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Item 5. Other Events.

The Competition Directorate of the European Commission is conducting an
administrative investigation of certain green tobacco purchasing practices in
Spain. The Company's subsidiary, Tabacos Espanoles S.A. ("Taes"), conducts buying
operations in Spain. Taes is cooperating fully with the investigation.
Management 1is currently gathering information and believes that it is not
appropriate to comment further at this time.
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