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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(MARK ONE)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
F(l)glsjii"HE QUARTERLY PERIOD ENDED September 30, 2015

OR

"TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
Fg§4THE TRANSITION PERIOD FROM TO

COMMISSION FILE NUMBER 001-36680

HubSpot, Inc.

(Exact name of registrant as specified in its charter)

Delaware 20-2632791
(State or other jurisdiction of (I.LR.S. Employer

incorporation or organization) Identification No.)
25 First Street, 2nd Floor

Cambridge, Massachusetts, 02141
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(Address of principal executive offices)
(888) 482-7768

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90

days. YES x NO ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data file required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405
of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit
and post such files). YES x NO ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer ~ Accelerated filer

Non-accelerated filer x (Do not check if a smaller reporting company)  Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). YES © NO x

There were 34,096,619 shares of the registrant’s Common Stock issued and outstanding as of October 30, 2015.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the federal securities

laws, and these statements involve substantial risks and uncertainties. Forward-looking statements generally relate to
future events or our future financial or operating performance. In some cases, you can identify forward-looking
statements because they contain words such as “may,” “should,” “expects,” “plans,” “anticipates,” “could,” “intends,
“contemplates,” “believes,” “estimates,” “predicts,
or expressions that concern our expectations, strategy, plans or intentions. Forward-looking statements contained in
this Quarterly Report on Form 10-Q include, but are not limited to, statements about:
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-our future financial performance, including our expectations regarding our revenue, cost of revenue, gross margin
and operating expenses;

-maintaining and expanding our customer base and increasing our average subscription revenue per customer;

-the impact of competition in our industry and innovation by our competitors;

-our anticipated growth and expectations regarding our ability to manage our future growth;

-our predictions about industry and market trends;

-our ability to anticipate and address the evolution of technology and the technological needs of our customers, to
roll-out upgrades to our existing software platform and to develop new and enhanced applications to meet the needs
of our customers;

-our ability to maintain our brand and inbound marketing thought leadership position;

-the impact of our corporate culture and our ability to attract, hire and retain necessary qualified employees to expand

our operations;
-the anticipated effect on our business of litigation to which we are or may become a party;
-our ability to successfully acquire and integrate companies and assets; and
-our ability to stay abreast of new or modified laws and regulations that currently apply or become applicable to our
business both in the United States and internationally.
We caution you that the foregoing list may not contain all of the forward-looking statements made in this Quarterly
Report on Form 10-Q.

You should not rely upon forward-looking statements as predictions of future events. We have based the
forward-looking statements contained in this Quarterly Report on Form 10-Q primarily on our current expectations
and projections about future events and trends that we believe may affect our business, financial condition, results of
operations and prospects. The outcome of the events described in these forward-looking statements is subject to risks,
uncertainties and other factors described in “Risk Factors” and elsewhere in this Quarterly Report on Form 10-Q.
Moreover, we operate in a very competitive and rapidly changing environment. New risks and uncertainties emerge
from time to time, and it is not possible for us to predict all risks and uncertainties that could have an impact on the
forward-looking statements contained in this Quarterly Report on Form 10-Q. The results, events and circumstances
reflected in the forward-looking statements may not be achieved or occur, and actual results, events or circumstances
could differ materially from those described in the forward-looking statements.

The forward-looking statements made in this Quarterly Report on Form 10-Q relate only to events as of the date on
which the statements are made. We undertake no obligation to update any forward-looking statements made in this
Quarterly Report on Form 10-Q to reflect events or circumstances after the date of this Quarterly Report on

Form 10-Q or to reflect new information or the occurrence of unanticipated events, except as required by law. We
may not actually achieve the plans, intentions or expectations disclosed in our forward-looking statements and you

should not place undue reliance on our forward-looking statements. Our forward-looking statements do not reflect the

potential impact of any future acquisitions, mergers, dispositions, joint ventures or investments we may make.
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PART I — Financial Information

ITEM 1.Financial Statements
HubSpot, Inc.

Unaudited Consolidated Balance Sheets

(In thousands)

September 30, December 31,

2015 2014

Assets
Current assets:
Cash and cash equivalents $ 58,809 $ 123,721
Short-term investments 45,697 —
Accounts receivable — net of allowance for doubtful accounts of $277 and $218

at September 30, 2015 and December 31, 2014, respectively 19,769 14,270
Deferred commission expense 6,644 5,995
Restricted cash 213 230
Prepaid hosting costs 1,593 1,777
Prepaid expenses and other current assets 4,598 3,516
Total current assets 137,323 149,509
Long-term investments 43,498 —
Property and equipment, net 11,840 11,381
Capitalized software development costs, net 4,468 4,433
Restricted cash 347 —
Other assets 462 116
Intangible assets, net 126 89
Goodwill 9,773 9,330
Total assets 207,837 174,858
Liabilities and stockholders’ equity
Current liabilities:
Accounts payable 2,577 2,800
Accrued compensation costs 8,421 7,660
Other accrued expenses 12,208 7,953
Capital lease obligations 397 100
Deferred rent 87 110
Deferred revenue 54,390 40,805
Total current liabilities 78,080 59,428
Capital lease obligations, net of current portion 216 78
Deferred rent, net of current portion 4,759 4,153

Deferred revenue, net of current portion 608 500
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Total liabilities 83,663 64,159
Commitments and contingencies (Note 7)
Stockholders’ equity:

Common stock 34 32
Additional paid-in capital 314,787 265,113
Accumulated other comprehensive loss (544 ) (145 )
Accumulated deficit (190,103 ) (154,301 )
Total stockholders’ equity 124,174 110,699
Total liabilities and stockholders’ equity $ 207,837 $ 174,858

The accompanying notes are an integral part of the consolidated financial statements.




Edgar Filing: HUBSPOT INC - Form 10-Q

HubSpot, Inc.

Unaudited Consolidated Statements of Operations

(in thousands, except per share data)

Revenues:

Subscription

Professional services and other
Total revenue

Cost of Revenues:

For the Three Months Ended For the Nine Months Ended

September 30, September 30,

2015 2014 2015 2014

$ 44,091 $ 27,806 $ 118,303 $ 74,994
3,620 2,642 10,514 6,726
47,711 30,448 128,817 81,720



