Edgar Filing: BRASKEM SA - Form 6-K/A

BRASKEM SA
Form 6-K/A
April 04, 2014

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 6-K/A

REPORT OF FOREIGN PRIVATE ISSUER PURSUANT TO RULE 13A-16
OR 15D-16 OF THE SECURITIES EXCHANGE ACT OF 1934

For the month of April, 2014
(Commission File No. 1-14862 )

BRASKEM S.A.

(Exact Name as Specified in its Charter)

N/A

(Translation of registrant's name into English)

Rua Eteno, 1561, Polo Petroquimico de Camacari
Camacari, Bahia - CEP 42810-000 Brazil
(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover Form 20-F or Form 40-F.

Form20-F ___X_ Form 40-F

Indicate by check mark if the registrant is submitting the Form 6-K
in paper as permitted by Regulation S-T Rule 101(b)(1).

Indicate by check mark if the registrant is submitting the Form 6-K
in paper as permitted by Regulation S-T Rule 101(b)(7).
Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Yes No_ X

If "Yes" is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b): 82-




Edgar Filing: BRASKEM SA - Form 6-K/A

Proposal by the Management for the Annual General Meeting - AGM to be held on
April 9, 2014

In compliance with the provisions of item | of paragraph 1 of article 9, and articles 10 and 12,
items | and Il, of CVM Ruling No. 481 of December 17, 2009 (“ICVM 481"”), the Management of
the Company provides below items 10, 12.6 to 12.10, and 13 of the Reference Form (schedule
No. 24 of Instruction No. 480 of December 7, 2009) of Braskem S.A., as well as the Proposal
for Remuneration of Managers.

The Management Report, Financial Statements, Independent Accountants’ Opinion, Fiscal
Board Opinion, Statement of the Directors on the Financial Statements, and the Statement of
the Directors on the Independent Accountants’ Opinion, related to the Financial Statements
(parent and consolidated), as well as the Standardized Financial Statements — DFP (parent and
consolidated), were filed with the Brazilian Securities and Exchange Commission - CVM on
February 13, 2014 and are available for consultation on the Company’s Investor Relations
website (www.braskem.com.br/ri).

To access the direct link to the abovementioned documents click here.
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Management’s comments on the Company’s financial situation

(required by article 9, Ill of ICVM No. 481 - items 10 of the Reference Form)

10.1 Officer’s comments on the financial matters of the Company

(a) Comments on the general financial and equity conditions of the Company

The officers of the Company believe that the financial condition and assets of the Company
are compatible with its operating segment and sufficient for implementing its plan for growth
and sustainable development and meeting all of its obligations as it works proactively to
identify better opportunities, create shareholder value and increase the competitiveness of
the petrochemical and plastics production chain.

The table below shows the evolution of the key financial indicators of the Company

2013 2012 2011
Current Liquidity 1.10 0.9 1.12
General Liquidity 1.19 1.27 1.36
Leverage (net debt/EBITDA in US$) 2.87 3.25 2.8

In 2013, the improvement in the global economy, which positively influenced the profitability

of the global petrochemical industry, and 8% growth in the Brazilian market for resins, made
J0Braskem register an EBITDA 22% higher than the previous year. The result was also positively
influenced by the exemption of PIS and COFINS in the purchase of raw material. Net debt was
recorded in December 2013 7% lower than presented in 2012, reflecting the reimbursement
due the decrease of project finance, the anticipation made [JJvia bridge loan to Mexico project.

In 2012, the worsening international economic crisis continued to impact the global
petrochemical industry and the Brazilian industry. In this scenario, Braskem opted to
divestment of assets that were not related to their core business and acknowledged receipt of
an indemnity of supply contracts in the U.S., which made his present EBITDA growth of 6%
compared to 2011 to R$ 4.0 billion. The Company's net debt was US$ 6,859 million, an
increase of 7%, mainly explained by the advance of funds via bridge loan to Mexico project.

The year 2011 was challenging for the Company, the intensification of the European crisis in
the 2nd half and the restriction of international demand for petrochemical products affected
the profitability of the sector. The challenge of the global economy, coupled with the
depreciation of the real in the 1st half and unscheduled downtime, due to an interruption in
the power supply that affected plants from the Northeast and among other things, adversely
impact the Company's results which found an EBITDA 8 % less than in 2010 and saw a drop in
its operating cash flow. In this scenario, net debt in dollars grew by 8% over 2010.
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The other liquidity indicators presented above, which were analyzed in the last three years,
also varied as a result of economic / financial results discussed above.

Although the Company has experienced some volatility in their financial ratios and leverage
this behavior is normal for a company that operates in the petrochemical sector, then
presents a cyclical market and has a consistent investment plan. This investment plan, the
Company is expanding its operational performance and its business and therefore its cash
flow.

The Company has net exposure to the U.S. dollar (i.e liabilities linked to this greater than
assets). Nevertheless, the directors of the Company believe that such exposure is appropriate
for the following reasons:

(i) the effect of exchange rate changes have no direct impact on the Company's cash in the
short term, since this value represents the exchange rate effect, especially on indebtedness
of the Company and will be paid at maturity of the debt, and

(ii) the Company's cash flow is heavily dollarized, so that although there is a risk of negative
accounting effect of variation in the short term, there is a positive net impact on the cash flow
of the Company in the medium term.

The Company has adopted for the last three fiscal years consistently adopted procedures for
managing market risk and credit in accordance with its Financial Management Policy and the
Politics of Risk Management, to protect your cash flow and reduce volatility in the financing of
working capital and the investment programs.

(b) Comments on the capital structure and possibility of redemption of shares or interests

In the following table, the officers show the evolution in the Company's capital structure over
the last three fiscal years:

2013 2012 2011
Share Capital 16% 21% 27%
Loan Capital 84% 79% 73%
Loan capital is composed as follows:
2013 2012 2011

Capital Markets 56% 53% 40%
Brazilian Government Agents 19% 20% 23%
Foreign Government Agents 2% 0% 0%
Structured Transactions 9% 13% 18%
Acquisition of Investments 0% 0% 0%
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The Company seeks to diversify its funding sources by obtaining funds in the capital market
and through government agents, working capital and other structured operations. Between
2012 and 2011, the Company recorded an increase in its exposure to the capital markets,
which now represent 56% of the Company's total exposure (53% in 2012). Compared to 2011,
this financing source increased by 33 p.p. This growth is in line with the Company's strategy
to strengthen its relationships with capital markets, taking advantage of the opportunity cost
of these lines, while also maintaining bank credit lines available for working capital
operations.

On December 31, 2013, Braskem's consolidated gross debt stood at US$10.0 billion. The
amount includes the financing for the Mexico project of US$2.0 billion that was received by
the subsidiary Braskem-Ildesa. The first installment of US$1.5 million was received on July 24,
2013, and the second installment of US$547 million was received on November 6, 2013. Since
this investment was made through a project finance structure (70% debt and 30% equity) in
which the project’s debt will be repaid using its own cash flow, the amount was not included in
order to ensure a more accurate analysis of the Company's debt position.

A large part of our debt is denominated in U.S. dollar, and at the close of 2013 this percentage
stood at 70%, compared to 68% in 2012 and 63% at the end of 2011. Therefore, the
Company's total debt, expressed in Brazilian real, can vary from one year to another due to
variations in exchange rates.

Net debt at the end of 2013 was R$15.0 billion, representing a 7% increase from R$14.0
billion in 2012, and a 17% increase from our nominal net debt in 2011 (R$12 billion). The
increase in 2013 was mainly driven by the 9% appreciation in the U.S. dollar against the
Brazilian real, which increased the amount of foreign-denominated debt when expressed in
Brazilian real. Note that only 7% of this debt matures in 2014.

Expressed in U.S. dollar, the Company's net debt stood at US$6.8 billion on December 31,
2012, increasing 6% from US$6.4 billion on December 31, 2011, and increasing 8% from the
nominal debt at the end of 2009 (US$5.9 billion).

On August 26, 2011, the Board of Directors of Braskem approved a new stock buyback
program to commence on August 29, 2011 and terminate on August 28, 2012, through which
up to 12,162,504 preferred class “A” common shares could be acquired at market price,
including by financial institutions contracted for this purpose. Upon termination of the
program, Braskem would acquire from the financial institutions, at market price, the shares
they acquired. The deal was approved by the Securities and Exchange Commission of Brazil
(“CVM").

During the program, a total of 2,595,300 shares were repurchased for R$33,204 thousand.
The average purchase price of the shares was R$12.79 (minimum of R$10.53 and maximum
R$15.15).
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The shares purchased by financial institutions were acquired by Braskem in August 2012,
upon the expiration of the program. In this operation, Braskem received R$1,575 thousand
related to swaps connected to the repurchase, net of withholding income tax of R$698
thousand.

The shares repurchased were cancelled in December 2012.

There is no provision in the Company’s bylaws with regards to stock redemption, in which case the Company shall
follow what is provided for in the prevailing legislation, in accordance with article 44 of law 6.404/76, in case it
decides on this transaction. Currently the Company has no intention on having a stock redemption.

(c) Comments on the capacity to pay the financial commitments undertaken

The officers believe that the Company's levels of liquidity and financial leverage are adequate
to enable it to meet its present and future obligations and to take advantage of business
opportunities as they arise.

The Company assumed commitments, including the Project Finance amounting to R$2,435
million in 2011, R$2,348 in 2012 and R$5,822 in 2013. The strategy behind assuming
commitments is to lengthen the debt profile. In the three fiscal years, the Company aimed to
improve its payment capacity through generation of operating cash and standby credit lines,
thereby ensuring coverage for up to 35 months.

However, the Company's payment capacity could be affected by various risk factors, as
indicated in Item 4 of the Reference Form.

In summary, the Company's main cash requirements include: (i) working capital needs, (ii)
debt service, (iii) capital investments related to investments in the operations, maintenance
and expansion of its industrial facilities, (iv) funds needed to acquire equity interests in other
petrochemical companies, and (v) payment of stock dividends and/or interest on equity.

To meet these cash requirements, the Company has traditionally relied on cash flow from its
operating activities, on short-and long-term loans and on the sale of debt securities in the
local and international capital markets.

In 2011, the Company obtained an investment grade rating, and in 2012, despite two of the
three rating agencies revising their outlooks to negative due to the Company's lower cash
generation, which was influenced by the international scenario, the opinion of the officers is
supported by the risk-rating agencies, which maintained investment-grade credit ratings for
the Company.

The following table shows the ratings assigned to the Company by the main agencies:

10
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2013 2012 2011
BBB- Negative BBB- Negative BB+ Stable
BBB- Stable BB+ Stable BB+ Stable
Baa3 Negative Baa3 Negative Bal Stable

11
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In 2011, Braskem was assighed investment grade ratings by the three major global credit risk
rating agencies.

At the end of October 2012, Fitch Ratings affirmed its global rating of “BBB-" for Braskem and
changed the outlook to negative. The change in outlook was mainly due to the lower
operating cash flow in 2012, due to deterioration in petrochemical spreads, which increased
the Company's relative leverage. However, the maintenance of an investment grade rating
reflected Braskem'’s leadership in the domestic market, the management of its financial profile
and the strong support from its main shareholders.

In early November, Standard & Poor’s affirmed its “BBB-" rating and “stable” outlook for Braskem.
Despite the weaker operating cash flow in the first half of the year, the agency remained
confident that Braskem will maintain its leadership in the domestic petrochemical market due

to its competitive advantages, diversified feedstock matrix, operating efficiency and strong
shareholder base that ensures the stability needed to enable the Company to support any
economic downturn.

Lastly, Moody’s released a report in late November that affirmed Braskem’s rating of “Baa3” and
changed the outlook to negative. The change in outlook was due to the Company’s weaker
operating performance caused by the deterioration in the fundamentals of the global
petrochemical industry. However, Moody’s highlighted the Company’s capacity to improve its
profitability and reduce its debt level over the medium term through its permanent

commitment to growth and financial health.

Note also that the Company limits its exposure to credit risk by selling its products to a broad
customer base in the domestic and international markets and by regularly conducting credit
analyses of its customers. In both markets, the Company uses credit scoring and when
necessary requests personal/corporate guarantees. In the international market, the Company
uses trade credit insurance companies, sales guaranteed by letters of credit and other forms
of guarantees. Lastly, it should also be noted that the Company records a provision for
doubtful accounts, which historically has proven sufficient to cover losses on uncollectible
receivables.

(d) Comments on sources of funding used for working capital and investments in non-current
assets

The Company'’s financing needs are met through the use of traditional funding instruments,
especially for financing operations contracted through various Brazilian and international
institutions. The Company also has an excellent relationship with the capital markets, having
carried out issuances in both the Brazilian and international markets. The Company’s diverse
funding sources include bonds, medium-term notes, perpetual bonds, debentures;
receivables-backed investment funds (FIDCs), advances on exchange contracts, export
pre-payments, letters of credit and export credit notes. The good relationship that the
Company has maintained with certain financial institutions and its transparency and due

12
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diligence with regard to the capital markets have assured it prices and terms that are
compatible with its operations and even advantageous relative to the market in certain cases.

13
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(e) Comments on sources of funding for working capital and investments in non-current assets
to be used to cover liquidity shortfalls

The officers believe they can overcome any deficiencies in the Company's liquidity through a
combination of: (i) funds generated by the Company's general operations; (ii) funds generated
by financing, including new financing operations and the refinancing of existing debt; and (iii)
funds generated by shortening the cash conversion cycle and the resulting reduction in
working capital requirements.

To ensure the financial health of the Company and avoid liquidity shortfalls in the short term,
the Company maintains a minimum cash level sufficient to meet its short-term obligations, in
addition to having three standby credit lines, two of US$600 million and another one of R$450
million, which are not subject to Material Adverse Change (MAC) clauses. The institutions
participating in this operation are prime banks with low default rates (credit default swap) and
high ratings. Moreover, many financial institutions, including the Brazilian Development Bank
(BNDES), have committed to provide financing to the Company in the future, provided that
certain conditions precedent regarding disbursements are fulfilled, which the officers believe
can be met by the Company.

(f) Comments on indebtedness levels and the characteristics of such liabilities

The table below shows the evolution in the Company's financial leverage over the past three
fiscal years as measured by the "Net Debt/EBITDA" ratio:

2013 2012 2011
(R$) (USS$) (RS$) (USS$) (RS$) (USS$)
Net Debt 15.0 bl 6.3 bl 14.0 bl 6.8 bl 12.0 bl 6.4 bl
EBITDA 4.8 bl 2.2 bl 4.0 bl 2.0 bl 3.7 bl 2.2 bl
Net Debt / EBITDA 3.09 x 2.87x 3.36x 3.25 x 3.2 X 2.8 x

The Company's financial leverage, as measured by the "Net Debt/EBITDA" ratio, decreased
between 2012 and 2013. The Net Debt/EBITDA ratio measured in U.S. dollar decreased from
3.25x at the end of 2012 to 2.87x, reflecting the higher cash flow and recovery in
international resin and petrochemical spreads. In Brazilian real, the leverage ratio stood at
3.09x, decreasing 8%, heavily influenced by the improved EBITDA in the year. The officers
believe the Company's debt profile can be summarized by the following table:

14
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2013 2012 2011

R$ 1,260 R$ 1,836 R$ 1,392
Short-term debt million million million

R$ 17,342 R$ 15,676 R$ 13,772
Long-term debt million million million
Debt in Brazilian real 32% 32% 37%
Debt subject to currency variation
of USD 69% 68% 63%
Debt subject to currency variation
of other currencies 0% 0% 0%
Unsecured debt 81% 80% 77%
Debt covered by guarantee 19% 20% 23%
Main types of guarantees Mortgage, machinery and equipment pledges, bank

guarantee

and insurance policy

It is also important to note that much of our domestic financing was contracted through
development agencies, which offer better conditions than the private market.

The Company's funding strategy has been to continue lengthening the average term of its
debt, including by amortizing short-term debt through long-term loans, with a priority on
issuances of long-term debt securities in the capital markets to increase liquidity levels and
improve its strategic, financial and operating flexibility. The financing strategy for the coming
years includes maintaining adequate liquidity and a debt maturity profile that is compatible
with the expected cash flows. Moreover, the officers believe that capital expenditures will not
negatively affect the quality of the Company's debt indicators or its disciplined approach to
capital allocation.

In the following section the Company's officers describe (i) the loan and financing agreements
they classify as relevant, (ii) other long-term relationships with financial institutions, (iii) the
degree of debt subordination and (iv) any restrictions imposed on the issuer.

(i) relevant borrowing agreements

The officers emphasize that, due to the merger of entities by the Company, significant
borrowings are included in this item that associated with contracts signed by these
predecessors, including, among others, OPP Quimica S.A. (and its antecessor OPP
Petroquimica S.A.), Trikem S.A. (“Trikem”), Companhia Petroquimica do Sul (“Copesul”), 1Q
Solucbes & Quimica S.A. (currently Ipiranga Quimica S.A. - “Quantiq”), Ipiranga Petroquimica
S.A. (“lpiranga Petroquimica”) and Petroquimica Paulinia S.A.

Fixed-rate Notes

16
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In January 2004, the Company issued and sold Notes at 11.75% with aggregate principal of
US$250.0 million. The Notes pay interest semiannually in January and June of each year and
mature in January 2014. In 2013, the principal outstanding related to this operation is US$84.3
million.

In July 1997, Trikem issued and sold US$250.0 million in Notes due in 2007 paying interest of
10.625% p.a. The Company assumed Trikem’s obligations related to these instruments as a
result of the merger of Trikem by the Company in January 2004. In July 2005, the Company
repurchased these notes and reformulated their terms, with the Notes paying interest of
9.375% semiannually in in June and December of each year, and maturity in June 2015. In
August 2005, the Company swapped US$150.0 million of the total value of the principal of
these Notes for US$150.0 million of the total value of the principal of the notes Issued by one
of our subsidiaries in June 2005 and guaranteed by the Company. In 2013, the principal
outstanding related to this operation is US$65.2 million.

In September 2006, the Company issued and sold Notes at 8.00% p.a. with aggregate
principal of US$275.0 million. The Notes pay interest semiannually in January and June of each
year and mature in January 2017. In 2013, the principal outstanding related to this operation
is US$130.7 million.

In June 2008, the Company issued and sold Notes at 7.250% p.a. with aggregate principal of
US$500.0 million. The Notes pay interest semiannually in June and December of each year
and mature in June 2018. In 2013, the principal outstanding related to this operation is
US$500.0 million.

In May 2010, the Company issued and sold Notes at 7.00% p.a. with aggregate principal of
US$400.0 million. The Notes pay interest semiannually in May and November of each year
and mature in May 2020. This operation was reopened in July 2010 with the amount of
US$350.0 million. In 2013, the principal outstanding related to this operation is US$750.0
million.

In April 2011, the Company issued and sold Notes paying interest of 5.75% p.a. in the
aggregate amount of US$750.0 million. The Notes pay interest semiannually in April and
October of each year and mature in April 2021. This operation was reopened in January 2012
with the amount of US$250.0 million. In 2013, the principal outstanding related to this
operation is US$1.0 billion.

In July 2011, the Company issued and sold Notes paying interest of 7.125% p.a. in the
aggregate amount of US$500.0 million. The Notes pay interest semiannually in January and
July of each year and mature in April 2041. This operation was reopened in July 2012 with the
amount of US$250.0 million. In 2013, the principal outstanding related to this operation is
US$750.0 million.

In May 2012, the Company issued and sold Notes paying interest of 5.375 % p.a. in the
aggregate amount of US$500.0 million. The Notes pay interest semiannually in May and
November of each year and mature in April 2022. In 2013, the principal outstanding related to
this operation is US$500.0 million.

18
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In October 2010, the Company issued and sold perpetual bonds with aggregate principal of
US$450.0 million and interest of 7.375% p.a. The interest on these bonds is paid quarterly in
January, April, July and October of each year. The Company may, at its discretion, redeem
these bonds, in full or in part, for 100% of the principal plus accrued interest and additional
amounts, if any, on any interest payment date as of October 2015. This operation was
reopened in February 2012 in the amount of US$250.0 million. In 2013, the principal
outstanding related to this operation is US$700.0 million.

Bank Credit Facilities

Between September and December 2011, the Company contracted, from Brazilian and
international financial institutions, four offshore credit agreements in the individual amounts
of US$50.0 million. The amounts are subject to interest of LIBOR plus 1.70% to 2.25% p.a.
paid semiannually based on the prior period. The principal is due on the maturity date of
between March 2015 and December 2016. As of December 31, 2013, the principal
outstanding related to these agreements was R$200.0 million.

In September 2013, the Company contracted an offshore credit agreement from an
international financial institution, in the total amount of US$70 million. The amounts are
subject to interest of LIBOR plus 1.13% p.a. paid quarterly based on the prior period. The
principal is due on the maturity date in September 2016. As of December 31, 2013, the
principal outstanding related to this agreement was R$70 million.

Export Prepayment Agreements

In May 2010, the Company signed a pre-export loan agreement with a financial institution in
the amount of US$150.0 million, with interest of LIBOR + 2.40% p.a., to be paid in semiannual
installments as of November 2011 based on the prior period. The principal will be paid upon
maturity in May 2015. As of December 31, 2013, the principal outstanding related to this
contract was US5$150.0 million.

In December 2010, the Company signed a pre-export loan agreement with a financial
institution in the amount of US$100.0 million, with interest of LIBOR + 2.47% p.a., to be paid
in semiannual installments as of June 2011 based on the prior period. The principal will be
paid in five semiannual installments as of December 2015. As of December 31, 2013, the
principal outstanding related to this contract was US$50.0 million.

Export Credit Note Facilities

In November 2006, the Company was extended by a financial institution a US$78.0 million
line of export credit notes, with interest of 8.1% p.a., to be paid semiannually as of May 2007
based on the prior period. The principal will be paid upon maturity in May 2018. As of
December 31, 2013, the principal outstanding related to this contract was US5$78.0 million.

In April 2007, the Company was extended by a financial institution a US$50.0 million line of
export credit notes, with interest of 7.87% p.a., to be paid semiannually as of October 2007
based on the prior period. The principal will be paid upon maturity in March 2018. As of

December 31, 2013, the principal outstanding related to this contract was U5$50.0 million.
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In May 2007, the Company was extended by a financial institution a US$75.0 million line of
export credit notes, with interest of 7.85% p.a., to be paid semiannually as of November 2007
based on the prior period. The principal will be paid upon maturity in May 2019. As of
December 31, 2013, the principal outstanding related to this contract was US5$75.0 million.

In January 2008, the Company was extended by a financial institution a US$150.0 million line
of export credit notes, with interest of 7.3% p.a., to be paid semiannually based on the prior
period. The principal will be paid upon maturity in February 2020. As of December 31, 2013,
the principal outstanding related to this contract was US$150.0 million.

In April 2010, the Company obtained from a financial institution an agriculture credit note
facility in the amount of R$50.0 million. The agreement incorporated an addendum in October
2013, with the amended conditions as follows: Interest on the amount corresponding to 105%
p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid annually as
from April 2014. On December 31, 2013, the principal outstanding related to this agreement
was R$50 million.

In June 2010, the Company was extended by a financial institution an agricultural credit note
facility in the amount of R$200.0 million. The agreement incorporated an addendum in
October 2013, with the amended conditions as follows: interest on the amount corresponding
to 105% p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid
annually as from April 2014. As of December 31, 2013, the principal outstanding was US$200
million.

In February 2011, the Company was extended by a financial institution an agricultural credit
note facility in the amount of R$200.0 million. The agreement incorporated an addendum in
October 2013, with the amended conditions as follows: interest on the amount corresponding
to 105% p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid
annually as from April 2014. As of December 31, 2013, the principal outstanding was R$200
million.

In June 2011, the Company was extended by a financial institution an agricultural credit note
facility in the amount of R$80.0 million. The agreement incorporated an addendum in October
2013, with the amended conditions as follows: interest on the amount corresponding to 105%
p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid annually as
from April 2014. As of December 31, 2013, the principal outstanding was R$80 million.

In April 2011, the Company was extended by a financial institution an export credit note
facility in the amount of R$450.0 million, with interest corresponding to 112.5% of the CDI
rate per annum, to be paid quarterly based on the prior period. The principal will be paid upon
maturity in April 2019. As of December 31, 2013, the principal outstanding related to this
contract was R$450 million.

In August 2011, the Company was extended by a financial institution an export credit note
facility in the amount of R$400.0 million, with interest corresponding to 112.5% of the CDI
rate per annum, to be paid quarterly based on the prior period. The principal will be paid upon
maturity in August 2019. As of December 31, 2013, the principal outstanding related to this
contract was R$400 million.
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In June 2012, the Company was extended by a financial institution an agricultural credit note
facility in the amount of R$100.0 million. The agreement incorporated an addendum in
October 2013, with the amended conditions as follows: interest on the amount corresponding
to 105% p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid
annually as from April 2014. As of December 31, 2013, the principal outstanding was R$100
million.
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In September 2012, the Company was extended by a financial institution an agricultural credit
note facility in the amount of R$300.0 million. The agreement incorporated an addendum in
October 2013, with the amended conditions as follows: interest on the amount corresponding
to 105% p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid
annually as from April 2014. As of December 31, 2013, the principal outstanding was R$300
million.

In October 2012, the Company was extended by a financial institution an agricultural credit
note facility in the amount of R$85.0 million. The agreement incorporated an addendum in
October 2013, with the amended conditions as follows: interest on the amount corresponding
to 105% p.a. of the overnight rate (CDI), to be paid semiannually. The principal will be paid
annually as from April 2014. As of December 31, 2013, the principal outstanding was R$85
million.

Between February and December 2013, the Company contracted from Brazilian financial
institutions export credit note facilities with incentives from the federal government in the
amount of R$627.5 million, with interest corresponding to 8% per annum, to be paid quarterly
based on the prior period. The principal will be paid upon maturity, between February and
December 2016. As of December 31, 2013, the principal outstanding related to this contract
was R$627 million.

Credit Facilities with the BNDES

In August 2007, Petroquimica Unido - QQ entered into a financing agreement with the
Brazilian Development Bank (BNDES) in the amount of R$205.2 million, divided into three
credit lines. The funds were used to supplement the financial resources for the project to
expand capacity at the ethylene plant located in Santo André from 467 kton/year to 700
kton/year. The credit lines are secured by one of the plants of Quattor Quimica located
between the cities of Maua and Santo André. The first line of R$20.5 million is remunerated by
the variation in the U.S. dollar against the Brazilian real plus 6.36% p.a., while the remaining
lines are remunerated by the Long —Term Interest Rate (TJLP) plus between 2.8% and 3.3%
p.a. The interest was paid quarterly from August 2007 to October 2009 and on a monthly
basis thereafter, with the principal amortized monthly in 78 installments. In December 2013,
the outstanding balance related to this contract was R$72.8 million.

In May 2009, the Company contracted a credit line from the BNDES in the amount of R$555.6
million. Of this amount, R$52.2 million is remunerated at the variation in the U.S. dollar
against the Brazilian real plus 6.14% p.a., while the remainder is remunerated at the
Long-Term Interest Rate (TJLP) plus 0% to 4.78% p.a. The total term of this operation is 8
years, with a two-year grace period and the last payment due in July 2017. This line with be
used to install the Ethylene-Ethanol Unit at the Triunfo Petrochemical Complex in the state of
Rio Grande do Sul, which is related to the Green Polyethylene Project described in item
10.10(a) of this Form, in the sub-item “Ongoing investments”. As of December 31, 2013, the
outstanding balance related to this contract was R$320.5 million.
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In December 2010, the Company contracted a credit line from the BNDES in the amount of
R$500 million. The funds will be used to finance the Company’s industrial projects as well as
others projects related to health, safety and the environment. Of the amount, R$80.5 million
is remunerated by the variation in the U.S. dollar against the Brazilian real plus 6.14% p.a.,
R$97.4 million at 4.5% p.a. and the remainder by the Long-Term Interest Rate (TJLP) + 2.58%
p.a. The term of the operation is 6.5 years, with a grace period of 18 months and the last
payment due in January 2017. As of December 31, 2013, the outstanding balance related to
this contract was R$332.5 million.

In November 2011, the Company drew down, from the credit line contracted in June 2007,
R$175.6 million for use in the construction of a new butadiene plant. The first tranche of the
contract is remunerated by the variation in the U.S. dollar against the Brazilian real plus
6.01% p.a. and the remaining tranches are remunerated by the Long-Term Interest Rate
(TJLP) plus 0% to 3.45% p.a. The total term of the contract is 9 years, with a grace period of
1.5 years and the last installment due in January 2021. As of December 31, 2013, the
outstanding balance related to this contract was R$174.8 million.

In December 2011, the Company drew down, from the credit line contracted in November
2011, R$353.4 million to finance projects for modernizing industrial plants and in the areas of
health, safety and the environment relative to fiscal year 2011. Of the total amount of the
contract, R$53.6 million is remunerated by the variation in the U.S. dollar against the Brazilian
real plus 6.01% p.a. and the remainder is remunerated by the Long-Term Interest Rate (TJLP)
plus 2.05% to 3.45% p.a. The total term of the contract is 6 years, with a grace period of 1
year and the last installment due in January 2018.

In August 2012, the Company drew down, from the credit line contracted in November 2011,
R$680 million to finance projects for modernizing industrial plants and in the areas of health,
safety and the environment relative to fiscal year 2012. Of the amount, R$92.7 million is
remunerated by the variation in the U.S. dollar against the Brazilian real plus 5.98% p.a.,
R$112.7 million by 5.5% p.a. and the remainder by the Long-Term Interest Rate (TJLP) + 0%
to 3.42% p.a. The total term of the contract is 6 years, with a grace period of 1 year and the
last installment due in October 2018.

In September 2013, the Company drew down from the credit line contracted in November
2011, R$789 million to finance projects to modernize industrial plants and in the areas of
health, environment and safety relative to fiscal year 2013. Of the total contract, R$110
million is remunerated by interest corresponding to the cumulative variation in the average
daily rates of financing calculated by the SELIC Rate (Taxa Referencial do Sistema Especial de
Liquidacdo e Custddia) and disclosed by the Central Bank of Brazil, plus 2.58% p.a.; R$212.7
million is remunerated by interest of 3.5% p.a.; and the remaining amount is remunerated by
interest corresponding to the long-term interest rate (TJLP), plus 0% to 3.58% p.a. The total
term of the contract is 6 years, with a grace period of 1 year and the last installment due in
January 2019.

In November 2013, the Company drew down from the credit line contracted in November
2011, R$74.2 million to finance Research and Development (R&D) projects relative to fiscal
year 2013. The contract is remunerated at the rate of 3.5% p.a., and the total term of the
contract is 6 years, with a grace period of 1 year and the last installment due in November
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As of December 31, 2013, the outstanding balance related to these contracts under the
outstanding credit limit in November 2011 is R$1.45 billion.

In September 2012, the Company prepaid three financing contracts with the BNDES in the
aggregate amount of R$400 million. Of these, one was a contract entered into in December
2006 with principal of R$566.2 million that was used to finance the construction of a new
polypropylene plant in Paulinia, Sao Paulo, while the other two contracts were entered into in
October 2006 between the BNDES and the then Petroquimica Uniao - QQ in the amounts of
R$295 million and R$50.2 million.

In December 2013, the Company prepaid four financing contracts with the BNDES in the
aggregate amount of R$160 million. Among them, the outstanding balances of two contracts
to open a credit line entered into in: (i) September 2006 between the BNDES and COPESUL
(Companhia Petroquimica do Sul); and (ii) in June 2007 between the BNDES and the Company.
One contract entered into in May 2008 between BNDES and Fasciatus Participacdes S.A.
(currently Braskem Qpar S.A.) and another contract entered into in June 2006 between the
BNDES and Polietilenos Uniao S.A. (currently Braskem Qpar S.A.).

Credit facilities with FINEP

In August 2010, the Company was extended a credit line under the Inova Brasil program of
FINEP, which is the research and project finance mechanism of the Ministry of Science and
Technology. The funds were used to finance Braskem'’s technology program between 2008 and
2010, which included various research projects involving products based on plastic resins. The
value of the contract is R$111.1 million, with R$100.0 million in financing made available
through FINEP and the Company providing R$11.1 million in matching funds. The line has a
cost of 4.5% p.a., term of 8.3 years (100 months) and grace period of 1.6 years (20 months),
with the last payment of principal due in January 2019. This line is secured by a bank
guarantee. As of December 2013, the principal outstanding related to this contract was

R$71.1 million.

In July 2013, the Company entered into a financing contract with the Research and Project
Finance Mechanism - FINEP through the BNDES-FINEP Joint Plan to Support Industrial
Technological Innovation in the Sugar & Ethanol and Sugar & Chemicals Sectors (PAISS). The
amount of the contract is R$208.7 million, with R$185.8 million in financing made available
through FINEP and the Company providing R$22.9 million in matching funds. The line has a
cost of 3.5% p.a. The financing has final maturity in 121 months and a grace period of 36
months. The final payment is due in August 2023. This line is secured by a bank guarantee. As
of December 2013, the principal outstanding related to this contract was R$7.4 million.

Credit Facilities with BNB

In December 2010, the Company contracted a secured credit line from Banco do Nordeste do
Brasil (BNB) with principal of R$200 million to finance the construction of the New PVC Plant in
the state of Alagoas. The loans extended under the contract are secured by a mortgage on
the PVC plant located at the Chlor-Chemical Complex in Marechal Deodoro. The loans are
remunerated by interest corresponding to 8.50% of the CDI rate per annum, to be paid
quarterly based on the prior period up to December 2013, and thereafter on a monthly basis
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based on the prior period up to December 2022.
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In March 2013, the Company contracted a secured credit line from Banco do Nordeste do
Brasil (BNB) with principal of R$63 million to finance the construction of the New PVC Plant in
the state of Alagoas. The loans related to this contract are secured by a bank guarantee. The
loans are remunerated by interest of 3.53% per annum, to be paid quarterly based on the
prior period up to March 2015, and thereafter on a monthly basis, based on the prior period,
up to March 2023.

Other Credit Facilities

In December 2012, the Company contracted a credit line from Nippon Export and Investment
Insurance (NEXI) in the amount of US$200 million with maturity in November 2022. The funds
were disbursed in the first quarter of 2013 and the semiannual interest payments were
composed of currency variation + LIBOR + 1.1% p.a.

(ii) other long term relationship with financial institutions
With the exception of the relationships arising from the loan and financing contracts, for which

the more relevant items are described above, the Company does not maintain any other
long-term relationships with financial institutions.

(iii) degree of subordination of the debt

For the purposes of ordering the credit classifications, the Company’s debt is not secured by
guarantees, with the exception of the debt contracted from the BNDES and BNB, which is
secured by security interest. From the contractual standpoint, there is no subordination of
debt, with the payment of each debt following the payment schedule established for each
contractual instrument, independent of the payment of the other debts.

(iv) restrictions imposed on the Company

The Company settled all borrowing agreements that established limits on certain indicators
related to the capacity to contract debt and pay interest.

(g) Comments on the limits of existing financing lines

All the credit lines contracted by the Company have been fully drawn down, with the
exception of the following contracts:
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e In November 2011, the Company contracted a R$2.46 billion credit line with the BNDES to
finance projects related to the modernization of industrial plants, productivity increases,
innovations, and health, safety and the environment, of which R$1 billion is still available.
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(h) Comments on any significant changes in each item of the financial statements

Fiscal year 2013

The most significant changes to the financial statements were as follows:

Assets

Current

Recoverable taxes

Other accounts receivable
Non-current

Property, Plant and Equipment

Liabilities
Non-current
Project finance

Shareholders’ Equity
Other comprehensive income

Income statement for the fiscal year
Financial result
Financial expenses

Assets

Recoverable taxes

Consolidated

2013 2012
(in R$ '000) (in R$ '000)

2,237,213 1,476,211
240,218 818,434
25,413,548 21,176,785
4,705,661 -

(1,092,691) 337,411

(2,549,111) (3,926,209)

In 2013, the variation in the balance of this item was mainly due to the following factors:
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o R$541,904 thousand related to Value Added Tax (IVA) levied on purchases of
machinery and equipment for the Ethylene XXI project that is currently being implemented in
Mexico by the subsidiary Braskem Idesa. These credits will be reimbursed in cash by the local
government after validating the credits in accordance with the country’s established tax
procedures.

Other accounts receivable

The decrease is due to the receipt of the amount from the divestment of Cetrel and Braskem
Distribuidora in December 2012 (R$652,100 thousand, included in the balance of this item on
December 31, 2012).

Property, plant and equipment

The change in the fiscal year is due mainly to the construction of the Ethylene XXI project in
Mexico.

Liabilities
Project Finance

This liability corresponds to the financing obtained by the subsidiary Braskem Idesa for the
construction of the Ethylene XXI Project in Mexico.

Shareholders’ Equity

Other comprehensive income

The main effect in the fiscal year is related to the designation as hedge accounting of the
operation through which financial liabilities in foreign currency were used as cash flow hedge
instruments originating from future exports, which resulted in the amount of: (i) R$2,303,540
thousand related to exchange variation recorded under shareholders’ equity; and (ii)
R$783,204 thousand related to income tax and social contribution. The net effect of the
operation in 2013 was R$1,520,336 thousand.

Financial result

Financial expenses

The main factor reducing financial expenses was the designation as hedge accounting, as
mentioned in the previous item.

Fiscal year 2012

32



Edgar Filing: BRASKEM SA - Form 6-K/A

The most significant changes to the financial statements were as follows:

Consolidated
2012 2011
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Shareholders’ Equity
Profit reserves - 591,307

Assets

Other accounts receivable

The main cause of change in this item in 2012 was the sale of the subsidiaries Cetrel S.A. and
Braskem Distribuidora for R$208,100 thousand and R$444,000 thousand, respectively.

Deferred income tax and social contribution

The increase in the balance of this item in 2012 was mainly due to the recognition of deferred
income tax and social contribution on tax losses recorded in the period, exchange variation
and temporary provisions.

Liabilities

Borrowings

In 2012, the following financial operations contributed to the variation in the balance of this
item:

(i) Bond issue of US$250 million in February 2012.
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(ii) Perpetual bond issue of US$250 million in February 2012.

(iii) Bond issue of US$500 million in May 2012.

(iv) Bond issue of US$250 million in July 2012.

Shareholders’ Equity

Profit reserves

This year, the following events and amounts caused variations in this item:
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+ payment of dividends approved by the Annual Shareholders’ Meeting on April 27, 2012, in
the amount of R$482,593 thousand.

« partial absorption of losses recorded in the year.

Fiscal year 2011

The most significant changes to the financial statements were as follows:

Consolidated

2011 2010
(in R$ '000) (in R$ '000)
Liabilities
Current
Debentures - 517,741
Shareholders’ Equity
Profit reserves 591,307 1,338,908

Liabilities

Debentures

The change in the fiscal year is related to the payment, in July, of non-convertible debentures,
in the amount of R$530,424 thousand.
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Shareholders’ Equity

Profit reserves — Unrealized profit reserve

At the end of the fiscal year, the following events and amounts caused variations in this item:

o the absorption of adjusted losses from 2011, amounting to R$496,455 thousand, as
provided for under Brazilian Corporations Law; and

o the amount of dividends to be proposed by the Management to the Shareholders’
Meeting, in the amount of R$482,593 thousand.

10.2 Officers’ comments on the Company’s results

(a) Comments on the results of the issuer’s transactions

The Company generates its revenue mainly from the production and sale of products in the
basic petrochemical, polyolefins and vinyls (PVC, caustic soda and EDC) segments and from
chemical distribution.

The Company’s operational strategy is based on the optimized use of its assets by means of
the maintenance of high rates of capacity use in all industrial units managed thereby,
prioritizing the commercialization of products of a greater added value in more profitable
markets and segments. As a result of such effort, the Company has been presenting high
levels of operational trustworthiness with less volatility in the rates of use of the capacity of its
industrial units.

In the last 3 fiscal years, the main factors that materially affected the Company’s operational
results were the following:

(i) variation in the prices of the main input (especially naphtha) and products,
mainly in the international market,

37



Edgar Filing: BRASKEM SA - Form 6-K/A

(i) variations in the volume of sales in the domestic and international market
(resulting in great part from variations in the supply X demand ratio),

(iii) exchange variation, inflation, fluctuations of the interest rates and

(iv) any changes in the tax laws.

(v) increase in the efficiency of the production process,

(vi) need for programmed stoppages for maintenance in its basic petrochemicals
units,

(vii) worsening of the international financial crisis, which impacted both the global

petrochemical industry as well as Brazil’s industrial sector.

2013

38



Edgar Filing: BRASKEM SA - Form 6-K/A

In yet another challenging year, the global economy showed signs of recovery, as reflected by
the better performance of the U.S. economy and indications that the euro zone had begun to
emerge from crisis. Meanwhile, China's economy grew in line with market expectations, with
the country's GDP expanding 7.7% in 2013. This scenario helped support a recovery in the
profitability of the world petrochemical industry, with spreads for thermoplastic resins and key
basic petrochemicals expanding 28% and 12%, respectively.

In Brazil, GDP growth once again fell short of expectations and is expected to remain at
around 2% in 2013. However, the good performance of certain sectors, such as food,
infrastructure, automotive and agribusiness, as well as the restocking trend in the chain,
positively influenced apparent consumption of thermoplastic resins, which grew 8% in relation
to 2012. The country's chemical and petrochemical industries enjoyed an important
achievement in 2013. The Brazilian government, in response to one of the proposals prepared
by the Chemical Industry Competitiveness Council, approved cuts in the PIS and COFINS tax
rates on raw material purchases by first and second generation producers, which serve
various sectors of the economy.

In this context, Braskem recorded solid results in 2013. Gross revenue was R$48 billion and
net revenue was R$41 billion, representing growth of 11% and 13%, respectively, in relation
to 2012, with these figures reflecting the depreciation in the Brazilian real and the recovery in
petrochemical prices at the global level.

EBITDA reached R$4.8 billion, increasing 22% on the prior year. The main factors contributing
to this performance were (i) the better sales mix of thermoplastic resins; (ii) the higher
contribution margin, which was positively influenced by the recovery in resin and basic
petrochemical spreads in export markets and by the tax relief on raw material purchases
explained earlier; and (iii) the depreciation in the Brazilian real.

Net income amounted to R$507 million, reflecting the better operating performance in the
period and the adoption, as of May, of hedge accounting, which better translates the effects of
exchange variation on the Company’s debt and profit or loss.

Note that due to the decision to maintain the investments in Quantiq, which is responsible for
the distribution of chemical products, Braskem’s consolidated result reflects the restatement
and consolidation of its result in the financial statements for 2012 and 2013.

Despite uncertainties regarding the global economic recovery, Braskem invested R$2.7 billion
in 2013, of which 50% was allocated to the maintenance and improvement of assets and 40%
to the construction of the integrated petrochemical complex in Mexico, which plays an
important role in the Company’s strategy to diversify and secure competitive feedstock
sources. Developed through a joint venture with Mexican group ldesa, the project in Mexico,
which will consist of a gas-based cracker and three polyethylene plants with total production
capacity of 1.05 million tons, continued to advance, with its physical completion reaching 58%
by the end of 2013. The project's startup is scheduled for 2015.

In December, Braskem signed an agreement with Belgium-based Solvay for the acquisition of
a controlling interest in Solvay Indupa, which has four plants producing PVC and caustic soda
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in Brazil and Argentina. With the acquisition, which is still subject to approval by both
countries’ regulatory agencies, Braskem expands its annual PVC production capacity in Brazil
by 42% to 1,010 kton and its regional PVC production capacity to 1,250 kton, effectively
strengthening its international industrial footprint and becoming the fourth largest PVC
producer in the Americas. In the case of caustic soda, Braskem's annual production capacity
will increase to 890 kton, for growth of over 60%.
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The officer's comments on the outlook for the Company’s operations are reported below:

The stronger economic growth in developed countries led the International Monetary Fund
(IMF) to revise upward to 3.7% its forecast for world GDP growth in 2014. The United States
and the euro zone are expected to maintain 