cobalt International Energy, Inc., which Evercore deemed to have
assets comparable to MMR s ultra-deep assets. Because MMR s ultra-deep assets are not yet producing, Evercore did not include in its peer group
trading analysis any companies that had mature, producing deepwater assets.

Although the peer group was compared to MMR for purposes of this analysis, no entity included in the peer group analysis is identical to MMR
because of differences between the business mix of MMR and other characteristics of the peer group and MMR. In evaluating the peer group,
Evercore relied on publicly-available filings and equity research analyst estimates. These estimates are based in part on judgments and
assumptions with regard to industry performance, general business, economic, market and financial conditions and other matters. Many of these
matters are beyond the control of MMR, such as the impact of competition on the business of MMR, as well as on the industry, generally,
industry growth and the absence of any adverse material change in the financial condition and prospects of MMR or the industry or in the
markets generally.

All peer group multiples were based on closing stock prices on December 3, 2012. For each of the peer group entities with conventional assets,
Evercore calculated the following:

Enterprise Value/Proved Reserves, which is defined as market value of equity, plus debt and preferred stock, less cash, which is
referred to herein as enterprise value, divided by proved reserves as of latest published reserve report, adjusted for subsequent
acquisitions and divestitures;

Enterprise Value/Current Production, which is defined as enterprise value divided by the latest quarter s average daily production;

Enterprise Value/2013E Production, which is defined as enterprise value divided by projected average daily 2013 production;

Enterprise Value/2012E EBITDAX, which is defined enterprise value divided by estimated earnings before interest, taxes,
depreciation and amortization, and exploration expense, which is referred to herein as EBITDAX, for the calendar year 2012;

Enterprise Value/2013E EBITDAX, which is defined as enterprise value divided by estimated EBITDAX for the calendar year 2013;

Price/2012E CFPS, which is defined as the share price of MMR common stock divided by cash flow from operations per share,
which is referred to herein as CFPS, for the calendar year 2012; and
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Price/2013E CFPS, which is defined as the share price of MMR common stock divided by CFPS for the calendar year 2013.
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The maximum, minimum, mean and median trading multiples are set forth below.

Benchmark Max Min Mean Median

EV/Proved Reserves ($/Mcfe) $ 5.26 $ 224 $ 325 $ 275
EV/Current Production ($/Mcfed) $ 16,864 $6,516 $11,846 $ 12,003
EV/2013E Production ($/Mcfed) $ 10,721 $5,883 $ 7,571 $ 6,840
EV/2012E EBITDAX 4.2x 2.6x 3.6x 3.8x
EV/2013E EBITDAX 3.5x 2.2x 2.9x 2.9x
Price/2012E CFPS 3.4x 1.7x 2.7x 3.0x
Price/2013 CFPS 2.6x 1.7x 2.1x 2.1x

With respect to Cobalt International Energy s assets, Evercore calculated a trading multiple for its risked resources (based on the average of street
research estimates) by dividing the estimated enterprise value by its risked resources. To provide a comparable trading multiple, Evercore
converted Cobalt International Energy s oil resources into their gas equivalent on an economic equivalent basis (instead of an energy-equivalent
basis of 6:1) using the average forward strip pricing quoted on the New York Mercantile Exchange as of December 3, 2012 for WTI Oil and
HHUB gas for the next 60 months, which resulted in a ratio of 21.13 thousand cubic feet of gas to 1 barrel of oil. With respect to assets located

in the Gulf of Mexico that Evercore deemed similar to MMR s ultra-deep assets, Evercore s calculations resulted in a trading multiple range
between $0.10 and $0.18 per thousand cubic feet equivalent of gas.

The following table includes implied enterprise value ranges for MMR selected by Evercore based on the resulting range of multiples.

Implied MMR Value
Benchmark Reference Range Range ($MM)
Conventional Assets:
EV/Proved Reserves ($/Mcfe) $2.50 $3.25 $521 $678
EV/Latest Quarterly Production ($/Mcfed) $6,500 $7,000 $870 $937
EV/2012E EBITDAX ($MM) 3.5x  4.2x $557 $668

Ultra-Deep Assets:

EV/Net Risked Resources ($/Mcfe (Converted on a 21.13:1 basis as

described above)) $0.10 $0.18 $1,789  $3.220
Evercore applied the relevant multiples to MMR s proved reserves, latest quarterly production and 2012E EBITDAX and selected an asset value
range of $550 million to $675 million for MMR s conventional assets. This value was increased for MMR s ultra-deep assets, resulting in an
implied enterprise value range of $2,339 million to $3,895 million. Evercore then adjusted for net debt and preferred shares, as appropriate, to
determine an implied equity value range of $7.68 to $16.33 per share of MMR common stock.

Precedent M&A Transaction Analysis

Evercore reviewed selected publicly-available information for transactions announced between December 2009 and November 2012 that
included oil and gas assets in the Gulf of Mexico shelf and onshore Gulf Coast that had a transaction value greater than $20 million. In addition,
Evercore reviewed selected publicly-available information for oil and gas transactions that included assets in the Gulf of Mexico deepwater and
ultra-deep shelf. Evercore reviewed all transactions with publicly-available information that it deemed to have certain characteristics that are
similar to those of MMR, which transactions included assets in the Gulf of Mexico shelf since 2010 and onshore Gulf Coast since 2011, in each
case, with a transaction value greater than $20 million, and transactions involving assets in the Gulf of Mexico deepwater and ultra-deep shelf
since December 2009 with a transaction value in excess of $20 million, although Evercore noted that none of the reviewed transactions or the
companies that participated in the reviewed transactions (other than five transactions in which MMR participated) were directly comparable to
the merger or MMR.
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Precedent Transactions  Gulf of Mexico shelf

Date

Announced
10/18/2012
09/26/2012
09/17/2012
09/07/2012
05/15/2012
02/02/2012
12/01/2011
11/01/2011
11/01/2011
08/25/2011
07/29/2011
05/01/2011
04/07/2011
03/09/2011
01/13/2011
11/21/2010
09/20/2010
11/03/2010

Buyer
NGP/Northstar
Arena Energy
EPL
Renaissance
EPL
SandRidge

KNOC/SCL/STX/Samhully

Apache

EPL

Dynamic Offshore
Dynamic Offshore
Dynamic Offshore
TRT/Tana
Undisclosed

EPL

Energy XXI (Bermuda)
McMoRan

W&T

Precedent Transactions Gulf Coast onshore

Date

Announced
10/12/2012
10/04/2012
03/19/2012
11/04/2011
08/31/2011
08/17/2011
06/06/2011
05/13/2011
03/03/2011
01/18/2011
01/17/2011

Buyer
Texas Petr.
Undisclosed
Undisclosed
Undisclosed
Encore Energy Part.
EnergyQuest 11
Linc Energy Ltd.
Undisclosed Private
Legend Nat. Gas
Gulf Coast Energy
Undisclosed

Precedent Transactions  Gulf of Mexico deepwater

Date

Announced

07/02/2012
10/01/2010
12/22/2009

Buyer
INPEX
Hess
Maersk/Various

Precedent Transactions ~ Gulf of Mexico ultra-deep shelf

Date

Announced

Table of Contents

Buyer

Seller
Undisclosed Private
McMoRan
Hilcorp
McMoRan
W&T
Dynamic/Riverstone
NGP/Northstar
Stone
Stone
Moreno/SPN
Exxon Mobil
Gryphon/Woodside
Maritech/TETRA
National Fuel/Seneca
Anglo-Suisse
Exxon Mobil
Plains
Shell

Seller
Forest
Carrizo
Comstock
Plains
Undisclosed
Swift
ERG
Energy XXI (Bermuda)
Smith
Cypress
Strike

Seller
Anadarko
BP
Devon

Seller
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09/20/2010 McMoRan Plains
09/08/2011 McMoRan Whitney
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Based on the multiples implied by these transactions and Evercore s judgment on the comparability of each comparable transaction versus
MMR s assets, Evercore applied relevant transaction multiples to MMR s assets to calculate implied equity value ranges per share of MMR
common stock. With respect to MMR s Gulf of Mexico shelf assets, Evercore applied transaction multiples ranging from $2.50 to $3.50 per
thousand cubic feet equivalent of proved reserves and $5,000 to $7,000 per average daily produced thousand cubic feet equivalent. With respect
to MMR s Gulf Coast onshore assets, Evercore applied transaction multiples ranging from $2.50 to $4.00 per thousand cubic feet equivalent of
proved reserves and $3,500 to $5,000 per average daily produced thousand cubic feet equivalent. With respect to MMR s ultra-deep assets,
Evercore applied various transaction multiples based on the prospects included in the ultra-deep assets and the nature of MMR s interest in such
prospects to calculate an implied value for MMR s net risked resources. Based on the application of these transaction multiples, Evercore
selected an asset value range of $550 million to $775 million for MMR s conventional assets. This value was increased for MMR s ultra-deep
assets, resulting in an implied enterprise value range of $3,306 million to $4,943 million. Evercore then adjusted for net debt and preferred
shares, as appropriate, to determine an implied equity value range of $13.49 to $20.83 per share of MMR.

Evercore also reviewed transactions with publicly-available information for oil and gas corporate transactions announced between September
2005 and November 2012 with a transaction value in excess of $100 million in which the acquired or target company was an exploration and
production company with exploration and production assets in the United States, although Evercore noted that none of the reviewed transactions
or the companies involved in the reviewed transactions were directly comparable to the merger or MMR.

Date
Announced Buyer Target
04/25/2012 Halcon GeoResources
10/17/2011 Statoil ASA Brigham Exploration
07/15/2011 BHP Billiton Petrohawk
11/09/2010 Chevron Atlas Energy

06/02/2010 SandRidge Energy Arena Resources
04/15/2010  Apache Mariner Energy
12/14/2009  Exxon Mobil XTO

11/01/2009 Denbury Resources Encore Acquisition Co.
04/27/2009 Atlas Energy, Inc. Atlas Energy Resources

04/30/2008 Stone Energy Bois d Arc Energy
07/17/2007 Plains E&P Pogo Producing Co.
01/07/2007 Forest Oil Houston Exploration
06/23/2006 Anadarko Western Gas Res.
06/23/2006 Anadarko Kerr-McGee
04/21/2006 Petrohawk KCS Energy
01/23/2006 Helix Remington

12/12/2005 ConocoPhillips
10/13/2005 Occidental Petroleum Vintage Petroleum
09/19/2005 Norsk Hydro ASA Spinnaker Exploration
Based on the multiples applied by these transactions and Evercore s judgment on the comparability of each comparable transaction versus MMR s
assets, Evercore calculated implied equity value ranges for MMR. Evercore applied relevant transaction multiples ranging from 14.5x to 18.0x
2012E Cash Flow, 10.0x to 15.0x the forward year Cash Flow, 14.5x to 17.0x 2012E EBITDAX, 12.0x to 15.5x the forward year EBITDAX,
$8.00 to $12.00 per thousand cubic feet equivalent of proved reserves, and $20,000 to $25,000 per average daily produced thousand cubic feet
equivalent. Based on the application of these transaction multiples, Evercore selected an enterprise value range of $2,500 million to $3,000
million. Evercore then adjusted for net debt and preferred shares, as appropriate, to determine an implied equity value range of $8.66 to $11.67
per share of MMR common stock.

Burlington Resources
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Evercore also reviewed transactions with publicly-available information for corporate takeover transactions announced or closed between
January 1, 2012 and December 3, 2012 that included 100% cash consideration and had a transaction value between $1.0 billion and $10.0
billion, although Evercore noted that none of the reviewed transactions or the companies involved in the reviewed transactions were directly
comparable to the merger or MMR.

Date
Announced Buyer Target
11/27/2012 Ralcorp Holdings Inc. ConAgra Foods, Inc.
11/15/2012 Schiff Nutrition International Inc. Reckitt Benckiser LLC
11/09/2012 Titanium Metals Corporation Precision Castparts Corp.
11/01/2012 JDA Software Group Inc. RedPrairie Corporation
10/25/2012 PSS World Medical Inc. McKesson Corporation
10/22/2012 Ancestry.com Inc. Permira/Spectrum
10/18/2012 Orient-Express Hotels Ltd. The Indian Hotels Company Limited
10/11/2012 Oshkosh Corporation Carl C. Icahn
10/08/2012 TPC Group Inc Innospec Inc.
09/27/2012 Sealy Corporation Tempur-Pedic International Inc.
09/13/2012 Citizens Republic Bancorp, Inc FirstMerit Corporation
09/06/2012 American Realty Capital Trust, Inc. Realty Income Corp.
09/03/2012 Medicis Pharmaceutical Corp. Valeant Pharmaceuticals International, Inc.
08/27/2012 Kenexa Corp. IBM
08/27/2012 TPC Group Inc. First Reserve/SK Capital Partners
08/22/2012 Sunrise Senior Living Inc. Health Care REIT, Inc.
08/20/2012 Coventry Health Care Inc. Aetna Inc.
08/13/2012 Focus Media Holdings Ltd. The Carlyle Group
08/09/2012 Robbins & Myers Inc. National Oilwell Varco, Inc.
08/06/2012 Best Buy Co., Inc. Richard Schulze
07/09/2012 AMERIGROUP Corporation WellPoint Inc.
06/29/2012 Elster Group SE Melrose Industries PLC
03/12/2012 Pacific Capital Bancorp UnionBanCal Corporation
02/21/2012 CH Energy Group Inc. Fortis Inc.
02/16/2012 CVR Energy, Inc. Icahn Enterprises Holdings L.P.

Evercore evaluated the premium paid in connection with each corporate takeover transaction based on the value of the per share consideration
received in the relevant transaction relative to the closing stock price of the target company one day, five days and one month prior to the
announcement date of the transaction. Evercore applied relevant premium multiples ranging from a 20% to 30% for a one-day premium, 25% to
35% for a five-day premium and 30% to 40% for a one-month premium. Evercore applied the relevant multiples to MMR s closing stock price
one day prior, five days prior and one month prior to the announcement of the merger to determine an implied equity value range of $10.23 to
$16.98 per share of MMR common stock.

Research Analyst Price Targets

Evercore analyzed research analyst estimates of potential future value for shares of MMR common stock, commonly referred to as price targets,
based on publicly-available equity research published with respect to MMR. Evercore observed that, as of December 3, 2012, research analyst
one-year forward price targets for shares of MMR common stock ranged from $10.00 to $21.00 per share, with a median price target of $15.00
and an average price target of $15.43. Evercore then discounted the price targets 12 months at an assumed discount rate of 13.3%, derived by
taking into consideration a cost of equity calculation among other things, resulting in a present value range from $8.83 to $18.53 per share of
MMR common stock.
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Hllustrative Joint Venture Analysis

Evercore performed an illustrative joint venture analysis of MMR, which included a risked net asset valuation analysis of MMR s assets, to
ascertain the value of MMR should it raise $800 million through a hypothetical joint venture transaction. No such joint venture transaction has
been proposed, and Evercore performed this analysis for illustrative purposes only. In performing the illustrative joint venture analysis, Evercore
assumed, among other things, MMR would sell a 25% working interest in the ultra-deep assets for $800 million in the form of upfront cash and
drilling carry for future capital expenditures. By utilizing the net asset valuation analysis described in the Net Asset Valuation Analysis section
above and adjusting it for the upfront cash payable by the joint venture partner less taxable gain, Evercore calculated an implied equity value
range of $12.46 to $16.13 per share of MMR common stock.

Royalty Interests Analysis

Using information provided by MMR with respect to its ultra-deep assets, Evercore performed an illustrative discounted cash flow analysis to
determine indicative values of the royalty trust units based on the present value of the future risked cash flows expected to be generated by the
subject interests in which the Royalty Trust unitholders will be entitled to share in a 5% gross overriding royalty interest. For this analysis,
Evercore assumed, based on its consultations with MMR, certain metrics relating to future development of the subject interests, including,

among other things, marketing and transportation costs of $0.15 per thousand cubic feet equivalent. Evercore further assumed that the Royalty
Trust would continue for its projected term of 20 years. In calculating the future revenue streams from MMR s ultra-deep assets for purposes of
calculating the net present value of those assets, Evercore developed geologic and mechanical risking assumptions of MMR s resource potential
from its ultra-deep assets utilizing Evercore s technical team. Evercore discussed these risking assumptions with MMR s technical personnel, who
deemed the assumptions reasonable.

Evercore evaluated four scenarios in which the principal values were oil and gas prices. The four pricing scenarios represent long-term price
cases for the subject interests. One scenario was based on the annual average of oil and gas futures contract prices quoted on the New York
Mercantile Exchange as of December 3, 2012 through 2017 and then held flat thereafter. Using this baseline pricing and the assumptions
described above, Evercore calculated that the estimated net revenue attributable to a 5% overriding royalty interest in the subject interests would
be as follows: $0 in 2013, $2.6 million in 2014, $13.4 million in 2015, $26.0 million in 2016, $44.7 million in 2017, $65.0 million in 2018,
$87.7 million in 2019, $108.7 million in 2020, $115.1 million in 2021 and $116.8 million in 2022.

Benchmark prices for the other three pricing scenarios were projected to be fixed prices of $75.00, $90.00, and $105.00 per barrel of oil,
respectively, and $3.00, $4.00, and $5.00 per million British thermal units for gas, respectively. Evercore discounted all risked cash flows to
December 31, 2012 using discount rates ranging from 8% to 20% (which was the range Evercore considered appropriate for this sort of analysis)
and adjusted for the present value of future estimated marketing and transportation costs and severance and ad valorem taxes. Evercore
calculated an implied aggregate equity value range of the royalty interests of $160.5 million to $680.6 million. By dividing the range of implied
total equity values by the number of royalty trust units to be issued in connection with the merger, assuming a December 31, 2012 closing date
for the merger, Evercore determined a range of implied values per royalty trust unit of $0.70 to $2.97. Evercore then calculated an implied
aggregate equity value for the transaction using a value for the royalty trust units from its calculations equal to $2.4528 per 1.15 units, the
midpoint of the per unit value of the royalty trust units at the 10% discount rate and the 11% discount rate, in each case under New York
Mercantile Exchange strip pricing as of December 3, 2012, which, together with the cash consideration of $14.75, resulted in an implied
transaction equity value of $3.988 billion and an implied transaction enterprise value of $4.096 billion.

Other Analysis

Based on Evercore s experience analyzing exploration and production companies, Evercore believes that the industry standard for valuing an oil
and gas company with an asset mix similar to that of MMR is the net
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asset valuation standard, not discounted cash flow. Unlike the net asset valuation analysis, the discounted cash flow analysis does not
incorporate risking assumptions related to the nature of the assets and thus was not an appropriate analysis of MMR s assets in Evercore s
opinion. The analysis was included in the appendix of the presentation materials and this proxy statement/prospectus for completeness but was
not taken into account in Evercore s determination of fairness. However, as part of its procedures, Evercore did perform a discounted cash flow
analysis of MMR based on the present value as of October 1, 2012 of MMR s unlevered free cash flows through 2017 and forecasted terminal
values as of December 31, 2017. In performing this discounted cash flow analysis, Evercore utilized MMR management forecasts of EBITDA
and future capital expenditures and, to calculate the terminal value of MMR as of December 31, 2017, applied a multiple of 5.0x and a perpetual
growth rate of 0.5% to MMR s projected unlevered free cash flows for 2017. Evercore discounted projected unlevered free cash flows back to
October 1, 2012 using a 10% discount rate (which discount rate Evercore determined based on its professional judgment and experience, taking
into account MMR s weighted average cost of capital). The discounted cash flow analysis indicated an implied reference range per share of
MMR common stock of $17.22 to $22.34. The MMR special committee, for purposes of its fairness determination, did not take into account
Evercore s discounted cash flow analysis because, unlike the net asset valuation analysis, the discounted cash flow analysis does not incorporate
risking assumptions related to the nature of MMR s assets and thus was not an appropriate analysis of MMR s assets in the MMR special
committee s opinion.

Miscellaneous

In preparing its opinion to the MMR special committee, Evercore performed a variety of analyses, including those described above. The
summary of Evercore s financial analyses is not a complete description of the analyses underlying Evercore s opinion. In connection with the
review of the merger by the MMR special committee, Evercore performed a variety of financial and comparative analyses for purposes of
rendering its opinion. The preparation of a fairness opinion is a complex process and is not necessarily susceptible to partial analysis or summary
description. Selecting portions of the analyses or of the summary described above, without considering the analyses as a whole, could create an
incomplete view of the processes underlying Evercore s opinion. In arriving at its fairness determination, Evercore considered the results of all
the analyses and did not draw, in isolation, conclusions from or with regard to any one analysis or factor considered by it for purposes of its
opinion. Rather, Evercore made its determination as to fairness on the basis of its experience and professional judgment after considering the
results of all the analyses. In addition, Evercore may have given various analyses and factors more or less weight than other analyses and factors
and may have deemed various assumptions more or less probable than other assumptions. As a result, the ranges of valuations resulting from any
particular analysis or combination of analyses described above should not be taken to be the view of Evercore with respect to the actual value of
MMR common stock or royalty trust units. No company or partnership used in the above analyses as a comparison is directly comparable to
MMR, and no transaction used is directly comparable to the merger. Furthermore, Evercore s analyses involve complex considerations and
judgments concerning financial and operating characteristics and other factors that could affect the acquisition, public trading or other values of
the companies or transactions used, including judgments and assumptions with regard to industry performance, general business, economic,
market and financial conditions and other matters, many of which are beyond the control of MMR and its respective advisors.

Evercore prepared these analyses solely for the purpose of providing an opinion to the MMR special committee as to the fairness, from a
financial point of view, of the merger consideration to be paid to the holders of shares of MMR common stock entitled to receive such merger
consideration (other than PXP or any of its subsidiaries). These analyses do not purport to be appraisals or to necessarily reflect the prices at
which the business or securities actually may be sold. Any estimates contained in these analyses are not necessarily indicative of actual future
results, which may be significantly more or less favorable than those suggested by such estimates. Accordingly, estimates used in, and the results
derived from, Evercore s analyses are inherently subject to substantial uncertainty, and Evercore assumes no responsibility if future results are
materially different from those forecasted in such estimates.

The issuance of the fairness opinion was approved by an opinion committee of Evercore.
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The merger consideration pursuant to the merger agreement was determined through arm s-length negotiations between the MMR special
committee and the FCX special committee, which the MMR special committee approved and recommended to the MMR board of directors for
approval. Evercore provided advice to the MMR special committee during these negotiations. Evercore did not, however, recommend any
specific merger consideration to the MMR special committee or MMR or that any specific merger consideration constituted the only appropriate
consideration for the merger. Evercore s opinion to the MMR special committee was one of many factors taken into consideration by the MMR
special committee in deciding to approve the merger. Consequently, the analyses as described above should not be viewed as determinative of
the opinion of the MMR special committee with respect to the merger consideration or of whether the MMR special committee would have been
willing to agree to different consideration.

Under the terms of Evercore s engagement letter with the MMR special committee, Evercore provided the MMR special committee financial
advisory services and a financial opinion in connection with the merger. Pursuant to the terms of its engagement letter, MMR has agreed to pay
Evercore customary fees for its services in connection with its engagement, including a success fee payable to Evercore upon consummation of
the merger, determined in the following manner. Upon execution of its engagement letter, Evercore received a $500,000 retainer and has
subsequently received monthly work fees totaling $1,000,000. However, all of these amounts are credited toward Evercore s $2,000,000 opinion
fee, which Evercore earned upon delivery of its fairness opinion to the MMR special committee. As a result, the total compensation earned by
Evercore prior to the date hereof is $2,000,000, which will be credited to Evercore s success fee. Because of these credits for the opinion fee, the
contingent portion of Evercore s success fee will be equal to 0.53% of the transaction value of the merger, less the amount of $2,000,000 that
Evercore has already earned. The transaction value is equal to the aggregate value of the cash and royalty trust units received as merger
consideration, plus the aggregate value of any debt outstanding at the closing of the merger. The value of the royalty trust units has not yet been
determined for purposes of calculating the success fee. However, Evercore estimates that its total success fee would be approximately $21.7
million (or $19.7 million after deducting the $2 million credit), assuming that the royalty trust units are valued at $2.45 per share of MMR
common stock, which is the mid-point of the value range for the royalty trust units that Evercore used in its financial analysis. In addition, the
MMR special committee has agreed to reimburse Evercore for its reasonable out-of-pocket expenses (including reasonable legal fees, expenses
and disbursements) incurred in connection with its engagement and to indemnify Evercore and any of its members, parties, officers, directors,
advisors, representatives, employees, agents, affiliates or controlling persons, if any, against certain liabilities and expenses arising out of its
engagement and any related transaction.

During the two-year period prior to the date of Evercore s opinion, no material relationship existed between Evercore and its affiliates, on the one
hand, and MMR, PXP or FCX or any of their respective affiliates, on the other hand, pursuant to which compensation was received by Evercore
or its affiliates as a result of such a relationship. Evercore may provide financial or other services to MMR, PXP and FCX in the future, and in
connection with any such services Evercore may receive compensation.

In the ordinary course of business, Evercore or its affiliates may actively trade the securities, or related derivative securities, or financial
instruments of MMR, FCX, PXP and their respective affiliates, for its own account and for the accounts of its customers and, accordingly, may
at any time hold a long or short position in such securities or instruments.

The MMR special committee engaged Evercore to act as a financial advisor based on its qualifications, experience and reputation. Evercore is an
internationally recognized investment banking firm and is regularly engaged in the valuation of businesses in connection with mergers and
acquisitions, leveraged buyouts, competitive biddings, private placements and valuations for corporate and other purposes.
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Opinion of Financial Advisor to the FCX Special Committee

On December 4, 2012, Credit Suisse rendered its oral opinion to the special committee of the FCX board of directors (which was subsequently
confirmed in writing by delivery of Credit Suisse s written opinion dated the same date) with respect to the fairness, from a financial point of
view, to FCX of the aggregate merger consideration to be paid or issued by FCX in exchange for the outstanding shares of MMR common stock
in the merger pursuant to the merger agreement.

Credit Suisse s opinion was directed to the FCX special committee (in its capacity as such), and only addressed the fairness, from a
financial point of view, to FCX of the aggregate merger consideration to be paid or issued by FCX in the merger pursuant to the merger
agreement and did not address any other aspect or implication of the merger, including, without limitation, the fairness from a financial
point of view to MMR s stockholders of the merger consideration to be received by MMR s stockholders in the merger pursuant to the
merger agreement. The Credit Suisse opinion did not address the fairness to holders of MMR common stock (in their capacity as such)
of the merger or the merger consideration to be received by such holders in the merger or the differing interests of such holders,
discussed under  Differing Interests of MMR Stockholders and FCX in the Merger. The following is a summary of Credit Suisse s
opinion and the material financial analyses performed by Credit Suisse in connection with the preparation of its opinion. The full text of
Credit Suisse s written opinion is included as an exhibit to the Schedule 13E-3 and is incorporated by reference hereby, and sets forth the
procedures followed, assumptions made, qualifications and limitations on the review undertaken and other matters considered by
Credit Suisse in preparing its opinion. However, neither Credit Suisse s written opinion nor the summary of its opinion and the related
analyses set forth in this proxy statement/prospectus are intended to be, and they do not constitute, a recommendation to the FCX
special committee or the FCX board of directors with respect to the proposed merger or advice or a recommendation to any holder of
MMR common stock as to how such holder should vote or act on any matter relating to the proposed merger.

In arriving at its opinion, Credit Suisse:

reviewed a draft, dated December 4, 2012, of the merger agreement, and reviewed a draft, dated December 4, 2012, of Exhibit A
thereto;

reviewed certain publicly available business and financial information relating to MMR, including estimates of MMR s proved,
probable and possible oil and gas reserves and contingent oil and gas resources included or reflected in certain filings of MMR with
the SEC and other publicly available filings, which collectively are referred to herein as the MMR reserve and resource data;

reviewed certain other information relating to MMR, including financial forecasts, provided to or discussed with Credit Suisse by
MMR and certain alternative commodity pricing and reserve and resource risk assumptions provided to Credit Suisse by MMR;

reviewed certain oil and gas reserve reports prepared by MMR s third-party oil and gas reserves consultants with respect to MMR s
proved, probable and possible oil and gas reserves, which collectively are referred to herein as the MMR reserve reports;

reviewed resource development plans prepared by management of MMR with respect to certain contingent oil and gas resources of
MMR, which are referred to herein as the MMR resource development plans, and collectively with the MMR reserve and resource
data and the MMR reserve reports, as the MMR reserve and resource analysis;

reviewed analyses of the MMR reserve and resource analysis by the FCX special committee s third-party oil and gas reserves
consultants, which are referred to herein as the FCX special committee consultant s analyses and together with the MMR reserve and
resource analysis, as the oil and gas analyses;
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met with managements of MMR and FCX and certain of their representatives, including the FCX special committee s third-party oil
and gas reserves consultants to discuss the business and prospects of MMR, MMR s oil and gas reserves and MMR s contingent oil
and gas resources, including oil and gas reserve and contingent oil and gas resource estimates and riskings;

considered certain financial and stock market data of MMR, and compared that data with similar data for other companies with
publicly traded securities in businesses that Credit Suisse deemed similar to that of MMR;

considered, to the extent publicly available, the financial terms of certain other business combinations and other transactions which
have been effected or announced; and

considered such other information, financial studies, analyses and investigations and financial, economic and market criteria as

Credit Suisse deemed relevant.
In connection with its review, Credit Suisse did not independently verify any of the foregoing information, and Credit Suisse assumed and relied
upon such information being complete and accurate in all material respects. With respect to the financial forecasts for MMR that Credit Suisse
used in its analyses, management of MMR advised Credit Suisse, and Credit Suisse assumed, that such financial forecasts were reasonably
prepared in good faith on bases reflecting the best available estimates and judgments of the management of MMR as to the future financial
performance of MMR, and Credit Suisse expressed no opinion with respect to such financial forecasts or the assumptions upon which they were
based. With respect to the MMR reserve and resource analysis that Credit Suisse reviewed, management of MMR advised Credit Suisse, and
Credit Suisse assumed, that such data and analysis were reasonably prepared in good faith on bases reflecting the best available estimates and
judgments of the management of MMR and MMR s third party oil and gas reserve consultants, as applicable, as to the oil and gas reserves and
contingent o0il and gas resources of MMR, and were a reasonable basis on which to evaluate MMR, and Credit Suisse expressed no opinion with
respect to such MMR reserve and resource analysis or the assumptions upon which they were based. With respect to the FCX special committee
consultant s analyses which Credit Suisse reviewed, Credit Suisse was advised and assumed, that the FCX special committee consultant s
analyses were reasonably prepared in good faith on bases reflecting the best available estimates and judgments of the FCX special committee s
third-party oil and gas reserves consultants as to the oil and gas reserves and contingent oil and gas resources of MMR, and were a reasonable
basis on which to evaluate MMR, and Credit Suisse expressed no opinion with respect to such FCX special committee consultant s analyses or
the assumptions upon which they were based. For purposes of Credit Suisse s analyses, Credit Suisse, at the direction of the FCX special
committee, assumed that the capital expenditures, expenses and production development plans contemplated by the MMR resource development
plans will, in all respects material to Credit Suisse s analyses, be incurred and achieved in the amounts and at the times indicated thereby. At the
direction of the FCX special committee, Credit Suisse relied upon the MMR reserve and resource analysis and the FCX special committee
consultant s analyses for purposes of Credit Suisse s analyses and assumed that they were a reasonable basis on which to evaluate MMR.

In addition, Credit Suisse relied upon, without independent verification (i) the assessments of the management of FCX with respect to FCX s
ability to integrate the businesses of MMR and FCX and (ii) the assessments of the management of MMR as to MMR s existing technology and
future capabilities with respect to the extraction of MMR s contingent oil and gas resources and, with the consent of the FCX special committee,
Credit Suisse assumed that there were no developments since the dates of financial forecasts relating to MMR provided to or discussed with
Credit Suisse by the management of MMR that would adversely affect such management s views with respect to such technologies and
capabilities. Credit Suisse also assumed, with the consent of the FCX special committee, that, in the course of obtaining any regulatory or third
party consents, approvals or agreements in connection with the merger, no delay, limitation, restriction or condition would be imposed that
would have an adverse effect on MMR, FCX or the contemplated benefits of the merger, that the merger would be consummated in the form and
structure described above in accordance with the terms of the merger agreement, without waiver, modification or amendment of any term,
condition or agreement thereof that
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is material to Credit Suisse s analyses and that any modification to the form or structure of the merger as described above, whether pursuant to
the merger agreement or otherwise, would not be material to Credit Suisse s analyses or Credit Suisse s opinion. In addition, Credit Suisse was
not requested to make, and did not make, an independent evaluation or appraisal of the assets or liabilities (contingent or otherwise) of MMR,
nor was Credit Suisse furnished with any such evaluations or appraisals other than the oil & gas analyses. Credit Suisse is not an expert in the
evaluation of oil and gas reserves and Credit Suisse expressed no view as to MMR s oil and gas reserves and contingent oil and gas resources, or
the development or production (including, without limitation, as to the feasibility or timing thereof), of any oil or gas properties of MMR. With
the consent of the FCX special committee, Credit Suisse also assumed that the final form of the merger agreement, when executed by the parties
thereto, would conform to the draft reviewed by Credit Suisse in all respects material to Credit Suisse s analyses.

Credit Suisse s opinion addressed only the fairness, from a financial point of view, to FCX of the aggregate merger consideration to be issued or
paid by FCX in the merger pursuant to the merger agreement and did not address any other aspect or implication of the merger or any other
agreement, arrangement or understanding entered into in connection with the merger or otherwise, including, without limitation, any aspect or
implication of the other potential acquisition involving PXP being contemporaneously considered by FCX, the appropriate capital structure of
FCX (including, without limitation, whether or not the Royalty Trust formed by MMR and FCX should issue the royalty trust units or the
potential tax and other implications of the royalty trust units), the fairness of the per share merger consideration to the holders of MMR common
stock or any group thereof, or the fairness of the amount or nature of, or any other aspect relating to, any compensation or consideration to be
received or otherwise payable to any officers, directors, employees, security holders, or affiliates of any party to the merger, or class of such
persons, relative to the aggregate merger consideration, the per share merger consideration or otherwise. Furthermore, no opinion, counsel or
interpretation was intended regarding matters that require legal, regulatory, accounting, insurance, tax, executive compensation, environmental
or other similar professional advice including, without limitation, any advice regarding the amounts, risking and other aspects of MMR s oil and
gas reserves and contingent oil and gas resources. It was assumed that such opinions, counsel, interpretations or advice had been or would be
obtained from the appropriate professional sources. The issuance of Credit Suisse s opinion was approved by an authorized internal committee of
Credit Suisse.

Credit Suisse s opinion was necessarily based upon information made available to Credit Suisse as of the date of its opinion and financial,
economic, market and other conditions as they existed and could be evaluated on the date of its opinion. Credit Suisse did not undertake, and is
under no obligation, to update, revise, reaffirm or withdraw the opinion, or otherwise comment on or consider events occurring or coming to
Credit Suisse s attention after the date of the opinion. In addition, as the FCX special committee was aware, the financial projections and
estimates Credit Suisse reviewed relating to the future financial performance of MMR reflect certain assumptions regarding the oil and gas
industry, and the future commodity prices associated with that industry that are subject to significant uncertainty and volatility and that, if
different than assumed, could have a material impact on Credit Suisse s analysis. Credit Suisse s opinion did not address the relative merits of the
merger as compared to alternative transactions or strategies that might be available to FCX, nor did it address the underlying business decision
of the FCX special committee, the FCX board of directors or FCX to proceed with the merger. Credit Suisse did not express any opinion as to
what the value of the royalty trust units actually will be when issued pursuant to the merger or the price or range of prices at which MMR
common stock or the royalty trust units may be purchased or sold at any time.

Credit Suisse s opinion was for the information of the FCX special committee (in its capacity as such) in connection with its consideration of the
merger and does not constitute a recommendation to the FCX special committee or the FCX board of directors with respect to the proposed
merger or advice or a recommendation to any holder of MMR common stock as to how such holder should vote or act on any matter relating to
the proposed merger.

In preparing its opinion to the FCX special committee, Credit Suisse performed a variety of analyses, including those described below. The
summary of Credit Suisse s financial analyses is not a complete description
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of the analyses underlying Credit Suisse s opinion. The preparation of a fairness opinion is a complex process involving various quantitative and
qualitative judgments and determinations with respect to the financial, comparative and other analytic methods employed and the adaptation and
application of those methods to the unique facts and circumstances presented. As a consequence, neither Credit Suisse s opinion nor the analyses
underlying its opinion are readily susceptible to partial analysis or summary description. Credit Suisse arrived at its opinion based on the results
of all analyses undertaken by it, assessed as a whole, and did not draw, in isolation, conclusion from or with regard to any individual analysis,
analytic method or factor. Accordingly, Credit Suisse believes that its analyses must be considered as a whole and that selecting portions of its
analyses, analytic methods and factors, without considering all analyses and factors or the narrative description of the analyses, could create a
misleading or incomplete view of the processes underlying its analyses and opinion.

In performing its analyses, Credit Suisse considered business, economic, industry and market conditions, financial and otherwise, and other
matters as they existed on, and could be evaluated as of, the date of its opinion. No company, business or transaction used in Credit Suisse s
analyses for comparative purposes is identical to MMR or the proposed transaction. While the results of each analysis were taken into account in
reaching its overall conclusion with respect to fairness, Credit Suisse did not make separate or quantifiable judgments regarding individual
analyses. The reference ranges indicated by Credit Suisse s financial analyses are illustrative and not necessarily indicative of actual values nor
predictive of future results or values, which may be significantly more or less favorable than those suggested by the analyses. In addition, any
analyses relating to the value of assets, businesses or securities do not purport to be appraisals or to reflect the prices at which businesses or
securities actually may be sold, which may depend on a variety of factors, many of which are beyond FCX s control and the control of Credit
Suisse. Much of the information used in, and accordingly the results of, Credit Suisse s analyses are inherently subject to substantial uncertainty.

Credit Suisse s opinion and analyses were provided to the FCX special committee (in its capacity as such) in connection with its consideration of
the proposed merger and were among many factors considered by the FCX special committee in evaluating the proposed merger. Neither Credit
Suisse s opinion nor its analyses were determinative of the per share merger consideration, the aggregate merger consideration or of the views of
the FCX special committee or the FCX board of directors with respect to the proposed merger.

The following is a summary of the material financial analyses performed in connection with Credit Suisse s opinion rendered to the FCX special
committee on December 4, 2012. The analyses summarized below include information presented in tabular format. The tables alone do not
constitute a complete description of the analyses. Considering the data in the tables below without considering the full narrative description of
the analyses, as well as the methodologies underlying, and the assumptions, qualifications and limitations affecting, each analysis, could create a
misleading or incomplete view of Credit Suisse s analyses.

For purposes of its analyses, Credit Suisse reviewed a number of financial metrics including:

Enterprise Value generally the value as of a specified date of the relevant company s outstanding equity securities (taking into account its
options and other outstanding convertible securities) plus the value of its minority interests plus the value as of such date of its net debt (the
value of its outstanding indebtedness, preferred stock and capital lease obligations less the amount of cash and cash equivalents on its balance
sheet).

Unless the context indicates otherwise, equity values for the selected companies used in the selected companies analysis described below were
calculated using the closing price of the common stock of the selected companies listed below as of November 30, 2012. Estimates of MMR s
reserves, resources, and daily production for 2012 and 2013 were based on data provided by MMR management and by the FCX special
committee s third-party oil and gas reserves consultants. Estimates of reserves, resources, and daily production data for the selected companies
listed below for 2012 and 2013 were based on publicly available information and research analyst estimates.
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Discounted Cash Flow/Net Asset Value (NAV) Analysis

Credit Suisse calculated the net present value of unlevered after-tax cash flows from MMR s proved, probable and possible oil and gas reserves
and contingent oil and gas resources based on the oil and gas reserves and contingent resource estimates and associated riskings for MMR s
proved, probable and possible oil and gas reserves and contingent oil and gas resources included in the MMR reserve and resource analysis and
the FCX special committee consultant s analyses. At the FCX special committee s direction, Credit Suisse considered three cases. The first case,
which is referred to herein as case 1, utilized the oil and gas reserves and contingent resource estimates and the riskings included in the FCX
special committee consultant s analyses. The second case, which is referred to herein as case 2, utilized the oil and gas reserves and contingent
resource estimates included in the MMR reserve and resource analysis and the riskings included in the FCX special committee consultant s
analyses. The third case, which is referred to herein as case 3, utilized the oil and gas reserves and contingent resource estimates and the riskings
included in the MMR reserve and resource analysis.

In performing this analysis, Credit Suisse used West Texas Intermediate oil and Henry Hub gas forward curve pricing as of November 30, 2012.
Credit Suisse discounted projected unlevered free cash flows back to September 30, 2012 applying discount rates ranging from 11% to 13% to
unlevered free cash flows through 2026 and projected unlevered free cash flows thereafter based on the weighted average remaining life of
production. The discounted cash flow analysis indicated an implied reference range per share of MMR common stock of $14.68 to $17.36 under
case 1, $29.71 to $35.57 under case 2 and $58.25 to $71.01 under case 3. Credit Suisse also performed analyses with respect to the royalty trust
units under each of the three cases that indicated an implied value of 1.15 royalty trust units of $1.54 under case 1, $4.26 under case 2 and $9.53
under case 3, applying an illustrative discount rate of 12%, the mid-point of the discount rate range of 11% to 13%.

Selected Companies Analysis

Credit Suisse calculated the multiples of enterprise value to certain financial metrics for the selected companies in the oil and gas industry
deemed to be similar to MMR in one or more respects which included nature of business, size, diversification, financial performance and
geographic concentration.

The calculated multiples included:

Enterprise Value as a multiple of proved oil and gas reserves as of December 31, 2011;
Enterprise Value as a multiple of estimated 2012 daily oil and gas production;
Enterprise Value as a multiple of estimated 2013 daily oil and gas production; and
Enterprise value as a multiple of total resources.

The selected companies with significant assets in the Gulf of Mexico were:
Energy XXI

W&T Offshore

Stone Energy Corporation

EPL Oil & Gas, Inc.

Contango Oil & Gas Company

PetroQuest Energy, Inc.

Crimson Exploration Inc.

The selected companies with significant global exploration potential were:
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Cobalt International Energy
Kosmos Energy Ltd.

Afren plc

Ophir Energy plc

The analysis of selected oil and gas companies with significant assets in the Gulf of Mexico indicated the following:

Multiple Description Median Mean
Enterprise Value as a multiple of:

Proved Oil and Gas Reserves ($/Mcfe) $ 2.79 $ 2.80
2012E Daily Oil and Gas Production ($/Mcfe/d) $ 8,986 $9,839
2013E Daily Oil and Gas Production ($/Mcfe/d) $8,116 $7,878
Total Resources ($/Mcfe) $ 0.39 $ 0.65

The analysis of selected oil and gas companies with significant global exploration potential indicated the following:

Multiple Description Median Mean
Enterprise Value as a multiple of:

Proved Oil and Gas Reserves ($/Mcfe) $ 11.66 $ 10.47
2012E Daily Oil and Gas Production ($/Mcfe/d) $47,753 $ 51,657
2013E Daily Oil and Gas Production ($/Mcfe/d) $27,718 $27,034
Total Resources ($/Mcfe) $ 033 $ 076

Credit Suisse applied multiple ranges based on the selected companies analysis to corresponding financial data for MMR including estimates
with respect to MMR s total resources included in the MMR reserve and resource analysis and the FCX special committee consultant s analyses.
The selected companies analysis indicated an implied reference range per share of MMR common stock of $7.23 to $14.71.

Selected Transactions Analysis

Credit Suisse calculated the multiples of transaction value (calculated on an enterprise value basis) to certain financial metrics based on the
purchase prices paid in selected publicly-announced transactions involving target companies in the oil and gas industry or sales of oil and gas
assets in the Gulf of Mexico.

The calculated multiples included:
Transaction Value as a multiple of proved reserves;
Transaction Value as a multiple of daily production; and

Transaction Value as a multiple of total resources.
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The selected corporate transactions involving target companies in the oil and gas industry were:

Date
Announced
07/23/2012
04/25/2012
02/01/2012
10/17/2011
07/15/2011
11/09/2010
04/15/2010
04/01/2010
03/22/2010
12/14/2009
11/01/2009
04/30/2008
07/14/2008
07/17/2007
01/07/2007
06/23/2006
06/23/2006
04/21/2006
01/23/2006
12/12/2005
10/13/2005
09/19/2005
04/04/2005
01/26/2005

Buyer
CNOOC, Ltd.
Halcon Resources Corp.
SandRidge Energy
Statoil ASA
BHP Billiton Ltd.
Chevron Corporation
Apache Corporation
Sandridge Energy
CONSOL Energy Incorporated
Exxon Mobil Corporation
Denbury Resources Inc.
Stone Energy Corporation
Royal Dutch Shell plc
PXP
Forest Oil Corporation
Anadarko Petroleum Corporation
Anadarko Petroleum Corporation
Petrohawk Energy Corporation
Helix Energy Solutions
ConocoPhillips
Occidental Petroleum Corporation
Norsk Hydro ASA
Chevron Corporation
Cimarex Energy Co.

Target
Nexen, Inc.
GeoResources, Inc.
Dynamic Offshore Resources, LLC
Brigham Exploration Co.
Petrohawk Energy Corporations
Atlas Energy, L.P.
Mariner Energy, Inc.
Arena Resources, Inc.
CNX Gas Corporation
XTO Energy Incorporated
Encore Acquisition Company
Bois d Arc Energy Inc.
Duvernay Oil Corp
Pogo Producing Company
Houston Exploration Company
Kerr-McGee Corporation
Western Gas Resources Incorporated
KCS Energy Inc.
Remington Oil & Gas Corporation
Burlington Resources Incorporated
Vintage Petroleum, Inc.
Spinnaker Exploration Company
Unocal Corporation
Magnum Hunter Resources

The selected asset transactions involving the sale of oil and gas assets in the Gulf of Mexico were:

Date
Announced
09/17/2012
09/10/2012
09/10/2012
07/02/2012
02/24/2012
11/21/2010
10/25/2010
09/20/2010
04/12/2010
03/11/2010
12/22/2009

Buyer
EPL Oil & Gas, Inc.
PXP
PXP
INPEX Corporation
Apollo Global Management
Energy XXI (Bermuda) Limited
Marubeni Corporation
MMR
Apache Corporation
BP plc
Chevron Corporation; Eni S.p.A; Exxon Mobil; Maersk Oil;
Petroleo Brasileiro S.A.; Statoil ASA
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Seller
Hilcorp Energy Company
Royal Dutch Shell plc
BP plc
Anadarko Petroleum Corporation

EP Energy Corporation; El Paso Corporation

Exxon Mobil Corporation
BP plc

PXP

Devon Energy Corporation
Devon Energy Corporation
Devon Energy Corporation
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Date
Announced Buyer

09/03/2008 Ecopetrol S.A.

02/01/2008 Korea National Oil Corporation; Samsung C&T Corporation

06/21/2007 MMR

04/30/2007 Eni S.p.A.

07/12/2006 Repsol S.A.

05/16/2006 Beryl Resources LP; First Reserve; Superior Energy

04/20/2006 Mitsui & Company, Ltd.; Mitsui Oil Exploration Co., Ltd.

04/19/2006 Apache Corporation; Mariner Energy, Inc.; Stone Energy
Corporation

04/07/2006 Merit Energy Company

02/23/2006 Marubeni Corporation

01/02/2006 W&T Offshore, Inc.

09/12/2005 Mariner Energy, Inc.

04/28/2005 Statoil ASA

04/04/2005 Nippon Oil Corporation

08/20/2004 Apache Corporation

01/13/2003 Apache Corporation

02/20/2001 Hess Corporation

Seller
Chevron Corporation
Taylor Energy Company
Newfield Exploration Company
Dominion Resources Inc.
BP plc
Noble Energy Incorporated
Pogo Producing Company
BP plc

The Houston Exploration Company
Pioneer Natural Resources Company
Kerr-McGee Corporation

Forest Oil Corporation

Encana Corporation

Devon Energy Corporation
Anadarko Petroleum Corporation
BP plc

LLOG Exploration Company

The analysis of selected corporate transactions involving target companies in the oil and gas industry indicated the following:

Description

Transaction Value as a multiple of:
Proved Reserves ($/Mcfe)

Daily Production ($/Mcfe/d)

Total resources ($/Mcfe)

Mean Median
$ 444 $ 3.55
$ 19,655 $ 14,087
$ 1.05 $ 090

The analysis of selected transactions involving the sale of oil and gas assets in the Gulf of Mexico indicated the following:

Description

Transaction Value as a multiple of:
Proved Reserves ($/Mcfe)

Daily Production ($/Mcfe/d)

Total resources ($/Mcfe)

Mean Median
$ 442 $ 3.40
$ 10,068 $ 8,045
$ 156 $ 1.22

Credit Suisse applied multiple ranges based on the selected transactions analysis to corresponding financial data for MMR including estimates
with respect to MMR s proved reserves, estimated 2012 daily production and MMR s total resources included in the MMR reserve and resource
analysis and the FCX special committee consultant s analyses. The selected analysis indicated an implied reference range per share of MMR

common stock of $17.16 to $25.57.

Other Matters

FCX engaged Credit Suisse pursuant to a letter agreement dated as of September 20, 2012 to act as lead financial advisor to the FCX special
committee in connection with the merger as well as other potential transactions. FCX selected Credit Suisse based on Credit Suisse s experience

and reputation and knowledge of FCX, MMR and
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its industry. Credit Suisse is an internationally recognized investment banking firm and is regularly engaged in the valuation of businesses and
securities in connection with mergers and acquisitions, leveraged buyouts, negotiated underwritings, competitive biddings, secondary
distributions of listed and unlisted securities, private placements and valuations for corporate and other purposes. Credit Suisse acted as financial
advisor to the FCX special committee and will receive a fee of $8 million for its services, of which a portion became payable upon the delivery
of its opinion and the principal portion of which is contingent upon the consummation of the merger. In addition, FCX has agreed to reimburse
certain of Credit Suisse s expenses and to indemnify Credit Suisse and certain related parties for certain liabilities and other items arising out of
Credit Suisse s engagement.

Credit Suisse is currently providing financial advisory services to the FCX special committee in connection with another potential acquisition
involving PXP for which Credit Suisse expects to receive aggregate fees of $22.5 million. Credit Suisse and its affiliates may have provided

other financial advice and services, and may in the future provide financial advice and services, to MMR, FCX and their respective affiliates for
which Credit Suisse and its affiliates have received, and would expect to receive, compensation. Credit Suisse is a full service securities firm
engaged in securities trading and brokerage activities as well as providing investment banking and other financial services. In the ordinary

course of business, Credit Suisse and its affiliates may acquire, hold or sell, for Credit Suisse and Credit Suisse s affiliates own accounts and the
accounts of customers, any currency or commodity that may be involved in the merger and equity, debt and other securities and financial
instruments (including bank loans and other obligations) of MMR, FCX and any other company that may be involved in the merger, as well as
provide investment banking and other financial services to such companies and their affiliates.

Interests of MMR Directors and Executive Officers in the Merger

In considering the recommendation of the MMR board of directors, acting upon the unanimous recommendation of the MMR special committee,
to adopt the merger agreement, MMR stockholders should be aware that certain MMR executive officers and directors may be deemed to have
interests in the merger that are different from, or in addition to, those of MMR stockholders generally. These interests, which may create actual
or potential conflicts of interest, are, to the extent material, described below. The MMR special committee was aware of these potential conflicts
of interest and considered them, among other matters, in evaluating and negotiating the merger agreement, in reaching its decision to approve the
merger agreement, and in recommending it to the MMR board of directors. The MMR board of directors was also aware of these potential
conflicts of interest and considered them, among other matters, in reaching its decision to approve the merger agreement, upon the unanimous
recommendation of the special committee, and in recommending to MMR stockholders that the merger agreement be adopted.

Treatment of MMR Equity Awards. Concurrently with the execution of the merger agreement, each of the executive officers of MMR waived
his or her contractual right to accelerated vesting as a result of the merger. MMR equity awards held by other parties will be affected as
described below. Pursuant to the terms of the merger agreement, each outstanding and unexercised MMR stock option as of the closing will
convert into a stock option relating to shares of FCX common stock on the same terms and conditions as the MMR stock option immediately
prior to closing, adjusted to reflect the exchange ratio between the trading price of MMR common stock and FCX common stock. Each
outstanding restricted stock unit of MMR as of the closing will convert into restricted stock units relating to FCX common stock, adjusted to
reflect the exchange ratio between the trading price of MMR common stock and FCX common stock, in each case for the five trading days
immediately preceding the closing date of the merger, with each adjusted restricted stock unit subject to the same terms and conditions as the
MMR restricted stock unit prior to closing. Each other equity-based right, whether contingent or accrued, to receive shares of MMR common
stock or cash based on the value of a number of shares granted under a MMR deferred compensation plan that are outstanding immediately prior
to the closing, other than options or restricted stock units outstanding at the closing, will, as of closing, be converted into the right to receive (or
to be credited with) such number of shares of, or other payments based on, FCX common stock, adjusted to reflect the exchange ratio between
the trading price of MMR common stock and FCX common stock,
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in each case for the five trading days immediately preceding the closing date of the merger, and subject to the same terms and conditions as the
MMR award prior to closing.

Outstanding Equity Awards of MMR Non-Employee Directors that Will Vest. The following table identifies, for each non-employee director of
MMR as of March 22, 2013, the number of MMR stock options outstanding and unexercised, and the number of MMR outstanding restricted
stock units, in each case that will vest, assuming the merger was consummated on March 22, 2013, and the approximate value of such
accelerated equity awards.

Shares Approximate Value
Underlying . of RSUs (Unvested
Unexercisable Approximate and Accelerated)
MMR Value of Shares
Options that Options Underlying
Will Vest (Unvested Unvested
and and MMR Royalty
Become Accelerated) RSUs that Trust
Name Exercisable 1) Will Vest Cash Units
A. Peyton Bush, III (2) 20,000 $ 90,520 5,625 $ 82,969 6,468
William P. Carmichael (2) 20,000 90,520 5,625 82,969 6,468
Robert A. Day 21,250 103,324 6,250 92,188 7,187
James C. Flores 18,750 75,105 5,000 73,750 5,750
Gerald J. Ford 21,250 103,324 6,250 92,188 7,187
H. Devon Graham, Jr. 21,250 103,324 6,250 92,188 7,187
Suzanne T. Mestayer 21,250 103,324 6,250 92,188 7,187
B. M. Rankin, Jr. 21,250 103,324 6,250 92,188 7,187
John F. Wombwell 18,750 75,105 5,000 73,750 5,750
Total 183,750 $ 847,868 52,500 $774,378 60,371

(1) Includes the number of unvested and accelerated MMR options that will be converted into vested FCX options calculated in accordance
with the exchange ratio provided under the merger agreement, which is (i) the average, rounded to the nearest one hundredth of a cent, of
the closing sales prices of shares of MMR common stock for the five trading days immediately preceding the closing date of the merger,
divided by (ii) the average, rounded to the nearest one hundredth of a cent, of the closing sales prices of shares of FCX common stock for
the five trading days immediately preceding the closing date of the merger, and (iii) rounded to the nearest one ten thousandth. Includes
only in-the-money as converted FCX stock options, based on $33.00, the March 22, 2013 closing price of the FCX common stock, to
determine which options, if any, were in-the-money, and assumes each non-employee director paid the exercise price and any related taxes
in cash.

(2) Messrs. Bush and Carmichael served on the MMR special committee.
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Merger Consideration Payable to MMR Directors. Certain MMR directors and executive officers own significant amounts of MMR common
stock. See the section entitled Stock Ownership of FCX and MMR Directors and Executive Officers and Certain Beneficial Owners Ownership
of MMR Directors and Executive Officers beginning on page 142. Shares of MMR common stock held by MMR directors and executive
officers will be treated in the merger in the same manner as shares held by unaffiliated holders. The following table identifies, for each director
of MMR, the number of shares of MMR common stock held as of March 22, 2013 and the number of outstanding MMR restricted stock units
that will vest, assuming the merger was consummated on March 22, 2013, and the approximate amount of merger consideration that would be
payable for such shares of MMR common stock.

Restricted Merger Consideration
Stock Units
Shares Not (Unvested Royalty
Subject to and Total Trust
Name Options Accelerated) Shares (1) Cash Units
Richard C. Adkerson (2) 473,870 473,870 $ 6,989,583 544,950
A. Peyton Bush, III (3) 2,875 5,625 8,500 125,375 9,775
William P. Carmichael (3) 6,174 5,625 11,799 174,036 13,568
Robert A. Day 964,560 6,250 970,810 14,319,448 1,116,432
James C. Flores 8,688 5,000 13,688 201,898 15,741
Gerald J. Ford (2) 1,916,994 6,250 1,923,244 28,367,849 2,211,730
H. Devon Graham, Jr. 10,250 6,250 16,500 243,375 18,975
Suzanne T. Mestayer 19,627 6,250 25,877 381,686 29,758
James R. Moffett 5,092,143 5,092,143 75,109,110 5,855,964
B. M. Rankin, Jr. 591,712 6,250 597,962 8,819,940 687,656
John F. Wombwell 1,250 5,000 6,250 92,188 7,187
Total 9,088,143 52,500 9,140,643 $ 134,824,488 10,511,736

(1) Excludes shares of MMR common stock that would be received upon exercise of outstanding MMR options that are exercisable and
in-the-money as of March 22, 2013, which are reflected in the table below. If a director of MMR opted to exercise such exercisable and
in-the-money options prior to the closing of the merger, such director would receive merger consideration for such shares of MMR
common stock, the approximate value of which is reflected in the table below assuming the merger was consummated on March 22, 2013.

Shares Merger Consideration Aggregate
Subject to Exercise
Exercisable, Price of
In-the- Royalty Exercisable,
Money Trust In-the-Money
Name Options (¥) Cash Units Options (¥)
Richard C. Adkerson 1,187,500 $17,515,625 1,365,625 $ 14,710,750
A. Peyton Bush, III (3) 2,500 36,875 2,875 25,525
William P. Carmichael (3) 2,500 36,875 2,875 25,525
Robert A. Day 16,750 247,063 19,262 198,500
James C. Flores
Gerald J. Ford 16,750 247,063 19,262 198,500
H. Devon Graham, Jr. 16,750 247,063 19,262 198,500
Suzanne T. Mestayer 11,500 169,625 13,225 126,173
James R. Moffett 1,950,000 28,762,500 2,242,500 24,253,000
B. M. Rankin, Jr. 5,875 86,657 6,756 55,624
John F. Wombwell
Total 3,210,125 $ 47,349,346 3,691,642 $ 39,792,096
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to determine which options, if any, were in-the-money, and assumes each director paid the exercise price as reflected in the last
column of the table above and any related taxes in cash. This table does not include unvested MMR options, as the directors will not
receive merger consideration in connection with such awards. Instead, the unvested MMR options will convert to FCX options in
accordance with the formula set forth in the merger agreement. See the sections above entitled ~ Treatment of MMR Equity Awards
and  Outstanding Equity Awards of MMR Non-Employee Directors that Will Vest.

(2) Excludes shares of MMR common stock issuable upon conversion of 500 and 1,000 shares of MMR s 8% convertible perpetual preferred
stock held by Messrs. Adkerson and Ford, respectively.

(3) Messrs. Bush and Carmichael served on the MMR special committee.

Director and Officer Indemnification and Insurance. MMR s directors and officers are entitled to continued indemnification and insurance

coverage under the merger agreement for a period of six years after the merger is completed.

No Compensation Payable to MMR Executive Officers. Concurrently with the execution of the merger agreement, each of the executive officers
of MMR waived his or her contractual right to accelerated vesting as a result of the merger. Accordingly, none of MMR s executive officers are
entitled to receive compensation that is based on or otherwise relates to the merger.

No Compensation Payable to FCX Named Executive Officers or Directors. None of FCX s executive officers or directors are entitled to receive
compensation that is based on or otherwise relates to the merger. Certain of FCX s executive officers and directors own substantial amounts of
MMR common stock as shown in the table below, and will receive the merger consideration with respect to such shares if the merger is
completed.

Unless otherwise indicated, the table below shows the amount of MMR s common stock each of FCX s directors and executive officers, who do
not serve as a director and/or executive officer of MMR, beneficially owned as of March 22, 2013, and all shares shown are held with sole
voting and investment power.

Shares of MMR
Name Common Stock
Robert J. Allison, Jr. 0
Michael J. Arnold 9,057
Charles C. Krulak 0
Bobby Lee Lackey 10,335
Jon C. Madonna 2,000
Dustan E. McCoy 0
Stephen H. Siegele (1) 951,612
Disinterested FCX directors and executive officers as a group 973,004

(1) Includes 20,000 shares of MMR common stock held in a trust.
For a discussion of certain relationships between MMR and FCX, see the section entitled Related Party Transactions beginning on page 154.

Board and Management After the Merger

Upon completion of the merger, the current directors and executive officers of FCX are expected to continue in their current
positions. Information regarding the current FCX directors and executive officers is included in FCX s filings with the SEC.

Additionally, the Chief Executive Officer of PXP and two other current members of the PXP board of directors who are mutually acceptable to
PXP and FCX will join the FCX board of directors as of the completion
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of the PXP merger, if completed. Information about the PXP Chief Executive Officer and members of the PXP board of directors is included in
PXP s 2012 proxy statement filed with the SEC on April 13, 2012, and in the proxy statement/prospectus filed by FCX and PXP with the SEC in
connection with the PXP merger. FCX entered into employment arrangments with Mr. Flores, the Chief Executive Officer of PXP, and Mr.
Wombwell, an Executive Vice President, General Counsel and Secretary of PXP, each of whom are MMR directors, in connection with their
employment with FCX following the PXP merger. The terms of those employment arrangements are fully described in the proxy
statement/propectus filed by FCX and PXP with the SEC in connection with the PXP merger.

Material U.S. Federal Income Tax Consequences of the Merger
U.S. Federal Income Tax Consequences of the Merger

The following discussion is a general summary of the material U.S. federal income tax consequences of the merger to, except as otherwise
specifically noted, U.S. holders (as defined below) and non-U.S. holders (as defined below). The following discussion does not address any
aspects of U.S. taxation other than U.S. federal income taxation. This discussion does not address any non-income or other taxes or any foreign,
state or local tax consequences of the merger.

MMR URGES YOU TO CONSULT YOUR OWN TAX ADVISOR AS TO THE SPECIFIC TAX CONSEQUENCES TO YOU OF THE
MERGER, INCLUDING THE APPLICABILITY AND EFFECT OF U.S. FEDERAL, STATE, LOCAL AND FOREIGN INCOME AND
OTHER TAX LAWS IN LIGHT OF YOUR PARTICULAR CIRCUMSTANCES.

This discussion does not address all aspects of U.S. federal income taxation that may be relevant to a holder of common stock in light of that
holder s particular circumstances or to a holder subject to special rules (such as a controlled foreign corporation, passive foreign investment
company, person that at any time owns more than 5% of the aggregate fair market value of the MMR common stock, company that accumulates
earnings to avoid U.S. federal income tax, tax-exempt organization, bank, financial institution, broker or dealer in securities, insurance company,
mutual fund, person subject to the alternative minimum tax, regulated investment company, real estate investment trust, trader in securities that
elects to use a mark-to-market method of accounting for its securities holdings, U.S. person whose functional currency is not the U.S. dollar,
person who holds MMR common stock as part of a hedging or conversion transaction or as part of a short-sale or straddle, or person who holds
MMR common stock through a partnership or other pass-through entity for U.S. federal income tax purposes or a person who acquired MMR
common stock pursuant to the exercise of an option otherwise as compensation). This discussion is based on the Internal Revenue Code of 1986,
which is referred to herein as the Code, applicable Treasury regulations, administrative interpretations and court decisions, each as in effect as of
the date of this proxy statement/prospectus and all of which are subject to change, possibly with retroactive effect. This discussion applies only
to a holder that holds its MMR common stock as a capital asset (generally, an asset held for investment).

For purposes of this discussion, a U.S. holder is a beneficial owner of MMR common stock that is for U.S. federal income tax purposes:

an individual who is a citizen or a resident of the United States for U.S. federal income tax purposes;

a corporation, or an entity treated as a corporation for U.S. federal income tax purposes, created or organized in or under the laws of
the United States, a state thereof or the District of Columbia;

an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

a trust if it is subject to the primary supervision of a U.S. court and the control of one or more U.S. persons (as defined for U.S.
federal income tax purposes) or that has a valid election in effect under applicable U.S. treasury regulations to be treated as a U.S.
person.
The term non-U.S. holder means any beneficial owner of MMR common stock, other than an entity that is classified for U.S. federal income tax
purposes as a partnership, that is not a U.S. holder.
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If a partnership (or an entity or arrangement treated as a partnership for U.S. federal income tax purposes) holds MMR common stock, the tax
treatment of a partner will generally depend on the status of the partner and the activities of the partnership. Partners of partnerships holding
MMR common stock should consult their own tax advisors regarding the tax consequences of the merger to them.

Tax Consequences of the Merger to U.S. Holders

The MMR stockholders receipt of the merger consideration in exchange for their MMR common stock in the merger will be a fully taxable
transaction. Accordingly, a U.S. holder will generally recognize capital gain or loss for U.S. federal income tax purposes in an amount equal to
the difference between (1) the sum of (A) the amount of any cash received by such holder and (B) the fair market value, at the time of the
merger, of the royalty trust units received by such holder, and (2) such holder s adjusted basis in shares of MMR common stock owned by such
holder immediately prior to the merger.

Any such gain or loss will generally be long-term capital gain or loss if the U.S. holder s holding period in the shares of MMR common stock
immediately prior to the merger is more than one year. The amount and character of gain or loss must be calculated separately for each
identifiable block of shares of MMR common stock surrendered. For U.S. holders that are individuals, long-term capital gain is generally taxed
at preferential U.S. federal rates (scheduled to increase to 20% in 2013). The deductibility of capital losses is subject to certain limitations. U.S.
holders are urged to consult their tax advisor regarding the manner in which gain or loss should be calculated as a result of the merger.

The U.S. holder s tax basis in the royal trust units will equal the fair market value of such units at the time of the merger and the holding period
for such units will begin on the date immediately following the merger.

Tax Consequences of the Merger to Non-U.S. Holders

Any gain realized on the receipt of cash and royalty trust units in the merger by a non-U.S. holder generally will not be subject to U.S. federal
income tax unless:

the gain is effectively connected with a trade or business of the non-U.S. holder in the United States (and, if required by an
applicable income tax treaty, is attributable to a United States permanent establishment of the non-U.S. holder); or

the non-U.S. holder is an individual who is present in the United States for 183 days or more in the taxable year of the merger, and

certain other conditions are met.
A non-U.S. holder described in the first bullet point immediately above will be subject to regular U.S. federal income tax on any gain realized as
if the non-U.S. holder were a U.S. holder unless an applicable income tax treaty provides otherwise. If such non-U.S. holder is a foreign
corporation, it may also be subject to a branch profits tax equal to 30% of its effectively connected earnings and profits or at such lower rate as
may be specified by an applicable income tax treaty. A non-U.S. holder described in the second bullet point immediately above will be subject to
tax at a 30% rate on the gain derived from the merger, which may be offset by U.S. source capital losses recognized in the same taxable year,
even though the individual is not considered a resident of the United States.

MMR Stockholders Exercising Dissenters Rights

A holder of MMR common stock that receives solely cash in exchange for such stock in the merger pursuant to the exercise of dissenters rights
under Delaware law will recognize gain or loss equal to the difference between (1) the tax basis of the MMR common stock surrendered and

(2) the amount of the cash received therefor. Any such gain or loss will generally be long-term capital gain or loss if the holder s holding period
in the shares of MMR common stock immediately prior to the merger is more than one year.
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Backup withholding is currently imposed at a rate of 28%. Backup withholding may apply with respect to payments received in connection with
the merger unless the holder of the MMR common stock receiving such a payment (i) is an exempt holder (generally, a corporation, tax-exempt
organization, qualified pension or profit-sharing trust, or individual retirement account which, when required, certifies as to its status), (ii) is a
non-U.S. holder and complies with certification procedures to establish that it is not subject to backup withholding (usually by providing an IRS
Form W-8BEN or other applicable Form W-8) or (iii) provides a certificate (usually on an IRS Form W-9) containing the holder s name, address,
correct federal taxpayer identification number and a statement that the holder is a U.S. person and is not subject to backup withholding.

Payments received in connection with the merger effected by the U.S. office of a U.S. or foreign broker will be subject to information reporting
requirements and backup withholding unless the non-U.S. holder properly certifies under penalties of perjury as to its foreign status and certain
other conditions are met or the non-U.S. holder otherwise establishes an exemption. Information reporting requirements and backup withholding
generally will not apply to a payment of merger consideration effected outside of the United States by a foreign office of a broker. However,
unless such a broker has documentary evidence in its records that the holder is a non-U.S. holder and certain other conditions are met, or the
non-U.S. holder otherwise establishes an exemption, information reporting will apply to a payment of the merger consideration effected outside
the United States by such a broker if it:

is a United States person;

derives 50% or more of its gross income for certain periods from the conduct of a trade or business in the United States;

is a controlled foreign corporation for U.S. federal income tax purposes; or

is a foreign partnership that, at any time during its taxable year, has more than 50% of its income or capital interests owned by
United States persons or is engaged in the conduct of a U.S. trade or business.
Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules will be allowable as a refund from the
Internal Revenue Service, which is referred to herein as the IRS, or credit against a holder s U.S. federal income tax liability provided the
required information is timely furnished to the IRS.

U.S. Federal Income Tax Consequences of the Ownership and Disposition of the Royalty Trust Units

The following discussion is a general summary of the material U.S. federal income tax consequences of the ownership and disposition of the
royalty trust units received in the merger to Royalty Trust unitholders (as defined below). The following discussion does not address any aspects
of U.S. taxation other than U.S. federal income taxation. This discussion does not address any U.S. federal estate or gift tax laws or any foreign,
state or local tax consequences of the ownership and disposition of royalty trust units.

MMR URGES YOU TO CONSULT YOUR OWN TAX ADVISOR AS TO THE SPECIFIC TAX CONSEQUENCES TO YOU OF THE
OWNERSHIP AND DISPOSITION OF THE ROYALTY TRUST UNITS, INCLUDING THE APPLICABILITY AND EFFECT OF U.S.
FEDERAL, STATE, LOCAL AND FOREIGN INCOME AND OTHER TAX LAWS (INCLUDING CHANGES IN APPLICABLE TAX
LAWS AND ANY PENDING OR PROPOSED LEGISLATION) IN LIGHT OF YOUR PARTICULAR CIRCUMSTANCES.

All references to Royalty Trust unitholders (including U.S. Royalty Trust unitholders and non-U.S. Royalty Trust unitholders as defined below)
are to beneficial owners of the royalty trust units. This summary does not address the effect of the U.S. federal estate or gift tax laws or the tax
considerations arising under the
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law of any state, local or non-U.S. jurisdiction. Moreover, the discussion does not address all aspects of U.S. federal income taxation that may be
relevant to a Royalty Trust unitholder in light of that holder s particular circumstances or to a holder subject to special rules (such as a bank,
insurance company or other financial institution, broker or dealer in securities or commodities, regulated investment company, real estate
investment trust, tax-exempt organization, person subject to the alternative minimum tax, trader in securities that elects to use a mark-to-market
method of accounting for its securities holdings, controlled foreign corporation or passive foreign investment company , person that is an
S-corporation, partnership or other pass-through entity, person that own its interest in the royalty trust units through an S-corporation,
partnership or other pass-through entity, person that at any time own more than 5% of the aggregate fair market value of the royalty trust units,
expatriate and certain former citizen or long-term resident of the United States, U.S. person whose functional currency is not the U.S. dollar,
person who hold the royalty trust units as a position in a hedging transaction, straddle, conversion transaction or other risk reduction transaction,
or person deemed to sell the royalty trust units under the constructive sale provisions of the Code). This discussion is based on the Code,
applicable Treasury regulations, administrative interpretations and court decisions, each as in effect as of the date of this proxy
statement/prospectus and all of which are subject to change, possibly with retroactive effect.

Accordingly, Royalty Trust unitholders are encouraged to consult their own tax advisor as to the particular consequences to them of the
ownership and disposition of an investment in royalty trust units, including the applicability of any U.S. federal income, federal estate or gift tax,
state, local and foreign tax laws, changes in applicable tax laws and any pending or proposed legislation.

No ruling has been requested from the IRS regarding any matter affecting the royalty trust or prospective Royalty Trust unitholders. Instead, the
Royalty Trust will rely on opinions of counsel. Unlike a ruling, an opinion of counsel represents only that counsel s best legal judgment and does
not bind the IRS or the courts. Accordingly, the opinions and statements made herein may not be sustained by a court if contested by the IRS.
Any contest of this sort with the IRS may materially and adversely impact the market for the royalty trust units and the prices at which royalty
trust units trade. Furthermore, the tax treatment of the Royalty Trust, or of an investment in the Royalty Trust, may be significantly modified by
future legislative or administrative changes or court decisions. Any modifications may or may not be retroactively applied.

All statements as to matters of law and legal conclusions, but not as to factual matters, contained in this section, unless otherwise noted, are the
opinion of Weil, Gotshal & Manges LLP and are based on the accuracy of the representations made by MMR and the Royalty Trust.

As used herein, the term  U.S. Royalty Trust unitholder means a beneficial owner of royalty trust units that for U.S. federal income tax purposes
is:

an individual who is a citizen or a resident of the United States for U.S. federal income tax purposes;

a corporation, or an entity treated as a corporation for U.S. federal income tax purposes, created or organized in or under the laws of
the United States, a state thereof or the District of Columbia;

an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

a trust if it is subject to the primary supervision of a U.S. court and the control of one or more U.S. persons (as defined for U.S.
federal income tax purposes) or that has a valid election in effect under applicable U.S. treasury regulations to be treated as a U.S.
person.
The term non-U.S. Royalty Trust unitholder means any beneficial owner of a royalty trust unit, other than an entity that is classified for U.S.
federal income tax purposes as a partnership, that is not a U.S. Royalty Trust unitholder.

If a partnership (including for this purpose any entity or arrangement treated as a partnership for U.S. federal income tax purposes) is a
beneficial owner of royalty trust units, the tax treatment of a partner in the

83

Table of Contents 131



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

partnership will depend upon the status of the partner and the activities of the partnership. A Royalty Trust unitholder that is a partnership, and
the partners in such partnership, should consult their own tax advisors about the U.S. federal income tax consequences of owning and disposing
of royalty trust units.

Classification and Taxation of the Royalty Trust

In the opinion of Weil, Gotshal & Manges LLP, for U.S. federal income tax purposes, the Royalty Trust will be treated as a grantor trust and not
as an unincorporated business entity. As a grantor trust, the Royalty Trust will not be subject to tax at the Royalty Trust level. Rather, the
Royalty Trust unitholders will be considered to own and receive the Royalty Trust s assets and income and will be directly taxable thereon as
though no trust were in existence. A grantor trust files an information return, reporting all items of income or deduction which must be included
in the tax returns of the Royalty Trust unitholders based on their respective accounting methods and taxable years without regard to the
accounting method and tax year of the Royalty Trust. Each Royalty Trust unitholder, depending upon its accounting method, will recognize
taxable income when the Royalty Trust receives or accrues it, even if it is not distributed until later.

If the Royalty Trust were classified as a business entity, it would be taxable as a partnership unless it failed to meet certain qualifying income
tests applicable to publicly traded partnerships. The income of the Royalty Trust is expected to meet such qualifying income tests. As a result,
even if the Royalty Trust were considered to be a publicly traded partnership it should not be taxable as a corporation. The principal tax
consequence of the Royalty Trust s possible categorization as a partnership rather than a grantor trust is that all Royalty Trust unitholders would
be required to report their share of taxable income from the Royalty Trust on the accrual method of accounting regardless of their own method of
accounting.

The remainder of the discussion below is based on Weil, Gotshal & Manges LLP s opinion that the Royalty Trust will be classified as a grantor
trust for U.S. federal income tax purposes.

Reporting Requirements for Widely-Held Fixed Investment Trusts

Under Treasury Regulations, the Royalty Trust is classified as a widely-held fixed investment trust. Those Treasury Regulations require the
sharing of tax information among trustees and intermediaries that hold a trust interest on behalf of or for the account of a beneficial owner or any
representative or agent of a trust interest holder of fixed investment trusts that are classified as widely-held fixed investment trusts. These
reporting requirements provide for the dissemination of trust tax information by the trustee to intermediaries who are ultimately responsible for
reporting the investor-specific information through Form 1099 to the investors and the IRS. Every trustee or intermediary that is required to file
a Form 1099 for a trust unitholder must furnish a written tax information statement that is in support of the amounts as reported on the applicable
Form 1099 to the trust unitholder. Any generic tax information provided by the trustee of the Royalty Trust is intended to be used only to assist
Royalty Trust unitholders in the preparation of their U.S. federal and state income tax returns.

Tax Rates

Under current law, the highest marginal U.S. federal income tax rate applicable to ordinary income of individuals is 35% and the highest
marginal U.S. federal income tax rate applicable to long-term capital gains (generally, capital gains on certain assets held for more than 12
months) of individuals is 15%. However, absent new legislation extending the current rates, beginning January 1, 2013, the highest marginal
U.S. federal income tax rate applicable to ordinary income and long-term capital gains of individuals will increase to 39.6% and 20%,
respectively. Moreover these rates are subject to change by new legislations at any time.

The recently enacted Health Care and Education Reconciliation Act of 2010 will impose a 3.8% Medicare tax on certain investment income
earned by individuals and certain estates and trusts for taxable years beginning after December 31, 2012. For these purposes, investment income
would generally include interest income
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derived from investments such as the royalty trust units and gain realized by a Royalty Trust unitholder from a sale of royalty trust units. In the
case of an individual, the tax will be imposed on the lesser of (i) the Royalty Trust unitholder s net income from all investments, and (ii) the
amount by which the Royalty Trust unitholder s modified adjusted gross income exceeds $250,000 (if the Royalty Trust unitholder is married
and filing jointly or a surviving spouse) or $200,000 (if the Royalty Trust unitholder is not married). In the case of an estate or trust, the tax will
be imposed on the lesser of (1) undistributed net investment income, or (2) the excess adjusted gross income over the dollar amount at which the
highest income tax bracket applicable to an estate or trust begins.

Tax Consequences to U.S. Royalty Trust Unitholders

Classification and Tax Treatment of the Royalty Trust Units. The royalty interests held by the Royalty Trust will have the tax characteristics of
mineral royalty interests to the extent they are, at the time of their creation, reasonably expected to have an economic life that corresponds
substantially to the economic life of the mineral property or properties burdened thereby. Payments out of production that are received in respect
of a mineral interest that constitutes a royalty interest for U.S. federal income tax purposes are taxable under current law as ordinary income
subject to an allowance for cost or percentage depletion in respect of such income.

In contrast, the royalty interest held by the Royalty Trust will have the tax characteristics of production payments governed by Section 636 of the
Code to the extent they are not, at the time of their creation, reasonably expected to extend in substantial amounts over the entire productive lives
of the mineral property or properties they burden. Payments out of production that are received in respect of a mineral interest that constitutes a
production payment for federal income tax purposes are treated under current law as consisting of a receipt of principal and interest on a
nonrecourse debt obligation, with the interest component being taxable as ordinary income.

The tax treatment of royalty interests in specified developed wells that have been drilled is well developed. The law is less developed in the area
of royalty interests in prospects that are only exploration concepts, on which there is no production and there are no reserves classified as
proved, probable or possible. As a result, the treatment of the royalty trust units is uncertain, and counsel is unable to express any opinion as to
their proper tax treatment. Based on the state of facts as of the date hereof, MMR and the Royalty Trust intends to treat the royalty trust units as
mineral royalty interests for U.S. federal income tax purposes; however, there can be no assurance that the IRS will not assert, or that a court
would not sustain, that the royalty trust units should be treated as, with respect to one or more of the prospects, debt instruments for U.S. federal
income tax purposes subject to the Treasury Regulations applicable to contingent payment debt instruments, which are referred to herein as the
CPDI regulations. Moreover, it is possible that between the date hereof and the date of the merger, there could be a change in the relevant facts
that would cause MMR and the Royalty Trust to treat the royalty trust units as production payments as to one or more of the prospects.
Accordingly, the summary below includes discussion of the tax consequences of the royalty trust units being treated as production payments
subject to the CPDI regulations.

Royalty Trust Units Treated as Mineral Royalty Interests. Payments out of production that are received in respect of a mineral royalty interest
for U.S. federal income tax purposes are taxable under current law as ordinary income subject to an allowance for cost or percentage depletion in
respect of such income. The depletion allowance must be computed separately by each Royalty Trust unitholder for each oil or gas property,
within the meaning of Section 614 of the Code.

Percentage depletion is generally available with respect to Royalty Trust unitholders who qualify under the independent producer exemption
contained in Section 613A(c) of the Code. For this purpose, an independent producer is a person not directly or indirectly involved in the retail
sale of oil, oil and natural gas, or derivative products or the operation of a major refinery. Percentage depletion is calculated as an amount
generally equal to 15% (and, in the case of marginal production, potentially a higher percentage) of the Royalty Trust unitholder s gross income
from the depletable property for the taxable year. The percentage depletion deduction with respect
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to any property is limited to 100% of the taxable income of the Royalty Trust unitholder from the property for each taxable year, computed
without the depletion allowance.

A Royalty Trust unitholder that qualifies as an independent producer may deduct percentage depletion only to the extent the Royalty Trust
unitholder s average daily production of domestic oil, or the natural gas equivalent, does not exceed 1,000 barrels. This depletable amount may
be allocated between oil and natural gas production, with 6,000 cubic feet of domestic oil and natural gas production regarded as equivalent to
one barrel of crude oil. The 1,000-barrel limitation must be allocated among the independent producer and controlled or related persons and
family members in proportion to the respective production by such persons during the period in question.

In addition to the foregoing limitations, the percentage depletion deduction otherwise available is limited to 65% of a Royalty Trust unitholder s
total taxable income from all sources for the year, computed without the depletion allowance, the deduction for domestic production activities,
net operating loss carrybacks, or capital loss carrybacks. Any percentage depletion deduction disallowed because of the 65% limitation may be
deducted in the following taxable year if the percentage depletion deduction for such year plus the deduction carryover does not exceed 65% of
the Royalty Trust unitholder s total taxable income for that year. The carryover period resulting from the 65% net income limitation is unlimited.

In addition to the limitations on percentage depletion discussed above, President Obama s budget proposal for the fiscal year 2013 proposes to
eliminate certain tax preferences applicable to taxpayers engaged in the exploration or production of natural resources. Specifically, the budget
proposes to repeal the deduction for percentage depletion with respect to wells, in which case only cost depletion would be available (as
described below). It is uncertain whether this or any other legislative proposals will ever be enacted and, if so, when any such proposal would
become effective.

The Royalty Trust unitholders that do not qualify under the independent producer exemption are generally restricted to depletion deductions
based on cost depletion. Cost depletion deductions are calculated by (i) dividing the Royalty Trust unitholder s allocated share of the adjusted tax
basis in the underlying mineral property by the number of mineral units (barrels of oil and thousand cubic feet of natural gas) remaining as of the
beginning of the taxable year and (ii) multiplying the result by the number of mineral units sold within the taxable year. The total amount of
deductions based on cost depletion cannot exceed the Royalty Trust unitholder s share of the total adjusted tax basis in the property. Each
Royalty Trust unitholder will compute cost depletion using their basis in their royalty trust units. Information will be provided to each Royalty
Trust unitholder reflecting how his basis should be allocated among each property represented by his royalty trust units.

It should be noted that the deductions for depletion may be itemized deductions, the deductibility of which would be subject to limitations that
disallow itemized deductions that are less than 2% of a taxpayer s adjusted gross income, or reduce the amount of itemized deductions that are
otherwise allowable by the lesser of (i) 3% of (A) adjusted gross income over (B) $100,000 ($50,000 in the case of a separate return filed by a
married individual), subject to adjustment for inflation and (ii) 80% of the amount of itemized deductions that are otherwise allowable, or both.
Although the matter is not free from doubt, deductions in respect of basis recovery should not be itemized deductions, as the deductions should,
under Section 62(a)(4) of the Code, be considered deductions that are attributable to property held for the productions of royalty income.

The foregoing discussion of depletion deductions does not purport to be a complete analysis of the complex legislation and Treasury Regulations
relating to the availability and calculation of depletion deductions by the Royalty Trust unitholders. Further, because depletion is required to be
computed separately by each Royalty Trust unitholder and not by the Royalty Trust, no assurance can be given, and counsel is unable to express
any opinion, with respect to the availability or extent of percentage depletion deductions to the Royalty Trust unitholders for any taxable year.
The Royalty Trust encourages Royalty Trust unitholders to consult their own tax advisors to determine whether percentage depletion would be
available to them.
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Royalty Trust Units Treated as Production Payments. As discussed above, there can be no assurance that the IRS will not assert, or that a court
would not sustain, that the royalty trust units should be treated as production payments under Section 636 of the Code or otherwise as a debt
instrument for U.S. federal income tax purposes that is subject to the CPDI regulations.

Under the CPDI regulations, a U.S. Royalty Trust unitholder generally would be required to accrue income on the royalty trust units in the
amounts described below, regardless of whether the U.S. Royalty Trust unitholder uses the cash or accrual method of tax accounting. The CPDI
regulations provide that a U.S. Royalty Trust unitholder must accrue an amount of ordinary interest income for U.S. federal tax purposes, for
each accrual period prior to and including the maturity date of the debt instrument that equals:

the product of (i) the adjusted issue price of the debt instrument represented by ownership of royalty trust units as of the beginning of
the accrual period; and (ii) the comparable yield to maturity (as defined below) of such debt instrument, adjusted for the length of the
accrual period;

divided by the number of days in the accrual period; and

multiplied by the number of days during the accrual period that the Royalty Trust unitholder held the royalty trust units.
For these purposes, the issue price of the debt instrument represented by each production payment held by the Royalty Trust is the portion of the
fair market value of the royalty trust units at the time of the merger that is allocable to the production payment based on the relative fair market
value of the production payment to the other assets of the Royalty Trust. The adjusted issue price of such a debt instrument is its issue price
increased by any interest income previously accrued, determined without regard to any adjustments to interest accruals described below, and
decreased by the projected amount of any payments scheduled to be made with respect to the debt instrument at an earlier time (without regard
to the actual amount paid).

Under the CPDI regulations, MMR would be required to establish the comparable yield for the debt instrument represented by ownership of the
royalty trust units. The term comparable yield means the annual yield MMR would be expected to pay, as of the closing date of the merger, on a
fixed rate debt security with no contingent payments but with terms and conditions otherwise comparable to those of the debt instruments
represented by ownership of royalty trust units. The CPDI regulations also require that MMR provide to the Royalty Trust, solely for

determining the amount of interest accruals for U.S. federal income tax purposes, a schedule of the projected amounts of payments, which are
referred to as projected payments, on the debt instrument held by the Royalty Trust. These payments set forth on the schedule must produce a

total return on such debt instrument equal to its comparable yield. Amounts treated as interest under the CPDI regulations are treated as original
issue discount for all purposes of the Code.

Under the CPDI regulations, if the Royalty Trust receives in a taxable year actual payments with respect to the debt instrument held by the
Royalty Trust that in the aggregate exceed the total amount of projected payments for that taxable year, the Royalty Trust unitholders would
incur a net positive adjustment equal to the amount of such excess. The Royalty Trust unitholders would treat a net positive adjustment as
additional ordinary interest income for that taxable year.

Conversely, if the Royalty Trust receives in a taxable year actual payments with respect to the debt instrument held by the Royalty Trust that in
the aggregate are less than the amount of projected payments for that taxable year, the Royalty Trust unitholders would incur a net negative
adjustment under the CPDI regulations equal to the amount of such deficit. This adjustment would (a) first reduce the Royalty Trust unitholders
interest income on the debt instrument held by the Royalty Trust for that taxable year, and (b) to the extent of any excess after the application of
(a) give rise to an ordinary loss to the extent of the Royalty Trust unitholders interest income on such debt instrument during prior taxable years,
reduced to the extent such interest was offset by prior net negative adjustments. Any negative adjustment in excess of the amount described in

(a) and (b) will carry forward, as a
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negative adjustment to offset future interest income in respect of the debt instrument held by the royalty trust or to reduce the amount realized on
a sale, exchange, conversion or retirement of such debt instrument.

If the royalty trust units are treated as production payments, under Section 636 of the Code or otherwise as a debt instrument, neither the Royalty
Trust nor the Royalty Trust unitholders would be entitled to claim depletion deductions with respect to the royalty trust units or the subject
interests.

Royalty Trust Administrative Expenses. Expenses of the Royalty Trust will include administrative expenses of the trustee. The deductions so
allowed may be itemized deductions which may be subject to limitations on deductibility. Under these rules, administrative expenses attributable
to the royalty trust units are miscellaneous itemized deductions that generally will have to be aggregated with an individual Royalty Trust
unitholder s other miscellaneous itemized deductions. These rules disallow itemized deductions that are less than 2% of a taxpayer s adjusted
gross income, or reduce the amount of itemized deductions that are otherwise allowable by the lesser of (i) 3% of (A) adjusted gross income
over (B) $100,000 ($50,000 in the case of a separate return by a married individual), subject to adjustment for inflation, and (ii) 80% of the
amount of itemized deductions that are otherwise allowable, or both. Although the matter is not free from doubt, deductions with respect to such
administrative expenses should not be itemized deductions, as the deductions should, under Section 62(a)(4) of the Code, be considered
deductions that are attributable to property held for the production of royalty income. If the royalty trust units are treated as production payments
under Section 636 of the Code, however, deductions with respect to such administrative expenses should be itemized deductions subject to the
limitations described above. Royalty Trust expenses that are borne by FCX may result in income for federal income tax purposes to the Royalty
Trust unitholders.

Disposition of Royalty Trust Units. For U.S. federal income tax purposes, a sale of royalty trust units will be treated as a sale by the U.S. Royalty
Trust unitholder of his interest in the assets of the Royalty Trust. Generally, a holder will recognize gain or loss on the sale or exchange of his
royalty trust units measured by the difference between the amount realized on the sale or exchange and his adjusted basis for such royalty trust
units. Unless the royalty trust units are treated as production payments under Section 636 of the Code, gain or loss on the sale of royalty trust
units by a holder who is not a dealer of the royalty trust units generally be a capital gain or loss. In the case of non-corporate taxpayers, such
capital gains will be taxable at a maximum rate of 20% if the royalty trust units have been held for more than one year. A portion of the gain will
be treated as ordinary income to the extent of the depletion recapture amount explained below.

A Royalty Trust unitholder s basis in his royalty trust units will be equal to the fair market value of such royalty trust units on the date of the
merger, reduced by deductions for depletion claimed by the holder, but not below zero. Upon the sale of royalty trust units, the holder must treat
as ordinary income his or her depletion recapture amount equal to the lesser of the gain on such sale or the sum of the prior depletion deductions
taken with respect to the royalty trust units, but not in excess of the initial basis of the royalty trust units. In addition, the IRS could take the
position that a portion of the sales proceeds is ordinary income to the extent of any accrued income at the time of the sale that was allocable to
the royalty trust units sold even though the cash representing such income had not been distributed to the selling Royalty Trust unitholder.

Should the IRS treat the royalty trust units as a production payment under Section 636 of the Code, the CPDI regulations require that gain
recognized upon a sale or exchange of a royalty trust unit attributable to the royalty trust units (the amount of which is reduced by any unused
adjustments as discussed above) will generally be treated as ordinary interest income. Any loss will be ordinary loss to the extent of interest
previously included in income (reduced by any negative adjustments thereto), and thereafter, capital loss (which will be long-term if the royalty
trust unit is held for more than one year). Net capital loss may offset no more than $3,000 of ordinary income in the case of individuals, and in
the case of corporations may only be used to offset capital gain.

Backup Withholding. Backup withholding is currently taxed at a rate of 28%. Backup withholding may apply with respect to payments received
in connection with the merger, including distributions of trust income,
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unless the Royalty Trust unitholder receiving such a payment (i) is an exempt holder (generally, a corporation, tax-exempt organization,
qualified pension or profit-sharing trust, individual retirement account, or nonresident alien individual who or which, when required, certifies as
to his, her or its status) or (ii) provides a certificate containing the holder s name, address, correct federal taxpayer identification number and a
statement that the holder is a U.S. person and is not subject to backup withholding.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules will be allowable as a refund from the
IRS or credit against a holder s U.S. federal income tax liability provided the required information is timely furnished to the IRS.

Tax Consequences to Non-U.S. Royalty Trust Unitholders

The following is a summary of material U.S. federal income tax consequences that will apply to you if you are a non-U.S. Royalty Trust
unitholder. Non-U.S. Royalty Trust unitholders should consult their own independent tax advisors to determine the U.S. federal, state, local and
foreign tax consequences that may be relevant to them.

Tax Treatment of the Royalty Trust Units. The Royalty Trust (or the appropriate intermediary if the royalty trust units are held in street name)
will be required to withhold at 30% on royalty income paid to non-U.S. Royalty Trust unitholders unless such holder is eligible for a lower rate
under an applicable income tax treaty or the interest is effectively connected with the non-U.S. Royalty Trust unitholder s conduct of a trade or
business in the United States. The same result would occur if the royalty trust units are treated as a debt instrument subject to the CPDI
regulations. See  Classification and Tax Treatment of the Royalty Trust Units above.

A non-U.S. Royalty Trust unitholder that is eligible for a lower rate under an applicable income tax treaty or if such income is effectively
connected with such holder s conduct of a trade or business in the United States may provide appropriate certification to the Royalty Trust (or the
appropriate intermediary if the royalty trust units are held in street name) on IRS Form W-8BEN (in the case of a claim of treaty benefits) or
Form W-8ECI (with respect to the non-U.S. Royalty Trust unitholder s conduct of a trade or business in the United States).

If a non-U.S. Royalty Trust unitholder is engaged in a trade or business in the United States, and if payments on or gain realized on a sale or
other disposition of a royalty trust unit are effectively connected with the conduct of this trade or business, the non-U.S. Royalty Trust
unitholder, although exempt from U.S. withholding tax (if the appropriate certification is furnished), will generally be taxed in the same manner
as a U.S. Royalty Trust unitholder. See  Tax Consequences to U.S. Royalty Trust Unitholders above. Any such non-U.S. Royalty Trust
unitholder should consult its own tax advisors with respect to other tax consequences of the ownership of the royalty trust units, including the
possible imposition of a 30% branch profits tax in the case of a non-U.S. Royalty Trust unitholder that is classified for U.S. federal income tax
purposes as a corporation.

Sale or Exchange of Royalty Trust Units. The royalty trust units will be treated as United States real property interests for U.S. federal income
tax purposes. However, as long as the royalty trust units are regularly traded on an established securities market, gain realized by a non-U.S.
Royalty Trust unitholder on a sale of royalty trust units will be subject to U.S. federal income tax only if:

the gain is, or is treated as, effectively connected with business conducted by the non-U.S. Royalty Trust unitholder in the United
States, and in the case of an applicable tax treaty, is attributable to a U.S. permanent establishment maintained by the non-U.S.
Royalty Trust unitholder;

the non-U.S. Royalty Trust unitholder is an individual who is present in the United States for at least 183 days in the year of the sale;
or

the non-U.S. Royalty Trust unitholder owns currently or owned at certain earlier times directly or by applying certain attribution
rules, more than 5% of the royalty trusts units.
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Backup Withholding Tax and Information Reporting. Payments to non-U.S. Royalty Trust unitholders of interest, and amounts withheld from
such payments, if any, generally will be required to be reported to the IRS and to the non-U.S. Royalty Trust unitholder.

A non-U.S. Royalty Trust unitholder may be subject to backup withholding tax, currently at a rate of 28% with respect to payments from the
Royalty Trust and the proceeds from dispositions of royalty trust units, unless such non-U.S. Royalty Trust unitholder complies with certain
certification requirements (usually satisfied by providing a duly completed IRS Form W-8BEN) or otherwise establishes an exemption. Backup
withholding is not an additional tax. Any amounts withheld under the backup withholding rules will be allowed as a refund from the IRS or a
credit against a non-U.S. Royalty Trust unitholder s U.S. federal income tax liability, provided certain required information is provided to the
IRS.

Payments of the proceeds of a sale of a royalty trust unit effected by the U.S. office of a U.S. or foreign broker will be subject to information
reporting requirements and backup withholding unless the non-U.S. Royalty Trust unitholder properly certifies under penalties of perjury as to
its foreign status and certain other conditions are met or the non-U.S. Royalty Trust unitholder otherwise establishes an exemption. Information
reporting requirements and backup withholding generally will not apply to any payment of the proceeds of the sale of a royalty trust unit
effected outside of the United States by a foreign office of a broker. However, unless such a broker has documentary evidence in its records that
the holder is a non-U.S. Royalty Trust unitholder and certain other conditions are met, or the non-U.S. Royalty Trust unitholder otherwise
establishes an exemption, information reporting will apply to a payment of the proceeds of the sale of a royalty trust unit effected outside the
United States by such a broker if it:

is a United States person;

derives 50% or more of its gross income for certain periods from the conduct of a trade or business in the United States;

is a controlled foreign corporation for U.S. federal income tax purposes; or

is a foreign partnership that, at any time during its taxable year, has more than 50% of its income or capital interests owned by
United States persons or is engaged in the conduct of a U.S. trade or business.
Any amount withheld under the backup withholding rules may be credited against the non-U.S. Royalty Trust unitholder s U.S. federal income
tax liability and any excess may be refundable if the required information is timely provided to the IRS.

Accounting Treatment

Each of MMR and FCX prepares its financial statements in accordance with GAAP. The merger will be accounted for using the acquisition
method of accounting with FCX treated as the acquirer of MMR for accounting purposes. Under the acquisition method of accounting assets
acquired and liabilities assumed will be recorded as of the acquisition date, at their respective fair values and added to those of FCX. The
reported financial condition and results of operations of FCX issued after completion of the merger will reflect MMR s balances and results of
operations after completion of the merger, but will not be restated retroactively to reflect the historical financial position or results of operations
of MMR.

Regulatory Approvals Required for the Merger

The merger requires the filing of a notification and report form under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended,
which is referred to herein as the HSR Act. Under the HSR Act certain transactions, including the merger, may not be completed until
notifications have been given and information furnished to the Antitrust Division of the Department of Justice, which is referred to herein as the
Aantitrust Division, and the Federal Trade Commission, which is referred to herein as the FTC, and all statutory waiting

90

Table of Contents 138



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

period requirements have been satisfied. MMR and FCX each filed a notification and report form with the Antitrust Division and the FTC on
December 14, 2012, and the FTC granted early termination of the HSR waiting period on December 26, 2012.

At any time before or after the effective time of the merger, the Antitrust Division, the FTC or others (including states and private parties) could
take action under the antitrust laws, including seeking to prevent the merger, to rescind the merger or to conditionally approve the merger upon
the divestiture of assets of MMR or FCX or subject to other remedies. There can be no assurance that a challenge to the merger on antitrust
grounds will not be made or, if such a challenge is made, that it would not be successful.

Treatment of Convertible Securities

MMR has the following convertible securities outstanding that are convertible into shares of MMR common stock: $67,832,000 aggregate
principal amount of its 5 '/,% convertible senior notes due 2013; $200,000,000 aggregate principal amount of its 4% convertible senior notes due
2017; 12,118 shares of its 8.0% convertible perpetual preferred stock, liquidation preference $1,000 per share; and 200,000 shares of its 5.75%
convertible perpetual preferred stock, Series 1, liquidation preference $1,000 per share; and 500,000 shares of its 5.75% convertible perpetual
preferred stock, Series 2, liquidation preference $1,000 per share.

Holders of convertible securities who elect to convert convertible securities into MMR common stock prior to the effective time will be entitled
to receive the merger consideration, as described herein. The convertible securities that are owned by FCX and its subsidiaries immediately prior
to the effective time shall be cancelled and cease to exist at the effective time, and no consideration shall be delivered in exchange therefor.

The merger will constitute a change of control under the indentures governing both series of the convertible notes. As a result, following the
consummation of the merger, each holder of outstanding convertible notes may require MMR to repurchase such notes for cash at 100% of the
principal amount, plus accrued and unpaid interest. MMR must mail a notice, which is referred to herein as a change of control notice, to each
holder of a convertible note within 30 days of the consummation of the merger that includes an offer by MMR to repurchase the convertible
notes. All notes tendered during the change of control offer will be repurchased by MMR on the date that is 45 days from the date that the
change of control notice is delivered to holders, which is referred to herein as the change of control purchase date. Any convertible notes not
tendered for repurchase will continue to accrue interest in accordance with their terms, and will be convertible into the kind and amount of
merger consideration receivable upon the merger by a holder of the number of shares of MMR common stock issuable upon conversion of the
convertible note.

Alternatively, solely with respect to the 4% convertible senior notes due 2017, during the period following delivery of the change of control
notice through the business day preceding the change of control purchase date, a holder of such notes may convert such notes at an increased, or
make-whole, conversion rate as provided in the indenture governing such notes.

The merger will constitute a fundamental change under the certificates of designations governing each series of the convertible preferred stock.
For a period of 25 trading days following the consummation of the merger, which is referred to herein as the fundamental change period, each
holder of shares of convertible preferred stock (other than shares which do not remain outstanding following the merger) may convert such

shares into the kind and amount of merger consideration receivable upon the merger by a holder of the number of shares of MMR common stock
issuable upon conversion of such convertible preferred stock at the make whole conversion rate described in the applicable certificate of
designations. Thereafter, each share of convertible preferred stock shall continue to be convertible into the kind and amount of merger
consideration receivable upon the merger by a holder of the number of shares of MMR common stock issuable upon conversion of such
convertible preferred stock at the conversion rate described in the applicable certificate of designations.
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Pursuant to the terms of the merger agreement, each outstanding and unexercised MMR stock option as of the closing of the merger will convert
into a stock option relating to shares of FCX common stock on the same terms and conditions as the MMR stock option immediately prior to
closing, adjusted to reflect the exchange ratio between the trading price of MMR common stock and FCX common stock, in each case for the
five trading days immediately preceding the closing date of the merger. Each outstanding restricted stock unit, which are referred to herein as
RSUs, of MMR as of the closing of the merger will convert into an RSU relating to FCX common stock, adjusted to reflect the exchange ratio
between the trading price of MMR common stock and FCX common stock, with each adjusted RSU subject to the same terms and conditions as
the MMR RSU prior to the closing of the merger. Each other equity-based right, whether contingent or accrued, to receive shares of MMR
common stock (or cash based on the value of a number of shares granted under a MMR deferred compensation plan outstanding immediately
prior to the closing of the merger), other than options or RSUs outstanding at the closing of the merger will, as of the closing of the merger, be
converted into the right to receive (or to be credited with) such number of shares of, or other payments based on, FCX common stock, adjusted
to reflect the exchange ratio between the trading price of MMR common stock and FCX common stock, in each case for the five trading days
immediately preceding the closing date of the merger, and subject to the same terms and conditions as the MMR award prior to the closing of the
merger. Notwithstanding the foregoing, concurrently with the execution of the merger agreement, Messrs. Moffett and Adkerson and Mses.
Parmelee and Quirk each waived his or her contractual right to accelerated vesting as a result of the merger.

Listing of the Royalty Trust Units

FCX and MMR intend to seek to list the royalty trust units on a national securities exchange or market in the future, but do not currently expect
that the royalty trust units will be listed on a national securities exchange at the time of issuance.

Rights of Dissenting Stockholders

Holders of shares of MMR common stock who do not vote in favor of the merger proposal and who properly perfect appraisal of their shares
will be entitled to appraisal rights in connection with the merger under Section 262 of the General Corporation Law of Delaware, which is
referred to herein as the DGCL.

The following discussion is intended to summarize the material provisions of the Delaware statutory procedures to be followed in order
to perfect appraisal rights. We urge you to carefully read the full text of Section 262 of the DGCL which is attached as Annex D. The
following summary does not constitute any legal or other advice nor does it constitute a recommendation that stockholders exercise
their appraisal rights under Section 262 of the DGCL.

Under Section 262 of the DGCL, holders of shares of MMR common stock who do not vote in favor of the merger proposal and who otherwise
follow the procedures set forth in Section 262 of the DGCL will be entitled to have their shares appraised by the Court of Chancery of the State
of Delaware, which is referred to herein as the Delaware Court of Chancery, and to receive payment in cash of the fair value of the shares,
exclusive of any element of value arising from the accomplishment or expectation of the merger, as determined by the Delaware Court of
Chancery, together with interest, if any, to be paid upon the amount determined to be the fair value.

Under Section 262 of the DGCL, where a merger agreement is to be submitted for adoption at a meeting of stockholders, the corporation, not
less than 20 days prior to the meeting, must notify each of its stockholders entitled to appraisal rights that appraisal rights are available and
include in the notice a copy of Section 262 of the DGCL. This joint proxy statement/prospectus shall constitute such notice, and the full text of
Section 262 of the DGCL is attached to this joint proxy statement/prospectus as Annex D. Any holder of MMR common stock who wishes to
exercise appraisal rights, or who wishes to preserve such holder s right to do so, should review the following discussion and Annex D carefully
because failure to timely and properly comply with the requirements of Section 262 of the DGCL will result in the loss of appraisal rights.
Moreover, because of the complexity of the
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procedures for exercising the right to seek appraisal of shares of MMR common stock, MMR believes that if a stockholder considers exercising
such rights, such stockholder should seek the advice of legal counsel.

Filing Written Demand. Any holder of MMR common stock wishing to exercise appraisal rights must deliver to MMR, before the vote on the
merger proposal at the special meeting at which the merger proposal will be submitted to the stockholders, a written demand for the appraisal of
the stockholder s shares. A holder of shares of MMR common stock wishing to exercise appraisal rights must hold of record the shares on the
date the written demand for appraisal is made and must continue to hold the shares of record through the effective date of the merger, since
appraisal rights will be lost if the shares are transferred prior to the effective date of the merger. The holder must not vote in favor of the merger
proposal. A proxy that is submitted and does not contain voting instructions will, unless revoked, be voted in favor of the merger proposal, and it
will constitute a waiver of the stockholder s right of appraisal and will nullify any previously delivered written demand for appraisal. Therefore, a
stockholder who submits a proxy and who wishes to exercise appraisal rights must submit a proxy containing instructions to vote against the
merger proposal or abstain from voting on the merger proposal. Neither voting against the merger proposal, nor abstaining from voting or failing
to vote on the merger proposal, will in and of itself constitute a written demand for appraisal satisfying the requirements of Section 262 of the
DGCL. The written demand for appraisal must be in addition to and separate from any proxy or vote on the merger proposal. The demand must
reasonably inform MMR of the identity of the holder as well as the intention of the holder to demand an appraisal of the fair value of the shares
held by the holder. A stockholder s failure to make the written demand prior to the taking of the vote on the merger proposal at the special
meeting will constitute a waiver of appraisal rights.

Only a holder of record of shares of MMR common stock is entitled to demand an appraisal of the shares registered in that holder s name. A
demand for appraisal in respect of shares of MMR common stock should be executed by or on behalf of the holder of record, fully and correctly,
as the holder s name appears on the holder s stock certificates, should specify the holder s name and mailing address and the number of shares
registered in the holder s name and must state that the person intends thereby to demand appraisal of the holder s shares in connection with the
merger. If the shares are owned of record in a fiduciary capacity, such as by a trustee, guardian or custodian, execution of the demand should be
made in that capacity, and if the shares are owned of record by more than one person, as in a joint tenancy or tenancy in common, the demand
should be executed by or on behalf of all joint owners. An authorized agent, including an agent for two or more joint owners, may execute a
demand for appraisal on behalf of a holder of record; however, the agent must identify the record owner or owners and expressly disclose that, in
executing the demand, the agent is acting as agent for the record owner or owners. If the shares are held in street name by a broker, bank or
nominee, the broker, bank or nominee may exercise appraisal rights with respect to the shares held for one or more beneficial owners while not
exercising the rights with respect to the shares held for other beneficial owners; in such case, however, the written demand should set forth the
number of shares as to which appraisal is sought and where no number of shares is expressly mentioned the demand will be presumed to cover
all shares of MMR common stock held in the name of the record owner. Stockholders who hold their shares in brokerage accounts or other
nominee forms and who wish to exercise appraisal rights are urged to consult with their brokers to determine the appropriate procedures for the
making of a demand for appraisal by such a nominee.

All written demands for appraisal pursuant to Section 262 of the DGCL should be sent or delivered to MMR at 1615 Poydras Street, New
Orleans, Louisiana 70112, Attention: General Counsel.

At any time within 60 days after the effective date of the merger, any stockholder who has not commenced an appraisal proceeding or joined that
proceeding as a named party may withdraw his, her or its demand for appraisal and accept the consideration offered pursuant to the merger
agreement by delivering to MMR, as the surviving corporation, a written withdrawal of the demand for appraisal. However, any such attempt to
withdraw the demand made more than 60 days after the effective date of the merger will require written approval of the surviving corporation.
No appraisal proceeding in the Delaware Court of Chancery will be dismissed as to any stockholder without the approval of the Delaware Court
of Chancery, and such approval may be conditioned
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upon such terms as the Delaware Court of Chancery deems just; provided, however, that any stockholder who has not commenced an appraisal
proceeding or joined that proceeding as a named party may withdraw his, her or its demand for appraisal and accept the merger consideration
offered pursuant to the merger agreement within 60 days after the effective date of the merger. If the surviving corporation does not approve a
request to withdraw a demand for appraisal when that approval is required, or, except with respect to any stockholder who withdraws such
stockholder s right to appraisal in accordance with the proviso in the immediately preceding sentence, if the Delaware Court of Chancery does
not approve the dismissal of an appraisal proceeding, the stockholder will be entitled to receive only the appraised value determined in any such
appraisal proceeding, which value could be less than, equal to or more than the consideration being offered pursuant to the merger agreement.

Notice by the Surviving Corporation. Within ten days after the effective date of the merger, the surviving corporation must notify each holder of
MMR common stock who has made a written demand for appraisal pursuant to Section 262 of the DGCL, and who has not voted in favor of the
merger proposal, that the merger has become effective.

Filing a Petition for Appraisal. Within 120 days after the effective date of the merger, but not thereafter, the surviving corporation or any holder
of MMR common stock who has complied with Section 262 of the DGCL and is entitled to appraisal rights under Section 262 of the DGCL may
commence an appraisal proceeding by filing a petition in the Delaware Court of Chancery demanding a determination of the fair value of the
shares held by all dissenting holders. The surviving corporation is under no obligation to, and has no present intention to, file such a petition, and
holders should not assume that the surviving corporation will file a petition. Accordingly, it is the obligation of the holders of MMR common
stock to initiate all necessary action to perfect their appraisal rights in respect of shares of MMR common stock within the time prescribed in
Section 262 of the DGCL. Within 120 days after the effective date of the merger, any holder of MMR common stock who has complied with the
requirements for exercise of appraisal rights will be entitled, upon written request, to receive from the surviving corporation a statement setting
forth the aggregate number of shares not voted in favor of the merger proposal and with respect to which demands for appraisal have been
received and the aggregate number of holders of such shares. The statement must be mailed within ten days after a written request for the
statement has been received by the surviving corporation or within ten days after the expiration of the period for delivery of demands for
appraisal, whichever is later. Notwithstanding the foregoing, a person who is the beneficial owner of shares of MMR common stock held either
in a voting trust or by a nominee on behalf of such person may, in such person s own name, file a petition for appraisal or request from MMR the
statement described in this paragraph.

If a petition for an appraisal is timely filed by a holder of shares of MMR common stock and a copy thereof is served upon the surviving
corporation, the surviving corporation will then be obligated within 20 days to file with the Delaware Register in Chancery a duly verified list
containing the names and addresses of all stockholders who have demanded an appraisal of their shares and with whom agreements as to the
value of their shares have not been reached. After notice to the stockholders as required by the court, the Delaware Court of Chancery is
empowered to conduct a hearing on the petition to determine those stockholders who have complied with Section 262 of the DGCL and who
have become entitled to appraisal rights thereunder. The Delaware Court of Chancery may require the stockholders who demanded payment for
their shares to submit their stock certificates to the Delaware Register in Chancery for notation thereon of the pendency of the appraisal
proceeding; and if any stockholder fails to comply with the direction, the Delaware Court of Chancery may dismiss the proceedings as to the
stockholder.

Determination of Fair Value. After the Delaware Court of Chancery determines the holders of MMR common stock entitled to appraisal, the
appraisal proceeding shall be conducted in accordance with the rules of the Delaware Court of Chancery, including any rules specifically
governing appraisal proceedings. Through such proceeding, the Delaware Court of Chancery shall determine the fair value of the shares,
exclusive of any element of value arising from the accomplishment or expectation of the merger, together with interest, if any, to be paid upon
the amount determined to be the fair value. Unless the Delaware Court of Chancery in its discretion determines otherwise for good cause shown,
interest from the effective date of the merger through the date of
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payment of the judgment shall be compounded quarterly and shall accrue at 5% over the Federal Reserve discount rate (including any surcharge)
as established from time to time during the period between the effective date of the merger and the date of payment of the judgment.

In determining fair value, the Delaware Court of Chancery will take into account all relevant factors. In Weinberger v. UOP, Inc., the Delaware
Supreme Court discussed the factors that could be considered in determining fair value in an appraisal proceeding, stating that proof of value by
any techniques or methods that are generally considered acceptable in the financial community and otherwise admissible in court should be
considered, and that fair price obviously requires consideration of all relevant factors involving the value of a company. The Delaware Supreme
Court stated that, in making this determination of fair value, the court must consider market value, asset value, dividends, earnings prospects, the
nature of the enterprise and any other facts that could be ascertained as of the date of the merger that throw any light on future prospects of the
merged corporation. Section 262 of the DGCL provides that fair value is to be exclusive of any element of value arising from the
accomplishment or expectation of the merger. In Cede & Co. v. Technicolor, Inc., the Delaware Supreme Court stated that such exclusion is a

narrow exclusion [that] does not encompass known elements of value, but which rather applies only to the speculative elements of value arising
from such accomplishment or expectation. In Weinberger, the Delaware Supreme Court also stated that elements of future value, including the
nature of the enterprise, which are known or susceptible of proof as of the date of the merger and not the product of speculation, may be
considered.

Stockholders considering seeking appraisal should be aware that the fair value of their shares as so determined could be more than, the same as
or less than the consideration they would receive pursuant to the merger if they did not seek appraisal of their shares and that an investment
banking opinion as to fairness from a financial point of view is not necessarily an opinion as to fair value under Section 262 of the DGCL.
Although MMR believes that the merger consideration is fair, no representation is made as to the outcome of the appraisal of fair value as
determined by the Delaware Court of Chancery, and stockholders should recognize that such an appraisal could result in a determination of a
value higher or lower than, or the same as, the merger consideration. Neither FCX nor MMR anticipate offering more than the applicable merger
consideration to any of MMR s stockholders exercising appraisal rights, and reserve the right to assert, in any appraisal proceeding, that for
purposes of Section 262 of the DGCL, the fair value of a share of MMR common stock is less than the merger consideration. The Delaware
courts have stated that the methods which are generally considered acceptable in the financial community and otherwise admissible in court may
be considered in the appraisal proceedings. In addition, the Delaware courts have decided that the statutory appraisal remedy, depending on
factual circumstances, may or may not be a dissenting stockholder s exclusive remedy.

If a petition for appraisal is not timely filed, then the right to an appraisal will cease. The costs of the action (which do not include attorneys fees
or the fees and expenses of experts) may be determined by the Delaware Court of Chancery and taxed upon the parties as the Delaware Court of
Chancery deems equitable under the circumstances. Upon application of a stockholder, the Delaware Court of Chancery may order all or a
portion of the expenses incurred by a stockholder in connection with an appraisal proceeding, including, without limitation, reasonable attorneys
fees and the fees and expenses of experts utilized in the appraisal proceeding, to be charged pro rata against the value of all the shares entitled to
be appraised.

If any stockholder who demands appraisal of shares of MMR common stock under Section 262 of the DGCL fails to perfect, successfully
withdraws or loses such holder s right to appraisal, the stockholder s shares of MMR common stock will be deemed to have been converted at the
effective date of the merger into the right to receive the merger consideration pursuant to the merger agreement. A stockholder will fail to

perfect, or effectively lose, the holder s right to appraisal if no petition for appraisal is filed within 120 days after the effective date of the merger.
In addition, as indicated above, at any time within 60 days after the effective date of the merger, a stockholder who has not commenced an
appraisal proceeding or joined that proceeding as a named party may withdraw his, her or its demand for appraisal in accordance with

Section 262 of the DGCL and accept the merger consideration offered pursuant to the merger agreement.
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Failure to comply strictly with the requirements of Section 262 of the DGCL will result in the loss of a stockholder s statutory appraisal rights.
Consequently, any stockholder wishing to exercise appraisal rights is urged to consult legal counsel before attempting to exercise those rights.

De-Listing and Deregistration of MMR Common Stock

If the merger is completed, MMR s common stock will no longer be listed on the NYSE and will be deregistered under the Exchange Act and
MMR will no longer file periodic reports with the SEC.

Legal Proceedings

Between December 11, 2012 and December 26, 2012, ten putative class actions challenging the merger were filed on behalf of all MMR
stockholders by purported MMR stockholders. Nine were filed in the Court of Chancery of the State of Delaware, which is referred to herein as
the Court of Chancery. On January 9, 2013, one of the actions was voluntarily dismissed by the plaintiff. On January 25, 2013, the Court of
Chancery consolidated the remaining eight actions into a single action, In re McMoRan Exploration Co. Stockholder Litigation, No. 8132-VCN.
One action was also filed on December 19, 2012 in the Civil District Court for the Parish of Orleans of the State of Louisiana: Langley v. Moffett
et al., No. 2012-11904. The actions name some or all of the following as defendants: MMR and its directors, FCX, the Royalty Trust, Merger
Sub, another subsidiary of FCX, and PXP. The lawsuits allege, among other things, that members of MMR s board of directors breached their
fiduciary duties to MMR s stockholders because they, among other things, pursued their own interests at the expense of stockholders, failed to
maximize stockholder value with respect to the merger, and failed to disclose material facts regarding the merger, and that FCX, Merger Sub and
PXP aided and abetted that breach of fiduciary duties. The consolidated Delaware action also asserts breach of contract claims against FCX and
PXP derivatively on behalf of MMR. These lawsuits seek, among other things, an injunction barring or rescinding the merger, damages, and
attorney s fees and costs.

In addition, between December 14, 2012 and January 16, 2013 thirteen derivative actions challenging the merger and/or the PXP merger were
filed on behalf of FCX by purported FCX stockholders. Ten were filed in the Court of Chancery of the State of Delaware and three were filed in
the Superior Court of the State of Arizona, County of Maricopa which is referred to herein as the Arizona Superior Court. On January 25, 2013,
the Delaware Court of Chancery consolidated the ten Delaware actions into a single action, In re Freeport-McMoRan Copper & Gold Inc.
Derivative Litigation, No. 8145-VCN. An eleventh action, Stephen Blau MD Money Purchase Pension Plan Trust v. Moffett et al., No.
8384-VCN, filed March 5, 2013 has not yet been consolidated. By orders dated January 17, 2013 and February 8, 2013, the Arizona Superior
Court consolidated the Arizona actions into In re Freeport-McMoRan Derivative Litigation, No. CV2012-018351. The parties to the
consolidated Delaware action have agreed to allow the Arizona plaintiffs to intervene in the consolidated Delaware action, and the Arizona
plaintiffs have agreed to seek a permanent stay of the Arizona action. The actions name some or all of the following as defendants: the directors
and certain officers of FCX, two FCX subsidiaries, MMR and certain of its directors and officers, and PXP and certain of its directors. These
lawsuits allege, among other things, that the FCX directors breached their fiduciary duties to FCX stockholders because they, among other
things, pursued their own interests at the expense of stockholders in approving the merger and the PXP merger. These lawsuits further allege that
the other defendants aided and abetted that breach of fiduciary duties. These lawsuits seek, among other things, an injunction barring or
rescinding both the merger and the PXP merger and requiring submission of both the merger and the PXP merger to a vote of FCX stockholders,
damages, and attorneys fees and costs.

The Court of Chancery has scheduled a hearing on April 12, 2013, regarding any motions for preliminary injunction that are made in the
consolidated actions described above. The MMR plaintiffs have filed a motion for preliminary injunction. The FCX plaintiffs have told the court
that they do not intend to file a motion for preliminary injunction. The MMR and FCX defendants believe the lawsuits are without merit and
intend to defend vigorously against them.
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Description of Financing

FCX intends to finance the cash portion of the merger consideration with a combination of a term loan and proceeds from the issuance of senior
unsecured notes as described below.

Term Loan

On February 14, 2013, FCX entered into a term loan agreement, referred to herein as the term loan, with JPMorgan Chase Bank, N.A., as
administrative agent, Bank of America, N.A., as syndication agent, HSBC Bank USA, National Association, Mizuho Corporate Bank, Ltd.,
Sumitomo Mitsui Banking Corporation, The Bank of Nova Scotia and The Bank of Tokyo-Mitsubishi UFJ, Ltd., as co-documentation agents,
and each of the lenders party thereto.

The term loan, subject to the terms and conditions thereof, provides for an aggregate principal amount of up to $4.0 billion of term loans, the
proceeds of which will be used (1) to finance all or a portion of the cash consideration payable by FCX in connection with the merger and the
PXP merger, (2) to refinance any indebtedness of PXP or MMR or any of their subsidiaries that becomes due or otherwise in default upon
consummation of the merger or the PXP merger (including by making a loan, advance or capital contribution to PXP or MMR, as applicable, in
order to satisfy and discharge any portion of such indebtedness prior to the consummation of the applicable merger), (3) to pay fees, expenses
and other costs in connection with the merger or the PXP merger and (4) for general corporate purposes.

No amounts are currently available to FCX under the term loan. If the PXP merger is consummated before the merger is consummated, then the
full aggregate principal amount of up to $4.0 billion will be made available to FCX under the term loan on the date of consummation of the PXP
merger and an aggregate principal amount of up to the lesser of $2.5 billion and $4.0 billion less the aggregate principal amount of loans drawn
upon the consummation of the PXP merger will be made available to FCX on the subsequent date of consummation of the merger. If the merger
is consummated before the PXP merger is consummated, then an aggregate principal amount of up to $2.5 billion will be made available to FCX
under the term loan on the date of consummation of the merger and an aggregate principal amount of up to $4.0 billion less the aggregate
principal amount of loans drawn upon for the consummation of the merger will be made available to FCX on the subsequent date of
consummation of the PXP merger.

The term loan will amortize in equal quarterly installments during the second, third and fourth years of the term loan in annual amounts equal to
10 percent, 15 percent and 20 percent, respectively, of the original aggregate principal amount of the term loan and will mature 5 years from the
date of the first borrowing thereunder. Borrowings under the term loan will bear interest at either adjusted LIBOR or the alternate base rate (as
such terms are defined under the term loan) plus a spread to be determined by reference to FCX s credit ratings that consists of five pricing
levels, with the lowest spread to be used if FCX has a credit rating of BBB+/Baal or higher and the highest spread to be used if FCX has a credit
rating of BB/Ba2 or lower. Under the term loan, the alternate base rate means, for any day, a rate per annum equal to the greatest of (1) the prime
rate in effect on such day, (2) the federal funds effective rate in effect on such day plus half of one percent and (3) the adjusted LIBOR on such
day for a deposit in dollars with a maturity of one month plus one percent. As of the date of this proxy statement/prospectus, the interest rate for
borrowings under the term loan would be based on level two, which is equal to LIBOR plus 150 basis points or the alternate base rate plus 50
basis points. Under the term loan, FCX may select whether LIBOR or the alternate base rate is used. FCX expects to select LIBOR for amounts
drawn at closing. The interest rate for borrowings under the term loan could change subject to future changes in FCX s credit ratings.

Senior Notes

On March 7, 2013, FCX completed the issuance of $6.5 billion of senior unsecured notes, which are referred to herein as the senior notes, for net
proceeds of $6.4 billion. The senior notes were issued in four tranches, consisting of 5-year, 7-year, 10-year and 30-year notes with an aggregate
weighted-average interest cost of approximately 3.9%. FCX intends to use the net proceeds from the senior notes, together with the net proceeds
of
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the term loan, primarily to fund the merger and the PXP merger, including for the payment of cash consideration for the mergers and the
repayment of certain indebtedness of PXP. If the PXP merger is not consummated, FCX will be required to redeem all of the outstanding 7-year,
10-year and 30-year senior notes, representing an aggregate face value of $5 billion, at 101% of face value plus accrued and unpaid interest.

Availability of financing is not a condition to any party s obligation to complete the merger. For further information on conditions to the
completion of the merger, see The Merger Agreement Conditions to Complete the Merger.
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RISK FACTORS

In addition to the other information included and incorporated by reference herein, including the matters addressed in  Cautionary Statement
Regarding Forward-Looking Statements, beginning on page 107, you should carefully consider the matters described below in deciding how to
vote.

Risks Related to the Merger
The requisite stockholder votes required to approve the merger may not be obtained.

The completion of the merger is subject to a number of conditions, including the approval of the merger proposal by a majority of the
outstanding shares of MMR common stock, excluding shares owned by FCX and its subsidiaries, PXP and its subsidiaries, and certain MMR
executive officers and directors who also serve as officers and/or directors of FCX, specifically, Richard C. Adkerson, Robert A. Day, Gerald J.
Ford, H. Devon Graham, Jr., James R. Moffett, Nancy D. Parmelee, Kathleen L. Quirk and B. M. Rankin, Jr., which is referred to herein as the
majority of the disinterested stockholder approval. As such, even if a majority of the outstanding shares of MMR common stock vote in favor of
the merger agreement, the merger will not be consummated if the majority of the disinterested stockholder approval is not obtained.

The merger is subject to conditions, including certain conditions that may not be satisfied, and may not be completed on a timely basis, or at
all. Failure to complete the merger could have material and adverse effects on MMR.

The completion of the merger is subject to a number of conditions, including the majority of the disinterested stockholder approval of the merger
proposal, which make the completion and timing of the completion of the merger uncertain. See the section entitled The Merger
Agreement Conditions to the Completion of the Merger beginning on page 123 for a more detailed discussion.

If the merger is not completed on a timely basis, or at all, MMR s ongoing businesses may be adversely affected and, without realizing any of the
benefits of having completed the merger, MMR will be subject to a number of risks, including the following:

MMR may be required to pay to FCX, in certain circumstances, an expense reimbursement fee of up to $19.5 million or a
termination fee equal to $98 million, as described in the merger agreement. See the section entitled The Merger
Agreement Termination Fees, beginning on page 125;

time and resources committed by MMR s management to matters relating to the merger could otherwise have been
devoted to pursuing other beneficial opportunities;

the market price of MMR common stock could decline to the extent that the current market price reflects a market assumption that
the merger will be completed;

if the merger agreement is terminated and MMR s board of directors seeks another business combination, stockholders of MMR
cannot be certain that MMR will be able to find a party willing to enter into a merger agreement on terms equivalent to or more
attractive than the terms that FCX has agreed to in the merger;

the interim covenants in the merger agreement that restrict MMR from taking certain specified actions while the merger is pending

may prevent MMR from pursuing otherwise attractive business opportunities and making other changes to its business prior to

completion of the merger or termination of the merger agreement. Because MMR does not expect to complete the merger until the

second quarter of 2013, MMR is expecting to operate under these restrictions for a significant period of time. See the section entitled
The Merger Agreement Covenants of MMR Relating to the Conduct of its Business, beginning on page 114; and
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adversely affect the ability of MMR to attract and retain key management, sales, marketing, trading and technical personnel.
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Certain of MMR s directors and executive officers may have interests in the merger that are different from, or in addition to, the interests of
MMR stockholders generally.

In considering the recommendation of MMR s board of directors with respect to the merger, MMR stockholders should be aware that certain of
MMR s directors and executive officers may have material financial interests in the merger that are different from, or in addition to, the interests
of MMR stockholders generally. Also, certain MMR executive officers and directors also serve as officers and/or directors of FCX, specifically,
Richard C. Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy D. Parmelee, Kathleen L. Quirk and B.
M. Rankin, Jr. See the section entitled Special Factors Interests of MMR Directors and Executive Officers in the Merger, beginning on page 76.
In addition, certain MMR directors and executive officers own significant amounts of MMR common stock, as described in the section entitled
Stock Ownership of FCX and MMR Directors and Executive Officers and Certain Beneficial Owners Ownership of MMR Directors and
Executive Officers beginning on page 142. Shares of MMR common stock held by MMR directors and executive officers will be treated in the
merger in the same manner as shares held by disinterested stockholders.

The merger agreement contains provisions that limit MMR s ability to pursue alternatives to the merger, which could discourage a potential
acquirer of MMR from making an alternative transaction proposal and, in certain circumstances, could require MMR to pay to FCX a
significant termination fee.

Under the terms of the merger agreement, MMR is restricted, subject to limited exceptions, from entering into alternative transactions in lieu of
the merger. In general, unless and until the merger agreement is terminated, MMR is restricted from, among other things, soliciting, initiating,
knowingly facilitating or knowingly encouraging any inquiries regarding or making any competing takeover proposal. The MMR board of
directors is limited in its ability to change its recommendation with respect to the MMR merger proposal. Although the MMR board of directors
may change its recommendation due to an intervening event or in response to a superior proposal, it may not terminate the merger agreement as
a result of any such change in recommendation. These provisions could discourage a third party that may have an interest in acquiring all or a
significant part of MMR from considering or proposing such an acquisition, even if such third party were prepared to pay consideration with a
higher per share cash or market value than the consideration proposed to be received or realized in the merger, or might result in a potential
competing acquirer proposing to pay a lower price than it would otherwise have proposed to pay because of the added expense of the
termination fee that may become payable in certain circumstances. In addition, FCX and PXP and their respective subsidiaries have agreed to
vote their respective shares of MMR common stock, if any, in favor of the merger agreement, which is likely to reduce the likelihood that a
competing acquisition proposal is made or, if made, is approved. See the sections entitled The Merger Agreement No Solicitation by MMR of
Takeover Proposals, beginning on page 117 and The Merger Agreement Termination Fees, beginning on page 125.

The opinion obtained by the MMR special committee from its financial advisor will not reflect changes in circumstances between the signing
of the merger agreement and the completion of the merger.

The MMR special committee has not obtained an updated fairness opinion as of the date of this proxy statement/prospectus from its financial
advisor, nor will it receive one prior to the consummation of the merger. Changes in MMR s operations, prospects, general market and economic
conditions and other factors that may be beyond the control of MMR, and on which the fairness opinions were based, may significantly alter the
value of MMR or the prices of shares of MMR common stock by the time the merger is completed. Because the merger consideration is fixed
pursuant to the merger agreement, MMR stockholders will not realize any increase in the merger consideration they receive if the trading price
of MMR common stock increases during the pendency of the merger. The opinion does not speak as of the time the merger will be completed or
as of any date other than the date of such opinion. Because the MMR special committee does not currently anticipate asking its financial advisor
to update its opinion, the opinion will not address the fairness of the merger consideration, from a financial point of view, at the time the merger
is completed. For a description of the opinion that the MMR special committee received from its financial advisor and a summary of the material
financial analyses it
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provided to the MMR special committee in connection with rendering such opinion, please refer to the section entitled Special Factors Opinion
of Financial Advisor to the MMR Special Committee beginning on page 56. The opinion is included as Annex C to this proxy
statement/prospectus.

Putative stockholder class actions challenging the merger have been filed against MMR, FCX, the members of their boards of directors,
Merger Sub and PXP, and an unfavorable judgment or ruling in any of these lawsuits could prevent or delay the consummation of the
merger and result in substantial costs.

Putative class and derivative actions challenging the merger have been filed on behalf of MMR and FCX stockholders in the Court of Chancery

of the State of Delaware, in the Superior Court of the State of Arizona, County of Maricopa and in the Civil District Court for the Parish of

Orleans of the State of Louisiana. The defendants in these lawsuits include MMR, FCX, the members of their boards of directors, Merger Sub

and PXP. The plaintiffs seek as relief, among other things, an injunction barring or rescinding the merger and damages. If a final settlement is

not reached, or if dismissals are not obtained, these lawsuits could prevent or delay completion of the merger and result in substantial costs to
MMR, FCX and PXP, including any costs associated with the indemnification of MMR s directors. Additional lawsuits related to the merger may
be filed against MMR, FCX and PXP, their respective affiliates and MMR s directors. See the section entitled Special Factors Legal Proceedings
beginning on page 96.

If FCX consummates the PXP merger, failing to complete the merger could have consequences under the Clayton Antitrust Act and
negatively affect MMR s future businesses and financial results.

If the PXP merger is completed and the merger is not completed, then the boards of directors and executive management of FCX and MMR may
need to be reconstituted in order to comply with the Clayton Antitrust Act (15 U.S.C. § 19), which is referred to herein as the Clayton Act.
Subject to certain de minimis exceptions, Section 8§ of the Clayton Act prohibits individuals from serving as directors or officers of two
competing corporations when each corporation has capital, surplus and undivided profits in excess of $27,784,000. Currently, FCX and MMR
share overlapping board and management members, an overlap that is expected to continue even after the PXP merger is consummated. In the
event that the PXP merger closes without the merger also closing, the DOJ or FTC could investigate whether FCX and MMR are competitors for
purposes of the Clayton Act, and could seek to eliminate the interlock by securing resignation of the interlocked individuals or by pursuing
injunctive relief. Private plaintiffs could also bring suits against the combined company following the PXP merger seeking an injunction against
the interlock. The potential distraction from operations, loss of key executive talent and cost of litigation could adversely affect MMR s business,
financial condition or result of operations.

Risks Related to the Royalty Trust Units
The value of the royalty trust units to be received as portion of the merger consideration is uncertain.

The only assets and sources of income to the Royalty Trust will be certain overriding royalty interests burdening the subject interests. These
overriding royalty interests will entitle the Royalty Trust to receive a portion of the proceeds derived from the sale of hydrocarbons from the
subject interests, if any. To the extent there is no production from the subject interests, the Royalty Trust will receive no income.

While data from the seven ultra-deep wells drilled on the subject interests thus far tie ultra-deep geologic formations to productive zones
encountered (i) onshore, (ii) in the deepwater Gulf of Mexico and (iii) in Mexico, only the Davy Jones No. 1 well has been completed and efforts
continue to obtain a measurable flow rate. No other exploratory well in the subject interests has been completed and consequently none of the
seven wells is producing. As such, the subject interests remain exploration concepts and further drilling and flow testing will be required to
determine the commercial potential of the subject interests.

As of the date of this proxy statement/prospectus, none of the subject interests have any proved, probable or possible reserves associated with
them, other than MMR s onshore Lineham Creek well, and none of the subject
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interests have any associated production. As such, it is possible that no production is derived from the subject interests in the future, the result of
which would be that the Royalty Trust receives no income from the subject interests.

Further, the Royalty Trust will have no ability to direct or influence the exploration or development of the subject interests. Additionally, FCX
will be under no obligation to fund or to commit any other resources to the exploration or development of the subject interests. See the section
entitled Description of Royalty Trust Units beginning on page 150.

The subject interests target ultra-deep formations in the shallow water Gulf of Mexico and onshore Gulf Coast, which have greater risks and
costs associated with their exploration and development than conventional Gulf of Mexico prospects. The subject interests also include the
Davy Jones ultra-deep prospect, which has not yet been fully evaluated.

MMR s objectives in the subject interests are formations below the salt weld (i.e. ultra-deep targets) in the shallow water of the Gulf of Mexico
and onshore in South Louisiana. These ultra-deep targets have not traditionally been the subject of exploratory activity in these regions, thus
little direct comparative data is available. To date, there has been no production of hydrocarbons from ultra-deep reservoirs in these areas. As a
result of the unavailability of direct comparative data and limitations of diagnostic tools that operate in the extreme temperatures and pressures
encountered, it is much more difficult to predict with accuracy the reservoir quality and performance of ultra-deep formations. Additionally,
ultra-deep formations are significantly more expensive to drill and complete than their conventional shallow water counterparts. Major
contributors to such increased costs include (i) far higher temperatures and pressures encountered down hole and (ii) longer drilling times. Thus,
costs for drilling and completing ultra-deep wells are significantly higher than shelf equivalents at more conventional depths.

For example, the Davy Jones ultra-deep prospect has not yet been fully evaluated, and the ultimate impact of this potentially significant
discovery will depend on, among other things, the volume of recoverable resources from the Davy Jones location, which will require significant
capital expenditures for commercial development. In January 2010, MMR announced a potentially significant discovery at its Davy Jones
ultra-deep prospect. However, flow testing is required to confirm the ultimate hydrocarbon flow rates from the separate zones within this
prospect. Because of the pressures and temperatures encountered down hole, certain specialty completion equipment was required. Completion
activities were initiated in the fourth quarter of 2011, and initial flow testing procedures were attempted in March 2012; however, MMR
encountered mechanical issues with the originally designed perforating equipment. Operations to obtain a measurable flow test at the Davy
Jones ultra-deep prospect were temporarily halted in January 2013 while MMR develops plans to pump a large scale hydraulic fracture treatment
including proppant to facilitate hydrocarbon movement into the wellbore. Future plans will incorporate data gained to date at Davy Jones as well
as potential core and log data from the in progress well at Lineham Creek, located onshore approximately 50 miles northwest of Davy Jones.

The rig has been moved off location for several months while the hydraulic fracture treatment is designed. There is no assurance that MMR will
be able to effectively complete the flow testing of this prospect, or that once completed, the potential of the discovery in terms of recoverable
product will be confirmed. MMR s total investment in Davy Jones, which includes $474.8 million in allocated property acquisition costs, totaled
$1,024.0 million at December 31, 2012. The continuing commercial development and exploitation of the Davy Jones prospect will also require
significant additional capital expenditures.

An active public market for the royalty trust units may not develop or the royalty trust units may trade at low volumes, both of which could
have an adverse effect on the resale price, if any, of the royalty trust units.

The parties to the merger agreement do not expect the royalty trust units to be listed on a national securities exchange at the time of issuance.
There is no market for the royalty trust units and a market may not develop, making it difficult or impossible to resell the royalty trust units,
which would have an adverse effect on the resale
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price, if any, of the royalty trust units. Holders of royalty trust units may incur brokerage charges in connection with the resale of the royalty
trust units, which in some cases could exceed the proceeds realized by the holder from the resale of its royalty trust units. Neither FCX nor
MMR can predict the price, if any, at which the royalty trust units will trade following the completion of the merger.

Because there has not been any public market for the royalty trust units, the market price and trading volume of the royalty trust units may
be volatile.

Neither FCX nor MMR can predict the extent to which investor interest will lead to a liquid trading market in the royalty trust units or whether
the market price of the royalty trust units will be volatile following the merger. The market price of the royalty trust units could fluctuate
significantly for many reasons, including, without limitation:

as a result of the risk factors listed in this proxy statement/prospectus;

the inability of the underlying properties to achieve production of hydrocarbons;

reasons unrelated to operating performance, such as reports by industry analysts, investor perceptions, or negative announcements by
competitors regarding their own performance;

legal or regulatory changes that could impact the business of FCX or MMR; and

general economic, securities markets and industry conditions.
The tax treatment of the royalty trust units to be received as a portion of the merger consideration is uncertain.

Although the tax treatment of overriding royalty interests in specified developed wells that have been drilled is well developed, the law is less
well developed in the area of overriding royalty interests on exploration prospects that are not classified as proved, probable or possible reserves
and are undeveloped wells that may be drilled in the future. As a result, there is uncertainty as to the proper tax treatment of the royalty interests
held by the Royalty Trust, and counsel is unable to express any opinion as to the proper tax treatment as either a mineral royalty interest or a
production payment. Based on the state of facts as of the date hereof, MMR and the Royalty Trust intend to treat the royalty trust units as
mineral royalty interests for U.S. federal income tax purposes. But no ruling has been requested from the IRS regarding the proper treatment of
the royalty trust units; therefore, there can be no assurance that the IRS will not assert, or that a court would not sustain, that the royalty trust
units should be treated as production payments that are debt instruments for U.S. federal income tax purposes subject to the Treasury
Regulations applicable to contingent payment debt instruments. Please review carefully the information under the section entitled Special
Factors Material U.S. Federal Income Tax Consequences of the Merger U.S. Federal Income Tax Consequences of the Ownership and
Disposition of the Royalty Trust Units beginning on page 82, for a description of the material U.S. federal income tax consequences of the
ownership and disposition of the royalty trust units.

Please consult your tax advisors as to the specific tax consequences to you of the merger and the ownership and disposition of the
royalty trust units, including the applicability and effect of U.S. federal, state, local and foreign income and other tax laws in light of
your particular circumstances.

No assurance can be given with respect to the availability and extent of percentage depletion deductions to the Royalty Trust unitholders for
any taxable year.

Payments out of production that are received by a Royalty Trust unitholder in respect of a mineral royalty interest for U.S. federal income tax
purposes are taxable under current law as ordinary income subject to an allowance for cost or percentage depletion in respect of such income.
The rules with respect to this depletion allowance are complex and must be computed separately by each Royalty Trust unitholder and not by the

Table of Contents 152



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

103

Table of Contents 153



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

Royalty Trust for each oil or gas property. As a result, no assurance can be given, and counsel is unable to express any opinion, with respect to
the availability or extent of percentage depletion deductions to the Royalty Trust unitholders for any taxable year. Please review carefully the
information under section entitled Special Factors Material U.S. Federal Income Tax Consequences of the Merger U.S. Federal Income Tax
Consequences of the Ownership and Disposition of the Royalty Trust Units Tax Consequences to U.S. Royalty Trust Unitholders Classification
and Tax Treatment of the Royalty Trust Units beginning on page 85, for a more detailed discussion of the availability percentage depletion
deduction to the Royalty Trust unitholders.

The Royalty Trust encourages Royalty Trust unitholders to consult their own tax advisors to determine whether and to what extent percentage
depletion would be available to them.

The tax treatment of an investment in royalty trust units could be affected by recent and potential legislative changes, possibly on a
retroactive basis.

In taxable years beginning after December 31, 2012, an individual having modified adjusted gross income in excess of $200,000 (or $250,000

for married taxpayers filing joint returns) may be subject to a medicare tax equal generally to 3.8% of the lesser of such excess or the individual s
net investment income, which appears to include royalty or interest income derived from investments such as the royalty trust units as well as

any net gain from the disposition of royalty trust units.

In addition, absent new legislation extending the current rates, beginning January 1, 2013, the highest marginal U.S. federal income tax rate
applicable to ordinary income and long-term capital gains of individuals will increase to 39.6% and 20%, respectively. Moreover, these rates are
subject to change by new legislation at any time.

The Royalty Trust has not requested a ruling from the IRS regarding the tax treatment of ownership of the royalty trust units. If the IRS
were to determine (and be sustained in that determination) that the Royalty Trust is not a grantor trust for federal income tax purposes, or
that the royalty interests are not properly treated as mineral royalty interests for U.S. federal income tax purposes, the Royalty Trust
unitholders may receive different and potentially less advantageous tax treatment.

If the Royalty Trust were not treated as a grantor trust for U.S. federal income tax purposes, the Royalty Trust should be treated as a partnership
for such purposes. Although the Royalty Trust would not become subject to U.S. federal income taxation at the entity level as a result of
treatment as a partnership, and items of income, gain, loss and deduction would flow through to the Royalty Trust unitholders, the Royalty
Trust s tax reporting requirements would be more complex and costly to implement and maintain, and its distributions to Royalty Trust
unitholders could be reduced as a result.

If the royalty interests were not treated as a mineral royalty interest the amount, timing and character of income, gain, or loss in respect of an
investment in the Royalty Trust could be affected. See the section entitled Special Factors Material U.S. Federal Income Tax Consequences of
the Merger U.S. Federal Income Tax Consequences of the Ownership and Disposition of the Royalty Trust Units beginning on page 82.

Neither MMR nor the Royalty Trust has requested a ruling from the IRS regarding these tax questions, and neither MMR nor the Royalty Trust
can assure you that the IRS will not challenge these positions on audit or that a court will not sustain such a challenge.

Certain U.S. federal income tax preferences currently available with respect to oil and natural gas production may be eliminated as a result
of future legislation.

Among the changes contained in President Obama s Budget Proposal for Fiscal Year 2013 is the elimination of certain key U.S. federal income
tax preferences relating to oil and natural gas exploration and production. The
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President s budget proposes to eliminate certain tax preferences applicable to taxpayers engaged in the exploration or production of natural
resources. Specifically, the budget proposes to repeal the deduction for percentage depletion with respect to wells, including interests such as the
royalty interests, in which case only cost depletion would be available.

You will be required to pay taxes on your pro-rata share of the taxable income attributable to the assets of the Royalty Trust even if you do
not receive any cash distributions from the Royalty Trust.

Because the Royalty Trust unitholders will be taxed directly on its pro-rata share of the taxable income attributable to the assets of the Royalty
Trust and such taxable income could be different in amount than the cash the Royalty Trust distributes, you will be required to pay any U.S.
federal income taxes and, in some cases, state and local income taxes on such taxable income even if you receive no cash distributions from the
Royalty Trust. You may not receive cash distributions from the Royalty Trust equal to your pro-rata share of the taxable income attributable to
the assets of the Royalty Trust or even equal to the actual tax liability that results from that income.

Production risks can adversely affect distributions from the Royalty Trust.

The occurrence of drilling, production or transportation accidents at any of the underlying properties may reduce Royalty Trust distributions.
While the Royalty Trust, as the owner of the royalty interests, should not be responsible for the costs associated with these accidents, any such
accidents may result in the loss of a productive well and associated reserves or interruption of production.

Any future distributions from the Royalty Trust will be subject to fluctuating prices for oil and gas.

Oil and gas prices fluctuate widely in response to relatively minor changes in supply, market uncertainty and a variety of additional factors that
are beyond the control of the Royalty Trust. To the extent there is production of oil and gas associated with the royalty interests, the royalties
that the Royalty Trust may receive from its share of production will be affected by changes in the prices of oil and gas. As a result, future
distributions from the Royalty Trust to the holders of the royalty trust units could be reduced or discontinued. In addition, lower oil and gas
prices may reduce the likelihood that the underlying properties will be developed or that any oil and gas discovered will be economic to produce.
The volatility of energy prices reduces the accuracy of estimates of future cash distributions to the Royalty Trust unitholders and the value of the
royalty trust units.

The Royalty Trust will be dependent on FCX for funding unless and until such time as it may receive income from any production on the
underlying properties, and any such income may be insufficient to cover the Royalty Trust s administrative expenses.

Because none of the underlying properties are at present producing any oil or gas, the Royalty Trust has, and upon completion of the merger will
have, no source of income. Therefore, it must rely on FCX for funding of its administrative expenses. FCX has agreed to pay annual trust
expenses up to a maximum amount of $350,000. Any material adverse change in FCX s financial condition or results of operations could
materially and adversely affect the Royalty Trust and the Royalty Trust unitholders.

FCX s interests and the interests of the Royalty Trust unitholders may not always be aligned.

Because FCX will have interests in oil and gas properties not included in the Royalty Trust following completion of the merger, FCX s interests
and the interests of the Royalty Trust unitholders may not always be aligned. For example, in setting budgets for development and production
expenditures for FCX s properties, including the underlying properties, FCX may make decisions that could adversely affect future production
from the underlying properties. Moreover, FCX could decide to sell or abandon some or all of the underlying properties, and that decision may
not be in the best interests of the holders of the royalty trust units.
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FCX may transfer or abandon underlying properties.

FCX may at any time transfer all or part of the underlying properties. The Royalty Trust unitholders will not be entitled to vote on any transfer,
and the Royalty Trust will not receive any proceeds of the transfer of the underlying properties. Following any such transfer, the underlying
properties will continue to be subject to the royalty interests, but the net proceeds from the transferred underlying properties would be calculated
separately and paid by the transferee. The transferee would be responsible for all of FCX s obligations relating to the royalty interests on the
portion of the underlying properties transferred, and FCX would have no continuing obligation to the Royalty Trust for those underlying
properties.

The Royalty Trust is limited in duration, may be dissolved upon certain events and the royalty trust units are subject to a call feature after 5
years.

The Royalty Trust will dissolve on the earlier of (i) the 20th anniversary of the closing of the merger, (ii) the sale of all of the royalty interests,
(iii) upon the election of the Trustee following its resignation for cause (as more fully described in the amended and restated trust agreement),
(iv) upon a vote of the holders of 80% (which after the fifth anniversary of the closing of the merger, shall be reduced to 66-2/3%) or more of the
outstanding royalty trust units held by persons other than FCX or any of its affiliates, at a duly called meeting of the Royalty Trust unitholders at
which a quorum is present. The royalty interests will terminate at the time of termination of the Royalty Trust or (v) the exercise by FCX of the
right to call all of the royalty trust units described in the next paragraph.

FCX will maintain a call right with respect to the outstanding royalty trust units at $10 per royalty trust unit, provided that the call right may not
be exercised prior to the fifth anniversary of the closing of the merger. In addition, at any time after the fifth anniversary of the closing of the
merger, if the volume weighted average price per royalty trust unit is equal to $0.25 or less for the immediately preceding consecutive
nine-month period, FCX may purchase all, but not less than all, of the outstanding royalty trust units at a price of $0.25 per unit so long as FCX
tenders payment within 30 days of such nine-month period. See the section entitled The Royalty Trust Agreement beginning on page 127.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This proxy statement/prospectus and the documents incorporated by reference in this proxy statement/prospectus contain forward-looking

statements. These statements may be made directly in this proxy statement/prospectus or may be incorporated in this proxy statement/prospectus

by reference to other documents and may include statements for periods following the merger. Forward-looking statements are all statements

other than statements of historical facts, such as those statements regarding potential oil and gas discoveries, oil and gas exploration,

development and production activities and costs, amounts and timing of capital expenditures, reclamation, indemnification and environmental

obligations and costs, the potential for or expectation of successful flow tests, potential quarterly and annual production and flow rates, reserve

estimates, projected operating cash flows and liquidity, and the potential MPEH™ project. The words anticipates, may, can, plans, believes,
estimates,  expects, projects, intends, likely, will, should, tobe, and any similar expressions and/or statements that are not historical

intended to identify those assertions as forward-looking statements.

MMR cautions readers that forward-looking statements are not guarantees of future performance or exploration and development success, and
its actual exploration experience and future financial results may differ materially from those anticipated, projected or assumed in the
forward-looking statements. Important factors that may cause MMR s actual results to differ materially from those anticipated by the
forward-looking statements include, but are not limited to, those associated with the failure to consummate the merger, the diversion of
management s attention from the operations of the business as a result of preparations for the merger, the risk that the MMR shallow water,
ultra-deep Gulf of Mexico prospects covered by the 5% gross overriding royalty interest will not produce hydrocarbons, the transaction-related
expenses that are expected to be incurred regardless of whether the merger is consummated, general economic and business conditions, failure to
realize expected value creation from acquired properties, variations in the market demand for, and prices of, oil and natural gas, drilling results,
unanticipated fluctuations in flow rates of producing wells due to mechanical or operational issues (including those experienced at wells
operated by third parties where MMR is a participant), changes in oil and natural gas reserve expectations, the potential adoption of new
governmental regulations, unanticipated hazards for which MMR has limited or no insurance coverage, failure of third party partners to fulfill
their capital and other commitments, the ability to satisfy future cash obligations and environmental costs, adverse conditions, such as high
temperatures and pressure that could lead to mechanical failures or increased costs, the ability to retain current or future lease acreage rights, the
ability to obtain regulatory approvals and significant project financing for the potential MPEH™ project, access to capital to fund drilling
activities, as well as other general exploration and development risks and hazards, and other factors described in Part I, Item 1A. Risk Factors
included in MMR s annual report on Form 10-K for the year ended December 31, 2012, as updated by MMR s subsequent filings with the SEC.
The risks and uncertainties identified in this proxy statement/prospectus should be read in conjunction with the other information in this proxy
statement/prospectus and MMR s other filings with the SEC.

Investors are cautioned that many of the assumptions upon which MMR s forward-looking statements are based are likely to change after MMR s
forward-looking statements are made, including for example the market prices of oil and natural gas, which MMR cannot control, and

production volumes and costs, some aspects of which MMR may or may not be able to control. Further, MMR may make changes to its business
plans that could or will affect its results. MMR cautions investors that it does not intend to update its forward-looking statements more

frequently than quarterly, notwithstanding any changes in MMR s assumptions, changes in its business plans, its actual experience, or other
changes. The forward-looking statements included in this proxy statement/prospectus are made only as of the date of this proxy
statement/prospectus and MMR undertakes no obligation to update any forward-looking statements except as required by law.
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THE COMPANIES
MMR
McMoRan Exploration Co.
1615 Poydras Street
New Orleans, Louisiana 70112
(504) 582-4000

McMoRan Oil & Gas Co., the immediate predecessor of McMoRan Exploration Co. (MMR), was incorporated under the laws of the State of
Delaware on April 15, 1994. On May 12, 1994, Freeport-McMoRan Inc. spun off its oil and gas operations to its shareholders through a
distribution of shares of McMoRan Oil & Gas Co. At the time of the spin-off, James R. Moffett and Richard C. Adkerson were (1) Co-Chairman
of the Board and Co-Chairman of the Board and Chief Executive Officer, respectively, of McMoRan Oil & Gas Co. and (2) Chairman of the
Board and Senior Vice President, respectively, of Freeport-McMoRan Inc. Following its separation from Freeport-McMoRan Inc., McMoRan
Oil & Gas Co. pursued a business plan of exploring for and producing oil and gas, primarily in the Gulf of Mexico and onshore in the Gulf Coast
area. Freeport Sulphur Company was incorporated under the laws of the State of Delaware on August 26, 1997 (name was changed to
Freeport-McMoRan Sulphur Inc. on October 21, 1997). MMR was incorporated under the laws of the State of Delaware on July 30, 1998. MMR
began doing business as a publicly traded company on November 17, 1998 when McMoRan Oil & Gas Co. and Freeport-McMoRan Sulphur
Inc. combined their operations. As a result, McMoRan Oil & Gas LLC and Freeport-McMoRan Sulphur LLC (name was changed to
Freeport-McMoRan Energy LLC on September 29, 2003), the successors to those companies, became MMR s wholly owned subsidiaries.

MMR s oil and gas operations are conducted through McMoRan Oil & Gas LLC, its principal operating subsidiary. MMR engages in the
exploration, development and production of oil and natural gas in the shallow waters (less than 500 feet of water) of the Gulf of Mexico and

onshore in the Gulf Coast area of the United States. MMR s exploration strategy is focused on targeting large structures on the deep gas play, and
on the ultra-deep play. Deep gas prospects target large deposits at depths typically between 15,000 and 25,000 feet. Ultra-deep prospects target
objectives at depths typically below 25,000 feet. MMR has one of the largest acreage positions in the shallow waters of the Gulf of Mexico and

Gulf Coast areas, which are MMR s regions of focus. MMR has rights to approximately 920,000 gross acres, including approximately 385,000
gross acres associated with the ultra-deep gas play below the salt weld. MMR s focused strategy enables it to make efficient use of its geological,
engineering and operational expertise in these areas where MMR has more than 40 years of operating experience. MMR also believes that the

scale of its operations in the Gulf of Mexico allows it to realize certain operating synergies and provides a strong platform from which to pursue

its business strategy.

Royalty Trust

The Royalty Trust is a trust created by FCX under Delaware law pursuant to a trust agreement entered into on December 18, 2012, between
FCX, as depositor, and Wilmington Trust, National Association, as Delaware trustee. The Royalty Trust was created to hold certain overriding
royalty interests, which are referred to herein as the royalty interests, in hydrocarbons saved and produced from certain MMR shallow water
Gulf of Mexico and onshore Gulf Coast ultra-deep exploration prospects, which are referred to herein as the subject interests. MMR owns less
than 100% of the working interest in each of the subject interests.

Since 2008, MMR s ultra-deep drilling activities (below the salt weld, i.e., the listric fault) have confirmed MMR s geologic model and the highly
prospective nature of this emerging geologic trend. Data from seven wells drilled to date tie geologic formations encountered below the salt weld
to productive zones onshore, in the deepwater Gulf of Mexico and in Mexico. Each of these seven wells is included in the subject interests,

along with additional exploration prospects that will also be burdened by the Royalty Trust. To date, only the Davy
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Jones No. 1 well has been completed and efforts continue to obtain a measurable flow rate. As such, the subject interests remain exploration
concepts and further drilling and flow testing will be required to determine the commercial potential of the subject interests.

AT THIS TIME, THERE IS NO PRODUCTION ASSOCIATED WITH ANY OF THE SUBJECT INTERESTS, AND THERE ARE
NO RESERVES CLASSIFIED AS PROVED, PROBABLE OR POSSIBLE ASSOCIATED WITH THE SUBJECT INTERESTS,
OTHER THAN THE LINEHAM CREEK WELL, OR THE ROYALTY TRUST UNITS. The Royalty Trust will have no ability to
influence the exploration or development of the subject interests. In addition, FCX will be under no obligation to fund or to commit any other
resources to the exploration or development of the subject interests.

FCX

Freeport-McMoRan Copper & Gold Inc.
333 North Central Avenue

Phoenix, Arizona 85004

(602) 366-8100

FCX is a leading international mining company with headquarters in Phoenix, Arizona. FCX operates large, long-lived, geographically diverse
assets with significant proven and probable reserves of copper, gold and molybdenum. FCX has a dynamic portfolio of operating, expansion and
growth projects in the copper industry and is the world s largest producer of molybdenum. FCX s portfolio of assets includes the Grasberg
minerals district in Indonesia, the world s largest copper and gold mine in terms of recoverable reserves, significant mining operations in the
Americas, including the large scale Morenci minerals district in North America and the Cerro Verde and El Abra operations in South America,
and the highly prospective Tenke Fungurume minerals district in the Democratic Republic of Congo.

Merger Sub

INAVN Corp.

333 North Central Avenue
Phoenix, Arizona 85004
(602) 366-8100

INAVN Corp., a wholly owned subsidiary of FCX, which is referred to herein as the Merger Sub, is a Delaware corporation formed on
December 3, 2012 for the purpose of effecting the merger.

Merger Sub has not conducted any activities other than those incidental to its formation and the matters contemplated by the merger agreement,
including the preparation of applicable notice filings in connection with the merger.
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THE MERGER AGREEMENT

The following is a summary of the material terms and provisions of the merger agreement. The complete text of the merger agreement is
included as Annex A to this proxy statement/prospectus and is incorporated by reference herein. All stockholders of MMR are urged to read the
merger agreement carefully and in its entirety, as well as this proxy statement/prospectus, before making any decisions regarding the merger
agreement and the transactions contemplated thereby, as the merger agreement is the legal document governing the transaction and its express
terms and conditions govern the rights and obligations of MMR, FCX and Merger Sub.

In reviewing the merger agreement, please remember that it is included to provide you with information regarding its terms and conditions. The
merger agreement contains representations and warranties by each of the parties to the merger agreement, made as of specific dates. These
representations and warranties were made solely for the benefit of the other parties to the merger agreement and:

were not intended to be treated as statements of fact, but rather as a way of allocating risk to one of the parties if those statements
prove to be inaccurate; and

have been qualified in the merger agreement by reference to certain disclosures contained in separate disclosure letters delivered by
the parties to each other and in certain SEC filings made by the parties.
Accordingly, the representations and warranties and other provisions of the merger agreement should not be read alone as characterizations of
the actual state of facts about FCX or MMR, but instead should be read together with the information provided elsewhere in this proxy
statement/prospectus and in the other documents incorporated by reference herein. For information regarding MMR, see the section entitled
Where You Can Find More Information, beginning on page 160.

The Merger

Under the terms of the merger agreement and in accordance with the DGCL, at the effective time of the merger, Merger Sub, a wholly owned
subsidiary of FCX, will merge with and into MMR, with MMR surviving the merger as a wholly owned subsidiary of FCX. Following the
consummation of the merger, MMR will be a wholly owned subsidiary of FCX.

Time of Closing and Effective Time of the Merger

The completion of the merger, which is referred to herein as the closing, will take place at 10:00 a.m. New York City time no later than the
fourth business day after the closing conditions contained in the merger agreement have been satisfied or waived (other than conditions that by
their nature are to be satisfied at the closing, but subject to the satisfaction or waiver of such conditions), unless another time is agreed to by the
parties in writing.

The merger will become effective at such date and time as the certificate of merger is duly filed with the Secretary of State of the State of
Delaware or such later time as agreed by MMR and FCX and specified in the certificate of merger.

Merger Consideration

Each share of MMR common stock issued and outstanding immediately prior to the effective time of the merger, other than any dissenting
shares or shares held by FCX and any of its subsidiaries (including any shares acquired in connection with the consummation of the PXP merger
agreement), will be converted into the right to receive $14.75 in cash, without interest and 1.15 royalty trust units, which collectively is referred
to herein as the merger consideration. As of the date of this proxy statement/prospectus, none of the subject interests associated with the royalty
trust units had any reserves classified as proved, probable or possible, other than MMR s onshore Lineham Creek well, and none of such subject
interests had any associated production. Cash will be paid in lieu of any fractional royalty trust units.
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Pursuant to the terms of the merger agreement, each outstanding and unexercised MMR stock option as of the closing will convert into a stock
option relating to shares of FCX common stock on the same terms and conditions as the MMR stock option immediately prior to closing,
adjusted to reflect the exchange ratio between the trading price of MMR common stock and FCX common stock. Each outstanding restricted
stock unit of MMR as of the closing will convert into restricted stock units relating to FCX common stock, adjusted to reflect the exchange ratio
between the trading price of MMR common stock and FCX common stock, with each adjusted restricted stock unit subject to the same terms
and conditions as the MMR restricted stock unit prior to closing. Each other equity-based right, whether contingent or accrued, to receive shares
of MMR common stock or cash based on the value of a number of shares granted under a MMR deferred compensation plan that are outstanding
immediately prior to the closing, other than options or restricted stock units outstanding at the closing, will, as of closing, be converted into the
right to receive (or to be credited with) such number of shares of, or other payments based on, FCX common stock, adjusted to reflect the
exchange ratio between the trading price of MMR common stock and FCX common stock and subject to the same terms and conditions as the
MMR award prior to closing. Notwithstanding the foregoing, concurrently with the execution of the merger agreement, certain executive
officers of MMR waived their contractual rights to accelerated vesting as a result of the merger.

Exchange Procedures

Prior to the effective time of the merger, FCX will appoint an exchange agent reasonably acceptable to MMR to handle the exchange of shares
of MMR common stock for the merger consideration.

As soon as reasonably practicable following the effective time of the merger (and in any event within four business days of the closing), FCX
will cause the exchange agent to mail to each holder of record of shares of MMR common stock whose shares were converted into the right to
receive the merger consideration (i) a letter of transmittal (which will specify that the delivery will be effected, and the risk of loss and title will
pass, only upon proper delivery of the certificates to the exchange agent and will be in such form and have such other provisions as FCX and
MMR may reasonably agree upon prior to the effective time of the merger) and (ii) instructions for use in the surrender of certificates or
book-entry shares, as applicable, that formerly represented shares of MMR common stock in exchange for the merger consideration and any
cash in lieu of any fractional royalty trust units.

After the effective time of the merger and until surrendered, each certificate or book-entry share of MMR common stock will represent for all
purposes solely the right to receive the merger consideration and any cash in lieu of any fractional royalty trust units.

MMR Stockholder Approval

The merger agreement contemplates that the merger is conditioned upon the following stockholder approvals, which collectively are referred to
herein as the MMR stockholder approval:

approval of the charter amendment proposal by a majority of the outstanding shares of MMR common stock;

approval of the merger proposal by a majority of the outstanding shares of MMR common stock; and

approval of the merger proposal by a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX
and its subsidiaries, PXP and its subsidiaries, and certain MMR executive officers and directors who also serve as officers and/or
directors of FCX, specifically, Richard C. Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy
D. Parmelee, Kathleen L. Quirk and B. M. Rankin, Jr.

For additional information regarding the proposals to be considered at the MMR special meeting and the applicable vote
requirements, see the sections entitled The MMR Special Meeting beginning on page 132 and Proposals to be Considered at the
MMR Special Meeting beginning on page 136.
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Representations and Warranties

The merger agreement contains representations and warranties of MMR to FCX customary for agreements of this nature with regard to MMR s
business, financial condition and other facts pertinent to the merger. The representations made by MMR relate to the following:

corporate organization and qualification;

capital structure and outstanding securities of MMR and its subsidiaries;

corporate authority to enter into the merger agreement, perform its obligations and, subject to obtaining the MMR stockholder
approval, consummate the transactions contemplated by the merger agreement;

the stockholder approval required to approve the merger;

the approval by the MMR board of directors of the merger agreement;

required consents, approvals, orders and authorizations of governmental or regulatory authorities or other persons, relating to the
merger agreement and related matters;

the absence of violations of, or conflicts with, MMR s organizational documents, applicable law or certain agreements as a result of
MMR entering into and performing under the merger agreement and the transactions contemplated thereby;

SEC filings, financial statements and compliance with the Sarbanes-Oxley Act of 2002;

absence of certain undisclosed liabilities;

compliance with law and permits;

environmental matters;

employee benefits matters;

absence of certain changes, events or developments since January 1, 2012, including the absence of any changes, events or

developments that has had or would reasonably be expected to have, individually or in the aggregate, a MMR material adverse effect

(as Company Material Adverse Effect is defined in the merger agreement and described below under  Definition of Material Adverse
Effect );
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absence of certain litigation;

the truth and accuracy of certain information supplied in connection with the preparation of this proxy statement/prospectus and the
registration statement on Form S-4 of which this proxy statement/prospectus is a part;

regulatory matters;

proper filing of tax returns and certain other tax matters;

certain labor and employee relations matters;

intellectual property;

ownership of, and leases for, real property, including oil and gas interests;

maintenance of adequate insurance;

the opinion of Evercore Group L.L.C.;

interests in material contracts and compliance thereunder;

proved oil and gas reserve reports;

absence of brokers other than Evercore Group L.L.C.;

inapplicability of state anti-takeover statutes; and
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absence of additional representations and warranties.
The merger agreement also contains representations and warranties of FCX and Merger Sub to MMR customary for agreements of this nature
with regard to FCX s business, financial condition and other facts pertinent to the merger. The representations made by FCX relate to the
following:

corporate organization and qualification;

corporate authority to enter into the merger agreement, perform its obligations and consummate the transactions contemplated by the
merger agreement;

the approval by the FCX board of directors of the merger agreement;

required consents, approvals, orders and authorizations of governmental or regulatory authorities or other persons, relating to the
merger agreement and related matters;

the absence of violations of, or conflicts with, FCX s organizational documents, applicable law or certain agreements as a result of
FCX entering into and performing under the merger agreement and the transactions contemplated thereby;

absence of certain litigation;

the truth and accuracy of certain information supplied in connection with the preparation of this proxy statement/prospectus and the
registration statement on Form S-4 of which this proxy statement/prospectus is a part;

absence of finders or brokers;

availability of funds to pay the cash portion of the merger consideration;

the debt commitment letters, which are referred to herein as commitment letters; and

absence of additional representations and warranties.
The representations and warranties noted above are subject to qualifications and limitations agreed to by FCX and MMR in connection with
negotiating the terms of the merger agreement.

Definition of Material Adverse Effect

Several of the representations and warranties made by MMR in the merger agreement and certain conditions to MMR s performance of its
obligations under the merger agreement are qualified by reference to whether the item in question would have a Company Material Adverse
Effect, which is referred to herein as a MMR material adverse effect.

The merger agreement provides that a MMR material adverse effect means an event, state of facts, circumstance, change, effect, development,
occurrence or combination of the foregoing that has had, or would reasonably be expected to have, a material adverse effect on (i) the ability of
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MMR to consummate the merger and the other transactions contemplated by the merger agreement or (ii) the business, condition (financial or
otherwise) or results of operations of MMR and its subsidiaries, taken as a whole, other than any event, circumstance, change, effect,
development or occurrence resulting from or arising out of:

changes in law or GAAP (or authoritative interpretations thereof);*

changes in general economic, financial or other capital market conditions (including prevailing interest rates) or political or
regulatory conditions;*

any changes or developments generally in the industries or markets in which MMR or any of its subsidiaries conducts its business;*

any natural disaster or act of God (including storms and hurricanes);*
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any act of terrorism or outbreak or escalation of hostilities or armed conflict;*
the announcement or the existence of, compliance with or performance under, the merger agreement or the transactions contemplated
thereby, including (i) the identity of the acquirer, (ii) any delays or cancellations of orders, contracts or payments for MMR s products

or services, (iii) any loss of customers or suppliers or changes in such relationships or (iv) any loss of employees or labor dispute or
employee strikes, slowdowns, job actions or work stoppages or labor union activities;

changes in the share price or trading volume of MMR s common stock;

any failure, in and of itself, by MMR to meet any internal or published projections or forecasts in respect of revenues, earnings or
other financial or operating metrics;

any taking of any action consented to by, or at the request of, FCX or Merger Sub;

changes in the prices of hydrocarbons;

any results in well performance that do not result from the gross negligence of MMR or any of its subsidiaries;

changes in conditions or developments generally applicable to the oil and gas industry in any area or areas where MMR s and its
subsidiaries oil and gas interests are located;*

changes in applicable laws, including changes in the deductibility of drilling completion or operating costs or other taxes;* and

the exceptions denoted with an * may be considered in determining whether there has been a MMR material adverse effect only to
the extent having a material disproportionate effect on MMR and its subsidiaries, taken as a whole, relative to other similarly situated
companies in the industries in which MMR and its subsidiaries operate.
Any blowout, spill, explosion or similar occurrence with respect to any well, pipeline or equipment operated by MMR may, however, be taken
into account in determining whether there has been a MMR material adverse effect.

Covenants of MMR Relating to the Conduct of its Business

During the period between December 5, 2012 and the earlier of the effective time of the merger or the termination of the merger agreement,
MMR has agreed that it and its subsidiaries will (except as required by law, with the prior consent of FCX, as may be expressly required by the
merger agreement or as set forth in the disclosure schedules delivered to FCX and Merger Sub) conduct business in the ordinary course and will
use their commercially reasonable efforts to preserve intact their present lines of business, maintain their material rights, franchises and permits
and preserve their relationships with customers and suppliers to the extent the preservation of such relationships is in the best interests of MMR.

Prior to the earlier of the effective time of the merger or the termination of the merger agreement, MMR has agreed not to do any of the
following, and that its subsidiaries will not do any of the following (except as required by law, with the prior consent of FCX, as may be
expressly contemplated or required by the merger agreement or as set forth in the disclosure schedules delivered to FCX and Merger Sub):

amend any of their respective certificates of incorporation, bylaws or other comparable charters or organizational documents;
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split, combine or reclassify any capital stock of MMR or any of its subsidiaries or issue or authorize the issuance of any other
securities in respect of, in lieu of or in substitution for such securities;

except in the ordinary course of business, authorize or pay any dividend or other distribution with respect to outstanding shares of
capital stock, whether payable in cash, assets, stock or other securities,
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other than dividends paid by any of MMR s subsidiaries to MMR or to any of MMR s subsidiaries and dividends and distributions
required under applicable organizational documents in effect on the date of the merger agreement;

adopt a plan of liquidation, dissolution, merger, consolidation, restructuring, recapitalization or other reorganization, other than the
merger and other than any mergers, consolidations, restructurings or reorganizations solely among MMR and its subsidiaries or
among MMR s subsidiaries;

make any acquisition of, loans, advances or capital contributions to, or investments in, any other person or business entity in an
aggregate principal amount greater than $5 million, except for transactions contemplated by MMR s fiscal 2012 budget or among
MMR and its wholly owned subsidiaries or among MMR s wholly owned subsidiaries;

sell, lease, license, transfer, exchange or swap, or otherwise dispose of or encumber any properties or non-cash assets other than sales
of property and/or assets in the ordinary course of business consistent with past practice with a value in excess of $10 million in the
aggregate, except (i) sales, transfers and dispositions of obsolete or worthless equipment, (ii) sales, transfers and dispositions of
inventory, commodities and produced hydrocarbons, crude oil and refined products in the ordinary course of business, or (iii) sales,
leases, transfers or other dispositions made in connection with any transaction among MMR and its wholly owned subsidiaries or
among MMR s wholly owned subsidiaries;

authorize any capital expenditures in excess of $75 million in the aggregate, except for expenditures contemplated by MMR s fiscal
2012 budget or fiscal 2013 budget (subject to certain limitations) or expenditures made in response to any emergency;

enter into any new contract to sell hydrocarbons other than in the ordinary course of business consistent with past practice, but in no
event having a duration longer than 60 days unless MMR or its subsidiary can terminate without penalty on 60 days notice or less;

(i) establish, adopt, amend, modify or terminate any collective bargaining agreement or company benefit plan covering any current or
former employee (including officers, directors, and independent contractors); (ii) increase compensation or benefits of any current or
former employee, other than increases in base salary to employees who are not directors or officers in the ordinary course of business
consistent with past practice, which do not exceed 3% in the aggregate or 5% for any individual; (iii) pay or award, or commit to pay
or award, any bonuses or incentive compensation, other than in the ordinary course of business; (iv) enter into any new or modify
any existing employment, severance, termination, retention or consulting agreement with any current or former employee;

(v) accelerate any rights or benefits or, other than in the ordinary course of business, make any determinations or interpretations with
respect to any company benefit plan; (vi) fund any rabbi trust or similar arrangement; (vii) grant or amend any equity awards; or
(viii) hire or terminate the employment or services of (other than for cause) any employee who has target annual compensation
greater than $500,000;

change any of the accounting methods, practices or principles used by MMR and its subsidiaries, unless required by a change in
GAAP or applicable law;

except as otherwise provided for in the merger agreement, issue, sell, pledge, dispose of or encumber or agree to issue, sell, pledge,
dispose of or encumber any shares of capital stock or other ownership interest of MMR or any of its subsidiaries other than

(i) issuances of MMR common stock in respect of the settlement of stock awards, (ii) sales pursuant to the exercise of options if
necessary to effectuate an option direction upon exercise or for withholding of taxes or (iii) for transactions among MMR and its
wholly owned subsidiaries or among MMR s wholly owned subsidiaries;
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incur, assume, guarantee or otherwise become liable for, or modify in any material respect, the terms of any indebtedness, except
(i) for indebtedness incurred in the ordinary course of business; (ii) for
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indebtedness among MMR and its wholly owned subsidiaries or among MMR s wholly owned subsidiaries; (iii) for indebtedness
incurred to refinance existing indebtedness on the same or more favorable terms to MMR than existing indebtedness; (iv) for any
guarantees by MMR of indebtedness of its subsidiaries or guarantees of its subsidiaries of indebtedness of MMR or any other
subsidiary; and (v) for other indebtedness not exceeding $75 million in the aggregate;

other than in the ordinary course of business, modify, amend or terminate, or waive any rights under any material contract or permit,
or enter into any new material contract or any contract which would reasonably be expected to restrict or limit in any material respect
FCX, MMR, the surviving corporation or any of their respective affiliates from engaging in any business or competing in any
geographic location with any person, except (i) in cases of an emergency that presents a likelihood of property or environmental
damage and/or risk to health or safety; (ii) in connection with terminations of employment or services in the ordinary course of
business consistent with past practice; or (iii) material contracts in furtherance of MMR s fiscal 2012 budget or fiscal 2013 budget;

waive, release, assign, settle or compromise any claim or action other than waivers, releases, assignments, settlements or
compromises (i) equal to or lesser than the amounts reserved with respect thereto on MMR s September 30, 2012 balance sheet or
(ii) that do not exceed $2 million in the aggregate;

make, change or revoke any material tax election, change any material tax accounting method, file any material amended tax return,
enter into any closing agreement, request any material tax ruling, settle or compromise any material tax proceeding or surrender any
claim for a material refund of taxes;

except as otherwise permitted by the merger agreement or for transactions between MMR and its subsidiaries or among MMR s
subsidiaries, prepay, redeem, repurchase, defease, cancel or otherwise acquire any indebtedness or guarantees thereof of MMR or
any subsidiary, other than (i) at stated maturity and (ii) any required amortization payments and mandatory prepayments, in each case
in accordance with the terms of the instrument governing such indebtedness; or

take any of the foregoing actions.
FCX s Access to MMR; Confidentiality

MMR has agreed to use commercially reasonable efforts to afford FCX, the officers and employees and the accountants, consultants, legal
counsel, financial advisors, financing sources and agents and other representatives of FCX reasonable access during normal business hours and
upon reasonable prior notice from FCX, during the period between December 5, 2012 and the earlier of the effective time of the merger or the
termination of the merger agreement, to MMR s and its subsidiaries personnel and properties, contracts, commitments, books and records and
any report, schedule or other document filed or received by it pursuant to the requirements of applicable laws and with such additional

accounting, financing, operating, environmental and other data and information regarding MMR and its subsidiaries, as FCX may reasonably
request for the purpose of facilitating the consummation of the financing (described below under  Financing Covenant; MMR Cooperation ) and
the merger.

MMR and FCX have agreed that all information provided to MMR, FCX, their respective officers, directors, employees or representatives in
connection with the merger will be governed in accordance with the confidentiality agreement, dated as of July 11, 2012, between MMR and
FCX.
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No Solicitation by MMR of Takeover Proposals

During the period between December 5, 2012 and the earlier of the effective time of the merger or the termination of the merger agreement,
MMR has agreed that it will, and will cause each of its affiliates and each of its and their officers, directors or employees to, and will use its
reasonable best efforts to direct each agent, financial advisor, investment banker, attorney, accountant or other representative of MMR and each
of its affiliates, which collectively are referred to in this section as representatives, to:

immediately cease any ongoing solicitation, knowing encouragement, discussions or negotiations with any persons with respect to
any takeover proposal involving MMR, and promptly instruct or otherwise request, any person that has executed a confidentiality or
non-disclosure agreement within the 24-month period prior to the date of the merger agreement in connection with any actual or
potential takeover proposal to return or destroy all such information or documents or material incorporating confidential information
in the possession of such person or its representatives; and

until the effective time of the merger or the termination of the merger agreement, not, directly or indirectly, (i) solicit, initiate or
knowingly facilitate or knowingly encourage (including by way of furnishing non-public information) any inquiries regarding, or the
making of any proposal or offer that constitutes, or could reasonably be expected to lead to, a takeover proposal, (ii) engage in,
continue or otherwise participate in any discussions or negotiations regarding, or furnish to any other person any non-public
information in connection with or for the purpose of encouraging or facilitating, a takeover proposal, or (iii) approve, recommend or
enter into, or propose to approve, recommend or enter into, any letter of intent or similar document, agreement, commitment, or
agreement in principle with respect to a takeover proposal.
Notwithstanding the foregoing restrictions, if at any time prior to obtaining stockholder approval of the merger, MMR, directly or indirectly,
receives a bona fide, unsolicited written takeover proposal from any person that does not result from a breach of the non-solicitation provisions
of the merger agreement and if the MMR board of directors, upon the recommendation of the MMR special committee, determines in good faith,
after consultation with its outside financial advisors and outside legal counsel, that such takeover proposal constitutes or would reasonably be
expected to lead to a superior proposal (as Company Superior Proposal is defined in the merger agreement and described below under
Definitions of Superior Proposal and Takeover Proposal ), then MMR may directly or indirectly engage in or otherwise participate in discussions
or negotiations with the person making such takeover proposal and its representatives and potential sources of financing regarding such takeover
proposal.

In addition, MMR may furnish to the person making such takeover proposal information (including non-public information) relating to MMR or
its subsidiaries and afford access to the business, properties, assets, employees, officers, contracts, books and records of MMR and its
subsidiaries; provided that (i) prior to taking such actions, MMR is required to enter into a confidentiality agreement with terms no less
favorable to MMR than those contained in the confidentiality agreement between FCX and MMR dated July 11, 2012, except that such
confidentiality agreement may contain a less restrictive standstill restriction and must not prohibit MMR from complying with the
non-solicitation covenants and (ii) all such non-public information (to the extent such information has not been previously provided or made
available to FCX) is provided or made available to FCX, as the case may be, prior to or substantially concurrent with the time it is provided or
made available to such person.

MMR has agreed to promptly (and in no event less than 24 hours after receipt) notify orally and in writing FCX after receipt of any takeover
proposal, including the identity of the person making the takeover proposal and the material terms and conditions thereof and promptly (and in
no event later than 24 hours after receipt) provide copies to FCX of any written proposals, indications of interest and/or draft agreements relating
to such takeover proposal. MMR also agrees to keep FCX reasonably informed, on a prompt basis, as to the status of (including changes to any
material terms of, and any other material developments with respect to) such takeover proposal (including by promptly (and in no event later
than 24 hours after receipt) providing FCX copies of any additional or revised written proposals, indications of interest, and/or draft agreements
relating to such takeover proposal).
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For purposes of this summary, superior proposal means a bona fide, unsolicited written takeover proposal (i) that if consummated would result
in a third party (or in the case of a direct merger between such third party and MMR, the stockholders of such third party) acquiring, directly or
indirectly, more than 75% of the outstanding MMR common stock or more than 75% of the assets of MMR and its subsidiaries, taken as a
whole, for consideration consisting of cash and/or securities, (ii) that the MMR board of directors, acting upon the recommendation of the MMR
special committee, determines in good faith, after consultation with its outside financial advisor and outside legal counsel, is reasonably capable
of being completed, taking into account all financial, legal, regulatory and other aspects of such proposal, including all conditions contained
therein and the person making such takeover proposal and (iii) that the MMR board of directors, acting upon the recommendation of the MMR
special committee, determines in good faith after consultation with its outside financial advisor and outside legal counsel (taking into account
any changes to the merger agreement proposed by FCX in response to such takeover proposal, and all financial, legal, regulatory and other
aspects of such takeover proposal, including all conditions contained therein and the person making such proposal, and the merger agreement), is
more favorable to the stockholders of MMR from a financial point of view than the merger.

For purposes of this summary, takeover proposal means (i) any inquiry, proposal or offer for or with respect to (or expression by any person that
it is considering or may engage in) a merger, consolidation, business combination, recapitalization, binding share exchange, liquidation,
dissolution, joint venture or other similar transaction involving MMR or any of its subsidiaries whose assets, taken together, constitute 15% or
more of MMR s consolidated assets, (ii) any inquiry, proposal or offer (including tender or exchange offers) to (or expression by any person that
it is considering or may seek to) acquire in any manner, directly or indirectly, in one or more transactions, more than 15% of the outstanding

MMR common stock or securities of MMR representing more than 15% of the voting power of MMR or (iii) any inquiry, proposal or offer to

(or expression by any person that it is considering or may seek to) acquire in any manner (including the acquisition of stock in any subsidiary of
MMR), directly or indirectly, in one or more transactions, assets or businesses of MMR or its subsidiaries, including pursuant to a joint venture,
representing more than 15% of the consolidated assets, revenues or net income of MMR, in each case, other than the merger.

Recommendation of the MMR Board of Directors

MMR has agreed that the MMR board of directors may not:

fail to include a recommendation that its stockholders adopt the merger agreement in this proxy statement/prospectus;

change, qualify, withhold, withdraw or modity, or authorize or publicly propose to change, qualify, withhold, withdraw or modity, in
a manner adverse to FCX, its recommendation that its stockholders adopt the merger agreement;

take any formal action or make any recommendation or public statement in connection with a tender offer or exchange offer, subject

to certain exceptions (other than a recommendation against such offer or a customary stop, look and listen communication of the type
contemplated by Rule 14d-9(f) under the Exchange Act) (it being understood that the MMR board of directors may refrain from

taking a position with respect to such a tender offer or exchange offer until the close of business as of the tenth business day after the
commencement of such tender offer or exchange offer pursuant to Rule 14d-9(f) under the Exchange Act without such action being
considered a change in recommendation by the MMR board of directors; or

adopt, approve or recommend, or publicly propose to adopt, approve or recommend to its stockholders a takeover proposal.
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Subject to the conditions described below, at any time prior to stockholder approval of the merger, the MMR board of directors, acting upon the
recommendation of the MMR special committee, may change its recommendation in response to a bona fide, unsolicited takeover proposal that

(i) did not result from a breach of MMR s non-solicitation obligations and (ii) the MMR board of directors, acting upon the recommendation of
the MMR special committee, determines, after consultation with its outside financial advisors and outside counsel, that such proposal constitutes
a superior proposal and, in light of such proposal, the failure to take such action would be inconsistent with its fiduciary duties under applicable

law and only:

if the MMR board of directors (i) provides FCX at least four business days prior written notice of its intention to take such action
(which notice will specify the material terms and conditions of any such superior proposal) and (ii) has contemporaneously provided
to FCX a copy of any proposed transaction agreements with the person making such superior proposal and a copy of any financing
commitments relating thereto (or if not provided in writing to MMR, a written summary of the material terms thereof);

during such four business day notice period, MMR has negotiated, and has caused its representatives to negotiate, in good faith with
FCX (to the extent FCX wishes to negotiate);

after such four business day notice period, the MMR board of directors, acting upon the recommendation of the MMR special
committee, has considered in good faith all changes to the terms of the merger agreement proposed in writing by FCX and has
determined (after consultation with its outside financial advisors and outside legal counsel) that the superior proposal would continue
to constitute a superior proposal if the revisions were to be given effect; and

in the event of any change to any of the financial terms or other material terms of such superior proposal, a new notice period (equal
to the greater of two business days or the period remaining under the initial four business day notice period) was afforded FCX
before the MMR board of directors effected a change in recommendation.
Subject to the conditions described below, at any time prior to stockholder approval of the merger, the MMR board of directors may change,
qualify, withhold or modify, in a manner adverse to FCX, its recommendation that its stockholders adopt the merger agreement, if, in response
to an intervening event, the MMR board of directors, acting upon the recommendation of the MMR special committee, has determined in good
faith, after consultation with its outside financial advisors and outside legal counsel, that the failure to take such action would reasonably be
likely to be inconsistent with its fiduciary duties under applicable law and only:

if the MMR board of directors provides FCX at least four business days prior written notice of its intention to take such action
which notice specifies the reasons therefor;

during such four business day notice period, MMR has negotiated, and has caused its representatives to negotiate, in good faith with
FCX (to the extent FCX wishes to negotiate);

after such four business day notice period, the MMR board of directors, acting upon the recommendation of the MMR special
committee of the MMR board of directors, has considered in good faith all changes to the terms of the merger agreement proposed in
writing by FCX and has determined (after consultation with its outside financial advisors and outside legal counsel) that the failure to
change its recommendation in response to the intervening event would reasonably be likely to be inconsistent with its fiduciary
duties under applicable law if the revisions proposed were to be given effect; and

in the event of each and every change to material facts and circumstances relating to such intervening event, a new notice period
(equal to the greater of two business days or the period remaining under the initial four business day notice period) was afforded
FCX before MMR effected a change in recommendation.
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known, the magnitude or material consequences of which were not known or foreseeable by the MMR board of directors as of December 5,
2012), which event, fact, circumstance, development, occurrence, magnitude or material consequence becomes known to or by the MMR board

of directors prior to obtaining stockholder approval of the merger; provided that in no event will the following be considered an intervening
event:

an event, change, effect, development or occurrence involving FCX or any of its subsidiaries; and

any event, change, effect, development or occurrence relating to the expectation, discovery or development of hydrocarbons which
may be contained in or which may be accessible, produced, marketed or sold from any oil and gas interests of MMR or any of its
subsidiaries.

SEC Filings

In connection with preparing and filing this proxy statement/prospectus, FCX and MMR have agreed to reasonably cooperate to take all actions
and to cooperate with the other parties in doing all things necessary, proper or advisable to:

prepare and file with the SEC the Form S-4 of which this proxy statement/prospectus is a part;

prepare and file with the SEC the Schedule 13E-3;
use reasonable best efforts to respond to any comments of the SEC or its staff in connection with the foregoing; and

advise the other party, promptly after it receives notice thereof, of any request by the SEC or its staff for amendments or supplements
to the foregoing.
MMR has agreed to take all action necessary in accordance with applicable laws and MMR s organizational documents to duly give notice of,
convene and hold the MMR special meeting. Notwithstanding anything to the contrary contained in the merger agreement, MMR has agreed not

to adjourn or postpone the MMR special meeting without FCX s consent; provided that without FCX s consent, MMR may adjourn or postpone
the MMR special meeting after consultation with FCX:

to ensure that any required supplement or amendment to the proxy statement, Form S-4 or Schedule 13E-3 is provided to MMR s
stockholders in advance of the MMR special meeting; or

if, as of the time for which the MMR special meeting is originally scheduled there are insufficient shares of MMR s common stock

represented (either in person or by proxy) to constitute a quorum or to solicit additional proxies and votes in favor of adoption of the

merger agreement if sufficient votes to constitute requisite stockholder approval have not been obtained.
FCX has further agreed to cause the Royalty Trust to prepare and file with the SEC a shelf registration statement relating to the transfer of
royalty trust units to holders of MMR s convertible securities upon conversion of such holders convertible securities. FCX has agreed to
reasonably cooperate with the Royalty Trust in the preparation of the shelf registration statement, including by providing the Royalty Trust with
any information regarding FCX, MMR or their respective properties or assets that is reasonably requested by the Royalty Trust and required to
be included in the shelf registration statement. FCX and the Royalty Trust have agreed to use their reasonable best efforts to have the shelf
registration statement declared effective by the SEC as promptly as practicable after its filing but in no event later than the closing date of the
merger, and to cause the shelf registration statement to remain continuously effective until the earlier of (i) the conversion, exchange, repurchase
or redemption of all of the MMR convertible securities or (ii) the maturity of each series of MMR convertible securities.
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120

Table of Contents 176



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten

take all other action necessary or advisable to solicit the vote or consent of its stockholders required by the rules of the NYSE or
applicable law; and

not submit to the vote of its stockholders any takeover proposal other than the merger proposal unless the merger agreement has been
terminated in accordance with its terms prior to the MMR special meeting.
At the MMR special meeting , FCX and Merger Sub agree to vote, or cause to be voted, all of the shares of MMR s common stock then
beneficially owned by either of them or any of their subsidiaries and controlled affiliates in favor of the adoption of the merger agreement.

Employee Matters

FCX has agreed that, after completion of the merger, it will, subject to certain exceptions as provided in the merger agreement, for one year
following the effective time of the merger, provide, or cause to be provided, to each employee of MMR and its subsidiaries as of the effective
time of the merger, for so long as the applicable employee remains employed, compensation and benefits that are substantially comparable in the
aggregate to the compensation and benefits paid and provided to similarly situated employees of FCX and its subsidiaries (other than MMR and
its subsidiaries).

Efforts to Obtain Regulatory Approvals

MMR, FCX and Merger Sub have agreed to use their reasonable best efforts to take all actions and do all things necessary, proper or advisable
to consummate the merger.

In furtherance of the foregoing, FCX has agreed to take all action necessary to obtain expiration or early termination of the waiting period under
the HSR Act with respect to the transactions contemplated by the merger agreement, including:

selling or otherwise disposing of, or holding separate and agreeing to sell or otherwise dispose of, assets, categories of assets or
businesses of MMR, FCX or their respective subsidiaries;

terminating, entering into or modifying existing relationships, contractual rights or obligations of MMR, FCX or their respective
subsidiaries;

terminating any venture or other arrangement; or

creating any relationship, contractual rights or obligations of MMR, FCX or their respective subsidiaries.
However, FCX is not required to take any of the foregoing actions if doing so would, individually or in the aggregate, be reasonably likely to
result in a MMR material adverse effect or a material adverse effect on FCX.

Financing Covenant; MMR Cooperation

FCX has agreed to use its reasonable best efforts to take, or cause to be taken, all actions and to do, or cause to be done, all things necessary,
advisable or proper to arrange and obtain the financing on the terms and conditions described in the commitment letters by the closing, including
using reasonable best efforts to:

maintain in effect the commitment letters;
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negotiate and enter into definitive agreements on the terms and conditions contemplated by the commitment letters (including after
giving effect to any flex provisions in connection with the financing).
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FCX has agreed that it will not agree to or permit any termination, amendment, replacement, supplement or other modification of, or waive any
of its material rights under any commitment letter without MMR s prior written consent (such consent not to be unreasonably withheld,
conditioned or delayed) unless the terms of the commitment letter, as so amended, do not contain any provisions that would reasonably be
expected to prevent, materially delay or materially impede the consummation of financing or the merger.

In addition, if any portion of the amount of financing necessary to consummate the Transaction and the transactions contemplated by the merger
agreement becomes unavailable on the terms and conditions described in or contemplated by the commitment letters for any reason, FCX will
use its reasonable best efforts to arrange and obtain financing from the same or alternate sources in an amount sufficient and on terms and
conditions no materially less favorable (taken as a whole) than those described in the commitment letters to enable FCX to fund the payment of
the cash component of the merger consideration. If alternative financing is required, FCX will promptly provide MMR with a copy of any new
financing commitment (redacted for fee provisions, pricing, flex terms, any other economic terms and other confidential terms but not to any
matters related to conditionality) that provides for such alternative financing.

Pursuant to the merger agreement, MMR has agreed to, and has agreed to cause its subsidiaries and representatives to, among other things, at the
sole cost of FCX, provide all cooperation that is usual and customary for similar financings and otherwise as may be reasonably necessary,
proper or advisable in connection with the financing or any alternative financing by FCX or any of its affiliates in connection with the merger as
may be reasonably requested by FCX or its representatives.

FCX may, if it so determines in its discretion, arrange for alternative financing for the merger and the transactions contemplated by the merger
agreement from third parties on terms and conditions not materially less favorable to FCX (taken as a whole) if such alternative financing does
not contain any provisions that would reasonably be expected to prevent, materially delay or materially impede the consummation of the merger
and the transactions contemplated by the merger agreement.

MMR has agreed to use reasonable best efforts to obtain drafts of customary payoff letters from the lenders of MMR and its subsidiaries no less
than five business days prior to the effective time of the merger and deliver, or cause to be delivered, executed version of such payoff letters to
FCX no less than two business days prior to the effective time of the merger. FCX has agreed, at the effective time of the merger, to terminate
the outstanding indebtedness of, and release any encumbrances on, MMR and its subsidiaries.

Completion of the financing, including but not limited to the bridge facilities, is not a condition to any party s obligation to complete the merger.
For further information on conditions to the completion of the merger, see below  Conditions to the Completion of the Merger.

Royalty Trust Units

MMR and FCX have agreed to (and FCX has agreed to cause the Royalty Trust to) take such actions as are required to effect the Royalty Trust
in accordance with the merger agreement and the term sheet relating to the Royalty Trust. FCX will cause the royalty trust units to be issued
upon the closing of the merger. The merger agreement provides that it is a condition to closing that the royalty trust units be approved for listing
on the New York Stock Exchange or NASDAQ prior to the closing; however, the parties to the merger agreement have irrevocably waived this
condition, and do not currently expect that the royalty trust units will be listed on a national securities exchange at the time of issuance.
Standstill Waivers

MMR has agreed not take any action which would reasonably be expected to have the effect of revoking, modifying or terminating the waiver

by MMR of (i) the provisions of the MMR stockholder agreement, (ii) the provisions of the PXP stockholder agreement, (iii) the provisions of
the confidentiality agreement, dated as of
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July 11, 2012, between MMR and FCX, and (iv) the provisions of the confidentiality agreement, dated as of July 16, 2012, between MMR and
PXP, in each case which would or could limit, prohibit or otherwise impede either the acquisition by FCX of additional shares of MMR common
stock in connection with the transactions contemplated by the PXP merger agreement, or the vote of the shares of MMR common stock owned
by PXP or its affiliates in favor of the charter amendment, the merger, or otherwise with respect to any matter to be voted on by the stockholders
of MMR; provided that upon termination of the merger agreement in accordance with its terms, the standstill waivers will not be applicable and
will have no force or effect (except that the standstill waivers with respect to the transactions contemplated by the PXP merger agreement are
irrevocable).

Voting and Support Agreement

MMR, FCX and PXP have entered into a support agreement by which PXP has agreed to vote the shares of MMR common stock held by PXP
in favor of the charter amendment proposal, the merger proposal, and any other action in furtherance of the merger agreement. For additional
information regarding the PXP support agreement, see the section entitled The Voting and Support Agreement beginning on page 131.

Transaction Litigation

MMR has agreed to give FCX the opportunity to participate (at FCX s expense and subject to a customary joint defense agreement) in MMR s
defense or settlement of any stockholder litigation against MMR and/or its directors or executive officers relating to the transactions
contemplated by the merger agreement, including the merger. MMR has agreed that it will not settle or offer to settle any litigation commenced
prior to or after the date of the merger agreement against MMR or its directors, executive officers or similar persons by any stockholder of MMR
relating to the merger agreement, the merger, or any other transaction contemplated by the merger agreement without the prior written consent
of FCX.

Conditions to the Completion of the Merger

The obligation of each of FCX and MMR to complete the merger is subject to the satisfaction or waiver of the following conditions:

obtaining the MMR stockholder approval;

the absence of any injunction or law prohibiting the consummation of the merger or any related transaction;

all waiting periods applicable to the merger under the HSR Act having expired or having been terminated;

the effectiveness of the registration statement on Form S-4 of which this proxy statement/prospectus is a part and the absence of any
stop order or proceedings seeking a stop order or initiation or threat of such proceeding by the SEC;

the delivery of a fully executed trust agreement for the Royalty Trust; and

the royalty trust units having been authorized for listing on the New York Stock Exchange or NASDAQ (which condition has been
irrevocably waived by the parties to the merger agreement).
The obligation of MMR to complete the merger is subject to the satisfaction or waiver of the following additional conditions:

the representations and warranties of FCX and Merger Sub contained in the merger agreement must be true and correct at and as of
the date of the merger agreement and at and as of the closing date as though made at and as of the closing date, except where such
failures to be so true and correct (without regard to materiality and similar qualifiers contained in such representations and
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the obligations and covenants of FCX and Merger Sub contained in the merger agreement having been performed or complied with

by FCX and Merger Sub in all material respects on or prior to the closing date; and

the receipt of an officers certificate dated as of the closing date and executed by FCX s chief executive officer or another senior
officer certifying that the two preceding conditions have been satisfied.

The obligation of each of FCX and Merger Sub to complete the merger is subject to the satisfaction or waiver of the following additional

conditions:

the representations and warranties of MMR contained in the merger agreement with respect to MMR s capital stock must be true and
correct at and as of the date of the merger agreement and at and as of the closing date as though made at and as of the closing date
(except those representations and warranties made as of a particular date or period will be true and correct only as of such date or
period), except for any de minimis inaccuracies;

the representations and warranties of MMR contained in the merger agreement with respect to the absence of a MMR material
adverse effect must be true and correct both at and as of the date of the merger agreement and at and as of the closing date as though
made at and as of the closing date;

all other representations and warranties of MMR contained in the merger agreement must be true and correct both at and as of the
date of the merger agreement and at and as of the closing date as though made at and as of the closing date (except those
representations and warranties made as of a particular date or period will be true and correct only as of such date or period), except
where such failures to be so true and correct (without regard to materiality, MMR material adverse effect and similar qualifiers
contained in such representations and warranties) would not, individually or in the aggregate, have a MMR material adverse effect;

the obligations and covenants of MMR contained in the merger agreement having been performed or complied with by MMR in all
material respects on or prior to the closing date; and

the receipt of an officers certificate dated as of the closing date and executed by MMR s chief executive officer or another senior
officer certifying that the four preceding conditions have been satisfied.

Termination of the Merger Agreement

The merger agreement may be terminated and abandoned at any time prior to the effective time of the merger by the mutual written consent of

the parties,

or by either FCX or MMR if:

the merger has not been consummated on or before June 5, 2013, which is referred to herein as the end date, except that, if on June 5,
2013, all of the conditions to closing have been satisfied (other than the condition requiring that there be no injunction or law
prohibiting the merger, the condition requiring that the HSR waiting period has expired or been terminated or the condition requiring
the effectiveness of the Form S-4 filing), the end date may be extended to September 5, 2013, provided, that the end date will not be
so extended if the failure of any of the foregoing conditions to be satisfied is the result of the material breach of the party desiring to
extend the end date of any representation, warranty, covenant or other agreement of such party set forth in the merger agreement;

an injunction has been entered permanently restraining, enjoining or otherwise prohibiting the consummation of the
merger and such injunction has become final and nonappealable; provided, however, that the right to so terminate the
merger agreement will not be available to a party if such injunction was due to the failure of such party to perform any of
its obligations under the merger agreement; or
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In addition, the merger agreement may be terminated and abandoned at any time prior to the effective time of the merger by MMR if FCX or
Merger Sub breaches or fails to comply with its representations, warranties, agreements or covenants in the merger agreement which would give
rise to the failure of certain conditions to closing and cannot be cured by the end date (or, if curable by the end date, is not cured within 45 days
following delivery of written notice received from MMR); provided, that the right to terminate the merger agreement on this basis is not
available if MMR is in breach of its representations, warranties, agreements or covenants in the merger agreement, which would give rise to the
failure of certain conditions to closing.

In addition, the merger agreement may be terminated and abandoned at any time prior to the effective time of the merger by FCX if:

prior to obtaining the MMR stockholder approval, the MMR board of directors changes its recommendation to MMR stockholders in
favor of the merger and related matters; or

MMR breaches or fails to comply with its representations, warranties, agreements or covenants in the merger agreement which
would give rise to the failure of certain conditions to closing and cannot be cured by the end date (or, if curable by the end date, is
not cured within 45 days following delivery of written notice received from FCX); provided, that the right to terminate the merger
agreement on this basis is not available if FCX is in breach of its representations, warranties, agreements or covenants in the merger
agreement, which would give rise to the failure of certain conditions to closing.

Termination Fees

The merger agreement provides that MMR is required to pay FCX up to $19.5 million in connection with FCX s expenses in connection with the
merger agreement if:

either MMR or FCX terminates the merger agreement because the MMR stockholder approval is not obtained; or

FCX terminates the merger agreement because, prior to obtaining the MMR stockholder approval, the MMR board of directors
changes its recommendation in favor of the merger due to an intervening event.
The merger agreement also provides that MMR is required to pay FCX a termination fee of $98 million if:

FCX terminates the merger agreement because, prior to obtaining the MMR stockholder approval, the MMR board of directors
changes its recommendation in favor of the merger due to a superior proposal; or

MMR or FCX terminates the merger agreement because the merger has not been consummated on or before the end date or because
the MMR stockholder approval is not obtained, and, in either case, (i) a takeover proposal is publicly announced or publicly known
and not withdrawn at least 15 business days prior to the MMR special meeting and (ii) at any time on or prior to the twelve-month
anniversary of such termination, MMR or any of its subsidiaries enters into a definitive agreement with respect to any takeover
proposal, or the transactions contemplated by any takeover proposal are consummated.

Remedies

The merger agreement provides that, in the event that MMR pays the termination fee (as described further under ~ Termination Fees ) to FCX
when required, MMR will have no further liability to FCX in connection with the merger agreement. Notwithstanding the foregoing, nothing in
the merger agreement relieves FCX or MMR from liability in the case of fraud or a willful or intentional breach of the merger agreement. The
merger agreement also provides that the parties are entitled to seek an injunction, specific performance and other equitable relief to prevent
breaches of the merger agreement and to enforce specifically its terms and provisions.

Table of Contents 184



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

125

Table of Contents 185



Edgar Filing: FREEPORT MCMORAN COPPER & GOLD INC - Form S-4/A

Table of Conten
Amendment; Extension and Waiver

Any provision of the merger agreement may be amended or waived by written agreement of the parties at any time prior to the closing , provided
that after receipt of the MMR stockholder approval, no such amendment or waiver may be made that would reduce the amount or change the
type of consideration into which each share of MMR common stock would be converted upon consummation of the merger or would otherwise
by applicable law or in accordance with the rules and regulations of the NYSE require further approval of the stockholders of MMR, without
approval of such stockholders of MMR.

Any agreement on the part of a party to any such extension or waiver will be valid only if set forth in an instrument in writing signed on behalf
of that party. The failure of any party to the merger agreement to assert any of its rights under the merger agreement or otherwise will not
constitute a waiver of such rights.

Expenses

Generally, all costs and expenses incurred in connection with the merger, the merger agreement and the transactions contemplated thereby are to
be paid by the party incurring such costs or expenses; provided that FCX and MMR will each pay one-half of all filing fees required under the
HSR Act.
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THE ROYALTY TRUST AGREEMENT

At the closing of the merger, an amended and restated trust agreement with respect to the trust will be entered into by the depositor and the
trustees. Thereafter, the Royalty Trust and the respective rights and obligations of FCX, the trustees and the Royalty Trust unitholders with
respect to the Royalty Trust will be governed by the amended and restated trust agreement to be entered into on such date, which is referred to
herein as the amended and restated trust agreement. The following discussion summarizes material terms of the amended and restated trust
agreement. All stockholders of MMR are urged to read carefully the full text of the amended and restated trust agreement, a copy of which in
substantially final form will be filed subsequently as an exhibit to the registration statement of which this proxy statement/prospectus forms a
part.

Creation and Organization of the Royalty Trust. The Royalty Trust was created under the Delaware Statutory Trust Act pursuant to a trust
agreement entered into on December 18, 2012 between FCX, as depositor, Wilmington Trust, National Association, as Delaware trustee and
certain officers of FCX, as regular trustees. Upon the execution of the amended and restated trust agreement, the Royalty Trust will issue a
number of royalty trust units equal to the fully diluted number of shares of MMR common stock outstanding immediately prior to the effective
time of the merger (including shares beneficially owned by FCX and its subsidiaries, excluding shares issuable pursuant to equity awards which
will be converted into FCX equity awards in connection with the consummation of the merger, and calculated assuming each of MMR s
convertible securities are converted at a conversion rate calculated assuming the maximum possible make-whole premium is received). We
currently estimate that the total number of royalty trust units to be issued will approximate 230 million. This expectation is based on the
maximum number of MMR common shares that could be issued to holders of MMR s outstanding convertible securities at the maximum
applicable make-whole premiums based on an assumed trading price and closing date for the merger and the assumption that no options are
exercised prior to the closing of the merger. The exact number of royalty trust units to be issued will not be known until immediately prior to the
closing of the merger.

The Royalty Trust was created to acquire and hold the royalty interests for the benefit of the Royalty Trust unitholders. The royalty interests are
passive in nature, and neither the trustees nor the Royalty Trust unitholders will have any control over or responsibility for any costs relating to

the drilling, development or operation of the subject interests. None of FCX, MMR or any other operators of the underlying properties included

in the subject interests have any contractual commitments to the Royalty Trust to conduct drilling on the underlying properties or to maintain

their ownership interest in any of these underlying properties. For a description of the royalty interests and the subject interests and other
information relating to them, see the sections entitled Description of the Royalty Interests beginning on page 144 and Description of the Subject
Interests beginning on page 146.

The beneficial interest in the Royalty Trust will be divided into a number of royalty trust units equal to the fully diluted number of shares of
MMR common stock outstanding immediately prior to the effective time of the merger, which is currently estimated to be approximately

230 million and each royalty trust unit will represent an equal undivided portion of the beneficial interest in the Royalty Trust. Pursuant to the
merger agreement, holders of MMR common stock will receive 1.15 royalty trust units for each share of MMR common stock as consideration
for their shares of MMR common stock. For additional information concerning the royalty trust units, see the section entitled Description of the
Royalty Trust Units beginning on page 150.

Assets of the Royalty Trust. The assets of the trust will consist of the royalty interests and cash and temporary investments being held for the
payment of expenses and liabilities and for distribution to the Royalty Trust unitholders, if any.

Duties and Limited Powers of the Trustee. The duties of the trustee will be specified in the amended and restated trust agreement and by the
laws of the State of Delaware. The trustee s principal duties will consist of:

collecting income attributable to the royalty interests;
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paying expenses, charges and obligations of the Royalty Trust from the Royalty Trust s income and assets;

distributing distributable income to the Royalty Trust unitholders; and

prosecuting, defending or settling any claim of or against the trustee, the Royalty Trust or the royalty interests, including the
authority to dispose of or relinquish title to any of the royalty interests that are the subject of a dispute upon the receipt of sufficient
evidence regarding the facts of such dispute.
The trustee will have no authority to incur any contractual liabilities on behalf of the Royalty Trust that are not limited solely to claims against
the assets of the Royalty Trust.

If a liability is contingent or uncertain in amount or not yet currently due and payable, the trustee may create a cash reserve to pay for the
liability. If the trustee determines that the cash on hand and the cash to be received are insufficient to cover expenses or liabilities of the Royalty
Trust, the trustee may borrow funds required to pay those expenses or liabilities. The trustee may borrow the funds from any person, including
FCX or itself. The trustee may also encumber the assets of the Royalty Trust to secure payment of the indebtedness. If the trustee borrows funds
to cover expenses or liabilities, the Royalty Trust unitholders will not receive distributions until the borrowed funds are repaid. FCX has agreed
to lend money to the Royalty Trust to fund certain of the Royalty Trust s ordinary administrative expenses in excess of its funds available to pay
such expenses and the amount to be paid by FCX, which arrangements will be set forth in the amended and restated trust agreement.

The only asset the Royalty Trust may acquire is the royalty interests and the only investment activity the trustee may engage in is the investment
of cash on hand.

The trustee will have the right to require any Royalty Trust unitholder to dispose of his royalty trust units if an administrative or judicial
proceeding seeks to cancel or forfeit any of the property in which the trust holds an interest because of the nationality or any other status of a
Royalty Trust unitholder. If a Royalty Trust unitholder fails to dispose of his royalty trust units, FCX will be obligated to purchase them (up to a
cap set forth in the amended and restated trust agreement) at a price determined in accordance with a formula set forth in the amended and
restated trust agreement.

The trustee will be authorized to agree to modifications of the terms of the conveyances of the royalty interests to the Royalty Trust or to settle
disputes involving such conveyances, so long as such modifications or settlements do not alter the nature of the royalty interests as rights to
receive a share of the oil and gas, or proceeds thereof, from the underlying properties free of any obligation for drilling, development or
operating expenses or rights that do not possess any operating rights or are obligations.

Fiduciary Responsibility and Liability of the Trustee. The duties and liabilities of the trustee will be set forth in the amended and restated trust
agreement and the laws of the State of Delaware. The trustee will not make business decisions affecting the assets of the Royalty Trust.
Therefore, substantially all of the trustee s functions under the amended and restated trust agreement are expected to be ministerial in nature. See
description in the section above entitled  Duties and Limited Powers of the Trustee. The amended and restated trust agreement, however, will
provide that the trustee may:

charge for its services as trustee;

retain funds to pay for future expenses and deposit them with one or more banks or financial institutions (which may include the
trustee to the extent permitted by law);

lend funds at commercial rates to the Royalty Trust to pay the Royalty Trust s expenses; and

seek reimbursement from the Royalty Trust for its out-of-pocket expenses.
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In discharging its duty to Royalty Trust unitholders, the trustee may act in its discretion and will be liable to the Royalty Trust unitholders only
for willful misconduct, bad faith or gross negligence. The trustee will not be liable for any act or omission of its agents or employees unless the
trustee acted with willful misconduct, bad faith or gross negligence in its selection and retention. The trustee will be indemnified individually or
as the trustee for any liability or cost that it incurs in the administration of the Royalty Trust, except in cases of willful misconduct, bad faith or
gross negligence. The trustee will have a lien on the assets of the Royalty Trust as security for this indemnification and its compensation earned
as trustee. The Royalty Trust unitholders will not be liable to the trustee for any indemnification. See the section entitled Description of Royalty
Trust Units Liability of the Royalty Trust Unitholders and the Royalty Trust beginning on page 151. The trustee will ensure that all contractual
liabilities of the Royalty Trust are limited to the assets of the Royalty Trust.

Funding of Administrative Expenses. If the Royalty Trust s expenses exceed its funds available to pay such expenses, FCX will fund the
administrative expenses and reporting obligations of the Royalty Trust and all other expenses, up to a maximum amount of $350,000 per year.

FCX has agreed to lend money to the Royalty Trust to fund certain of the Royalty Trust s ordinary administrative expenses in excess of its funds
available to pay such expenses and the amount to be paid by FCX, which arrangements will be set forth in the amended and restated trust
agreement.

Amendment of Trust Agreement. Any amendment of the amended and restated trust agreement will require a vote of holders of 66 2/3% or more
of the outstanding royalty trust units, except that any amendment that would permit the holders of fewer than 80% of the outstanding royalty
trust units to approve a sale of all or substantially all of the royalty interests, whether in a single transaction or series of transactions, or to
terminate the Royalty Trust will require a vote of holders of 80% (which, after the fifth anniversary of the closing of the merger, shall be reduced
to 66 2/3%) or more of the outstanding royalty trust units held by persons other than FCX or its subsidiaries. However, FCX and the trustee will
be permitted to supplement or amend the amended and restated trust agreement, without the approval of the Royalty Trust unitholders, in order
to cure any ambiguity, to correct or supplement any provision which may be defective or inconsistent with any other provision thereof, or to
change the name of the Royalty Trust, provided that such supplement or amendment does not adversely affect the interests of the Royalty Trust
unitholders. In addition, no amendment may:

alter the purposes of the Royalty Trust or permit the trustee to engage in any business or investment activities other than as specified
in the amended and restated trust agreement;

alter the rights of the Royalty Trust unitholders as among themselves;

permit the trustee to distribute the royalty interests in kind; or

adversely affect the rights and duties of the trustee unless such amendment is approved by the trustee.
Compensation of the Trustee. The trustee will be entitled to annual compensation of $200,000 (provided that until the first year in which the
Royalty Trust receives any payment pursuant to the conveyances or the overriding royalty interests, the annual compensation shall be $150,000),
plus reimbursement of its reasonable out-of-pocket expenses incurred in connection with the administration of the Royalty Trust. The trustee
will also entitled to a fee of $§  upon termination of the Royalty Trust. The trustee s compensation will be paid out of the Royalty Trust assets.

FCX Call Rights. FCX will maintain a call right with respect to the outstanding royalty trust units at $10.00 per royalty trust unit, provided that
the call right may not be exercised prior to the fifth anniversary of the closing of the merger. In addition, at any time after the fifth anniversary of
the closing of the merger, if the VWARP (as defined below) per royalty trust unit is equal to $0.25 or less for the immediately preceding
consecutive nine-month period, FCX will maintain the right to purchase all, but not less than all, of the outstanding royalty trust units at a price
of $0.25 per royalty trust unit so long as FCX tenders payment within 30 days of such nine-month period. VWAP per royalty trust unit on any
trading day means the market price of one royalty trust unit from the opening of trading on the relevant trading day until the close of trading on
the relevant trading day determined, using a volume-weighted average method. If the VWARP of the royalty trust units cannot be
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determined, the closing price of the royalty trust units for the relevant trading day, on the market or system that the royalty trust units are most
commonly quoted or traded, will be substituted for the VWAP.

Duration of the Trust. The Royalty Trust will dissolve on the earlier of (i) the 20™ anniversary of the closing of the merger, (ii) the sale of all of
the royalty trust units, (iii) upon a vote of 80% (which after the fifth anniversary of the closing of the merger, shall be reduced to 66-2/3%) or
more of the outstanding royalty trust units held by persons other than FCX or any of its affiliates, at a duly called meeting of the Royalty Trust
unitholders at which a quorum is present, (iv) upon the election of the Trustee following its resignation for cause (as more fully described in the
amended and restated trust agreement) or (v) the exercise of the FCX call rights described in the preceding paragraph.
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THE VOTING AND SUPPORT AGREEMENT

Simultaneously with the execution of the merger agreement, PXP (which owned approximately 31.3% of the outstanding shares of MMR
common stock as of March 22, 2013) entered into a voting and support agreement with FCX and MMR, which is referred to herein as the
support agreement. Pursuant to the support agreement, PXP has agreed, among other things, to vote the shares of MMR common stock held by
PXP:

in favor of the charter amendment proposal;

in favor of the merger agreement proposal;

against alternative transactions; and

in favor of any action in furtherance of the transactions contemplated by the merger agreement.
Additionally, pursuant to the support agreement, PXP has granted an irrevocable proxy to FCX to vote its shares of MMR common stock as
described above. The support agreement generally prohibits PXP from transferring its shares of MMR common stock prior to the consummation
of the merger. The support agreement and the irrevocable proxy granted thereunder will automatically terminate upon the first to occur of (i) the
consummation of the merger, (ii) the termination of the merger agreement in accordance with its terms, or (iii) any breach by FCX of its
obligations under the merger agreement not to change the merger consideration to MMR stockholders or materially amend any material
provision of the merger agreement or terminate the merger agreement, without the prior written consent of PXP.

Due to PXP s percentage ownership of MMR s outstanding common stock, the terms of the support agreement will not assure passage of any of
the proposals to be presented at the MMR special meeting.

The foregoing discussion summarizes material terms of the support agreement. We urge you to read carefully the full text of the support
agreement, which is attached as Annex B to this joint proxy statement/prospectus and is incorporated herein by reference.
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THE MMR SPECIAL MEETING
Date, Time and Place
The special meeting of MMR stockholders is scheduled to be held at , local time on ,2013 at
Purpose of the MMR Special Meeting

The special meeting of MMR stockholders is being held:

to approve the proposed amendment to Article X section (k) of the amended and restated certificate of incorporation of MMR to
exclude FCX from the definition of Interested Stockholder, which is referred to herein as the charter amendment proposal;

to approve the adoption of the Agreement and Plan of Merger, dated as of December 5, 2012, by and among MMR,
Freeport-McMoRan Copper & Gold Inc., which is referred to herein as FCX, and INAVN Corp., a wholly owned subsidiary of FCX,
which is referred to herein as Merger Sub, as such agreement may be amended from time to time, which is referred to herein as the
merger agreement, which provides for, among other things, the merger of Merger Sub with and into MMR, with MMR surviving the
merger as a wholly owned subsidiary of FCX, and the transactions contemplated thereby, which is referred to herein as the merger
proposal; and

to approve the adjournment of the MMR special meeting, if necessary or appropriate, in the view of the MMR board of directors, to
solicit additional proxies in favor of the charter amendment proposal or the merger proposal or if there are not sufficient votes at the
time of such adjournment to approve either proposal, which is referred to herein as the adjournment proposal.

Recommendations of the Board of Directors of MMR

The board of directors of MMR has determined that adopting the charter amendment and entering into the merger agreement are fair to,
advisable and in the best interests of MMR and its stockholders and declared the charter amendment proposal and the merger proposal advisable.

The MMR board of directors recommends that you vote FOR the charter amendment proposal, FOR the merger proposal and FOR the
adjournment proposal.

Record Date; Stock Entitled to Vote

Only holders of record of shares of MMR common stock at the close of business on , 2013 are entitled to notice of, and to vote at, the
MMR special meeting and at an adjournment of the meeting. MMR refers to this date as the record date for the special meeting. A complete list
of stockholders of record of MMR entitled to vote at the MMR special meeting will be available for the 10 days before the MMR special
meeting at MMR s executive offices and principal place of business at 1615 Poydras Street, New Orleans, Louisiana 70112 for inspection by
stockholders of MMR during ordinary business hours for any purpose germane to the MMR special meeting. The list will also be available at the
MMR special meeting for examination by any stockholder of MMR of record present at the special meeting.

As of March 22, 2013, the directors and executive officers of MMR as a group owned and were entitled to vote 9,108,177 shares of the common
stock of MMR, representing approximately 5.6% of the outstanding shares of MMR common stock on that date (including 9,069,563 shares of
MMR common stock, representing approximately 5.6% of the outstanding shares of MMR common stock, which are beneficially owned by the
directors and executive officers of MMR who are interested stockholders). MMR currently expects that its directors and
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executive officers will vote their shares in favor of the charter amendment proposal and the merger proposal, but none of MMR s directors or
executive officers have entered into any agreement obligating them to do so.

As of March 22, 2013, the directors and executive officers of FCX as a group owned and were entitled to vote 10,042,567 shares of the common
stock of MMR, representing approximately 6.2% of the outstanding shares of MMR common stock on that date (including 9,069,563 shares of
MMR common stock, representing approximately 5.6% of the outstanding shares of MMR common stock, which are beneficially owned by the
directors and executive officers of FCX who are interested stockholders).

Quorum

A quorum is necessary to hold a valid special meeting of MMR stockholders. A quorum will be present at the MMR special meeting if the
holders of a majority of the outstanding shares of the MMR common stock entitled to vote at the special meeting are present, in person or by
proxy. If a quorum is not present at the special meeting, MMR expects the presiding officer to adjourn the MMR special meeting in order to
solicit additional proxies. Abstentions will be counted as present for purposes of determining whether a quorum is present.

Required Vote

Approval of the charter amendment proposal requires the affirmative vote of the holders of a majority of the outstanding shares of MMR
common stock.

Approval of the merger proposal requires the affirmative vote of the holders of (1) a majority of the outstanding shares of MMR common stock
and (2) a majority of the outstanding shares of MMR common stock, excluding shares owned by FCX and its subsidiaries, PXP and its
subsidiaries, and certain MMR executive officers and directors who also serve as officers and/or directors of FCX, specifically, Richard C.
Adkerson, Robert A. Day, Gerald J. Ford, H. Devon Graham, Jr., James R. Moffett, Nancy D. Parmelee, Kathleen L. Quirk and B. M. Rankin,
Jr., who are referred to herein as the interested stockholders.

Approval of the adjournment proposal requires the affirmative vote of holders of a majority of the shares of MMR common stock entitled to vote
on the proposal present or represented by proxy at the MMR special meeting.

Abstentions, Failures to Vote and Broker Non-Votes

Your failure to vote will have the same effect as a vote against the charter amendment proposal and the merger proposal, but will have no effect
on the adjournment proposal. Your abstention from voting will have the same effect as a vote against the charter amendment proposal, the
merger proposal and the adjournment proposal. A broker non-vote will have the same effect as a vote against the charter amendment proposal
and the merger proposal, but will have no effect on the adjournment proposal. Because there are no proposals being voted upon at the MMR
special meeting that brokers have discretionary authority to vote on, MMR does not expect any broker non-votes on any of the proposals

Voting at the Special Meeting

Whether or not you plan to attend the MMR special meeting, please promptly submit you voting instructions to vote your shares of MMR
common stock by proxy to ensure your shares are represented at the meeting. You may also vote in person at the MMR special meeting.
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Voting in Person

If you plan to attend the MMR special meeting and wish to vote in person, you will be given a ballot at the special meeting. Please note,
however, that if your shares of MMR common stock are held in street name, which means your shares of MMR common stock are held of
record by a broker, bank or nominee, and you wish to vote at the special meeting, you must bring to the MMR special meeting a legal proxy
from the record holder (your broker, bank or nominee) of the shares of MMR common stock authorizing you to vote at the special meeting.

Voting by Proxy

You should submit your voting instructions to vote your shares of MMR common stock by proxy even if you plan to attend the MMR special
meeting. You can always change your vote at the MMR special meeting.

Your enclosed proxy card includes specific instructions for submitting your voting instructions for your shares of MMR common stock. MMR s
electronic voting procedures are designed to authenticate your identity and to ensure that your voting instructions are accurately recorded. When
the accompanying proxy is returned properly executed, the shares of MMR common stock represented by it will be voted at the MMR special
meeting or any adjournment thereof in accordance with the instructions contained in the proxy.

If you return your signed proxy card without indicating how you want your shares of MMR common stock to be voted with regard to a particular
proposal, your shares of MMR common stock will be voted in favor of each such proposal. Proxy cards that are returned without a signature will
not be counted as present at the MMR special meeting and cannot be voted.

If your shares of MMR common stock are held in an account with a broker, bank or other nominee, you have received a separate voting
instruction card in lieu of a proxy card and you must follow those instructions in order to submit your voting instructions.

If you hold shares of MMR common stock through MMR s Employee Capital Accumulation Program (ECAP), you may only vote your shares by
mail. Accordingly, please complete, date and sign your proxy card and return it in the postage-paid envelope provided to you.

Revocation of Proxies or Voting Instructions

You have the power to revoke your proxy at any time before your proxy is voted at the MMR special meeting. You can revoke your proxy or
voting instructions in one of four ways:

you can grant a new, valid proxy bearing a later date;

you can send a signed notice of revocation;

if you are a holder of record of MMR common stock on the record date for the MMR special meeting, you can attend the MMR
special meeting and vote in person, which will automatically cancel any proxy previously given, or you can revoke your proxy in
person, but your attendance alone will not revoke any proxy that you have previously given; or

if your shares of MMR common stock are held in an account with a broker, bank or other nominee, you must follow the instructions
on the voting instruction card you received in order to change or revoke your instructions.
If you choose either of the first two methods, your notice of revocation or your new proxy must be received by MMR s Secretary at 1615 Poydras
Street, New Orleans, Louisiana 70112 no later than the beginning of the MMR special meeting.
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Solicitation of Proxies

In accordance with the merger agreement, the cost of proxy solicitation for the MMR special meeting will be borne by MMR. This proxy
solicitation is being made by MMR on behalf of the MMR board of directors. MMR has retained Georgeson Inc. and MacKenzie Partners, Inc.
to assist in MMR s solicitation of proxies and expects to pay each a fee of $25,000, plus reasonable expenses, for these services. In addition to
the use of the mail, proxies may be solicited by executive officers and directors and regular employees of MMR, without additional
remuneration, by personal interview, facsimile or otherwise. MMR will also request brokers, banks and nominees to forward proxy materials to
the beneficial owners of shares of MMR common stock held of record on the record date and will provide customary reimbursement to such
firms for the cost of forwarding these materials.

Adjournments and Postponements

The special meeting may be adjourned by the presiding officer or upon the affirmative vote of holders of a majority of the shares of MMR
common stock entitled to vote on the adjournment proposal present or represented by proxy at the MMR special meeting, whether or not a
quorum exists. The special meeting may be adjourned without notice other than announcement at the meeting, except if the adjournment is for
more than 30 days, or if after the adjournment a new record date is fixed for the reconvened meeting, a notice of the reconvened meeting must be
given to each stockholder entitled to vote at such meeting.

In addition, at any time prior to convening the special meeting, the MMR board of directors may postpone the special meeting without the
approval of MMR s stockholders. If postponed, MMR will publicly announce the new meeting date. Similar to adjournments, any postponement
of the special meeting for the purpose of soliciting additional proxies will allow MMR stockholders who have already sent in their proxies to
revoke them at any time prior to their use.
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The Charter Amendment Proposal (Item 1 on the Proxy Card)

The MMR board of directors, upon the unanimous recommendation of the special committee of the MMR board of directors, determined that the

charter amendment proposal is in the best interests of MMR and its stockholders, and recommends that MMR s stockholders approve an

amendment to Article X section (k) of the amended and restated certificate of incorporation of MMR to exclude FCX from the definition of
Interested Stockholder as follows (proposed new language underlined):

(k) Interested Stockholder means any person (other than the Corporation, any Subsidiary, Plains Exploration & Production Company,
Freeport-McMoRan Copper & Gold Inc., any Employee Benefit Plan, any fiduciary with respect to an Employee Benefit Plan acting in such
capacity, owning Capital Stock as of November 9, 1998, or any Affiliate or Associate of any of the foregoing) who (1) is the Beneficial Owner,
directly or indirectly, of shares of Capital Stock (including two or more classes or series voting together as a single class) representing 15% or
more of the Voting Stock or (2) is an Affiliate or Associate of the Corporation and at any time within the two-year period immediately prior to
the date in question was the Beneficial Owner, directly or indirectly, of shares of Capital Stock (including two or more classes or series voting
together as a single class) representing 15% or more of the Voting Stock. For the purpose of determining whether a person is an Interested
Stockholder, the number of shares of Voting Stock deemed to be outstanding shall include shares deemed owned by the person through
application of paragraph (c) of the Article £ VII, section 3 but shall not include any other shares of Voting Stock that may be issuable pursuant
to any agreement, arrangement, or understanding, or upon exercise of conversion rights, warrants or options, or otherwise.

The adoption of this amendment by MMR stockholders is a condition to closing of the merger. In the event this proposal is not approved by
MMR stockholders, the merger cannot be consumma