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The information in this preliminary prospectus supplement is not complete and may be changed. A registration
statement relating to these securities has been filed with the Securities and Exchange Commission and is
effective. This preliminary prospectus supplement and the accompanying prospectus are not an offer to sell
these securities and they are not soliciting an offer to buy these securities in any state or other jurisdiction
where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED OCTOBER 24, 2017

PRELIMINARY PROSPECTUS SUPPLEMENT

(To Prospectus dated August 19, 2015)

             Shares of Common Stock

Pre-Funded Warrants to Purchase                  Shares of Common Stock

We are offering              shares of our common stock, $0.001 par value per share, in this offering. We are also offering
to certain of our existing large investors the opportunity to purchase, in lieu of the shares of our common stock,
warrants, which we refer to as pre-funded warrants, to purchase              shares of our common stock. Each pre-funded
warrant will have an exercise price of $0.01 per share.

Our common stock is traded on The NASDAQ Global Select Market under the symbol �SVRA.� On October 23, 2017,
the last reported sales price of our common stock on The NASDAQ Global Select Market was $9.02 per share. We do
not intend to list the pre-funded warrants on The NASDAQ Global Select Market, any other national securities
exchange or any other nationally recognized trading system.

Investing in our common stock involves a high degree of risk. See �Risk Factors� on page S-6 of this prospectus
supplement and the documents incorporated by reference into this prospectus supplement.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.
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PER SHARE

PER PRE-
FUNDED
WARRANT TOTAL

Public offering price $ $ $
Underwriting discount and commissions (1) $ $ $
Proceeds to Savara (before expenses) $ $ $

(1) See �Underwriting� for a description of the compensation payable to the underwriters.
Delivery of the shares of common stock and pre-funded warrants is expected to be made on or about October     ,
2017. We have granted the underwriters an option for a period of 30 days to purchase an additional              shares of
our common stock. If the underwriters exercise the option in full, the total underwriting discounts and commissions
payable by us will be $        , and the total proceeds to us, before expenses, will be $        .

Sole Book-Running Manager

Jefferies

Lead Managers

JMP Securities Canaccord Genuity
Co-Managers

H.C. Wainwright & Co. Roth Capital Partners
Prospectus Supplement dated October     , 2017.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This prospectus supplement and the accompanying base prospectus are part of a registration statement on Form S-3
that we filed with the Securities and Exchange Commission, or the SEC, using a �shelf� registration process. We
provide information to you about this offering of shares of our common stock in two separate documents that are
bound together: (1) this prospectus supplement, which describes the specific details regarding this offering; and (2) the
accompanying base prospectus, which provides general information, some of which may not apply to this offering.
Generally, unless the context indicates otherwise, when we refer to this �prospectus,� we are referring to both documents
combined. If information in this prospectus supplement is inconsistent with the accompanying base prospectus, you
should rely on this prospectus supplement. However, if any statement in one of these documents is inconsistent with a
statement in another document having a later date (for example, a document incorporated by reference in this
prospectus supplement), the statement in the document having the later date modifies or supersedes the earlier
statement as our business, financial condition, results of operations and prospects may have changed since the earlier
dates. You should also read and consider the additional information under the captions �Incorporation of Certain
Information By Reference� in this prospectus supplement.

In making your investment decision, you should rely only on the information contained or incorporated by reference
in this prospectus supplement, in the accompanying base prospectus and in any free writing prospectus with respect to
this offering filed by us with the SEC. We have not authorized any person to provide you with different or additional
information. If anyone provides you with different, additional or inconsistent information you should not rely on it.
You should assume that the information appearing in this prospectus supplement, the accompanying base prospectus,
any free writing prospectus with respect to the offering filed by us with the SEC and the documents incorporated by
reference herein and therein is accurate only as of their respective dates. Our business, financial condition, results of
operations and prospects may have changed since those dates.

We further note that the representations, warranties and covenants made by us in any agreement that is filed as an
exhibit to any document that is incorporated by reference herein were made solely for the benefit of the parties to such
agreement, including, in some cases, for the purpose of allocating risk among the parties to such agreements, and
should not be deemed to be a representation, warranty or covenant to you. Moreover, such representations, warranties
or covenants were accurate only as of the date they were made. In addition, the assertions embodied in any
representations, warranties and covenants contained in such agreements may be subject to qualifications with respect
to knowledge and materiality different from those applicable to investors and may be qualified by information in
disclosure schedules. These disclosure schedules may contain information that modifies, qualifies and creates
exceptions to the representations, warranties and covenants set forth in the agreements. Accordingly, such
representations, warranties and covenants should not be relied on as accurately representing the current state of our
affairs.

We obtained the industry, market and competitive position data in this prospectus supplement from our own internal
estimates and research as well as from industry and general publications and research surveys and studies conducted
by third parties. These data involve a number of assumptions and limitations, and you are cautioned not to give undue
weight to such estimates. In addition, projections, assumptions and estimates of our future performance and the future
performance of the industry in which we operate is necessarily subject to a high degree of uncertainty and risk due to a
variety of factors, including those described in �Risk Factors� and elsewhere in this prospectus supplement. These and
other factors could cause results to differ materially from those expressed in the estimates made by the independent
parties and us.

We are offering to sell, and seeking offers to buy, shares of common stock only in jurisdictions where offers and sales
are permitted. The distribution of this prospectus supplement and the accompanying base prospectus and the offering
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of the common stock in certain jurisdictions may be restricted by law. Persons outside the United States who come
into possession of this prospectus supplement and the accompanying base prospectus must inform themselves about,
and observe any restrictions relating to, the offering of the common stock and the distribution of this prospectus
supplement and the accompanying base prospectus outside the United States. This prospectus supplement and the
accompanying base prospectus do not constitute, and may not be used in connection with, an offer to sell, or a
solicitation of an offer to buy, any securities offered by this prospectus supplement and the

S-i

Edgar Filing: Savara Inc - Form 424B5

Table of Contents 7



Table of Contents

accompanying base prospectus by any person in any jurisdiction in which it is unlawful for such person to make such
an offer or solicitation.

In this prospectus supplement, we use the term �day� to refer to a calendar day, and we use the term �business day� to
refer to any day other than Saturday, Sunday, a legal holiday or a day on which banks in New York City are
authorized or required to close.

We have filed or incorporated by reference exhibits to the registration statement of which this prospectus supplement
forms a part. You should read the exhibits carefully for provisions that may be important to you.

Unless the context requires otherwise, references in this prospectus supplement to �Savara,� �the Company,� �we,� �us� and
�our� refer to Savara Inc. and its subsidiaries.

S-ii
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PROSPECTUS SUPPLEMENT SUMMARY

This summary description about us and our business highlights selected information contained elsewhere in this
prospectus supplement or incorporated by reference in this prospectus supplement and the accompanying prospectus.
This summary does not contain all of the information that you should consider before deciding to invest in our
common stock. You should carefully read this entire prospectus supplement, the accompanying prospectus and any
related free writing prospectus, including each of the documents incorporated herein or therein by reference, before
making an investment decision. Investors should carefully consider the information set forth under �Risk Factors� in
this prospectus supplement on page S-6, in any related free writing prospectus, and under similar headings in the
other documents that are incorporated by reference into this prospectus supplement. You also should carefully read
the information incorporated by reference into this prospectus supplement, including our financial statements, other
information and the exhibits to the registration statement of which the accompanying prospectus is a part.

Company Overview

We are an orphan lung disease company. Our pipeline comprises: Molgradex, an inhaled granulocyte-macrophage
colony-stimulating factor, or GM-CSF, in Phase 3 development for pulmonary alveolar proteinosis, or PAP, and in
preparation for Phase 2a development for nontuberculous mycobacterial, or NTM, lung infection; AeroVanc, a Phase
3 stage inhaled vancomycin for treatment of persistent methicillin-resistant Staphylococcus aureus, or MRSA,
infection in cystic fibrosis; and, Aironite, an inhaled sodium nitrite for heart failure with preserved ejection fraction, or
HFpEF, in Phase 2 development. Our strategy involves expanding our pipeline of potentially best-in-class products
through indication expansion, strategic development partnerships and product acquisitions, with the goal of becoming
a leading company in our field. Savara�s management team has significant experience in orphan drug development and
pulmonary medicine, in identifying unmet needs, developing and acquiring new product candidates, and effectively
advancing them to approvals and commercialization. We believe, based on a third-party study that we commissioned,
that our two lead product candidates have a combined peak annual sales potential exceeding $1 billion.

Our lead product candidate, Molgradex, an inhaled formulation of recombinant human GM-CSF, is in Phase 3
development for the treatment of PAP and in preparation for a Phase 2a clinical trial for the treatment of NTM lung
infection.

PAP is a rare lung disease characterized by the build-up of lung surfactant in the alveoli, or air sacs, of the lungs with
an estimated prevalence of approximately 2,500 patients in the U.S. The disease process underlying PAP involves an
autoimmune response against a naturally occurring protein, GM-CSF, suppressing the stimulating activity of GM-CSF
on lung macrophages which function to clear excess surfactant from the alveoli. The best treatment currently available
for PAP is a procedure called whole lung lavage, or WLL, which entails washing out the lungs with saline, segment
by segment, under general anesthesia. By its nature, WLL is an invasive and inconvenient procedure that requires
hospitalization, and highly experienced physicians at specialist sites. Based on published investigator-sponsored
treatment experience with inhaled GM-CSF, we believe Molgradex has the potential to replace the inactivated
GM-CSF in PAP patients, and thereby to restore the surfactant clearing activity of the alveolar macrophages, and to
become the treatment of choice for PAP.

We have completed a Phase 1 clinical trial in healthy volunteers, and are currently conducting a pivotal Phase 3
clinical trial in Europe and Japan for the treatment of autoimmune PAP, the IMPALA study, which has been expanded
to include the U.S., and which we believe will satisfy U.S., European and Japanese regulatory requirements. The
IMPALA study is a randomized, double-blind, placebo-controlled study designed to compare the efficacy and safety
of Molgradex with placebo. The study, which began enrolling patients in Europe and Japan last year, has been
expanded to include patients in the U.S. and will enroll a total of 90 patients, over half of whom have already been
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enrolled. Patient enrollment is expected to be completed by the first quarter of 2018, and top line data is expected to
be available by the fourth quarter of 2018. Assuming that the trial and other necessary development activities are
successful, we would anticipate submitting a Biologic License Application, or BLA, for U.S. Food and Drug
Administration, or FDA, review in 2019.

S-1
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The primary endpoint in the IMPALA study is the absolute change from baseline in arterial-alveolar oxygen gradient,
a measure of a patient�s oxygenation status, following 24 weeks of treatment. In addition, the FDA will focus its
review on three key secondary endpoints that will be assessed for improvement in clinical symptoms and function,
including six-minute walk distance, St. George�s respiratory questionnaire, and the time to WLL. Patients are
randomized to receive treatment for up to 24 weeks in one of three treatment arms: 1) Molgradex 300 µg administered
once daily, 2) Molgradex 300 µg and matching placebo administered daily in 7-day intermittent cycles of each, or 3)
inhaled placebo administered once daily.

NTM lung infection is a rare and serious lung disorder associated with increased rates of morbidity and mortality.
Nontuberculous mycobacteria are naturally-occurring organisms and NTM lung infection can occur when an
individual inhales the organism from their environment and develops a slowly progressive and destructive lung
disease. NTM lung infection is typically characterized by cough, fatigue, and weight loss. NTM infections often
become chronic and require long courses of multiple antibiotics, and despite the aggressive treatment regimens,
treatment failure rates are high, and recurrence of infection is common. Chronic NTM lung infection can have a
significant impact on quality of life. There are approximately 50,000 to 80,000 individuals affected by NTM lung
infection in the U.S, the most common types involving Mycobacterium avium complex and Mycobacterium abscessus,
or M. abscessus. There have been few advancements in new systemic treatments for NTM lung infection.

Notably, NTM infections are a considerable therapeutic challenge due to the unique ability of these bacteria to evade
the normal killing mechanisms of alveolar macrophages, a type of immune cells responsible for killing bacteria in the
lungs. There is increasing scientific literature suggesting that GM-CSF plays an important role in enhancing the ability
of macrophages to clear mycobacteria. For instance, GM-CSF knockout mice inoculated with M. abscessus develop a
chronic lung disease resembling human chronic infection, whereas wild type mice with intact GM-CSF production
typically clear the bacteria quickly, and fail to develop chronic infection. In animal studies, GM-CSF has been shown
to kill NTM with similar efficacy compared to commonly used NTM antibiotics, and the simultaneous use of
GM-CSF with antibiotics can further improve the antibacterial effect of either GM-CSF or antibiotics given alone.
Based on the increasing volume of scientific literature, along with the promising outcomes of the first clinical cases
treated with inhaled GM-CSF, we believe that Molgradex has the potential to help eradicate NTM lung infection,
including M. abscessus, with or without the concomitant use of antibiotics.

Preparations are currently underway and we plan to initiate a Phase 2a clinical trial of Molgradex in subjects with
antibiotic-resistant NTM infection in early 2018. The Phase 2a clinical trial will be conducted at multiple centers and
will investigate the efficacy of Molgradex on NTM sputum culture conversion to negative, reduction of NTM
bacterial load in sputum, exercise capacity as well as its effect on patient reported outcomes and safety. Treatment in
the Phase 2a clinical trial will consist of 24 weeks of treatment and a follow-up of 12 weeks after end of treatment.
The primary endpoint will be sputum culture conversion defined as at least three consecutive negative sputum
samples.

Our second Phase 3 product candidate, AeroVanc, is an inhaled formulation of vancomycin, is in Phase 3
development for the treatment of persistent MRSA lung infection in cystic fibrosis, or CF, patients.

CF is a genetic disease that involves sticky mucus buildup in the lungs, persistent lung infections and permanent and
progressive respiratory disability. There are approximately 30,000 patients affected by CF in the U.S., and MRSA
infection has become increasingly common in these patients, with a prevalence of approximately 26%. Persistent
MRSA infection in CF patients is associated with increased use of intravenous, or IV, antibiotics, increased
hospitalizations, a faster decline of lung function, as well as shortened life-expectancy. Due to the lung pathology
associated with CF, persistent MRSA lung infection is difficult to eradicate or manage using oral or IV antibiotics,
and there is no standard of care to manage this condition. Whereas inhaled antibiotics have become a cornerstone of
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treating the most prevalent chronic pathogen in CF patients, Pseudomonas aeruginosa, there are no approved inhaled
antibiotics addressing MRSA lung infection. In a randomized, double-blind, placebo-controlled Phase 2 clinical trial
in CF patients with persistent MRSA
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infection, AeroVanc met a primary endpoint to reduce MRSA density in sputum, and showed encouraging trends of
improvement in lung function and respiratory symptoms, as well as prolongation of the time to use of other
antibiotics, with best responses in subjects under 21 years of age. After receiving detailed guidance from the FDA, we
planned a pivotal Phase 3 clinical trial of AeroVanc, the AVAIL study, which we began in the third quarter of 2017.
Assuming that the trial and other necessary development activities are successful, we would anticipate submitting an
NDA in 2020.

The AVAIL study will enroll approximately 200 subjects (150 subjects £ 21 years old, 50 subjects > 21 years old), at
more than 80 clinical study sites across the U.S. and Canada. During Period 1 of the study, subjects will be randomly
assigned in a blinded 1:1 fashion to receive either AeroVanc (30 mg) twice daily, or placebo, by inhalation for 24
weeks or 3 dosing cycles. A dosing cycle is defined as 28 days of treatment followed by 28 days of observation.
During Period 2 of the study, subjects will receive open-label AeroVanc (30 mg) twice daily for an additional 24
weeks or 3 dosing cycles, to evaluate the long-term safety of AeroVanc. The primary efficacy endpoint in the AVAIL
study is the mean absolute change in FEV1 percent predicted from baseline, which will be analyzed sequentially at
week 4 (the end of cycle 1) and at week 20 (the end of cycle 3). The primary efficacy analysis will be based on
patients between 6 - 21 years of age, using all observed data at weeks 4 and 20, as appropriate. Secondary efficacy
endpoints include: (i) time to use of another antibiotic medication (oral, IV, and/or inhaled) for pulmonary infection,
(ii) the number of successful FEV1-response cycles a subject achieves over Period 1 (weeks 4, 12, and 20), (iii)
relative change from baseline in FEV1 percent predicted at weeks 4 and 20, (iv) change from baseline Cystic Fibrosis
Questionnaire-Revised scores at weeks 4 and 20 and (v) change from Baseline in Cystic Fibrosis Respiratory
Symptom Diary-Chronic Respiratory Symptom Score scores at weeks 4 and 20.

Our second Phase 2 product candidate, Aironite, is a sodium nitrite solution for inhalation via nebulization in Phase 2
clinical development for the treatment of HFpEF, also known as diastolic heart failure or heart failure with preserved
systolic function.

Data show there are approximately 5.7 million individuals with heart failure in the U.S. and that approximately 50%
of patients hospitalized for heart failure have HFpEF. Enrollment is ongoing in two investigator-sponsored Phase 2
studies of Aironite in patients with HFpEF being conducted at prestigious research institutions. Positive interim results
from one of those studies were published in November 2016. Additionally, positive results from a completed Phase 2
clinical trial of Aironite in patients with HFpEF were published in July 2016.

Positive interim results from an ongoing 50-patient open-label Phase 2 clinical trial of Aironite in patients with
pulmonary hypertension (PH) from multiple different etiologies were presented in July 2017. In the 41 patients
enrolled to date in the study, administration of Aironite significantly improved multiple hemodynamic measures, with
most pronounced improvements in patients with pulmonary hypertension due to heart failure with preserved ejection
fraction (PH-HFpEF). In the 10 PH-HFpEF patients analyzed, Aironite administration resulted in significant overall
decreases in right atrial pressure, systolic and diastolic right ventricular pressure, systolic and diastolic pulmonary
artery pressure, and pulmonary capillary wedge pressure. Aironite was generally well-tolerated and no significant
safety concerns were identified, supporting the primary safety outcome of the study.

Patient enrollment recently completed in a multicenter, randomized, double-blind, placebo-controlled crossover Phase
2 clinical trial of Aironite in HFpEF being conducted by the Heart Failure Clinical Research Network, or HFN, and
we anticipate results from this clinical trial will be available in the first half of 2018.

Recent Developments
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On October 24, 2017, Savara announced that it plans to expand the development of its lead product candidate
Molgradex to include the treatment of NTM lung infection, an infection typically characterized by cough, fatigue, and
weight loss that often becomes chronic and can require long courses of multiple antibiotics. Savara plans to initiate a
Phase 2a multi-center clinical trial in subjects with antibiotic-resistant NTM infection in early 2018.

S-3
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Our Corporate Information

On April 27, 2017, Savara completed its merger with Mast Therapeutics, Inc. (�Mast�) in accordance with the terms of
the Agreement and Plan of Merger and Reorganization, dated as of January 6, 2017 (the �Merger Agreement�). Under
the Merger Agreement, Victoria Merger Corp., a wholly owned subsidiary of Mast, merged with and into Savara, with
Savara surviving as a wholly owned subsidiary of Mast. Pursuant to the terms and subject to the conditions set forth in
the Merger Agreement, Savara stockholders became the majority stockholders of the surviving company and Mast
changed its name to Savara Inc.

Our principal executive offices are located at 900 S. Capital of Texas Highway, Las Cimas IV, Suite 150. Austin,
Texas 78746 and our telephone number at that address is (512) 961-1891. Our corporate website is located at
www.savarapharma.com. We make available free of charge through our website our annual report on Form 10-K,
quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to those reports filed or furnished
pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, or the Exchange Act, as soon
as reasonably practicable after we electronically file such material with, or furnish it to, the SEC. The information
contained in, or that can be accessed through, our website is not part of this prospectus supplement.

S-4
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THE OFFERING

Common stock offered by us                  shares (                  shares if the underwriters� option to
purchase additional shares is exercised in full)

Pre-funded warrants offered by us Pre-funded warrants to purchase up to                  shares of our common
stock. Each pre-funded warrant will have an exercise price of $0.01 per
share, will be exercisable upon issuance and will expire seven years from
the date of issuance. Pre-funded warrants are being offered to certain of
our existing large investors, in lieu of the shares of our common stock.
This prospectus also relates to the offering of the shares of common
stock issuable upon exercise of these pre-funded warrants.

Common stock to be outstanding
immediately after this offering

                 shares (                  shares if the underwriters� option to
purchase additional shares is exercised in full)

Option to purchase additional shares The underwriters have the option to purchase from us up to a maximum
of                  additional shares of common stock. The underwriters can
exercise this option at any time within 30 days of this prospectus
supplement.

Use of proceeds We intend to use the net proceeds for working capital and general
corporate purposes, which include, but are not limited to, the funding of
clinical development of and pursuing regulatory approval for our product
candidates (including indication expansion for Molgradex), and general
and administrative expenses.

See �Use of Proceeds� on page S-9 for more information.

Market for the common stock Our common stock is listed on NASDAQ under the symbol �SVRA�

Risk factors You should read the �Risk Factors� section of this prospectus supplement
for a discussion of certain factors to consider carefully before deciding to
purchase any shares of our common stock.

The number of shares of common stock to be outstanding following this offering is based on 24,203,464 shares issued
and outstanding at June 30, 2017 and excludes the shares of common stock issuable upon exercise of the pre-funded
warrants being offered by us in this offering, as well as:
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∎ 1,746,500 shares of our common stock issuable upon the exercise of options outstanding as of June 30, 2017,
with a weighted-average exercise price of $2.33 per share;

∎ 141,453 shares of our common stock issuable upon the exercise of pre-merger Savara warrants outstanding as
of June 30, 2017, with a weighted-average exercise price of $7.94 per share;

∎ 1,152,231 shares of our common stock issuable upon the exercise of pre-merger Mast warrants outstanding as
of June 30, 2017, with a weighted-average exercise price of $40.68 per share; and

∎ 523,321 shares of our common stock reserved for future issuance as of June 30, 2017 under our 2015
Omnibus Incentive Plan.

Except as otherwise indicated, all information in this prospectus supplement assumes no exercise by the underwriters
of the option to purchase up to an additional                  shares of our common stock.

S-5
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RISK FACTORS

Investing in our securities involves a high degree of risk and uncertainty. In addition to the other information included
or incorporated by reference in this prospectus supplement and the accompanying prospectus, you should carefully
consider the risks described below, before making an investment decision with respect to the securities. We expect to
update these Risk Factors from time to time in the periodic and current reports that we file with the SEC after the date
of this prospectus supplement. These updated Risk Factors will be incorporated by reference in this prospectus
supplement and the accompanying prospectus. Please refer to these subsequent reports for additional information
relating to the risks associated with investing in our common stock. If any of such risks and uncertainties actually
occurs, our business, financial condition, and results of operations could be severely harmed. This could cause the
trading price of our common stock to decline, and you could lose all or part of your investment.

Risks Related to this Offering

Resales of our common stock in the public market by our stockholders as a result of this offering may cause the
market price of our common stock to fall.

Sales of a substantial number of shares of our common stock in the public market could occur at any time. The
issuance of these new shares of our common stock in this offering could result in resales of our common stock by our
current stockholders concerned about the potential ownership dilution of their holdings. In turn, these resales could
have the effect of depressing the market price for our common stock.

There may be future sales or other dilution of our equity, which may adversely affect the market price of our
common stock.

If our existing stockholders sell, or indicate an intention to sell, substantial amounts of our common stock in the public
market after applicable legal restrictions on resale and the lock-up agreements, the trading price of our stock could
decline. As of October 24, 2017, we had approximately 24.5 million shares of common stock outstanding.
Substantially all of such shares of common stock may be sold in the public market; however, approximately
10.3 million of such shares are subject to lock-up restrictions, which restrictions expire as to approximately
3.4 million on October 27, 2017, approximately 3.4 million on December 27, 2017 and approximately 3.4 million on
February 27, 2018. The shares of stock held by our directors and executive officers are subject to additional lock-up
restrictions, which restrictions expire on January 23, 2018. If substantial additional shares are sold, or if it is perceived
that they will be sold, in the public market, the trading price of our common stock could decline.

We have broad discretion in the use of our cash and cash equivalents, including the net proceeds of this offering.

We currently anticipate that the net proceeds from the sale of our common stock and pre-funded warrants will be used
for working capital and general corporate purposes, which include, but are not limited to, the funding of clinical
development of and pursuing regulatory approval for our product candidates, and general and administrative expenses.
However, we have not determined the specific allocation of the net proceeds among these potential uses. We have
broad discretion in the use of our cash and cash equivalents, including the net proceeds of this offering, and investors
must rely on the judgment of our management regarding the use of our cash and cash equivalents. Our management
may not use cash and cash equivalents in ways that ultimately increase the value of your investment. Our failure to use
our cash and cash equivalents effectively could result in financial losses that could have a material adverse effect on
our business, cause the price of our common stock to decline and delay the development of our product candidates.
Pending their use, we may invest our cash and cash equivalents in short-term or long-term, investment-grade,
interest-bearing securities. These investments may not yield favorable returns. If we do not invest or apply our cash
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and cash equivalents in ways that enhance shareholder value, we may fail to achieve expected financial results, which
could cause the price of our common stock to decline. Please see the section entitled ��Use of Proceeds�� on page S-9 of
this prospectus supplement for further information.
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You may experience immediate and substantial dilution in the book value per share of the common stock you
purchase.

Because the price per share at which shares of our common stock and pre-funded warrants are sold in this offering
may be substantially higher than the book value per share of our common stock, you may suffer immediate and
substantial dilution in the net tangible book value of the common stock you purchase in this offering. After giving
effect to the sale of our common stock in the offering amount of $        million at an offering price of $        per share
and the sale of pre-funded warrants to purchase up to      shares of our common stock, after deducting estimated
offering commissions and expenses payable by us, our net tangible book value as of June 30, 2017 would have been
approximately $        million, or $        per share of common stock. This represents an immediate increase in the net
tangible book value of $        per share to our existing stockholders and an immediate and substantial dilution in
as-adjusted net tangible book value of $        per share to new investors who purchase our common stock in the
offering. See �Dilution� for a more detailed discussion of the dilution you may incur in connection with this offering.

We do not expect to pay any cash dividends in the foreseeable future.

We expect retain our future earnings to fund the development and growth of our business. As a result, capital
appreciation, if any, of our common stock will be stockholders� sole source of gain, if any, for the foreseeable future.

S-7
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement and our SEC filings that are incorporated by reference into this prospectus supplement
contain or incorporate by reference forward-looking statements within the meaning of Section 27A of the Securities
Act and Section 21E of the Exchange Act. All statements, other than statements of historical fact, included or
incorporated by reference in this prospectus supplement regarding our development of our products, financial
position, strategy, regulatory status, clinical and nonclinical studies, collaborations, commercial prospects, internal
growth, competition, intellectual property, regulatory reforms, products, objectives of management, and compliance
with NASDAQ Global Select Market listing standards are forward-looking statements. Forward-looking statements
may include, but are not limited to, statements about:

∎ the anticipated timing, structure and results of clinical trials for our product candidates;

∎ the anticipated timing and outcome of the regulatory review process for our product candidates;

∎ any statements of the plans, strategies and objectives of management for future operations;

∎ any statements concerning proposed new products, services or developments;

∎ any statements regarding future economic conditions or performance

∎ our ability to protect our intellectual property and operate our business without infringing upon the intellectual
property rights of others;

∎ our estimates regarding the sufficiency of our cash resources and our need for additional funding; and

∎ our intended use of the net proceeds from the offering of our securities under this prospectus supplement.
The words �believe,� �anticipate,� �estimate,� �plan,� �expect,� �intend,� �may,� �could,� �should,� �potential,� �likely,� �projects,� �continue,�
�will,� and �would� and similar expressions are intended to identify forward-looking statements, although not all
forward-looking statements contain these identifying words. Forward-looking statements reflect our current views
with respect to future events, are based on assumptions and are subject to risks and uncertainties. We cannot guarantee
that we actually will achieve the plans, intentions or expectations expressed in our forward-looking statements and
you should not place undue reliance on these statements. There are a number of important factors that could cause our
actual results to differ materially from those indicated or implied by forward-looking statements. These important
factors include those discussed under the heading �Risk Factors� contained or incorporated in this prospectus
supplement and the accompanying prospectus and any free writing prospectus we may authorize for use in connection
with a specific offering. These factors and the other cautionary statements made in this prospectus supplement and the
accompanying prospectus should be read as being applicable to all related forward-looking statements whenever they
appear in this prospectus supplement and the accompanying prospectus. Except as required by law, we do not assume
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any obligation to update any forward-looking statement. We disclaim any intention or obligation to update or revise
any forward-looking statement, whether as a result of new information, future events or otherwise.
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USE OF PROCEEDS

We estimate that our net proceeds from the sale of shares of our common stock and pre-funded warrants in this
offering will be approximately $         million (or $         million if the underwriters exercise their option to
purchase              additional shares from us in full), based on the offering price of $        per share of common stock
and $        per pre-funded warrant (which equals the public offering price of the common stock less the $0.01 per share
exercise price of each such pre-funded warrant), after deducting the underwriting discounts and commissions and
estimated offering expenses payable by us and excluding the proceeds, if any, from the exercise of the pre-funded
warrants issued pursuant to this offering.

We intend to use the net proceeds for working capital and general corporate purposes, which include, but are not
limited to, the funding of clinical development of and pursuing regulatory approval for our product candidates
(including indication expansion for Molgradex), and general and administrative expenses. The expected use of the net
proceeds from this offering represents our intentions based upon our current plans and business conditions, which
could change in the future as our plans and business conditions evolve. The amounts and timing of our actual
expenditures depend on numerous factors. As a result, our management will have broad discretion in applying the net
proceeds from this offering. Pending their ultimate use, we plan to invest the net proceeds from this offering in short-
and intermediate-term, interest bearing obligations, investment-grade instruments, certificates of deposit or direct or
guaranteed obligations of the U.S. government.

S-9
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DILUTION

If you invest in our common stock, your interest will be diluted immediately to the extent of the difference between
the public offering price per share and the adjusted net tangible book value per share of our common stock after this
offering.

The net tangible book value of our common stock as of June 30, 2017, was approximately $18.5 million, or
approximately $0.76 per share. Net tangible book value per share represents the amount of our total tangible assets,
excluding goodwill and intangible assets, less total liabilities, divided by the total number of shares of our common
stock outstanding. Dilution per share to new investors represents the difference between the amount per share paid by
purchasers for each share of common stock in this offering and the net tangible book value per share of our common
stock immediately following the completion of this offering.

After giving effect to the sale of              shares of common stock and pre-funded warrants to purchase up
to              shares of our common stock by us in this offering at a public offering price of $         per share of common
stock and $         per pre-funded warrant (which equals the public offering price of the common stock less the
$0.01 per share exercise price of each such pre-funded warrant), and after deducting estimated underwriting discounts
and commissions and estimated offering expenses payable by us, and excluding the proceeds, if any, from the exercise
of the pre-funded warrants issued pursuant to this offering, our pro forma net tangible book value as of June 30, 2017
would have been approximately $         million, or $         per share. This represents an immediate increase in pro
forma net tangible book value of $         per share to our existing stockholders and an immediate dilution of $         per
share to investors purchasing shares of common stock in this offering.

The following table illustrates this dilution on a per share basis:

Public offering price per share $
Net tangible book value per share at June 30, 2017 $ 0.76
Increase to net tangible book value per share attributable to investors purchasing our common
stock in this offering

Pro forma net tangible book value per share as of June 30, 2017, after giving effect to this
offering

Dilution of pro forma net tangible book value per share to investors purchasing our common
stock in this offering $

If the underwriters exercise their option to purchase              additional shares of common stock at the public offering
price of $         per share, the net tangible book value per share of our common stock immediately after this offering
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would be $         per share, and the dilution per share to investors purchasing shares in this offering would be $        
per share.

The number of shares of common stock set forth in the table above excludes:

∎ 1,746,500 shares of our common stock issuable upon the exercise of options outstanding as of June 30, 2017,
with a weighted-average exercise price of $2.33 per share;

∎ 141,453 shares of our common stock issuable upon the exercise of pre-merger Savara warrants outstanding as
of June 30, 2017, with a weighted-average exercise price of $7.94 per share;

∎ 1,152,231 shares of our common stock issuable upon the exercise of pre-merger Mast warrants outstanding as
of June 30, 2017, with a weighted-average exercise price of $40.68 per share; and

∎ 523,321 shares of our common stock reserved for future issuance as of June 30, 2017 under our 2015
Omnibus Incentive Plan.

S-10
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To the extent that any of these outstanding options or warrants are exercised or we issue additional shares under our
equity incentive plans, there may be further dilution to new investors. In addition, we may choose to raise additional
capital due to market conditions or strategic considerations even if we believe we have sufficient funds for our current
or future operating plans. To the extent that additional capital is raised through the sale of equity or convertible debt
securities, the issuance of these securities could result in further dilution to our stockholders.
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DESCRIPTION OF PRE-FUNDED WARRANTS

The following is a brief summary of certain terms and conditions of the pre-funded warrants being offered by this
prospectus supplement. The following description is subject in all respects to the provisions contained in the
pre-funded warrants.

Form. The pre-funded warrants will be issued as individual warrant agreements to the investors. You should review
the form of pre-funded warrant, which will be filed as an exhibit to our Current Report on Form 8-K that we expect to
file with the SEC on October 25, 2017 and that has been incorporated into this prospectus supplement by reference,
for a complete description of the terms and conditions applicable to the pre-funded warrants.

Exercisability. The pre-funded warrants are exercisable at any time after their original issuance and at any time up to
the date that is seven years after their original issuance. The pre-funded warrants will be exercisable, at the option of
each holder, in whole or in part by delivering to us a duly executed exercise notice and by payment in full in
immediately available funds for the number of shares of common stock purchased upon such exercise. As an
alternative to payment in immediately available funds, the holder may, in its sole discretion, elect to exercise the
pre-funded warrant through a cashless exercise, in which case the holder would receive upon such exercise the net
number of shares of common stock determined according to the formula set forth in the pre-funded warrant. No
fractional shares of common stock will be issued in connection with the exercise of a pre-funded warrant. In lieu of
fractional shares, we will pay the holder an amount in cash equal to the fractional amount multiplied by the exercise
price.

Exercise Limitations. A holder will not have the right to exercise any portion of the pre-funded warrant if the holder
(together with its affiliates) would beneficially own in excess of 9.99% of the number of shares of our common stock
outstanding immediately after giving effect to the exercise, as such percentage ownership is determined in accordance
with the terms of the pre-funded warrants. However, any holder may increase or decrease such percentage to any other
percentage upon at least 61 days� prior notice from the holder to us. In addition, notwithstanding any election made by
a holder, under the pre-funded warrants we may not effect the exercise of, and a holder is not entitled to exercise, any
portion of the pre-funded warrants, to the extent that such exercise would result in the holder thereof (and its affiliates)
beneficially owning more than 19.99% of the number of shares of our common stock outstanding or the combined
voting power of our securities outstanding immediately after giving effect to the issuance of shares of common stock
issuable upon exercise of the pre-funded warrants.

Exercise Price. The exercise price per whole share of our common stock purchasable upon the exercise of the
pre-funded warrants is $0.01 per share of common stock. The exercise price of the pre-funded warrants is subject to
appropriate adjustment in the event of certain stock dividends and distributions, stock splits, stock combinations,
reclassifications or similar events affecting our common stock and also upon any distributions of assets, including
cash, stock or other property to our stockholders.

Transferability. Subject to applicable laws, the pre-funded warrants may be offered for sale, sold, transferred or
assigned without our consent.

Exchange Listing. We do not plan on applying to list the pre-funded warrants on The NASDAQ Global Select Market,
any other national securities exchange or any other nationally recognized trading system.

Fundamental Transactions. In the event of a fundamental transaction, as described in the pre-funded warrants and
generally including any reorganization, recapitalization or reclassification of our common stock, the sale, transfer or
other disposition of all or substantially all of our properties or assets, our consolidation or merger with or into another

Edgar Filing: Savara Inc - Form 424B5

Table of Contents 27



person, the acquisition of more than 50% of our outstanding common stock, or any person or group becoming the
beneficial owner of 50% of the voting power represented by our outstanding common stock, the holders of the
pre-funded warrants will be entitled to receive upon exercise of the pre-funded warrants the kind and amount of
securities, cash or other property that the holders would have received had they exercised the pre-funded warrants
immediately prior to such fundamental transaction.

Rights as a Stockholder. Except by virtue of such holder�s ownership of shares of our common stock, the holder of a
pre-funded warrant does not have the rights or privileges of a holder of our common stock, including any voting
rights, until the holder exercises the pre-funded warrant.
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MATERIAL U.S. FEDERAL INCOME TAX CONSEQUENCES TO NON-U.S. HOLDERS OF

OUR COMMON STOCK

The following is a summary of the material U.S. federal income tax consequences of the ownership and disposition of
our common stock to non-U.S. holders, but does not purport to be a complete analysis of all the potential tax
considerations relating thereto. Except as set forth below, this summary does not address the U.S. federal income tax
consequences of the purchase, ownership and disposition of pre-funded warrants, or the exercise of pre-funded
warrants into common stock. This summary is based upon the provisions of the Internal Revenue Code of 1986, as
amended, or the Code, Treasury regulations promulgated thereunder, administrative rulings and judicial decisions, all
as of the date hereof. These authorities may be changed, possibly retroactively, so as to result in U.S. federal income
tax or estate tax consequences different from those set forth below.

This summary does not address the tax considerations arising under the laws of any U.S. state or local or any non-U.S.
jurisdiction, the potential application of the Medicare contribution tax on net investment income or under U.S. federal
gift and estate tax laws, except to the limited extent indicated below. In addition, this discussion does not address tax
considerations applicable to an investor�s particular circumstances or to investors that may be subject to special tax
rules, including, without limitation:

∎ banks, insurance companies or other financial institutions;

∎ persons subject to the alternative minimum tax;

∎ tax-exempt organizations;

∎ dealers in securities or currencies;

∎ traders in securities that elect to use a mark-to-market method of accounting for their securities holdings;

∎ real estate investment trusts and regulated investment companies;

∎ controlled foreign corporations, passive foreign investment companies and corporations that accumulate
earnings to avoid U.S. federal income tax;

∎ partnerships and other pass-through entities (and investors therein);

∎ persons that own, or are deemed to own, more than five percent of our common stock (except to the extent
specifically set forth below);
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∎ certain former citizens or long-term residents of the United States;

∎ persons who hold our common stock as a position in a hedging transaction, �straddle,� �conversion transaction� or
other risk reduction transaction;

∎ persons who hold or receive our common stock pursuant to the exercise of an employee stock option or
otherwise as compensation;

∎ persons who do not hold our common stock as a capital asset within the meaning of Section 1221 of the Code
(generally, for investment purposes); or

∎ persons deemed to sell our common stock under the constructive sale provisions of the Code.
In addition, if a partnership or entity classified as a partnership for U.S. federal income tax purposes holds our
common stock, the tax treatment of a partner generally will depend on the status of the partner and upon the activities
of the partnership. Accordingly, partnerships that hold our common stock, and partners in such partnerships, should
consult their tax advisors.

You are urged to consult your tax advisor with respect to the application of the U.S. federal income tax laws to
your particular situation, as well as any tax consequences of the purchase, ownership and disposition of our
common stock arising under the U.S. federal non-income tax laws, or under the laws of any U.S. state or local
or any non-U.S. or other taxing jurisdiction or under any applicable tax treaty.

Non-U.S. Holder Defined

For purposes of this discussion, you are a non-U.S. holder if you are any holder (other than a partnership or entity
classified as a partnership for U.S. federal income tax purposes) that is not:

∎ an individual who is a citizen or resident of the U.S.;

∎ a corporation or other entity taxable as a corporation created or organized in the U.S. or under the laws of the
United States or any political subdivision thereof;
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∎ an estate whose income is subject to U.S. federal income tax regardless of its source; or

∎ a trust (x) whose administration is subject to the primary supervision of a U.S. court and which has one or
more U.S. persons who have the authority to control all substantial decisions of the trust or (y) which has
made an election to be treated as a U.S. person.

Pre-funded Warrants

Although the law in this area is not completely settled, the pre-funded warrants are generally expected to be treated as
outstanding stock for U.S. federal income tax purposes. If you are a non-U.S. holder that is contemplating the
acquisition of pre-funded warrants, you should discuss with your personal tax advisor the consequences of the
purchase, ownership and disposition of the pre-funded warrants, as well as the exercise of the pre-funded warrants into
our common stock.

Distributions

We have never paid cash distributions on our common stock and do not anticipate doing so in the foreseeable future.
However, if we do pay cash distributions on our common stock, those payments will constitute dividends for U.S. tax
purposes to the extent paid from our current or accumulated earnings and profits, as determined under U.S. federal
income tax principles. To the extent those distributions exceed both our current and our accumulated earnings and
profits, they will constitute a return of capital and will first reduce your basis in our common stock, but not below
zero, and then will be treated as gain from the sale of common stock (see �Gain on Disposition of Common Stock�
below).

Any dividend paid to you generally will be subject to U.S. withholding tax either at a rate of 30% of the gross amount
of the dividend or such lower rate as may be specified by an applicable income tax treaty. In order to receive a
reduced treaty rate, you must provide us with an Internal Revenue Service, or IRS, Form W-8BEN, IRS Form
W-8BEN-E or other appropriate version of IRS Form W-8 certifying qualification for the reduced rate. If you hold our
common stock through a financial institution or other agent acting on your behalf, you will be required to provide
appropriate documentation to the agent, which then will be required to provide certification to us or our paying agent,
either directly or through intermediaries.

Dividends received by you that are effectively connected with your conduct of a U.S. trade or business (and, if
required by an applicable income tax treaty, are attributable to a permanent establishment or fixed base maintained by
you in the United States) are taxed at the same graduated rates applicable to U.S. persons, net of certain deductions
and credits. In addition, if you are a corporate non-U.S. holder, dividends you receive that are effectively connected
with your conduct of a U.S. trade or business may also be subject to a branch profits tax at a rate of 30% or such lower
rate as may be specified by an applicable income tax treaty. Payments of effectively connected dividends that are
included in the gross income of a non-U.S. holder generally are exempt from withholding tax. In order to obtain this
exemption, you must provide us with an IRS Form W-8 ECI or other applicable IRS Form W-8 properly certifying
such exemption.

If you are eligible for a reduced rate of withholding tax pursuant to a tax treaty, you may be able to obtain a refund of
any excess amounts currently withheld if you timely file an appropriate claim for refund with the IRS.

Distributions on our common stock will also be subject to the discussion below under the headings �Backup
Withholding and Information Reporting� and �Foreign Account Tax Compliance Act.�
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Gain on Disposition of Common Stock

In general, subject to the discussion below under the headings �Backup Withholding and Information Reporting� and
�Foreign Account Tax Compliance Act,� you will not be subject to U.S. federal income tax or withholding tax on any
gain realized upon the sale or other disposition of our common stock unless:

∎ the gain is effectively connected with your conduct of a U.S. trade or business (and, if an income tax treaty
applies, the gain is attributable to a permanent establishment or fixed base maintained by you in the United
States), in which case you will be required to pay tax on the net gain derived from the sale (net of certain
deductions or credits) under regular graduated U.S. federal income tax rates, and for a non-U.S. holder that is
a corporation, such non-U.S. holder may also be subject to a branch profits tax at a 30% rate or such lower
rate as may be specified by an applicable income tax treaty;
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∎ you are an individual who is present in the United States for a period or periods aggregating 183 days or more
during the calendar year in which the sale or disposition occurs and certain other conditions are met, in which
case you will be required to pay a flat 30% tax on the gain derived from the sale, which tax may be offset by
U.S. source capital losses (even though you are not considered a resident of the United States) subject to
applicable tax treaty providing otherwise; or

∎ our common stock constitutes a U.S. real property interest by reason of our status as a �United States real
property holding corporation� for U.S. federal income tax purposes (a USRPHC) at any time within the shorter
of the five-year period preceding the disposition or your holding period for our common stock. We believe
that we are not currently and will not become a USRPHC. However, because the determination of whether we
are a USRPHC depends on the fair market value of our U.S. real property relative to the fair market value of
our other business assets, there can be no assurance that we will not become a USRPHC in the future. Even if
we became a USRPHC, a non-U.S. holder would not be subject to U.S. federal income tax on a sale,
exchange or other taxable disposition of our common stock by reason of our status as a USRPHC so long as
our common stock is regularly traded on an established securities market (within the meaning of the
applicable regulations) and such non-U.S. holder does not own and is not deemed to own (directly, indirectly
or constructively) more than 5% of our outstanding common stock at any time during the shorter of the five
year period ending on the date of disposition and such holder�s holding period. However, no assurance can be
provided that our common stock will be regularly traded on an established securities market for purposes of
the rules described above. Prospective investors are encouraged to consult their own tax advisors regarding
the possible consequences to them if we are, or were to become, a USRPHC.

Federal Estate Tax

Our common stock held (or treated as held) by an individual non-U.S. holder at the time of death will be included in
such holder�s gross estate for U.S. federal estate tax purposes, unless an applicable estate tax treaty provides otherwise,
and therefore may be subject to U.S. federal estate tax.

Backup Withholding and Information Reporting

Generally, we must report annually to the IRS the amount of dividends paid to you, your name and address, and the
amount of tax withheld, if any. A similar report will be sent to you. Pursuant to applicable income tax treaties or other
agreements, the IRS may make these reports available to tax authorities in your country of residence.

Payments of dividends or of proceeds on the disposition of common stock made to you may be subject to additional
information reporting and backup withholding at a current rate of 28% unless you establish an exemption, for example
by properly certifying your non-U.S. status on an IRS Form W-8BEN, IRS Form W-8BEN-E or another appropriate
version of IRS Form W-8. Notwithstanding the foregoing, backup withholding and information reporting may apply if
either we or our paying agent has actual knowledge, or reason to know, that you are a U.S. person.

Backup withholding is not an additional tax; rather, the U.S. income tax liability of persons subject to backup
withholding will be reduced by the amount of tax withheld. If withholding results in an overpayment of taxes, a refund
or credit may generally be obtained from the IRS, provided that the required information is furnished to the IRS in a
timely manner.

Foreign Account Tax Compliance Act
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The Foreign Account Tax Compliance Act, or FATCA, imposes a U.S. federal withholding tax of 30% on dividends
and the gross proceeds of a disposition of our common stock to a �foreign financial institution� (as specifically defined
for this purpose) unless such institution enters into an agreement with the U.S. government to withhold on certain
payments and to collect and provide to the U.S. tax authorities substantial information regarding U.S. account holders
of such institution (which includes certain equity and debt holders of such institution, as well as certain account
holders that are foreign entities with U.S. owners). FATCA also generally imposes a U.S. federal withholding tax of
30% on dividends and the gross proceeds of a disposition of our common stock to a �non-financial foreign entity� (as
specifically defined for this purpose) unless such entity provides the withholding agent with either a certification that
it does not have any substantial direct or indirect U.S. owners or provides information regarding direct and indirect
U.S. owners of the entity. Withholding under FATCA generally (1) applies to
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payments of dividends on our common stock and (2) under certain transitional rules, will apply to payments of gross
proceeds from a sale or other disposition of our common stock made after December 31, 2018. An intergovernmental
agreement between the United States and an applicable foreign country may modify the requirements described in this
section. Under certain circumstances, you may be eligible for refunds or credits of the tax. You should consult your
tax advisors regarding these withholding provisions.

The preceding discussion of U.S. federal tax considerations is for general information only. It is not tax advice.
Each prospective investor should consult its own tax advisor regarding the particular U.S. federal, state and
local and non-U.S. tax consequences of purchasing, holding and disposing of our common stock, including the
consequences of any proposed change in applicable laws.
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UNDERWRITING

Subject to the terms and conditions set forth in the underwriting agreement, dated October     , 2017, between us and
Jefferies LLC, as the representative of the underwriters named below and the sole book-running manager of this
offering, we have agreed to sell to the underwriters, and each of the underwriters has agreed, severally and not jointly,
to purchase from us, the respective number of shares of common stock and pre-funded warrants shown opposite its
name below:

UNDERWRITER
NUMBER OF
SHARES

NUMBER
OF

PRE-FUNDED
WARRANTS

Jefferies LLC
JMP Securities LLC
Canaccord Genuity Inc.
H.C. Wainwright & Co., LLC
Roth Capital Partners, LLC

Total

The underwriting agreement provides that the obligations of the several underwriters are subject to certain conditions
precedent such as the receipt by the underwriters of officers� certificates and legal opinions and approval of certain
legal matters by their counsel. The underwriting agreement provides that the underwriters will purchase all of the
shares of common stock and pre-funded warrants if any of them are purchased. If an underwriter defaults, the
underwriting agreement provides that the purchase commitments of the nondefaulting underwriters may be increased
or the underwriting agreement may be terminated. We have agreed to indemnify the underwriters and certain of their
controlling persons against certain liabilities, including liabilities under the Securities Act, and to contribute to
payments that the underwriters may be required to make in respect of those liabilities.

The underwriters have advised us that, following the completion of this offering, they currently intend to make a
market in the common stock as permitted by applicable laws and regulations. However, the underwriters are not
obligated to do so, and the underwriters may discontinue any market-making activities at any time without notice in
their sole discretion. Accordingly, no assurance can be given as to the liquidity of the trading market for the common
stock, that you will be able to sell any of the common stock held by you at a particular time or that the prices that you
receive when you sell will be favorable. There is no established public trading market for the pre-funded warrants. The
pre-funded warrants will not be listed on any national securities exchange or any other nationally recognized trading
system.
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The underwriters are offering the shares of common stock and pre-funded warrants subject to their acceptance of the
shares of common stock and pre-funded warrants from us and subject to prior sale. The underwriters reserve the right
to withdraw, cancel or modify offers to the public and to reject orders in whole or in part.

Commission and Expenses

The underwriters have advised us that they propose to offer the shares of common stock and pre-funded warrants to
the public at the public offering price set forth on the cover page of this prospectus supplement and to certain dealers,
which may include the underwriters, at that price less a concession not in excess of $         per share of common stock.
After the offering, the public offering price, concession and reallowance to dealers may be reduced by the
representative. No such reduction will change the amount of proceeds to be received by us as set forth on the cover
page of this prospectus supplement.
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The following table shows the public offering price, the underwriting discounts and commissions that we are to pay
the underwriters and the proceeds, before expenses, to us in connection with this offering. Such amounts are shown
assuming both no exercise and full exercise of the underwriters� option to purchase additional shares.

PER SHARE TOTAL
WITHOUT
OPTION

TO
PURCHASE
ADDITIONAL

SHARES

WITH OPTION
TO PURCHASE
ADDITIONAL

SHARES

PER PRE-
FUNDED
WARRANT

WITHOUT
OPTION

TO
PURCHASE
ADDITIONAL

SHARES

WITH
OPTION

TO
PURCHASE
ADDITIONAL

SHARES
Public offering price $ $ $ $ $
Underwriting discounts and
commissions paid by us $ $ $ $ $
Proceeds to us, before expenses $ $ $ $ $

We estimate expenses in connection with this offering, other than the underwriting discounts and commissions
referred to above, will be approximately $        .

Listing

Our common stock is listed on the NASDAQ Global Select Market under the symbol �SVRA.� The pre-funded warrants
will not be listed on any national securities exchange.

Option to Purchase Additional Shares

We have granted to the underwriters an option, exercisable for 30 days from the date of this prospectus supplement, to
purchase, from time to time, in whole or in part, up to an aggregate of                  shares from us at the public offering
price set forth on the cover page of this prospectus supplement, less underwriting discounts and commissions. If the
underwriters exercise this option, each underwriter will be obligated, subject to specified conditions, to purchase a
number of additional shares proportionate to that underwriter�s initial purchase commitment as indicated in the table
above. This option may be exercised only if the underwriters sell more shares than the total number set forth on the
cover page of this prospectus supplement.

No Sales of Similar Securities

We, our officers, directors and a significant shareholder have agreed, subject to specified exceptions, not to directly or
indirectly:
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∎ sell, offer, contract or grant any option to sell (including any short sale), pledge, transfer, establish an open �put
equivalent position� within the meaning of Rule 16a-l(h) under the Exchange Act,

∎ otherwise dispose of any shares of common stock, options or warrants to acquire shares of common stock, or
securities exchangeable or exercisable for or convertible into shares of common stock currently or hereafter
owned either of record or beneficially,

∎ enter into any swap, hedge or similar arrangement or agreement that transfers, in whole or in part, the
economic risk of ownership of shares of our common stock, or of options or warrants to shares of our
common stock, or securities or rights exchangeable or exercisable for or convertible into shares of our
common stock,

∎ make any demand for, or exercise any right with respect to, the registration under the Securities Act of the
offer and sale of any shares of our common stock, or of options or warrants to shares of our common stock, or
securities or rights exchangeable or exercisable for or convertible into shares of our common stock, or cause
to be filed a registration statement, prospectus or prospectus supplement (or an amendment or supplement
thereto) with respect to any such registration, or

∎ publicly announce an intention to do any of the foregoing for a period of 90 days after the date of this
prospectus supplement without the prior written consent of Jefferies LLC.
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This restriction terminates after the close of trading of the common stock on and including the 90th day after the date
of this prospectus supplement.

Jefferies LLC may, in its sole discretion and at any time or from time to time before the termination of the 90-day
period, release all or any portion of the securities subject to lock-up agreements. There are no existing agreements
between the underwriters and any of our shareholders who will execute a lock-up agreement, providing consent to the
sale of shares prior to the expiration of the lock-up period.

Stabilization

The underwriters have advised us that they, pursuant to Regulation M under the Exchange Act, certain persons
participating in the offering may engage in short sale transactions, stabilizing transactions, syndicate covering
transactions or the imposition of penalty bids in connection with this offering. These activities may have the effect of
stabilizing or maintaining the market price of the common stock at a level above that which might otherwise prevail in
the open market. Establishing short sales positions may involve either �covered� short sales or �naked� short sales.

�Covered� short sales are sales made in an amount not greater than the underwriters� option to purchase additional shares
of our common stock in this offering. The underwriters may close out any covered short position by either exercising
their option to purchase additional shares of our common stock or purchasing shares of our common stock in the open
market. In determining the source of shares to close out the covered short position, the underwriters will consider,
among other things, the price of shares available for purchase in the open market as compared to the price at which
they may purchase shares through the option to purchase additional shares.

�Naked� short sales are sales in excess of the option to purchase additional shares of our common stock. The
underwriters must close out any naked short position by purchasing shares in the open market. A naked short position
is more likely to be created if the underwriters are concerned that there may be downward pressure on the price of the
shares of our common stock in the open market after pricing that could adversely affect investors who purchase in this
offering.

A stabilizing bid is a bid for the purchase of shares of common stock on behalf of the underwriters for the purpose of
fixing or maintaining the price of the common stock. A syndicate covering transaction is the bid for or the purchase of
shares of common stock on behalf of the underwriters to reduce a short position incurred by the underwriters in
connection with the offering. Similar to other purchase transactions, the underwriter�s purchases to cover the syndicate
short sales may have the effect of raising or maintaining the market price of our common stock or preventing or
retarding a decline in the market price of our common stock. As a result, the price of our common stock may be higher
than the price that might otherwise exist in the open market. A penalty bid is an arrangement permitting the
underwriters to reclaim the selling concession otherwise accruing to a syndicate member in connection with the
offering if the common stock originally sold by such syndicate member are purchased in a syndicate covering
transaction and therefore have not been effectively placed by such syndicate member.

Neither we nor any of the underwriters make any representation or prediction as to the direction or magnitude of any
effect that the transactions described above may have on the price of our common stock. The underwriters are not
obligated to engage in these activities and, if commenced, any of the activities may be discontinued at any time.

The underwriters may also engage in passive market making transactions in our common stock on the NASDAQ
Global Select Market in accordance with Rule 103 of Regulation M during a period before the commencement of
offers or sales of shares of our common stock in this offering and extending through the completion of distribution. A
passive market maker must display its bid at a price not in excess of the highest independent bid of that security.
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However, if all independent bids are lowered below the passive market maker�s bid, that bid must then be lowered
when specified purchase limits are exceeded.
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Electronic Distribution

This prospectus supplement and the accompanying prospectus in electronic format may be made available by e-mail
or on the web sites or through online services maintained by one or more of the underwriters or their affiliates. In
those cases, prospective investors may view offering terms online and may be allowed to place orders online. The
underwriters may agree with us to allocate a specific number of shares of common stock for sale to online brokerage
account holders. Any such allocation for online distributions will be made by the underwriters on the same basis as
other allocations. Other than this prospectus supplement and the accompanying prospectus in electronic format, the
information on the underwriters� web sites and any information contained in any other web site maintained by any of
the underwriters is not part of this prospectus supplement or the accompanying prospectus, have not been approved
and/or endorsed by us or the underwriters and should not be relied upon by investors.

Other Activities and Relationships

The underwriters and certain of their affiliates are full service financial institutions engaged in various activities,
which may include securities trading, commercial and investment banking, financial advisory, investment
management, investment research, principal investment, hedging, financing and brokerage activities. The underwriters
and certain of their affiliates may in the future perform various commercial and investment banking and financial
advisory services for us and our affiliates, for which they received or will receive customary fees and expenses.

In the ordinary course of their various business activities, the underwriters and certain of their affiliates may make or
hold a broad array of investments and actively trade debt and equity securities (or related derivative securities) and
financial instruments (including bank loans) for their own account and for the accounts of their customers, and such
investment and securities activities may involve securities and/or instruments issued by us and our affiliates. If the
underwriters or their respective affiliates have a lending relationship with us, they routinely hedge their credit
exposure to us consistent with their customary risk management policies. The underwriters and their respective
affiliates may hedge such exposure by entering into transactions which consist of either the purchase of credit default
swaps or the creation of short positions in our securities or the securities of our affiliates, including potentially the
common stock offered hereby. Any such short positions could adversely affect future trading prices of the common
stock offered hereby. The underwriters and certain of their respective affiliates may also communicate independent
investment recommendations, market color or trading ideas and/or publish or express independent research views in
respect of such securities or instruments and may at any time hold, or recommend to clients that they acquire, long
and/or short positions in such securities and instruments.

Selling Restrictions

Canada

Resale Restrictions

The distribution of shares in Canada is being made only in the provinces of Ontario, Quebec, Alberta and British
Columbia on a private placement basis exempt from the requirement that we prepare and file a prospectus with the
securities regulatory authorities in each province where trades of these securities are made. Any resale of the shares in
Canada must be made under applicable securities laws which may vary depending on the relevant jurisdiction, and
which may require resales to be made under available statutory exemptions or under a discretionary exemption
granted by the applicable Canadian securities regulatory authority. Purchasers are advised to seek legal advice prior to
any resale of the securities.
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Representations of Canadian Purchasers

By purchasing shares in Canada and accepting delivery of a purchase confirmation, a purchaser is representing to us
and the dealer from whom the purchase confirmation is received that:

(a) the purchaser is entitled under applicable provincial securities laws to purchase the shares without the benefit of a
prospectus qualified under those securities laws as it is an �accredited investor� as defined under National Instrument
45-106�Prospectus Exemptions,

(b) the purchaser is a �permitted client� as defined in National Instrument 31-103�Registration Requirements,
Exemptions and Ongoing Registrant Obligations,

(c) where required by law, the purchaser is purchasing as principal and not as agent, and

(d) the purchaser has reviewed the text above under Resale Restrictions.
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Conflicts of Interest

Canadian purchasers are hereby notified that Jefferies LLC, JMP Securities LLC, Canaccord Genuity Inc., H.C.
Wainwright & Co., LLC, and Roth Capital Partners, LLC are relying on the exemption set out in section 3A.3 or
3A.4, if applicable, of National Instrument 33-105�Underwriting Conflicts from having to provide certain conflict of
interest disclosure in this document.

Statutory Rights of Action

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for
rescission or damages if the offering memorandum (including any amendment thereto) such as this document contains
a misrepresentation, provided that the remedies for rescission or damages are exercised by the purchaser within the
time limit prescribed by the securities legislation of the purchaser�s province or territory. The purchaser of these
securities in Canada should refer to any applicable provisions of the securities legislation of the purchaser�s province or
territory for particulars of these rights or consult with a legal advisor.

Enforcement of Legal Rights

All of our directors and officers as well as the experts named herein may be located outside of Canada and, as a result,
it may not be possible for Canadian purchasers to effect service of process within Canada upon us or those persons.
All or a substantial portion of our assets and the assets of those persons may be located outside of Canada and, as a
result, it may not be possible to satisfy a judgment against us or those persons in Canada or to enforce a judgment
obtained in Canadian courts against us or those persons outside of Canada.

Taxation and Eligibility for Investment

Canadian purchasers of shares should consult their own legal and tax advisors with respect to the tax consequences of
an investment in the shares in their particular circumstances and about the eligibility of the shares for investment by
the purchaser under relevant Canadian legislation.

Australia

∎ Neither this prospectus supplement nor the accompanying prospectus is a disclosure document for the
purposes of Australia�s Corporations Act 2001 (Cth) of Australia, or Corporations Act, or has been lodged
with the Australian Securities & Investments Commission, and each is only directed to the categories of
exempt persons set out below. Accordingly, if you receive this prospectus supplement and the accompanying
prospectus in Australia, you confirm and warrant that you are either: a �sophisticated investor� under section
708(8)(a) or (b) of the Corporations Act;

∎ a �sophisticated investor� under section 708(8)(c) or (d) of the Corporations Act and that you have provided an
accountant�s certificate to the company which complies with the requirements of section 708(8)(c)(i) or (ii) of
the Corporations Act and related regulations before the offer has been made;

∎ a person associated with the company under Section 708(12) of the Corporations Act; or
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∎ a �professional investor� within the meaning of section 708(11)(a) or (b) of the Corporations Act.
To the extent that you are unable to confirm or warrant that you are an exempt sophisticated investor, associated
person or professional investor under the Corporations Act, any offer made to you under this prospectus supplement
and the accompanying prospectus is void and incapable of acceptance.

You warrant and agree that you will not offer any of the shares issued to you pursuant to this prospectus supplement
and the accompanying prospectus for resale in Australia within 12 months of those shares being issued unless any
such resale offer is exempt from the requirement to issue a disclosure document under section 708 of the Corporations
Act.

European Economic Area

In relation to each member state of the European Economic Area which has implemented the Prospectus Directive,
each referred to herein as a Relevant Member State, with effect from and including the date on which the Prospectus
Directive is implemented in that Relevant Member State, referred to herein as the Relevant Implementation Date, no
offer of any securities which are the subject of the offering contemplated by this prospectus supplement and the
accompanying prospectus has been or will be made to the public in that Relevant Member State other than any offer
where a prospectus has been or will be published in relation to such securities that has been approved by the
competent authority in that Relevant Member State or, where appropriate, approved
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in another Relevant Member State and notified to the relevant competent authority in that Relevant Member State in
accordance with the Prospectus Directive, except that with effect from and including the Relevant Implementation
Date, an offer of such securities may be made to the public in that Relevant Member State:

∎ to any legal entity which is a �qualified investor� as defined in the Prospectus Directive;

∎ to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010 PD
Amending Directive, 150, natural or legal persons (other than qualified investors as defined in the Prospectus
Directive), as permitted under the Prospectus Directive, subject to obtaining the prior consent of the
representative for any such offer; or

∎ in any other circumstances falling within Article 3(2) of the Prospectus Directive,
provided that no such offer of securities shall require us or any of the underwriters to publish a prospectus pursuant to
Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an �offer to the public� in relation to any securities in any Relevant
Member State means the communication in any form and by any means of sufficient information on the terms of the
offer and the securities to be offered so as to enable an investor to decide to purchase or subscribe the securities, as the
same may be varied in that Relevant Member State by any measure implementing the Prospectus Directive in that
Relevant Member State and the expression �Prospectus Directive� means Directive 2003/71/EC (and amendments
thereto, including the 2010 PD Amending Directive, to the extent implemented in the Relevant Member State), and
includes any relevant implementing measure in the Relevant Member State and the expression �2010 PD Amending
Directive� means Directive 2010/73/EU.

Hong Kong

No securities have been offered or sold, and no securities may be offered or sold, in Hong Kong, by means of any
document, other than to persons whose ordinary business is to buy or sell shares or debentures, whether as principal or
agent; or to �professional investors� as defined in the Securities and Futures Ordinance (Cap. 571) of Hong Kong, or
SFO, and any rules made under that Ordinance; or in other circumstances which do not result in the document being a
�prospectus� as defined in the Companies Ordinance (Cap. 32) of Hong Kong, or CO, or which do not constitute an
offer or invitation to the public for the purpose of the CO or the SFO. No document, invitation or advertisement
relating to the securities has been issued or may be issued or may be in the possession of any person for the purpose of
issue (in each case whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be
accessed or read by, the public of Hong Kong (except if permitted under the securities laws of Hong Kong) other than
with respect to securities which are or are intended to be disposed of only to persons outside Hong Kong or only to
�professional investors� as defined in the SFO and any rules made under that Ordinance.

Neither this prospectus supplement nor the accompanying prospectus have been registered with the Registrar of
Companies in Hong Kong. Accordingly, this prospectus supplement and the accompanying prospectus may not be
issued, circulated or distributed in Hong Kong, and the securities may not be offered for subscription to members of
the public in Hong Kong. Each person acquiring the securities will be required, and is deemed by the acquisition of
the securities, to confirm that he is aware of the restriction on offers of the securities described in this prospectus
supplement and the accompanying prospectus and the relevant offering documents and that he is not acquiring, and
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has not been offered any securities in circumstances that contravene any such restrictions.

Israel

In the State of Israel this prospectus supplement and the accompanying prospectus shall not be regarded as an offer to
the public to purchase securities under the Israeli Securities Law, 5728�1968, which requires a prospectus to be
published and authorized by the Israel Securities Authority, if it complies with certain provisions of Section 15 of the
Israeli Securities Law, 5728�1968, including, inter alia, if: (i) the offer is made, distributed or directed to not more than
35 investors, subject to certain conditions, or the Addressed Investors; or (ii) the offer is made, distributed or directed
to certain qualified investors defined in the First Addendum of the Israeli Securities Law, 5728�1968, subject to certain
conditions, or the Qualified Investors. The Qualified Investors shall not be taken into account in the count of the
Addressed Investors and may be offered to purchase securities in addition to the 35 Addressed Investors. Our
company has not and will not take any action that would require it to publish a prospectus in accordance with and
subject to the Israeli Securities Law, 5728�1968. We have not and will not distribute this
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prospectus supplement or make, distribute or direct an offer to subscribe for our securities to any person within the
State of Israel, other than to Qualified Investors and up to 35 Addressed Investors.

Qualified Investors may have to submit written evidence that they meet the definitions set out in of the First
Addendum to the Israeli Securities Law, 5728�1968. In particular, we may request, as a condition to be offered
securities, that Qualified Investors will each represent, warrant and certify to us or to anyone acting on our behalf:
(i) that it is an investor falling within one of the categories listed in the First Addendum to the Israeli Securities Law,
5728�1968; (ii) which of the categories listed in the First Addendum to the Israeli Securities Law, 5728�1968 regarding
Qualified Investors is applicable to it; (iii) that it will abide by all provisions set forth in the Israeli Securities Law,
5728�1968 and the regulations promulgated thereunder in connection with the offer to be issued securities; (iv) that the
securities that it will be issued are, subject to exemptions available under the Israeli Securities Law, 5728�1968: (a) for
its own account; (b) for investment purposes only; and (c) not issued with a view to resale within the State of Israel,
other than in accordance with the provisions of the Israeli Securities Law, 5728�1968; and (v) that it is willing to
provide further evidence of its Qualified Investor status. Addressed Investors may have to submit written evidence in
respect of their identity and may have to sign and submit a declaration containing, inter alia, the Addressed Investor�s
name, address and passport number or Israeli identification number.

France

Neither this prospectus supplement, the accompanying prospectus nor any other offering material relating to the
shares described in this prospectus supplement or the accompanying prospectus has been submitted to the clearance
procedures of the Autorité des Marchés Financiers or of the competent authority of another member state of the
European Economic Area and notified to the Autorité des Marchés Financiers. The shares have not been offered or
sold and will not be offered or sold, directly or indirectly, to the public in France. Neither this prospectus supplement
nor any other offering material relating to the shares has been or will be:

∎ released, issued, distributed or caused to be released, issued or distributed to the public in France; or

∎ used in connection with any offer for subscription or sale of the shares to the public in France.
Such offers, sales and distributions will be made in France only:

∎ to qualified investors (investisseurs qualifiés) and/or to a restricted circle of investors (cercle restreint
d�investisseurs), in each case investing for their own account, all as defined in, and in accordance with articles
L.411-2, D.411-1, D.411-2, D.734-1, D.744-1, D.754-1 and D.764-1 of the French Code monétaire et
financier;

∎ to investment services providers authorized to engage in portfolio management on behalf of third parties; or

∎ in a transaction that, in accordance with article L.411-2-II-1° -or-2° -or 3° of the French Code monétaire et
financier and article 211-2 of the General Regulations (Règlement Général) of the Autorité des Marchés
Financiers, does not constitute a public offer (appel public à l�épargne).
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The shares may be resold directly or indirectly, only in compliance with articles L.411-1, L.411-2, L.412-1 and
L.621-8 through L.621-8-3 of the French Code monétaire et financier.

Japan

The offering has not been and will not be registered under the Financial Instruments and Exchange Law of Japan (Law
No. 25 of 1948 of Japan, as amended) (FIEL), and the underwriters will not offer or sell any securities, directly or
indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means, unless
otherwise provided herein, any person resident in Japan, including any corporation or other entity organized under the
laws of Japan), or to others for re-offering or resale, directly or indirectly, in Japan or to a resident of Japan, except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the FIEL and any
other applicable laws, regulations and ministerial guidelines of Japan.

Singapore

Neither this prospectus supplement nor the accompanying prospectus has been and neither will be lodged or registered
as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus supplement and the
accompanying prospectus and any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the securities may not be circulated or distributed, nor may the securities be offered or
sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons
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in Singapore other than (i) to an institutional investor under Section 274 of the Securities and Futures Act, Chapter
289 of Singapore, or the SFA, (ii) to a relevant person pursuant to Section 275(1), or any person pursuant to
Section 275(1A), and in accordance with the conditions specified in Section 275, of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the securities are subscribed or purchased under Section 275 of the SFA by a relevant person, which is:

∎ a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

∎ a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries� rights and interest
(howsoever described) in that trust shall not be transferred within six months after that corporation or that trust has
acquired the shares pursuant to an offer made under Section 275 of the SFA except:

∎ to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person
arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

∎ where no consideration is or will be given for the transfer;

∎ where the transfer is by operation of law;

∎ as specified in Section 276(7) of the SFA; or

∎ as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures)
Regulations 2005 of Singapore.

Switzerland

The securities may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange (SIX), or
on any other stock exchange or regulated trading facility in Switzerland. This prospectus supplement and the
accompanying prospectus have been prepared without regard to the disclosure standards for issuance prospectuses
under art. 652a or art. 1156 of the Swiss Code of Obligations or the disclosure standards for listing prospectuses under
art. 27 ff. of the SIX Listing Rules or the listing rules of any other stock exchange or regulated trading facility in
Switzerland. Neither this prospectus supplement, the accompanying prospectus nor any other offering or marketing
material relating to the securities or the offering may be publicly distributed or otherwise made publicly available in
Switzerland.
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Neither this prospectus supplement, the accompanying prospectus nor any other offering or marketing material
relating to the offering, us or the securities have been or will be filed with or approved by any Swiss regulatory
authority. In particular, this prospectus supplement and the accompanying prospectus will not be filed with, and the
offer of securities will not be supervised by, the Swiss Financial Market Supervisory Authority FINMA (FINMA),
and the offer of securities has not been and will not be authorized under the Swiss Federal Act on Collective
Investment Schemes (CISA). The investor protection afforded to acquirers of interests in collective investment
schemes under the CISA does not extend to acquirers of securities.

United Kingdom

This prospectus supplement and the accompanying prospectus is only being distributed to, and is only directed at,
persons in the United Kingdom that are qualified investors within the meaning of Article 2(1)(e) of the Prospectus
Directive that are also (i) investment professionals falling within Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005, as amended, referred to herein as the Order, and/or (ii) high net worth
entities falling within Article 49(2)(a) to (d) of the Order and other persons to whom it may lawfully be
communicated. Each such person is referred to herein as a Relevant Person.

This prospectus supplement, the accompanying prospectus and their contents are confidential and should not be
distributed, published or reproduced (in whole or in part) or disclosed by recipients to any other persons in the United
Kingdom. Any person in the United Kingdom that is not a Relevant Person should not act or rely on this document or
any of its contents.
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United Arab Emirates

The shares have not been, and are not being, publicly offered, sold, promoted or advertised in the United Arab
Emirates (including the Dubai International Financial Centre) other than in compliance with the laws of the United
Arab Emirates (and the Dubai International Financial Centre) governing the issue, offering and sale of securities.
Further, this prospectus supplement does not constitute a public offer of securities in the United Arab Emirates
(including the Dubai International Financial Centre) and is not intended to be a public offer. Neither this prospectus
supplement nor the accompanying prospectus has been approved by or filed with the Central Bank of the United Arab
Emirates, the Securities and Commodities Authority or the Dubai Financial Services Authority.

Dubai International Financial Centre.

This document relates to an Exempt Offer in accordance with the Markets Rules of the Dubai Financial Services
Authority. This document is intended for distribution only to Persons of a type specified in those rules to whom
Exempt Offers can be made. It must not be delivered to, or relied on by, any other Person. The Dubai Financial
Services Authority has no responsibility for reviewing or verifying any documents in connection with Exempt Offers.
The Dubai Financial Services Authority has not approved this document nor taken steps to verify the information set
out in it, and has no responsibility for it. The shares of common stock to which this document relates may be illiquid
and/or subject to restrictions on their resale. Prospective purchasers of the shares of common stock offered should
conduct their own due diligence on the shares. If you do not understand the contents of this document you should
consult an authorized financial adviser.
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LEGAL MATTERS

The validity of the common stock offered by this prospectus supplement and the accompanying prospectus will be
passed upon for us by Wilson Sonsini Goodrich & Rosati, Professional Corporation, Austin, Texas. Certain legal
matters in connection with the offering will be passed upon for the underwriters by Cooley LLP, San Francisco,
California.
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EXPERTS

Aravas Inc. (f/k/a Savara Inc.)

The audited historical financial statements of Savara Inc. included on page 103 of Savara Inc.�s Current Report on
Form 8-K dated April 27, 2017 have been so incorporated in reliance on the report (which contains an explanatory
paragraph related to Savara Inc.�s liquidity position as described in Note 1 to the financial statements) of
PricewaterhouseCoopers LLP, an independent registered public accounting firm, given on the authority of said firm as
experts in auditing and accounting.

Savara Inc. (f/k/a Mast Therapeutics, Inc.)

The consolidated financial statements of Savara Inc. as of December 31, 2016 and for the year ended December 31,
2016, and management�s assessment of the effectiveness of internal control over financial reporting (which is included
in Management�s Report on Internal Control over Financial Reporting as of December 31, 2016), have been
incorporated by reference herein in reliance on the report (which contains an explanatory paragraph relating to the
uncertainty of the company�s ability to continue as a going concern as described in Note 1 to the financial statements)
of Mayer Hoffman McCann P.C., an independent registered public accounting firm, given on the authority of said
firm as experts in auditing and accounting.

The financial statements of Mast Therapeutics, Inc. (now known as Savara Inc.) as of December 31, 2015 and for each
of the two years in the period ended December 31, 2015 incorporated in this Prospectus supplement by reference to
the Annual Report on Form 10-K for the year ended December 31, 2016 have been so incorporated in reliance on the
report (which contains an explanatory paragraph relating to Mast Therapeutics, Inc.�s liquidity position as described in
Note 1 to the financial statements) of PricewaterhouseCoopers LLP, an independent registered public accounting firm,
given on the authority of said firm as experts in auditing and accounting.
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WHERE YOU CAN FIND ADDITIONAL INFORMATION

We file annual, quarterly and other reports, proxy statements and other information with the SEC. Our SEC filings are
available to the public over the Internet at the SEC�s website at http://www.sec.gov. You may also read and copy any
document we file at the SEC�s Public Reference Room at 100 F Street, NE, Washington, D.C. 20549. Please call the
SEC at 1-800-SEC-0330 for further information on the Public Reference Room. Our Annual Report on Form 10-K,
Quarterly Reports on Form 10-Q, and Current Reports on Form 8-K, including any amendments to those reports, and
other information that we file with or furnish to the SEC pursuant to Section 13(a) or 15(d) of the Exchange Act can
also be accessed free of charge through the Internet. These filings will be available as soon as reasonably practicable
after we electronically file such material with, or furnish it to, the SEC.

We have filed with the SEC a registration statement under the Securities Act of 1933, as amended, relating to the
offering of these securities. The registration statement, including the attached exhibits, contains additional relevant
information about us and the securities. This prospectus supplement does not contain all of the information set forth in
the registration statement. You can obtain a copy of the registration statement from the SEC at the address listed
above. The registration statement and the documents referred to below under �Incorporation by Reference� are also
available on our Internet website, www.savarapharma.com. We have not incorporated by reference into this
prospectus supplement or the accompanying prospectus the information on our website, and you should not consider it
to be a part of this prospectus supplement or the accompanying prospectus.
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INCORPORATION OF CERTAIN INFORMATION BY REFERENCE

The SEC allows us to �incorporate by reference� into this prospectus supplement the information we file with the SEC.
This means that we can disclose important information to you by referring you to those documents. Any statement
contained in a document incorporated by reference in this prospectus supplement shall be deemed to be modified or
superseded for purposes of this prospectus supplement to the extent that a statement contained herein, or in any
subsequently filed document, which also is incorporated by reference herein, modifies or supersedes such earlier
statement. Any such statement so modified or superseded shall not be deemed, except as so modified or superseded, to
constitute a part of this prospectus supplement.

We hereby incorporate by reference into this prospectus supplement the following documents that we have filed with
the SEC under the Exchange Act File No. 001-32157 (other than current reports on Form 8-K, or portions thereof,
furnished under Items 2.02 or 7.01 of Form 8-K):

∎ our Annual Report on Form 10-K for the fiscal year ended December 31, 2016, filed with the SEC on
March 6, 2017;

∎ our Quarterly Report on Form 10-Q for the quarter ended March 31, 2017, filed with the SEC on May 9,
2017, and our Quarterly Report on Form 10-Q for the quarter ended June 30, 2017 filed with the SEC on
August 9, 2017;

∎ our Current Reports on Form 8-K filed with the SEC on January 9, 2017 (two filings); January 23, 2017;
January 26, 2017; March 6, 2017 (two filings); March 16, 2017; March 28, 2017; April 10, 2017; April 11,
2017; April 17, 2017; April 20, 2017; April 21, 2017; April 24, 2017, April 25, 2017, April 27, 2017,
April 28, 2017; May 1, 2017; May 3, 2017; May 10, 2017; May 30, 2017; June 1, 2017; June 2, 2017;
September 7, 2017; and October 24, 2017; and

∎ the description of our common stock contained in our registration statement on Form 8-A filed with the SEC
on April 27, 2017 (File No. 001-32157), including any amendments thereto or reports filed for the purposes of
updating this description.

All documents that we file with the SEC pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange Act (other than
current reports on Form 8-K, or portions thereof, furnished under Items 2.02 or 7.01 of Form 8-K) (i) after the initial
filing date of the registration statement of which this prospectus supplement forms a part and prior to the effectiveness
of such registration statement and (ii) after the date of this prospectus supplement and prior to the termination of this
offering shall be deemed to be incorporated by reference in this prospectus supplement from the date of filing of the
documents, unless we specifically provide otherwise. Information that we file with the SEC will automatically update
and may replace information previously filed with the SEC. To the extent that any information contained in any
current report on Form 8-K or any exhibit thereto, was or is furnished to, rather than filed with the SEC, such
information or exhibit is specifically not incorporated by reference.

Upon written or oral request made to us at the address or telephone number below, we will, at no cost to the requester,
provide to each person, including any beneficial owner, to whom this prospectus supplement is delivered, a copy of
any or all of the information that has been incorporated by reference in this prospectus supplement (other than an
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exhibit to a filing, unless that exhibit is specifically incorporated by reference into that filing), but not delivered with
this prospectus supplement. You may also access this information on our website at www.savarapharma.com by
viewing the �SEC Filings� subsection of the �Investors� menu. No additional information on our website is deemed to be
part of or incorporated by reference into this prospectus supplement. We have included our website address in this
prospectus supplement solely as an inactive textual reference.

Savara Inc.

900 S. Capital of Texas Highway

Las Cimas IV, Suite 150

Austin, Texas 78746

Attn: Investor Relations

Tel: (512) 961-1891
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PROSPECTUS

$150,000,000

Common Stock

Preferred Stock

Debt Securities

Warrants

Units

We may, from time to time in one or more offerings, offer and sell up to $150,000,000 in the aggregate of common
stock, preferred stock, debt securities, warrants to purchase common stock, preferred stock or debt securities, or any
combination of the foregoing, either individually or as units comprised of one or more of the other securities.

This prospectus provides a general description of the securities we may offer. We will provide the specific terms of
the securities offered in one or more supplements to this prospectus. We may also authorize one or more free writing
prospectuses to be provided to you in connection with these offerings. The prospectus supplement and any related free
writing prospectus may add, update or change information contained in this prospectus. You should read carefully this
prospectus, the applicable prospectus supplement and any related free writing prospectus, as well as the documents
incorporated by reference before you invest in any of our securities. This prospectus may not be used to offer or sell
any securities unless accompanied by the applicable prospectus supplement.

Our common stock is listed on the NYSE MKT under the symbol �MSTX.� On March 23, 2015, the last reported sale
price for our common stock was $0.52 per share.

Investing in our securities involves a high degree of risk. See �Risk Factors � on page 5 of this prospectus and in
the documents incorporated by reference in this prospectus, as updated in the applicable prospectus
supplement, any related free writing prospectus and other future filings we make with the Securities and
Exchange Commission that are incorporated by reference into this prospectus, for a discussion of the factors
you should consider carefully before deciding to purchase our securities.

We will sell these securities directly to investors, through agents designated from time to time or to or through
underwriters or dealers. For additional information on the methods of sale, you should refer to the section entitled �Plan
of Distribution� in this prospectus. If any underwriters are involved in the sale of any securities with respect to which
this prospectus is being delivered, the names of such underwriters and any applicable commissions or discounts will
be set forth in a prospectus supplement. The price to the public of such securities and the net proceeds we expect to
receive from such sale will also be set forth in a prospectus supplement.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange Commission, or the
SEC, under the Securities Act of 1933, as amended, or the Securities Act, using a �shelf� registration process. Under this
shelf registration process, we may from time to time sell common stock, preferred stock, debt securities or warrants to
purchase common stock, preferred stock or debt securities, or any combination of the foregoing, either individually or
as units comprised of one or more of the other securities, in one or more offerings up to a total dollar amount of
$150,000,000. We have provided to you in this prospectus a general description of the securities we may offer. Each
time we sell securities under this shelf registration, we will, to the extent required by law, provide a prospectus
supplement that will contain specific information about the terms of that offering. We may also authorize one or more
free writing prospectuses to be provided to you that may contain material information relating to these offerings. The
prospectus supplement and any related free writing prospectus that we may authorize to be provided to you may also
add, update or change information contained in this prospectus or in any documents that we have incorporated by
reference into this prospectus. To the extent there is a conflict between the information contained in this prospectus
and the prospectus supplement or any related free writing prospectus, you should rely on the information in the
prospectus supplement or the related free writing prospectus; provided that if any statement in one of these documents
is inconsistent with a statement in another document having a later date � for example, a document filed after the date
of this prospectus and incorporated by reference into this prospectus or any prospectus supplement or any related free
writing perspective � the statement in the document having the later date modifies or supersedes the earlier statement

We have not authorized any dealer, agent or other person to give any information or to make any representation other
than those contained or incorporated by reference in this prospectus and any accompanying prospectus supplement, or
any related free writing prospectus that we may authorize to be provided to you. You must not rely upon any
information or representation not contained or incorporated by reference in this prospectus or an accompanying
prospectus supplement, or any related free writing prospectus that we may authorize to be provided to you. This
prospectus and the accompanying prospectus supplement, if any, do not constitute an offer to sell or the solicitation of
an offer to buy any securities other than the registered securities to which they relate, nor do this prospectus and the
accompanying prospectus supplement constitute an offer to sell or the solicitation of an offer to buy securities in any
jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. You should
not assume that the information contained in this prospectus, any applicable prospectus supplement or any related free
writing prospectus is accurate on any date subsequent to the date set forth on the front of the document or that any
information we have incorporated by reference is correct on any date subsequent to the date of the document
incorporated by reference (as our business, financial condition, results of operations and prospects may have changed
since that date), even though this prospectus, any applicable prospectus supplement or any related free writing
prospectus is delivered or securities are sold on a later date.

As permitted by SEC rules and regulations, the registration statement of which this prospectus forms a part includes
additional information not contained in this prospectus. You may read the registration statement and the other reports
we file with the SEC at its web site or at its offices described below under �Where You Can Find More Information.�

ii
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SUMMARY

This summary highlights the information contained elsewhere in or incorporated by reference into this prospectus.
Because this is only a summary, it does not contain all of the information that you should consider before investing in
our securities. You should carefully read this entire prospectus, including the information contained under the
heading �Risk Factors,� and all other information included or incorporated by reference into this prospectus in their
entirety before you invest in our securities.

Unless the context otherwise requires, all references in this prospectus to �Mast,� �we,� �us,� �our,� �the
Company� or similar words refer to Mast Therapeutics, Inc., together with our consolidated subsidiaries.

Company Overview

We are a clinical-stage, biopharmaceutical company developing novel therapies for serious or life-threatening diseases
with significant unmet needs. We are leveraging our Molecular Adhesion & Sealant Technology, or MAST, platform,
derived from over two decades of clinical, nonclinical, and manufacturing experience with purified and non-purified
poloxamers, to develop MST-188 (vepoloxamer) Injection, our lead product candidate. Vepoloxamer has
demonstrated multiple pharmacologic effects that may provide clinical benefit in a wide range of diseases and
conditions typically characterized by impaired microvascular blood flow and/or damaged cell membranes. We
currently are developing vepoloxamer for the treatment of sickle cell disease, arterial disease (in combination with
thrombolytics), and heart failure. We also are developing AIR001, a sodium nitrite solution for intermittent inhalation
via nebulizer. AIR001 has demonstrated positive hemodynamic effects in patients with pulmonary hypertension and
we are developing it for the treatment of heart failure with preserved ejection fraction, or HFpEF.

We have devoted substantially all of our resources to research and development and to acquisition of our product
candidates. We have not yet marketed or sold any products or generated any significant revenue and we have incurred
significant annual operating losses since inception. We incurred losses from operations of $29.3 million and $21.5
million for the years ended December 31, 2014 and December 31, 2013, respectively. As of December 31, 2014, we
had an accumulated deficit of $235.1 million. Our cash, cash equivalents, and investment securities were $57.3
million as of December 31, 2014.

We continue to focus our resources primarily on the development of vepoloxamer. In May 2013, we began enrolling
subjects in EPIC, a pivotal Phase 3 study of vepoloxamer in patients with sickle cell disease, and enrollment of that
study is one of our top priorities. We also are enrolling patients with acute limb ischemia in a Phase 2 study of
vepoloxamer in combination with recombinant tissue plasminogen activator to evaluate whether vepoloxamer
improves effectiveness of thrombolytic therapy. In addition, we are planning to initiate a Phase 2 study of
vepoloxamer in patients with heart failure in the third quarter of 2015. Our vepoloxamer pipeline also includes
preclinical development programs in thrombotic stroke and resuscitation following major trauma (i.e., restoration of
circulating blood volume and pressure).

Our second product candidate, AIR001, is being tested in multiple institution-sponsored Phase 2a clinical studies in
patients with HFpEF. We obtained the AIR001 program through our acquisition of Aires Pharmaceuticals, Inc. in
February 2014. Prior to the acquisition, AIR001 had been tested in more than 120 healthy volunteers and patients with
various forms of pulmonary hypertension and it demonstrated positive hemodynamic effects and was well-tolerated. If
data from the Phase 2a studies are positive, we expect to conduct a Phase 2b proof-of-concept study in HFpEF.
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Corporate Information

In March 2013, we changed our name from �ADVENTRX Pharmaceuticals, Inc.� to �Mast Therapeutics, Inc.�

Our principal executive offices are located at 3611 Valley Centre Drive, Suite 500, San Diego, CA 92130 and our
telephone number at that address is (858) 552-0866. Our corporate website is located at www.masttherapeutics.com.
We make available free of charge through our website our annual report on Form 10-K, quarterly reports on Form
10-Q, current reports on Form 8-K, and amendments to those reports filed or furnished pursuant to Section 13(a) or
15(d) of the Securities Exchange Act of 1934, as amended, or the Exchange Act, as soon as reasonably practicable
after we electronically file such material with, or furnish it to, the SEC. The information contained in, or that can be
accessed through, our website is not part of this prospectus or any prospectus supplement.

The Securities We May Offer

We may offer shares of our common stock and preferred stock, various series of debt securities and warrants to
purchase any of such securities, either individually or in units, with a total value of up to $150,000,000 from time to
time under this prospectus, together with any applicable prospectus supplement and related free writing prospectus, at
prices and on terms to be determined by market conditions at the time of offering. If we issue any debt securities at a
discount from their original stated principal amount, then, for purposes of calculating the total dollar amount of all
securities issued under this prospectus, we will treat the initial offering price of the debt securities as the total original
principal amount of the debt securities. Each time we offer securities under this prospectus, we will provide offerees
with a prospectus supplement that will describe the specific amounts, prices and other important terms of the
securities being offered, including, to the extent applicable:

� designation or classification;

� aggregate principal amount or aggregate offering price;

� maturity, if applicable;

� original issue discount, if any;

� rates and times of payment of interest or dividends, if any;

� redemption, conversion, exchange or sinking fund terms, if any;

� conversion or exchange prices or rates, if any, and, if applicable, any provisions for changes to or
adjustments in the conversion or exchange prices or rates and in the securities or other property receivable
upon conversion or exchange;
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� ranking;

� restrictive covenants, if any;
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