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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended September 30, 2018

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number 001-34504

ADDUS HOMECARE CORPORATION

(Exact name of registrant as specified in its charter)
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Delaware 20-5340172
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

6801 Gaylord Parkway, Suite 110

Frisco, TX 75034
(Address of principal executive offices) (Zip code)
469-535-8200

(Registrant s telephone number, including area code)
Not Applicable

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule
405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting
company, or an emerging growth company. See the definitions of large accelerated filer, accelerated filer,  smaller reporting company, and
emerging growth company in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer

Non-accelerated filer Smaller reporting company
Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes No
Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable date.
Common Stock $0.001 par value

Shares outstanding at October 31, 2018: 13,098,355
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PARTI FINANCIAL INFORMATION

Item 1. Financial Statements
ADDUS HOMECARE CORPORATION
AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
As of September 30, 2018 and December 31, 2017
(Amounts and Shares in Thousands, Except Per Share Data)
Assets
Current assets
Cash

Accounts receivable, net
Prepaid expenses and other current assets

Total current assets
Property and equipment, net of accumulated depreciation and amortization

Other assets

Goodwill

Intangibles, net of accumulated amortization
Deferred tax assets, net

Total other assets
Total assets

Liabilities and stockholders equity

Current liabilities

Accounts payable

Current portion of long-term debt, net of debt issuance costs
Contingent earn-out obligation

Accrued expenses

Total current liabilities

Long-term liabilities

Long-term debt, less current portion, net of debt issuance costs
Deferred tax liabilities, net

Other long-term liabilities

Total long-term liabilities

Table of Contents

(Unaudited)
September 30,
2018

$ 147477
106,653
6,935

261,065

9,453

134,063
26,197

160,260

$ 430,778

$ 6,737
2,318

847

52,436

62,338

98,891
1,098
641

100,630

(Audited)
December 31,
2017

$ 53,754
88,952
8,379

151,085

7,489

90,339
16,596
1,601

108,536

$ 267,110

$ 4,271
3,099

44,354

51,724

39,860

446

40,306
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Total liabilities $ 162,968 $ 92,030

Stockholders equity
Common stock $.001 par value; 40,000 authorized and 13,097 and 11,632 shares issued and outstanding

as of September 30, 2018 and December 31, 2017, respectively $ 13 $ 12
Additional paid-in capital 175,991 95,963
Retained earnings 91,806 79,105
Total stockholders equity 267,810 175,080
Total liabilities and stockholders equity $ 430,778 $ 267,110

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited)
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ADDUS HOMECARE CORPORATION

AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

For the Three and Nine Months Ended September 30, 2018 and 2017

Net service revenues
Cost of service revenues

Gross profit

General and administrative expenses
Gain on sale of assets

Provision for doubtful accounts
Depreciation and amortization

Total operating expenses
Operating income

Interest income
Interest expense

Total interest expense, net
Other income

Income before income taxes
Income tax expense

Net income

Net income per common share
Basic income per share
Diluted income per share

(Amounts and Shares in Thousands, Except Per Share Data)

(Unaudited)

Weighted average number of common shares and potential common shares outstanding:

Basic
Diluted

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited)
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For the Three Months
Ended September 30,
2018 2017
$ 137,631 $ 108,592

100,926 79,539
36,705 29,053
28,218 19,359

49 2,106

2,535 1,781

30,802 23,246

5,903 5,807
(113) 30)

1,543 870

1,430 840

64

4,473 5,031

927 1,623

$ 3,546 $ 3,408

$ 029 $ 0.30

$ 0.28 $ 0.29

12,179 11,486

12,569 11,631

For the Nine Months
Ended September 30,
2018 2017
$ 378,315 $ 313,758

277,985 228,877

100,330 84,881

76,084 57,239
(2,065)

214 6,208

6,676 4,811

82,974 66,193

17,356 18,688
(2,468) (50)

3,836 3,629

1,368 3,579

165

15,988 15,274

3,287 4,908

$ 12,701 $ 10,366

$ 1.08 $ 0.90

$ 1.06 $ 0.89

11,740 11,464

12,037 11,616
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ADDUS HOMECARE CORPORATION

AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS EQUITY

For the Nine Months Ended September 30, 2018

(Amounts and Shares in Thousands)

Balance at December 31, 2017

Issuance of shares of common stock under restricted stock
award agreements

Forfeiture of shares of common stock under restricted stock
award agreements

Stock-based compensation

Shares issued for exercise of stock options

Shares issued in secondary offering, net of offering costs
Net income

Balance at September 30, 2018

(Unaudited)
Additional Paid-
Common Stock in Capital Retained Earnings
Shares Amount

11,632 $ 12 $ 95,963 $ 79,105

74
(16)
2,961
17 450
1,390 1 76,617

12,701

13,097 $ 13 $ 175,991 $ 91,806

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited)
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Total
Stockholders
Equity

$ 175,080

2,961
450
76,618
12,701

$ 267,810



Edgar Filing: Addus HomeCare Corp - Form 10-Q

Table of Conten
ADDUS HOMECARE CORPORATION
AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Nine Months Ended September 30, 2018 and 2017

(Amounts in Thousands)

(Unaudited)

For the Nine Months

Ended September 30,

2018 2017
Cash flows from operating activities:
Net income $ 12,701 $ 10,366
Adjustments to reconcile net income to net cash provided by operating activities, net of acquisitions:
Depreciation and amortization 6,676 4,811
Deferred income taxes 397
Non-cash restructuring 383
Stock-based compensation 2,961 1,818
Amortization of debt issuance costs under the terminated credit facility 1,484
Amortization of debt issuance costs under the credit facility 450 235
Provision for doubtful accounts 214 6,208
Gain on sale of assets (2,065)
Changes in operating assets and liabilities, net of acquisitions:
Accounts receivable (5,284) 15,451
Prepaid expenses and other current assets 2,007 (281)
Accounts payable 1,844 418
Accrued expenses and other long-term liabilities 2,713 3,750
Net cash provided by operating activities 24,679 42,578
Cash flows from investing activities:
Proceeds from the sale of assets 2,400
Acquisitions of businesses, net of cash acquired (62,347) (22,419)
Purchases of property and equipment (3,384) (3,089)
Net cash used in investing activities (65,731) (23,108)
Cash flows from financing activities:
Borrowings on revolver- credit facility 30,000
Proceeds from issuance of common stock, net of offering costs 76,618
Borrowings on revolver- terminated credit facility 20,000
Borrowings on term loan- credit facility 60,420 45,000
Payments on revolver- terminated credit facility (20,000)
Payments on revolver- credit facility (30,000)
Payments on term loan- credit facility (1,688)
Payments on term loan- terminated credit facility (24,063)
Payments for debt issuance costs under the credit facility (73) (2,823)
Payments on capital lease obligations (952) (1,067)
Cash received from exercise of stock options 450 1,158
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Net cash provided by financing activities 134,775
Net change in cash 93,723
Cash, at beginning of period 53,754
Cash, at end of period $ 147,477

Supplemental disclosures of cash flow information:

Cash paid for interest $ 3,202
Cash paid for income taxes 4,234
Supplemental disclosures of non-cash investing and financing activities:

Contingent and deferred consideration accrued for acquisition $ 847

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited)
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18,205

37,675
8,013

$ 45,688

$ 1,538
5,357
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ADDUS HOMECARE CORPORATION
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statements
(Unaudited)
1. Nature of Operations, Consolidation, and Presentation of Financial Statements

Addus HomeCare Corporation ( Holdings ) and its subsidiaries (together with Holdings, the Company , we , us or our )operate as three segmer
a multi-state provider of personal care, hospice and home health services in the home. The Company s personal care segment provides

non-medical assistance with activities of daily living, primarily to persons who are at risk of hospitalization or institutionalization, such as the

elderly, chronically ill or disabled. The Company s hospice segment provides physical, emotional and spiritual care for people who are terminally

ill as well as for their families. The Company s home health segment provides services that are primarily medical in nature to individuals who

may require assistance during an illness or after surgery and include skilled nursing and physical, occupational and speech therapy.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements and related notes have been prepared in accordance with the rules and
regulations of the U.S. Securities and Exchange Commission (  SEC ) for Quarterly Reports on Form 10-Q. Accordingly, these financial
statements do not include all of the information and note disclosures required by accounting principles generally accepted in the United States of
America ( GAAP ) for annual financial statements and should be read in conjunction with our consolidated financial statements and notes thereto
for the year ended December 31, 2017 included in our Annual Report on Form 10-K, which includes information and disclosures not included
herein.

In the opinion of management, these financial statements reflect all adjustments of a normal, recurring nature necessary for the fair statement of
our financial position, results of operations, and cash flows for the interim periods presented in conformity with GAAP. Our results for any
interim period are not necessarily indicative of results for a full year or any other interim period and have not been audited by our independent
auditors.

Principles of Consolidation

These unaudited condensed consolidated financial statements include the accounts of Addus HomeCare Corporation, and its subsidiaries. All
significant intercompany accounts and transactions have been eliminated in consolidation.

The Company used the cost method to account for its investment in joint ventures in which it owned 10% equity interests. The Company sold
such investments on October 1, 2017. See Note 3 Gain on Sale of Assets for additional information.

Reclassification of Prior Period Balances

Certain reclassifications have been made to prior period amounts to conform to the current-year presentation including the reporting of other
long-term liabilities as a separate line item on the Unaudited Condensed Consolidated Balance Sheets. These reclassifications have no effect on
the reported net income.

Recently Adopted Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ( FASB ) issued Accounting Standard Update ( ASU ) 2014-09, Revenue from Contracts
with Customers, which requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods
or services to customers. ASU 2014-09 replaced most existing revenue recognition guidance in GAAP. The Company adopted the new standard
on January 1, 2018, and elected to adopt using the modified retrospective method. See Note 2 for additional information regarding the adoption.

In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash
Payments. This standard amends and adjusts how cash receipts and cash payments are presented and classified in the statement of cash
flows. We adopted the standard on a retrospective basis on January 1, 2018. ASU 2016-15 did not have an impact on our Condensed
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Consolidated Statements of Cash Flows.
Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which replaces existing leasing rules with a comprehensive lease
measurement and recognition standard and expanded disclosure requirements. ASU 2016-02 will require lessees to recognize most leases on
their balance sheets as liabilities, with corresponding right-of-use assets and is effective for annual reporting periods beginning after
December 15, 2018, subject to early adoption. For income statement recognition

Table of Contents
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purposes, leases will be classified as either a finance or an operating lease. In July 2018, the FASB issued ASU 2018-11, Leases (Topic 842)
Targeted Improvements, which amends ASU 2016-02 to provide an additional transition method option. Under the new transition method, an
entity initially applies the new lease standard at the adoption date, versus at the beginning of the earliest period presented, and recognizes a
cumulative-effect adjustment to the opening balance of retained earnings in the period of adoption. Upon initial evaluation, the Company
believes that the new standard will have a material impact on its consolidated balance sheets but it will not affect its liquidity. The Company has
secured new software to account for the change in accounting for leases and is currently assessing the impact of adopting this standard.

In June 2016, the FASB issued ASU 2016-13, Financial Instruments Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments. ASU 2016-13 changes the impairment model for most financial assets and certain other instruments. Under the new standard,
entities holding financial assets and net investment in leases that are not accounted for at fair value through net income are to be presented at the
net amount expected to be collected. An allowance for credit losses will be a valuation account that will be deducted from the amortized cost
basis of the financial asset to present the net carrying value at the amount expected to be collected on the financial asset. ASU 2016-13 is
effective as of January 1, 2020. Early adoption is permitted. The Company is currently evaluating the impact of ASU 2016-13.

In January 2017, the FASB issued ASU 2017-04, Intangibles Goodwill and Other (Topic 350): Simplifying the Test for Goodwill Impairment.
The new guidance eliminates the requirement to calculate the implied fair value of goodwill (i.e., Step 2 of the current goodwill impairment test)
to measure a goodwill impairment charge. Instead, entities will record an impairment charge based on the excess of a reporting unit s carrying
amount over its fair value (i.e., measure the charge based on the current Step 1). ASU 2017-04 is effective for annual and any interim
impairment tests for periods beginning after December 15, 2019. Early adoption is permitted. The Company is currently assessing the impact of
adopting this standard.

In August 2018, the FASB issued ASU 2018-15, Intangibles-Goodwill and Other-Internal-Use Software (Subtopic 350-40): Customer s
Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement That is a Service Contract. ASU 2018-15 requires customers
in a hosting arrangement that is a service contract to follow the internal-use software guidance in Accounting Standards Codification ( ASC )
350-40 to determine which implementation costs to capitalize as assets or expense as incurred. The ASU is effective for annual periods,
including interim periods within those annual periods, beginning after December 15, 2019. Early adoption is permitted. The Company is
currently assessing the impact of adopting this standard.

2. Summary of Significant Accounting Policies
Revenue Recognition

On January 1, 2018, the Company adopted ASU 2014-09, Revenue from Contracts with Customers, which requires an entity to recognize the
amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers. The Company adopted the
standard using the modified retrospective approach and did not record a cumulative catch-up adjustment as the timing and measurement of
revenue for the Company s customers is similar to its prior revenue recognition model. However, the majority of what historically was classified
as provision for doubtful accounts expense under operating expenses is now treated as an implicit price concession factored into net service
revenues.

Personal Care

The majority of the Company s net service revenues are generated from providing personal care services directly to consumers under contracts
with state, local and other governmental agencies, managed care organizations, commercial insurers and private consumers. Generally, these
contracts, which are negotiated based on current contracting practices as appropriate for the payor, establish the terms of a customer relationship
and set the broad range of terms for services to be performed at a stated rate. However, the contracts do not give rise to rights and obligations
until an order is placed with the Company. When an order is placed, it creates the performance obligation to provide a defined quantity of
service hours, or authorized hours, per consumer. The Company satisfies its performance obligations over time, given that consumers
simultaneously receive and consume the benefits provided by the Company as the services are performed. As the Company has a right to
consideration from customers commensurate with the value provided to customers from the performance completed over a given invoice period,
the Company has elected to use the practical expedient for measuring progress toward satisfaction of performance obligations and recognizes
patient service revenue in the amount to which the Company has a right to invoice.

Hospice Revenue

The Company generates net service revenues from providing hospice services to consumers who are terminally ill as well as for their families.
Net service revenues are recognized as services are provided and costs for delivery of such services are incurred. The estimated payment rates

Table of Contents 13



Edgar Filing: Addus HomeCare Corp - Form 10-Q

are daily rates for each of the levels of care the Company delivers. Hospice companies are subject to two specific payment limit caps under the
Medicare program each federal fiscal year, the inpatient cap and the aggregate cap. The inpatient cap limits the number of inpatient care days
provided to no more than 20% of the total days of hospice care provided for the year. The aggregate cap limits the amount of Medicare
reimbursement a hospice may receive, based on the number of Medicare patients served. For federal fiscal year 2018, which ended

September 30, 2018, the Company was below the payment limits and did not record a cap liability.
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Home Health Revenue

The Company also generates net service revenues from providing home healthcare services directly to consumers under contracts with
Medicare. Generally, these contracts, which are negotiated based on current contracting practices as appropriate for the payor, establish the
terms of a relationship and set the broad range of terms for services to be performed on an episodic basis at a stated rate. Home health Medicare
services are paid under the Medicare Home Health Prospective Payment System ( HHPPS ), which is based on 60 day episodes of care. The
HHPPS permits multiple, continuous episodes per patient. Medicare payment rates for episodes under HHPPS vary based on the severity of the
patient s condition as determined by the Company s assessment of a patient s Home Health Resource Group score. The Company elects to use the
same 60-day length of episode that Medicare recognizes as standard but accelerates revenue upon discharge to align with a patient s episode
length if less than the expected 60 days, which depicts the transfer of services and related benefits received by the patient over the term of the
contract necessary to satisfy the obligations. The Company recognizes revenue based on the number of days elapsed during an episode of care
within the reporting period. The Company satisfies its performance obligations as consumers receive and consume the benefits provided by the
Company as the services are performed. As the Company has a right to consideration from Medicare commensurate with the services provided
to customers from the performance completed over a given episodic period, the Company has elected to use the practical expedient for
measuring progress toward satisfaction of performance obligations. Under this method recognizing revenue ratably over the episode based on
beginning and ending dates is a reasonable proxy for the transfer of benefit of the service.

Allowance for Doubtful Accounts

For 2017, the Company established its allowance for doubtful accounts to the extent it was probable that a portion or all of a particular account
will not be collected. The Company established its provision for doubtful accounts primarily by reviewing the creditworthiness of significant
customers and through evaluations over the collectability of the receivables. An allowance for doubtful accounts was maintained at a level that
the Company s management believed was sufficient to cover potential losses.

In 2018, subsequent adjustments that are determined to be the result of an adverse change in the payor s ability to pay are recognized as bad debt
expense due to the adoption of ASU 2014-09, Revenue from Contracts with Customers. The Company recorded $2.4 million and $6.8 million

for the three and nine months ended September 30, 2018 as a reduction to revenue that would have been recorded as bad debt expense under the
prior revenue recognition guidance.

Property and Equipment

Property and equipment are recorded at cost and depreciated over the estimated useful lives of the related assets by use of the straight-line
method. Maintenance and repairs are charged to expense as incurred. The estimated useful lives of the property and equipment are as follows:

Computer equipment 3 Syears
Furniture and equipment 5 7 years
Transportation equipment 5 years
Computer software 5 10 years
Leasehold improvements Lesser of useful life or lease term, unless

probability of lease renewal is likely
Goodwill

The Company s carrying value of goodwill is the excess of the purchase price over the fair value of the net assets acquired from various
acquisitions. In accordance with ASC Topic 350, Goodwill and Other Intangible Assets, goodwill and intangible assets with indefinite useful
lives are not amortized. The Company tests goodwill for impairment at the reporting unit level on an annual basis, as of October 1, or whenever
potential impairment triggers occur, such as a significant change in business climate or regulatory changes that would indicate that an
impairment may have occurred. The Company may use a qualitative test, known as Step 0, or a two-step quantitative method to determine
whether impairment has occurred. In Step 0, the Company can elect to perform an optional qualitative analysis and based on the results skip the
two-step analysis. In 2017, the Company elected to implement Step 0 and was not required to conduct the remaining two-step analysis. The
results of the Company s Step 0 assessments indicated that it was more likely than not that the fair value of its reporting unit exceeded its
carrying value and therefore the Company concluded that there were no impairments for the year ended December 31, 2017. No impairment
charges were recorded for the three and nine months ended September 30, 2018 or 2017.
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Intangible Assets

The Company s identifiable intangible assets consist of customer and referral relationships, trade names, trademarks, non-competition
agreements and state licenses. Amortization is computed using straight-line and accelerated methods based upon the estimated useful lives of the
respective assets, which range from two to twenty-five years.

Intangible assets with finite lives are amortized using the estimated economic benefit method over the useful life and assessed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. The Company would recognize an
impairment loss when the estimated future non-discounted cash flows associated with the intangible asset is less than the carrying value. An
impairment charge would then be recorded for the excess of the carrying value over the fair value. No impairment charge was recorded for the
three and nine months ended September 30, 2018 and 2017.

The Company uses various valuation techniques to determine fair value of its intangible assets, including relief-from-royalty, income approach,
discounted cash flow analysis, and multi-period excess earnings, which use significant unobservable inputs, or Level 3 inputs, as defined by the
fair value hierarchy. Under these valuation approaches, we are required to make estimates and assumptions about future market growth and
trends, forecasted revenue and costs, expected periods over which the assets will be utilized, appropriate discount rates and other variables. The
Company bases its fair value estimates on assumptions the Company believes to be reasonable but which are unpredictable and inherently
uncertain. Actual future results may differ from those estimates.

Debt Issuance Costs

The Company amortizes debt issuance costs on a straight-line method over the term of the related debt. This method approximates the effective
interest method. The Company has classified the debt issuance costs as current portion of long-term debt or long-term debt, less current portion
as of September 30, 2018 and December 31, 2017.

Workers Compensation Program

The Company s workers compensation insurance program has a $0.4 million deductible component. The Company recognizes its obligations
associated with this program in the period the claim is incurred. The cost of both the claims reported and claims incurred but not reported, up to
the deductible, have been accrued based on historical claims experience, industry statistics and an actuarial analysis performed by an
independent third party. The Company monitors its claims quarterly and adjusts its reserves accordingly. These costs are recorded primarily as
the cost of services on the Company s Unaudited Condensed Consolidated Statements of Income. As of September 30, 2018 and December 31,
2017, the Company recorded $14.8 million and $12.6 million, respectively, in accrued workers compensation insurance. The accrued workers
compensation insurance is included in accrued expenses on the Company s Unaudited Condensed Consolidated Balance Sheets. As of
September 30, 2018 and December 31, 2017, the Company recorded $1.4 million and $0.5 million, respectively, in workers compensation
insurance recovery receivables. The workers compensation insurance recovery receivable is included in prepaid expenses and other current
assets on the Company s Unaudited Condensed Consolidated Balance Sheets.

Interest Income

Illinois law entitles designated service program providers to receive a prompt payment interest penalty based on qualifying services approved for
payment that remain unpaid after a designated period of time. The Company accounted for the interest income in accordance with ASC 606. The
interest income was recognized when the State of Illinois approved a prompt payment interest penalty during the nine months ended

September 30, 2018, removing the constraint related to the amount and intent to pay the prompt payment interest. For the three months ended
September 30, 2018, the Company did not receive any prompt payment interest. For the nine months ended September 30, 2018, the Company
received $2.3 million in prompt payment interest and reported it in its Unaudited Condensed Consolidated Statements of Income as interest
income. For the three and nine months ended September 30, 2017, the Company did not receive any prompt payment interest. While the
Company may be owed additional prompt payment interest in the future, the amount, timing, and intent to provide receipt of such payments
remains uncertain, and the Company will continue to recognize prompt payment interest income upon satisfaction of these constraints.

Interest Expense

The Company s interest expense consists of interest and unused credit line fees on its credit facilities, interest on its capital lease obligations, and
amortization and write-off of debt issuance costs, which is reported in the statement of income when incurred.
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Other Income

Other income consisted of income distributions received from investments in joint ventures. The Company accounted for this income in
accordance with ASC Topic 325, Investments Other. The Company recognized the net accumulated earn