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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.  See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer o                                                                                                Accelerated filer  o
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Item 1. Financial Statements.

RAPID HOLDINGS, INC.
(a development stage company)

CONSOLIDATED BALANCE SHEETS

ASSETS

February
28, 2011

May 31,
2010

(Unaudited)

CURRENT ASSETS
Cash $8,574 $40,890

Total Current Assets 8,574 40,890

TOTAL ASSETS $8,574 $40,890

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES

Accrued Expenses $2,000 $1,275

Total Current Liabilities 2,000 1,275

TOTAL LIABILITIES 2,000 1,275

STOCKHOLDERS' EQUITY

Preferred Stock: $0.0001 par value; 10,000,000 shares authorized;
none issued and outstanding - -

Common Stock: $0.0001 par value; 500,000,000 shares authorized;
2,818,000 shares issued and outstanding, respectively 282 282

Additional Paid-In Capital 40,743 40,743
Deficit Accumulated During the Development Stage (34,451 ) (1,410 )

Total Stockholders' Equity 6,574 39,615

TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $8,574 $40,890

See accompanying notes to the consolidated financial statements.
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RAPID HOLDINGS, INC.
(a development stage company)

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

For the
period
from

Three
Months

Nine
Months

March 22,
2010

Ending Ending
(Inception)

to
February
28, 2011

February
28, 2011

February
28, 2011

REVENUE EARNED DURING THE DEVELOPMENT STAGE $- $- $-

OPERATING EXPENSES:

     COMPENSATION 2,075 5,075 6,175

     GENERAL AND ADMINISTRATIVE EXPENSES 2,456 4,366 4,401

     PROFESSIONAL FEES 1,275 23,600 23,875

TOTAL OPERATING EXPENSES 5,806 33,041 34,451

LOSS BEFORE INCOME TAXES (5,806 ) (33,041 ) (34,451 )

PROVISION FOR INCOME TAXES - - -

NET LOSS $(5,806 ) $(33,041 ) $(34,451 )

Net loss per common share - basic and diluted $(0.00 ) $(0.01 ) $(0.01 )

Weighted average number of common shares -
   basic and diluted 2,818,000 2,818,000 2,701,187

See accompanying notes to the consolidated financial statements.
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RAPID HOLDINGS, INC.
(a development stage company)

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
(Unaudited)

DEFICIT
ACCUMULATED

ADDITIONAL DURING THE TOTAL
COMMON STOCK PAID-IN DEVELOPMENTSTOCKHOLDERS'

SHARES AMOUNT CAPITAL STAGE EQUITY

March 22, 2010 (Inception) 1,000,000 $100 $ - $ - $ 100

Capital Contribution 25 - 25

Common stock issued for acquisition
   of Rapid Title Loans, Inc. on
   March 22, 2010 1,000,000 100 (100 ) - -

Common stock issued for cash at
$0.05 per share from April 22, 2010
   through May 27, 2010 818,000 82 40,818 - 40,900

Net Loss (1,410 ) (1,410 )

Balance, May 31, 2010 2,818,000 282 40,743 (1,410 ) 39,615

Net Loss (33,041 ) (33,041 )

Balance, February 28, 2011 2,818,000 $282 $ 40,743 $ (34,451 ) $ 6,574

See accompanying notes to the consolidated financial statements.
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RAPID HOLDINGS, INC.
(a development stage company)

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the
period
from

Nine
Months

March 22,
2010

Ending
(Inception)

to

CASH FLOWS FROM OPERATING ACTIVITIES
February
28, 2011

February
28, 2011

Net loss $(33,041 ) $(34,451 )

Adjustments to reconcile net loss to net cash used in
operating activities:
Common stock compensation - 100

Changes in operating assets and liabilities:
Increase in accrued expenses 725 2,000

Total adjustments to net income 725 2,100

Net cash used in operating activities (32,316 ) (32,351 )

CASH FLOWS FROM FINANCING ACTIVITIES

Capital contribution - 25
Proceeds from sale of common stock - 40,900

Net cash flows provided by financing activities - 40,925

Net change in cash (32,316 ) 8,574
Cash - beginning of period 40,890 -

Cash - end of period $8,574 $8,574

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Interest Paid $- $-
Income Taxes Paid $- $-

See accompanying notes to the consolidated financial statements.

6

Edgar Filing: Rapid Holdings Inc. - Form 10-Q

9



Edgar Filing: Rapid Holdings Inc. - Form 10-Q

10



RAPID HOLDINGS, INC.
(A Development Stage Company)

February 28, 2011
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

NOTE 1 – ORGANIZATION AND OPERATIONS

Rapid Holdings Inc.  (“Rapid Holdings” or the “Company”), a development stage company, was incorporated on March
22, 2010 under the laws of the State of Nevada. Initial operations have included organization and incorporation, target
market identification, marketing plans, and capital formation. A substantial portion of the Company’s activities has
involved developing a business plan and establishing contacts and visibility in the marketplace. The Company has
generated no revenues since inception.

Rapid Title Loans, Inc.  (“Rapid Title”), a development stage company, was incorporated on May 22, 2008 under the
laws of the State of Delaware. Rapid Title, which has been inactive since inception, intends to operate an online
consumer lending business. Rapid Title intends to make loans, which are fully secured by a first lien on a consumer’s
automobile.

On March 22, 2010, the Company acquired 100% ownership in Rapid Title by a share exchange agreement, whereby
the Company issued 1,000,000 shares of its common stock in exchange for 1,500 shares of common stock or 100% of
the outstanding common shares of Rapid Title. The acquisition of Rapid Title has been recorded on the purchase
method of accounting at historical amounts of $0 as Rapid Holdings and Rapid Title were under common control at
the acquisition date.  Pursuant to paragraph 805-50-30-5 of the FASB Accounting Standards Codification, Rapid Title,
the entity that receives the equity interests, recognized no assets and liabilities, since there were no assets and
liabilities transferred from Rapid Title, the transferring entity at the date of transfer, because of the inactivity of this
company since its inception.

NOTE 2 – SUMMARY OF ACCONTING POLICIES

Basis of presentation

The accompanying unaudited interim financial statements and related notes have been prepared in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”) for interim financial
information, and with the rules and regulations of the United States Securities and Exchange Commission (“SEC”) of
Form 10-Q and Article 8 of Regulation S-X.  Accordingly, they do not include all of the information and footnotes
required by U.S. GAAP for complete financial statements.  The unaudited interim financial statements furnished
reflect all adjustments (consisting of normal recurring accruals) which are, in the opinion of management, necessary to
a fair statement of the results for the interim periods presented.  Unaudited interim results are not necessarily
indicative of the results for the full fiscal year.  These financial statements should be read in conjunction with the
audited financial statements of the Company for the period from March 22, 2010 (inception) through May 31, 2010
and notes thereto contained in the information as part of the Company’s Registration Statement on Form S-1 filed with
the SEC on July 2, 2010, as amended and supplemented, which was declared effective on October 8, 2010.

The consolidated financial statements include all of the accounts of Rapid Holdings and Rapid Title as of February 28,
2011, for the interim period then ended and for the period from March 22, 2010 (inception) through February 28,
2010.  All inter-company balances and transactions have been eliminated.

Development Stage Company
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The Company is a development stage company as defined by section 915-10-20 of the FASB Accounting Standards
Codification. The Company has recognized no revenue, is still devoting substantially all of its efforts on establishing
the business and its planned principal operations have not commenced. All losses accumulated since inception, have
been considered as part of the Company’s development stage activities.
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Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements as well as the
reported amount of revenues and expenses during the reporting period. Actual results could differ from these
estimates.

Fiscal year end

The Company elected May 31 as its fiscal year ending date.

Cash Equivalents 

The Company considers all highly liquid investments with maturities of three months or less at the time of purchase to
be cash equivalents.

Fair Value of Financial Instruments

The Company follows paragraph 825-10-50-10 of the FASB Accounting Standards Codification for disclosures about
fair value of its financial instruments and paragraph 820-10-35-37 of the FASB Accounting Standards Codification
(“Paragraph 820-10-35-37”) to measure the fair value of its financial instruments.  Paragraph 820-10-35-37 establishes a
framework for measuring fair value in accounting principles generally accepted in the United States of America (U.S.
GAAP), and expands disclosures about fair value measurements. To increase consistency and comparability in fair
value measurements and related disclosures, Paragraph 820-10-35-37 establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques used to measure fair value into three (3) broad levels.  The fair value
hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities and
the lowest priority to unobservable inputs.  The three (3) levels of fair value hierarchy defined by Paragraph
820-10-35-37 are described below:

Level 1 Quoted market prices available in active markets for identical assets or
liabilities as of the reporting date.

Level 2 Pricing inputs other than quoted prices in active markets included in Level 1,
which are either directly or indirectly observable as of the reporting date.

Level 3 Pricing inputs that are generally observable inputs and not corroborated by
market data.

The carrying amounts of the Company’s financial assets and liabilities, such as cash and accrued expenses approximate
their fair values because of the short maturity of these instruments.

The Company does not have any assets or liabilities measured at fair value on a recurring or a non-recurring basis,
consequently, the Company did not have any fair value adjustments for assets and liabilities measured at fair value at
February 28, 2011 or May 31, 2010; no gains or losses are reported in the statement of operations that are attributable
to the change in unrealized gains or losses relating to those assets and liabilities still held at the reporting date for the
interim period ended February 28, 2011 or for the period from March 22,2010 (inception) through February 28, 2011.

Revenue Recognition
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The Company follows paragraph 605-10-S99-1 of the FASB Accounting Standards Codification for revenue
recognition. The Company will recognize revenue when it is realized or realizable and earned. The Company
considers revenue realized or realizable and earned when it has persuasive evidence of an arrangement that the
services have been rendered to the customer, the sales price is fixed or determinable, and collectability is reasonably
assured.
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Income taxes

The Company follows Section 740-10-30 of the FASB Accounting Standards Codification, which requires recognition
of deferred tax assets and liabilities for the expected future tax consequences of events that have been included in the
financial statements or tax returns.  Under this method, deferred tax assets and liabilities are based on the differences
between the financial statement and tax bases of assets and liabilities using enacted tax rates in effect for the year in
which the differences are expected to reverse.  Deferred tax assets are reduced by a valuation allowance to the extent
management concludes it is more likely than not that the assets will not be realized.  Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled.  The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in the Statements of Operations in the period that includes the enactment date.

The Company adopted section 740-10-25 of the FASB Accounting Standards Codification (“Section 740-10-25”).
Section 740-10-25.addresses the determination of whether tax benefits claimed or expected to be claimed on a tax
return should be recorded in the financial statements.  Under Section 740-10-25, the Company may recognize the tax
benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained on
examination by the taxing authorities, based on the technical merits of the position.  The tax benefits recognized in the
financial statements from such a position should be measured based on the largest benefit that has a greater than fifty
percent (50%) likelihood of being realized upon ultimate settlement.  Section 740-10-25 also provides guidance on
de-recognition, classification, interest and penalties on income taxes, accounting in interim periods and requires
increased disclosures.  The Company had no material adjustments to its liabilities for unrecognized income tax
benefits according to the provisions of Section 740-10-25.

Net loss per common share

Net loss per common share is computed pursuant to section 260-10-45 of the FASB Accounting Standards
Codification.  Basic net loss per common share is computed by dividing net loss by the weighted average number of
shares of common stock outstanding during the period. Diluted net loss per common share is computed by dividing
net loss by the weighted average number of shares of common stock and potentially outstanding shares of common
stock during the period. There were no potentially dilutive shares outstanding as of February 28, 2011.

Commitments and contingencies

The Company follows subtopic 450-20 of the FASB Accounting Standards Codification to report accounting for
contingencies.  Liabilities for loss contingencies arising from claims, assessments, litigation, fines and penalties and
other sources are recorded when it is probable that a liability has been incurred and the amount of the assessment can
be reasonably estimated.

Cash flows reporting

The Company adopted paragraph 230-10-45-24 of the FASB Accounting Standards Codification for cash flows
reporting, classifies cash receipts and payments according to whether they stem from operating, investing, or
financing activities and provides definitions of each category, and uses the indirect or reconciliation method (“Indirect
method”) as defined by paragraph 230-10-45-25 of the FASB Accounting Standards Codification to report net cash
flow from operating activities by adjusting net income to reconcile it to net cash flow from operating activities by
removing the effects of (a) all deferrals of past operating cash receipts and payments and all accruals of expected
future operating cash receipts and payments and (b) all items that are included in net income that do not affect
operating cash receipts and payments.
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Subsequent events

The Company follows the guidance in Section 855-10-50 of the FASB Accounting Standards Codification for the
disclosure of subsequent events. The Company will evaluate subsequent events through the date when the financial
statements were issued. Pursuant to ASU 2010-09 of the FASB Accounting Standards Codification, the Company as
an SEC filer considers its financial statements issued when they are widely distributed to users, such as through filing
them on EDGAR.

Recently Issued Accounting Pronouncements

In January 2010, the FASB issued the FASB Accounting Standards Update No. 2010-06 “Fair Value Measurements
and Disclosures (Topic 820) Improving Disclosures about Fair Value Measurements”, which provides amendments to
Subtopic 820-10 that require new disclosures as follows: 

1. Transfers in and out of Levels 1 and 2. A reporting entity should disclose separately
the amounts of significant transfers in and out of Level 1 and Level 2 fair value
measurements and describe the reasons for the transfers.

2. Activity in Level 3 fair value measurements. In the reconciliation for fair value
measurements using significant unobservable inputs (Level 3), a reporting entity
should present separately information about purchases, sales, issuances, and
settlements (that is, on a gross basis rather than as one net number).

This Update provides amendments to Subtopic 820-10 that clarify existing disclosures as follows: 

1. Level of disaggregation. A reporting entity should provide fair value measurement
disclosures for each class of assets and liabilities. A class is often a subset of assets
or liabilities within a line item in the statement of financial position. A reporting
entity needs to use judgment in determining the appropriate classes of assets and
liabilities.

2. Disclosures about inputs and valuation techniques. A reporting entity should provide
disclosures about the valuation techniques and inputs used to measure fair value for
both recurring and nonrecurring fair value measurements. Those disclosures are
required for fair value measurements that fall in either Level 2 or Level 3.

This Update also includes conforming amendments to the guidance on employers' disclosures about postretirement
benefit plan assets (Subtopic 715-20). The conforming amendments to Subtopic 715-20 change the terminology from
major categories of assets to classes of assets and provide a cross reference to the guidance in Subtopic 820-10 on how
to determine appropriate classes to present fair value disclosures. The new disclosures and clarifications of existing
disclosures are effective for interim and annual reporting periods beginning after December 15, 2009, except for the
disclosures about purchases, sales, issuances, and settlements in the roll forward of activity in Level 3 fair value
measurements. Those disclosures are effective for fiscal years beginning after December 15, 2010, and for interim
periods within those fiscal years.

In August 2010, the FASB issued ASU 2010-21, “Accounting for Technical Amendments to Various SEC Rules and
Schedules: Amendments to SEC Paragraphs Pursuant to Release No. 33-9026: Technical Amendments to Rules,
Forms, Schedules and Codification of Financial Reporting Policies” (“ASU 2010-21”), was issued to conform the SEC’s
reporting requirements to the terminology and provisions in ASC 805, Business Combinations, and in ASC 810-10,
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Consolidation. ASU No. 2010-21 was issued to reflect SEC Release No. 33-9026, “Technical Amendments to Rules,
Forms, Schedules and Codification of Financial Reporting Policies,” which was effective April 23, 2009. The ASU
also proposes additions or modifications to the XBRL taxonomy as a result of the amendments in the update.
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In August 2010, the FASB issued ASU 2010-22, “Accounting for Various Topics: Technical Corrections to SEC
Paragraphs” (“ASU 2010-22”), which amends various SEC paragraphs based on external comments received and the
issuance of SEC Staff Accounting Bulletin (SAB) No. 112, which amends or rescinds portions of certain SAB
topics.  The topics affected include reporting of inventories in condensed financial statements for Form 10-Q, debt
issue costs in conjunction with a business combination, sales of  stock by subsidiary, gain recognition on sales of
business, business combinations prior to an initial public offering, loss contingent and liability assumed in business
combination, divestitures, and oil and gas exchange offers. 

In December 2010, the FASB issued the FASB Accounting Standards Update No. 2010-28 “Intangibles—Goodwill and
Other (Topic 350): When to Perform Step 2 of the Goodwill Impairment Test for Reporting Units with Zero or
Negative Carrying Amounts” (“ASU 2010-28”).Under ASU 2010-28, if the carrying amount of a reporting unit is zero or
negative, an entity must assess whether it is more likely than not that goodwill impairment exists. To make that
determination, an entity should consider whether there are adverse qualitative factors that could impact the amount of
goodwill, including those listed in ASC 350-20-35-30. As a result of the new guidance, an entity can no longer assert
that a reporting unit is not required to perform the second step of the goodwill impairment test because the carrying
amount of the reporting unit is zero or negative, despite the existence of qualitative factors that indicate goodwill is
more likely than not impaired. ASU 2010-28 is effective for public entities for fiscal years, and for interim periods
within those years, beginning after December 15, 2010, with early adoption prohibited.

In December 2010, the FASB issued the FASB Accounting Standards Update No. 2010-29 “Business Combinations
(Topic 805): Disclosure of Supplementary Pro Forma Information for Business Combinations” (“ASU 2010-29”). ASU
2010-29 specifies that if a public entity presents comparative financial statements, the entity should disclose revenue
and earnings of the combined entity as though the business combination(s) that occurred during the current year had
occurred as of the beginning of the comparable prior annual reporting period only. The amendments in this Update
also expand the supplemental pro forma disclosures under Topic 805 to include a description of the nature and amount
of material, nonrecurring pro forma adjustments directly attributable to the business combination included in the
reported pro forma revenue and earnings. The amended guidance is effective prospectively for business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after
December 15, 2010. Early adoption is permitted.

Management does not believe that any recently issued, but not yet effective accounting pronouncements, if adopted,
would have a material effect on the accompanying financial statements.

NOTE 3 – GOING CONCERN

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as
a going concern, which contemplates continuity of operations, realization of assets, and liquidation of liabilities in the
normal course of business.  As reflected in the accompanying consolidated financial statements, the Company had a
deficit accumulated during the development stage of $34,451 at February 28, 2011, a net loss of $33,041 and net cash
used in operating activities of $32,316 for the interim period then ended, respectively, with no revenues earned since
inception. These conditions raise substantial doubt about its ability to continue as a going concern.

The ability of the Company to continue as a going concern is dependent upon the Company’s ability to further
implement its business plan and generate sufficient revenues. The consolidated financial statements do not include any
adjustments that might be necessary if the Company is unable to continue as a going concern. Management believes
that the actions presently being taken to further implement its business plan and generate revenues provide the
opportunity for the Company to continue as a going concern.
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The consolidated financial statements do not include any adjustments related to the recoverability and classification of
recorded asset amounts or the amounts and classification of liabilities that might be necessary should the Company be
unable to continue in existence.
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NOTE 4 - STOCKHOLDERS’ EQUITY (DEFICIT)

Preferred stock

Preferred stock includes 10,000,000 shares authorized at a par value of $0.0001, of which none are issued or
outstanding.

Common stock

Common Stock includes 500,000,000 shares authorized at a par value of $0.0001, of which 1,000,000 shares have
been issued as founder’s shares at par value of $0.0001, for services in the amount of $100 on March 22, 2010.

On March 22, 2010, the Company acquired 100% ownership in Rapid Title Loans, Inc. by a share exchange
agreement, whereby the Company issued 1,000,000 shares of common stock at $0.0001 per share. All shares were
held by and all shares of common stock were issued to the Company’s President and Chief Executive Officer.  No cash
consideration was paid.  No value was given to the shares issued by the newly formed corporation.  Therefore, the
shares were recorded to reflect the $.0001 par value and additional paid-in capital was recorded as a negative amount
($100).

On April 23, 2010, Anthony Barron purchased a total of 2,000,000 shares of issued and outstanding common stock of
Rapid Holdings, Inc. from Daniel Brandt, the sole officer, director and shareholder of the Company, for an aggregate
of $1,500 in cash.

From April 23 through May 27, 2010, the Company issued 818,000 shares of common stock at $0.05 per share, or
$40,900 in aggregate for cash.

NOTE 5 – RELATED PARTY TRANSACTIONS

Free office space

The Company has been provided office space by its Chief Executive Officer at no cost. The management determined
that such cost is nominal and did not recognize the rent expense in its financial statement.

Capital contribution

In March 2010 the Company’s Chief Executive Officer contributed $25 for the general working capital.

NOTE 6 – COMMITMENTS AND CONTINGENCIES

On April 23, 2010, the Company entered into an employment agreement with its sole officer (“Employee”) for a term of
three (3) years from the date of signing. The Employee will be paid a minimum of $500 per month.  Either the
Company or the Employee can terminate the Employment Agreement without cause upon thirty (30) days’ notice to
the other party.

NOTE 7 – SUBSEQUENT EVENTS

The Company has evaluated all events that occurred after the balance sheet date through the date when the financial
statements were issued to determine if they must be reported. The Management of the Company determined that there
were no reportable subsequent events to be disclosed.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis summarizes the significant factors affecting our condensed consolidated results
of operations, financial condition and liquidity position for the nine months ended February 28, 2011. These financial
statements should be read in conjunction with the financial statements of the Company for the year ended May 31,
2010 and notes thereto contained in the information filed as part of the Company’s Registration Statement on Form
S-1, which was declared effective on October 8, 2010.  The following discussion and analysis contains
forward-looking statements that reflect our plans, estimates and beliefs. Our actual results could differ materially from
those discussed in the forward-looking statements.

Forward-Looking Statements

Forward-looking statements in this Quarterly Report on Form 10-Q, including without limitation, statements related to
our plans, strategies, objectives, expectations, intentions and adequacy of resources, are made pursuant to the safe
harbor provisions of the Private Securities Litigation Reform Act of 1995. Investors are cautioned that such
forward-looking statements involve risks and uncertainties including without limitation the following: (i) our plans,
strategies, objectives, expectations and intentions are subject to change at any time at our discretion; (ii) our plans and
results of operations will be affected by our ability to manage growth and competition; and (iii) other risks and
uncertainties indicated from time to time in our filings with the Securities and Exchange Commission (“SEC”).

In some cases, you can identify forward-looking statements by terminology such as ‘‘may,’’ ‘‘will,’’ ‘‘should,’’ ‘‘could,’’ ‘‘expects,’’
‘‘plans,’’ ‘‘intends,’’ ‘‘anticipates,’’ ‘‘believes,’’ ‘‘estimates,’’ ‘‘predicts,’’ ‘‘potential,’’ or ‘‘continue’’ or the negative of such terms or other
comparable terminology. Although we believe that the expectations reflected in the forward-looking statements are
reasonable, we cannot guarantee future results, levels of activity, performance, or achievements. Moreover, neither we
nor any other person assumes responsibility for the accuracy and completeness of such statements. Readers are
cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof. We
are under no duty to update any of the forward-looking statements after the date of this Report.

Overview

Our wholly-owned subsidiary, Rapid Title Loans, Inc. was incorporated in the state of Delaware on May 22, 2008.
Rapid Holdings, Inc. was incorporated on March 22, 2010 in the State of Nevada and on such date Daniel Brandt
received 1,000,000 shares of our common stock in consideration for founder services provided. On March 22, 2010
we entered into a stock purchase agreement and share exchange (the “Agreement”) whereby Rapid Title Loans became
our wholly-owned subsidiary and Daniel Brandt was issued an additional 1,000,000 common shares in connection
with the Agreement. On April 23, 2010, Daniel Brandt sold his 2,000,000 shares of our common stock to Anthony
Barron in exchange for $1,500 and Mr. Brandt resigned as the sole director and CEO of Rapid Holdings, Inc. and
Anthony Barron was appointed as the new President and CEO of Rapid Holdings, Inc and in May 2010 we completed
an offering in which we sold 818,000 common shares at $0.05 per share in connection with our private placement.

Our plan is to enter the business of making loans which are fully secured by a first lien on a customer’s
automobile. We intend to initially operate in California and accept loan applications from California residents only. In
order to do so, we have to obtain a California Department of CFL License. The CFL License is regulated by the
California Department of Corporations. The CFL license provides mortgage brokers and lenders with an exemption
that enables the licensees to function as mortgage brokers and lenders under California Law. We are currently in the
process of completing the CFL application. The costs associated with obtaining a CFL are approximately $500.

Once we have a CFL, w e will commence our lending operations through our website, www.rapidtitleloans.com. We
believe that a centralized database connected to a web interface allows all parties access to certain parts of the
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web-based database to quickly send out forms and e-mails for requested documents or payments as well as other
required information. At such time as the contract is signed and all of the necessary documents are returned, the
funding process can be done through direct deposit or online banking fund transfers.
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Operations

By creating a streamlined approval and funding process, we believe will be able to capture a large market share as
well as penetrate new markets.  Our call center operations will be run by experienced sales and loan officers.

Automation

We plan to have an automated loan application and approval process. We will target borrowers requesting less than
50% of the value of their car, with a credit score of 550 or better. Once a customer submits an application, the
program will pull the vehicle value from the National Automobile Dealers Association (“NADA”).  If the applicant
meets the minimum credit requirements, a credit report will be pulled and all of the data will be analyzed by Experian’s
Credit Decision Expert analytics program. A second review will be conducted by our CEO, Anthony Barron.   An
applicant’s approval will be based upon the credit worthiness of the applicant, the value of the car the applicant wishes
to purchase and the amount of the loan the applicant is applying for. The customer will then be given an approval
decision.  If approved, the customer will then be able to download the loan packet PDF with all the forms and
information to get their loan funded.  By believe that by being automated, we will acquire more customers and will
have a higher funding percentage since customers will be less likely to apply with other car title lenders after having a
quick approval from us.

Web Based

We  plan to be a web-based title loan company. A centralized database connected to a web interface allows all parties
access to certain parts of the web database to quickly send out forms and e-mails for requested documents or
payments. Once the signed contract and necessary documents are returned, the funding process can be completed
through direct deposit or online banking fund transfers.

Servicing

After the loans are originated, we intend to use Systems and Services Technologies, Inc. (“SST”) to service the loans.
They will handle the entire servicing process including repossessions and auctions, if necessary.  All monies collected
will go into our trust account with SST and disbursements will be made to our investors directly from SST, Inc.

Marketing & Sales

We believe that online advertising is a will  be beneficial to the business of originating ti t le loans.
RapidTitleLoans.com will be a fully optimized site and will be search engine friendly.  Efforts will be put into search
engine optimization in order to increase the organic ranking of the website for keywords like “title loans.”  We believe
that a high organic ranking will help generate title loan applications. We may incur significant costs in our efforts to
build a successful online advertising program because we plan to hire outside web advertising professionals to assist
in our efforts. Payroll expenses associated with the hiring of advertising professionals could be significant. We hope to
control these human resource costs by outsourcing some of the web advertising jobs to companies in India that may be
able to provide these services at a much lower cost.  

Financial Requirements

Our capital requirements will most likely increase as our business plan is realized. These requirements may include
additional resources to increase the volume of our receivables originated, expansion of the Rapid Title Loans
operation, and financing any acquisition/merger activity. In order to increase our lending business, we will need to
access additional equity and debt capital.
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We plan to finance a substantial majority of our lending activities through a warehouse or rediscount line of
credit.   The leverage (i.e. the percentage on a dollar of receivables that lenders will lend, or the “advance rate”) that our
credit lines will provide against our receivables is a critical factor in our ability to obtain the desired returns on
equity. We plan, but are not required to successfully negotiate the line of credit prior to the commencement of
operations.

Market Information

We are committed to ongoing market analysis as it pertains to market segmentation. Management believes, based, in
part, on the studies referenced herein, that the market for our product is large and growing.  By offering a simple new
product, we believe we should be able to capture a firm base in that market.

As of January 12, 2011, we have 1 employee. We plan to hire more people on as-needed basis and also outsource to
independent contractors for such areas as sales, marketing, auditors, tax and other service needs. We have not entered
into any collective bargaining agreements.

We may provide an employee stock compensation program based on performance in addition to other benefits such as
basic health insurance. 

Plan of Operation

Our business model consists of earning revenues from fees and interest charged on account balances of our secured
loan customers. Our business model is based on the concept of giving the customer a quick approval decision.  By
minimizing the response time and analytics, we hope to capture a significant market share. We will position ourselves
as not only a fast way for customers to get the cash they need, but also as the least costly of any of their options. We
believe our strategy will position us to obtain customers from various segments.

We plan to grow by increasing our credit line and only using our credit facilities and retained earnings to originate
new customers. Over time, we expect to offer our customers more favorable advance rates.  As a result, we believe
this will increase the company’s leverage and will allow the company to issue a greater amount of credit and thus,
grow at a faster rate.

Revenue Model

We expect to earn revenues from interest and fees charged on the loans we issue. The average interest rate on the
loans issued will be 36% with initial fees averaging $20 per application.
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