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m N-Q is to be used by management investment companies, other than small
iness investment companies registered on Form N-5 (ss.ss. 239.24 and 274.5 of
s chapter), to file reports with the Commission, not later than 60 days after
close of the first and third fiscal quarters, pursuant to rule 30bl-5 under
Investment Company Act of 1940 (17 CFR 270.30bl-5). The Commission may use
information provided on Form N-Q in its regulatory, disclosure review,
pection, and policymaking roles.

egistrant is required to disclose the information specified by Form N-Q, and

Commission will make this information public. A registrant is not required
respond to the collection of information contained in Form N-Q unless the
m displays a currently wvalid Office of Management and Budget ("OMB") control

number. Please direct comments concerning the accuracy of the information
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lection Dburden estimate and any suggestions for reducing the burden to the
retary, Securities and Exchange Commission, 450 Fifth Street, NW, Washington,
20549-0609. The OMB has reviewed this collection of information under the
arance requirements of 44 U.S.C. ss. 3507.

M 1. SCHEDULE OF INVESTMENTS.
Schedule of Investments is attached herewith.
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Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS
AUGUST 31, 2004 (UNAUDITED)

PREFERRED SECURITIES -- 78.3%
BANKING —-- 34.2%
108,197 Abbey National Group, 7.375% PLfd. ..ttt ittt ettt ettt aaeeeeeeeeaaenn
15,000 ABN AMRO Capital Fund Trust VII, 6.08% Pfd. ...ttt ennnn
ABN AMRO North America, Inc.:

2,015 6.46% PEd., LA AN X e e e e e e e e e
12,301 6.50% PEd., LA AXF X e e e e e e e e e

$17,500,000 Astoria Capital Trust I, 9.75% 11/01/29 Capital Security, Series B .......c.cv....
19,500 BAC Capital Trust III, 7.00% Pfd. ..ttt ittt ettt tee e eeeeeaeeeeeaaens
954,000 BAC Capital Trust IV, 5.875% Prd. ..ttt ittt ettt et ettt eeeeeeeeeeaaann

600 BAC Capital Trust V, 7.00% PLfd. ..ttt ittt ettt ettt et eeaeeeeeneenaaeeens
$1,240,000 BankBoston Capital Trust I, 8.25% 12/15/26 Capital SeCUTify «uuuiiiutenneenneennnn
$16,155,000 BankBoston Capital Trust II, 7.75% 12/15/26 Capital Security, Series B ...........
478,100 Bank of New York Capital V, 5.9508% Prd. ...ttt ittt ittt eeeaeeeeeeeeaanns
7,000 Bank One Capital Trust I, 8.00% PLfd. ...ttt iii ittt ttteeeeeeeeneeaeeeeeanens
51,000 Bank One Capital Trust VI, 7.20% Prd. ...ttt ittt eeaeeeeeeeennaeeens
$500,000 BT Capital Trust B, 7.90% 01/15/27, Capital SeCUrity .t iien e eeteneennnnnnnn
$5,000,000 Chase Capital I, 7.67% 12/01/26 Capital SeCUrifY vttt tini et teneeeeneeeneennnn
62,900 Chase Capital VII, 7.00% Pfd., Series G ..ttt ittt eeeeeeeeeeeeeeeeeaneeeennens
421,250 Chase Capital XI, 5.875% Pfd. 06/15/33 ittt ittt ittt ittt e ettt eeenenenan
18,800 Citigroup, Inc., 6.231% Pfd., Series H ...ttt ittt eeeeeeeeeeanenn
105,000 Cobank, ACB, 7.00% Pfd., LA A * % ittt ittt ettt ettt teee e
27,900 Comerica (Imperial) Capital Trust I, 7.60% Pfd. ...ttt ennaanens
$11,000,000 Cullen/Frost Capital Trust I, 8.42% 02/01/27 Capital Security, Series A ..........
$2,500,000 Dime Capital Trust I, 9.33% Capital Security, Series A ...ttt eeeennnnnnns
$5,600,000 First Chicago NBD Capital A, 7.95% 12/01/26 Capital Security, 144A**** . ... .....
$875,000 First Chicago NBD Capital B, 7.75%, 12/01/26 Capital Security, 144Ax*** __ . .....
$3,000,000 First Midwest Capital Trust I, 6.95% 12/01/33 Capital Security .......eeeeeueenn.n
$3,500,000 First Tennessee Capital Trust II, 6.30% 04/15/34 Capital Security, Series B ......
62,600 Fleet Capital Trust VII, 7.20% Pfd. ..ttt ittt ettt et teeeeeeeeaaeeeennens
86,500 Fleet Capital Trust VIII, 7.20% PLfd. ..ttt ittt eteeeeeeeeeeeeeeeeeeanenn

2 FT Real Estate Securities Company, 9.50% Pfd., L44A**** ittt iie et eaennn

$500,000 Great Western Finance Trust II, 8.206% 02/01/27 Capital Security, Series A .......
33,550,000 GreenPoint Capital Trust I, 9.10% 06/01/27 Capital SeCUrify .. ritiermenennenennn
$23,725,000 HBOS Capital Funding LP, 6.85% Pfd. ...ttt iiiiiinnneeeeeeeeeeeenneeeeeeeeennnnans
6,300 Household Capital Trust VI, 8.25% Pfd. ..ttt iitett e eeeeeeeeeeaneeeeneens
$12,497,000 J.P. Morgan Capital Trust I, 7.54% 01/15/27 Capital Security .«....ueuiiiueenneennnn
$11,908,000 J.P. Morgan Capital Trust II, 7.95% 02/01/27 Capital Security .....eeeeeeeneeennnn

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)
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SHARES/S$ PAR

PREFERRED SECURITIES -- (CONTINUED)
BANKING —-- (CONTINUED)

J.P. Morgan Chase & Co.:

15,000 6.625% Pfd., Series H ittt ittt ittt ittt et ettt eeeeeeeeeaeeeeeeeeeennneeeenns
118,758 Adg. RALE PEd. ittt ittt ettt ettt et e eeeaeeeeeeeeeeeneeeeeeeeeeeeaneeeeeeeeenns
300,241 Adj. Rate Pfd., Series A ittt ittt ettt ettt ettt ettt

23,800 Keycorp Capital V, 5.875% Pfd., Series A ittt ittt ettt ettt eeeaeeeeeeeenneeeens
$12,595,000 KeyCorp Institutional Capital A, 7.826% 12/01/26 Capital Security, Series A ......
$4,000,000 Lloyds TSB Bank PLC, Tier I, 6.90% 10/22/40 @ittt it ettt
$25,280,000 Marshall & Ilsley Capital Trust A, 7.65% 12/01/26 Capital Security .......eeenoo..
20 Marshall & Ilsley Investment II, 8.875% Pfd., L144AX* ™ ittt ittt
$3,000,000 North Fork Capital Trust I, 8.70% 12/15/26 Capital SeCUTifY .« vttt nnnennnennnnn
$13,750,000 RBS Capital Trust B, 6.80% Prd. ...ttt ittt ettt et et e et e e
$15,600,000 Republic New York Capital I, 7.750% 11/15/26 Capital Security .....uieeeeeneeennnn
$17,127,000 Republic New York Capital II, 7.53% 12/04/26 Capital Security .....uiieeeeneeennnn
Roslyn Real Estate:

10 8.95% Pfd., Pvt., Series C, LA4RF H Fr it ittt ittt ettt ettt eeeeaeaeneean

30 Series D, Ad]j. Rate Pfd., LA RFrrr ittt ettt e et ettt eaeeeeeeeeanenn
Royal Bank of Scotland Group PLC:

739,000 5.75% PLfd., Series B ittt ittt ittt e e e e e e e e e

80,000 6.40% PLd., Series M ittt ittt ettt e et e e e e e e e e e e e e et e e

$14,167,000 Union Planters Capital Trust, 8.20% 12/15/26 Capital Security ......eieeeeneeennnn
60 Union Planters Preferred Funding, 7.75% Pfd., Series 144A**** it ennn.

23,500 VNB Capital Trust I, 7.75% PLfd. ..ttt ittt ettt ettt et eaeeeeeeeenaeaeens
$300,000 Wachovia Capital Trust V, 7.965% 06/01/27 Capital Security, 144A**** __ ... .......
$2,217,200 Wachovia Preferred Funding, 7.25% Pfd., Series A ...ttt tinmeeeeeeeeeeennnnnnnn
$20,750,000 Washington Mutual, Inc., 8.36% 12/01/26 Capital Security, 144A**** . . ...........
$8,000,000 Webster Capital Trust II, 10.00% 04/01/27 Capital SeCUrity ...ueieireennnenenn..
365,000 Wells Fargo Capital Trust VII, 5.85% Pfd. ...ttt ittt ittt eeeeeeeeeeaaans
45,000 Wells Fargo Capital Trust IX, 5.625% Pfd. ...ttt ittt ittt ettt ennaaaens

FINANCIAL SERVICES -- 13.7%
58,500 The Bear Stearns Companies Inc., 5.49% Pfd., Series G ...ttt eennnenens
30,000 Corporate-Backed Trust Certificates, 7.75% Pfd., Series CIT .....cuiiiiieeennnnnenn
$15,459,000 Countrywide Capital I, 8.00% 12/15/26 Capital SeCUrity it tnnnnnneenneennnn
1,030,200 Countrywide Capital IV, 6.75% PLd. ..ttt ittt ettt eeaeeeeeeeenneeeens
Fannie Mae:

680,420 5.10% Pfd., SErieS E ittt ittt ittt ittt ittt ettt
96, 300 ST o o =

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)
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SHARES/S$ PAR

PREFERRED SECURITIES —-—- (CONTINUED)
FINANCIAL SERVICES —-- (CONTINUED)
68,600 Freddie Mac, 5.70% Pod. ...ttt e ettt e e e e e e e e e
483,052 General Electric Capital Corporation, 5.875% Pfd. ... ..ttt ittt eennnnn
Lehman Brothers Holdings, Inc.:

295,000 5.67% PLfd., Serdes D ittt ittt it e e e e e e e e e
25,000 5.94% Pfd., Series C ittt ittt ittt ittt ittt et i e e e e
1,569,750 6.50% PLd., Series F ittt ittt it ittt i i e e e e

570,000 Lehman Capital Trust III, 6.375% Pfd., Series K ...ttt eeeeeeeeeeanens
138,975 Merrill Lynch Capital Trust V, 7.28% PEd. ...ttt ittt ennnn
10,000 Merrill Lynch Preferred Capital Trust IV, 7.12% Pfd. ... .ttt eeeeeeennnnn
64,300 Morgan Stanley Capital Trust II, 7.25% Pfd. ...ttt ittt
1,074,900 Morgan Stanley Capital Trust III, 6.25% Pfd. ...ttt iiiit et ttneeeeeeeenneeeens
202,000 Morgan Stanley Capital Trust IV, 6.25% PEd. ...ttt ittt nnnnnneeeeens
9,000 Morgan Stanley Capital Trust V, 5.750% Pfd. ...ttt ittt ittt eeaeeeeeeeens
160,000 SLM Corporation, 6.97% Pfd., Series A ..ttt ittt ittt ettt eeaneeeeeeeeanens

1,719,980 ACE Ltd., 7.80% Pfd., Series C ittt tteeeeeeeeeeeeeeeeeeeneeeeeeeeeennnans
$16,551,000 AON Capital Trust A, 8.205% 01/01/27 Capital SeCUTifY i tiiritnineenenneeenennnns
48,100 Corporate-Backed Trust Certificates, 8.00% Pfd., Series AON ......iiiiirtennnnnn.
106,000 Corts—AON Capital, 8.2050% Prd. ..ttt ittt ettt et teeeeeeeeeaneeeeeeeeanens
37,000 Corts-UnumProvident Corporation, 8.50% Pfd. .. ...ttt tteeeeeeeenneeeens
142,300 Everest Re Capital Trust II, 6.20% Pfd., Series B ...ttt ittt tteeeeeeeeanenn

ING Groep NV:

36,000 s T =
489,000 A L = o

$10,000,000 Mangrove Bay Passthru Trust, 6.102% 07/15/33 Capital Security, 144A**** .. .....
$2,200,000 MMI Capital Trust I, 7.625% 12/15/27 Capital Security, Series B .....iiiuiinneennnn
270,989 PartnerRe Ltd., 6.75% Pfd., Series C ..ttt ittt e ettt eeneeeeeeeeeeeeaeeenenan
$8,000,000 Provident Financing Trust I, 7.405% 03/15/38 Capital Security ......oveeeeeneeneenn..
332,235 Renaissancere Holding, 7.30% Pfd., Series B ...ttt ittt ttneeeeeeeeneeeeeeeeanens
94,900 Saturns—AON 2003-3, 8.00% Pfd. Series AON .. ittt ttetteeeeeeneeeeeeneeneeeeeenens
56,000 Saturns—SAFC 2001-7, 8.25% Pfd., Series SAFC ..ttt ittt ittt eeeeeeeeeeeeeneeeneenns
22,390 St. Paul Capital Trust I, 7.60% Prd. ..ttt ittt ettt ettt eaeeeeeeeenaaaaens
$8,075,000 USF&G Capital, 8.312% 07/01/46 Capital Security, 144A**** .. iitiennennnnn
$16,750,000 USF&G Capital I, 8.50% 12/15/45 Capital Security, L144RA**** ..ttt tennennnnn
15,000 XL Capital Ltd., 7.625% Pfd., Series B ..ttt ittt ittt tteeeeeeeeneeeeeeeeaaens

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)

SHARES/S$ PAR
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PREFERRED SECURITIES -- (CONTINUED)
INSURANCE —-- (CONTINUED)

Zurich RegCaPS Funding Trust:

19,525 6.001% PEd., LA4AXF X e e e e e e e e e
31,900 6.58% PLd., L4dAX  r i i e et e e e e e e e

$3,750,000 AGL Capital Trust, 8.17% 06/01/37 Capital SeCUTILY t vttt tntteneeenneeeneennnn
275,000 Alabama Power Company, 5.30% Pfd. ...ttt ittt ittt etneeeeeeeenaaeeens
6,146 Appalachian Power Company, 5.92% Sinking Fund Pfd. ........iiiiiiiiii e
10,000 Baltimore Gas & Electric Company, 6.70% Pfd., Series 1993 ... .. ..ttt eennnnn
50,000 Baltimore Gas & Electricity, 7.125% Pfd., Series 1993 .. ...ttt eennnnnns
35,000 Central Maine Power, 5.25% Pfd., Pvl. ..ttt ittt ittt ettt eeeneetneeeeeenns
$8,700,000 COMED Financing II, 8.50% 01/15/27 Capital Security, Series B .....uiiiueenneennnn
$20,395,000 COMED Financing III, 6.35% 03/15/33 Capital SecCUrity .«.u.iiiiiinin e e eenenenennnns
23,883 Delmarva Power & Light, 5.00% Pfd. ...ttt ittt ettt et eaeeeeeeeennaaaens
50,000 Dominion CNG Cap Trust I, 7.80% Prd. ..ttt ittt ittt eeaeeeeeeeenneeeens
$3,000,000 Dominion Resources Capital Trust I, 7.83% 12/01/27 Capital Security .............
Duke Energy Corporation:

85,385 4.50% Pfd., PVL., Series C ittt ittt ittt ittt et ettt eeeeeeeeeeeaeeaaeenns
59,662 T.04% PLd., SeTIES ¥ ittt ittt ettt ittt ettt ettt e e e e
51,331 J.85% Prd., SeTIES S ittt ittt ittt ittt ettt e e et e e e

96,450 Duquesne Light Company, 6.50% Prd. ...ttt ittt ittt ettt eeeeteeaaeeeeenens
67,700 Energy East Capital Trust I, 8.25% Pfd. ...ttt ittt ettt eeaaeeeennens
Entergy Arkansas, Inc.:

10,240 4.56% Pfd., Series L1065 . ...ttt i i i e e it e e e
5,692 T L = o

11,675 Entergy Louisiana, Inc., 8.00% Pfd., Series 92 ... ...ttt ennnn
105,000 Entergy Louisiana Capital I, 9.00% Pfd., Series A ...ttt eiennnnn
Florida Power Company:

49,750 L 0L o
37,088 Lo B =
21,585 4,008 PEd. ot e e i e e e e e e e e

60,000 FPC Capital I, 7.10% Pfd., Series A ..ttt ittt ettt teeeeeeeeeeeeeeeeeeaeeeeeenens
12,442 Great Plains Energy, Inc., 4.20% Pfd. ...ttt ittt ittt ettt eeeeaeeeeeaaenn
5,000 Gulf Power Capital Trust III, 7.375% Pfd. ..ttt ittt ettt eeeeeeeeeeanens
$17,262,000 Houston Light & Power, Capital Trust II, 8.257%, 02/01/37 Capital Security .......

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)

SHARES/S$ PAR

PREFERRED SECURITIES -- (CONTINUED)
UTILITIES -- (CONTINUED)

Indiana Michigan Power Company:
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4,342 5.90% Sinking Fund Pfd. ...ttt ittt it et e e e e e e ettt e e

25,999 6.875% Sinking Fund Pd. ...ttt ittt et et e e e e e e e e e e

119,805 Indianapolis Power & Light Company, 5.65% Pfd. . ...ttt tteeeeeeeeannns
Interstate Power & Light Company:

110,000 T.10% PEd., Series C ittt ittt et e et e e e e e e e e e e e e e e e
11,000 8.375% Pfd., SEIies B ittt ittt ittt et e e e e e e e e e e e e e
15,017 Kentucky Energy Corp., 4.75% Pld. ..ttt ittt ettt et eeeeeeeeeeaaann
32,300 Laclede Capital Trust I, 7.708% PLd. ..ttt ittt ettt ittt eaeeeeeeeenaaaeens

5,000 Northern Indiana Public Service Company, Adj. Rate Pfd., Series A ...........ccc...
3,800 OGE Energy Capital Trust I, 8.375% Pfd. ..ttt ittt teeeeeeeeeanann
Pacific Enterprises:
4,550 o O =
4,510 o O =
23,085 S4.75 Pfd., Series 53 ittt e e e e e e e e e e
3,500 PacifiCorp, $7.48 Sinking Fund Pfd. ...ttt tte et ettt teeeeeeennneeeeneeenns
$2,337,000 PECO Energy Capital Trust III, 7.38% 04/06/28, Capital Security, Series D ........
$17,000,000 PECO Energy Capital Trust IV, 5.75% 06/15/33 Capital Security .......ceeveeieen...
13,061 Portland General Electric, 7.75% Sinking Fund Pfd. ........ii ittt ennnnn
65,488 Potomac Electric Power Company, $3.40 Sinking Fund Pfd. ........cettiiiinennnnnnn.

215,750 PSEG Funding Trust II, 8.750% Pfd. ..ttt ittt ittt eeeneeeeeeeenneeeens

19,646 Public Service Electric & Gas, 4.30% Pfd., Series C ...ttt ittt eeeeeeeeenennn
$6,000,000 Puget Capital Trust, 8.231% 06/01/27 Capital Security, Series B ....ciiuiiiueennnn
42,000 Savannah Electric & Gas Company, 6.00% Pfd. . ...ttt teeeeeeeeenneeeens
160,000 Southern Union Company, 7.55% Pfd. ...ttt ittt ittt ettt et eaaeeeeeeeeaaens
34,252 TXU US Holdings Company, $4.00 Pfd., Series TES ..ttt ittt neeeeeeeeeeennnneeeenns
$2,500,000 Union Electric Company, 7.69% 12/15/36 Capital Security, Series A .........vuecn...
Virginia Electric & Power Company:
14,985 o I =
21,684 oG T O =
78,700 Virginia Power Capital Trust, 7.375% Pfd. 07/30/42 ..ttt ietaeennnn.
15,000 Wisconsin Power & Light Company, 6.20% Pfd. ...ttt ittt et eeeeeeeeannenn
Xcel Energy, Inc.:
7,110 S4.10 Pfd., Series € ittt ittt ettt eeeeeeeeeeeeeeneeeeeeeeeeeeeneeeeseeeeennnans
10,210 S4 .11 Pfd., SETieS D ittt ittt ettt ettt et ettt et e e ettt e

13,200 EOG Resources, Inc., 7.195% Pfd., Series B ...ttt tteeteteeeeeeeneeeeeenennn
$13,315,000 Phillips 66 Capital Trust II, 8.00% 01/15/37 Capital Security .......ceeveeieen...
8

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)

SHARES/S$ PAR
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PREFERRED SECURITIES -- (CONTINUED)
REAL ESTATE INVESTMENT TRUST (REIT) -- 2.0%

AMB Property Corporation:

54,405 6.50% Pfd., REIT, Series L .ttt ittt ittt ittt ittt ittt
30,000 6.75% Pfd., REIT, Series M ...ttt ittt ittt ittt

160,000 BRE Properties, Inc., 6.75% Pfd., REIT, Series C ...ttt eneeeeeenneeeeeeeannns
19,100 Equity Office Property Trust, 7.75% Pfd., REIT, Series G ......iiiiiiiiiieennnnnnn
51,000 Equity Residential Properties, 8.29% Pfd., REIT, Series K .... .ttt nnnnnns

Health Care Property Investment:

160,000 7.10% Pfd., REIT, SEries F ittt ittt teeeeeeeeeeeeeeaaeeeeeeeeeeenneeeseeeenns

25,000 7.25% Pfd., REIT, SEIriesS E ittt tttite et eeeeeeeeeeeeeeeeeeeeeeenneeesneeenns
PS Business Parks, Inc.:

133,000 6.875% Pfd., REIT, SeTieS I ittt teeeeeeneeeeeeeeeeeenaeeeeeeeeenennaeeenns
75,000 7.60% PEfd., REIT, SEIrieS L vttt tteeeeeeneeeeeeeeeeeenaeeeeeeeeeenenaeeeseeeenns
60,000 7.95% Pfd., REIT, Series K .ttt iiitenneeneeeeeeeeeeeeaaeeeeeeeeeeenneeeseeeenns

Public Storage, Inc.:
14,700 7.625% Pfd., REIT, Series U ittt it ineeteteeeeeeeeeeeeeeeeeeeeeeeeeeeneeeeeenns
18,000 8.00% Pfd., REIT, SErieS R it itiiiiteteeeeeeeeeeneeeeeeeeeeeeeneeeeseeeeennnans

232,000 Regency Centers Corporation, 7.25% Pfd., REIT ...ttt teennnnnneeeeens
162,000 Weingarten Realty Investment, 6.95% Pfd., REIT . ...ttt tennnnnneeeeennnnnn

MISCELLANEOUS INDUSTRIES -- 0.6%

21,500 Delphi Trust I, 8.250% PEd. ..ttt ettt ettt
100,000 Ocean Spray Cranberries, Inc., 6.25% Pfd., L144RA** * ittt et eeee et

TOTAL PREFERRED SECURITIES
(Cost $1,193,042,325)

CORPORATE DEBT SECURITIES —-- 15.0%
BANKING -- 0.2%

47,000 Corp-Backed Trust Certificates, 5.80% Series Goldman Sachs ..........iiiiiiin
$25,000,000 General Motors Acceptance Corporation, 8.00% 11/01/31, Senior Bonds ..............
Lehman Brothers:

$5,000,000 Guaranteed Note, Variable Rate, 12/16/16, L144RA** %% et tmnnennnennn
$9,593,000 Guaranteed Note, Variable Rate, 10/15/15, L144A** %% ittt etmnnennnennn
9

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)
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SHARES/S$ PAR

CORPORATE DEBT SECURITIES —-- (CONTINUED)
FINANCIAL SERVICES —-- (CONTINUED)

239,000 Delphi Financial, 8.00% 05/15/33, SeNior NOLES ittt tntteeeeeeneeeneeeneenneenns
$4,400,000 Oneamerica Financial Partners, 7.00% 10/15/33 L144R** %% ittt tenneennennnnn
$1,000,000 UnumProvident Corporation, 7.25% 03/15/28, Senior NOLEeS ...ttt inenneenneennnn

238,261 Nexen, Inc., 7.35% Subordinated NOLeS ...ttt ittt ittt eeteeeeeeeneeeeeenenan

$32,000,000 AEP Texas Central Company, 6.65% 02/15/33, Senior Notes, Series E ................

$19,000,000 Constellation Energy Group, 7.60% Pfd., 04/1/32, Senior NOLES .....iuiiiuennnennnnn

$1,000,000 DTE Energy Company, 6.375% 04/15/33, Senior NOLES ...ttt iinininiinenenennenens
Duke Capital Corporation:

$11,179,000 6.75% 02/15/32, SeNIOr NOL S vttt ittt ittt ettt ettt ettt et eeeeeeeeeeeeenaaeeenen
$10,000,000 8.00% 10/01/19 Senior NOL S ittt ittt ettt ettt et eeeeeeeeeeeeeeeeeeeeeennnns

$5,000,000 Entergy Gulf States, Inc., 6.20% 07/01/33, 1St MOrtgage .. .ueivutemneenneennennnnn
16,500 Entergy Mississippi, Inc., 7.25%, 1St MOrtgage .. ...ttt innnnneeeeeeennnn
Georgia Power Company:

567,015 5.90% 04/15/33, SeNior NOTES vttt tteenneeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeeeenn
125,000 6.00% 10/15/33, SeNIOr NOL S vttt ittt ittt ettt ettt ettt et eeeeeeeeeeeeenaaeeeenn
125,000 6.00% 08/15/44, SeNIior NOL S vttt ittt ittt et e et ettt eeeeeeeeeeeeeeeeeeeeeeaaeeean

$3,000,000 Indianapolis Power & Light Company, 6.60% 01/01/34, 1st Mortgage, 144A***x .

40,000 Northern States Power Company, 8.00% ...ttt ittt teeeeeeeeeeoneeeeeeeenneeeens
$10,000,000 Oncor Electric Delivery Company, 7.25% 01/15/33, Secured ......uiuuiueeneeenneennnn
$18,268,000 PSEG Power LLC, 8.625% 04/ 15/ 3L ittt ittt it ettt ettt ettt ettt eieaeeennn
$10,250,000 TXU U.S. Holdings Company, 7.00% 03/15/13 ..t ittt iee et eeeteeeeeeneeeaaannens
$6,000,000 Wisconsin Electric Power Company, 6.875% 12/01/95 ..ttt ientteeneenneennnn

$390,000 BellSouth Telecommunication, 7.00% 12/01/95 vttt ittt ettt et tteeeennanns
$5,000,000 Ford Motor Company, 7.45% 07/16/ 3] ittt ittt ettt eeeneeenaeenan

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)
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SHARES/S$ PAR

CORPORATE DEBT SECURITIES —-- (CONTINUED)
MISCELLANEOUS —-- (CONTINUED)

30,000 Maytag Corporation, 7.875% 08/0L/ 3L .ttt ittt ettt et ettt e e eeaeeeeneaeeeenns

TOTAL CORPORATE DEBT SECURITIES
(Cost S221, 638, 140) v vi ittt it ittt ittt it ittt ettt e e e e

COMMON STOCK AND CONVERTIBLE SECURITIES —-- 4.1%
INSURANCE -- 0.2%
20,000 Hartford Financial Services, 7.00% Mandatory Convertible, 08/16/06 ...............
45,000 UnumProvident Corporation, 8.25% Mandatory Convertible, 05/16/06 ......ccuueuen...
54,000 XL Capital Ltd., 6.50% Mandatory Convertible, 05/15/07 ... uieneneeeeneennnnnnn.

170,700 Ameren Corporation, 9.75%, Mandatory Convertible, 05/15/05 ... uiiuieneeennnnnnnn
125,000 American Electric Power, 9.25%, Mandatory Convertible, 8/16/05 .......c.iuiiiuieenn..
300,000 Duke Energy Corporation ..ttt ittt ettt te e et eeeeeeeeeeaneeeeeeeeanens
324,300 FPL Group, Inc., 8.50%, Mandatory Convertible, Series A 02/16/05 .....iiuiiiieunn..
100,000 Keyspan Corporation, 8.75%, Mandatory Convertible, 05/16/05 .....c.utiiirinenenenn..
365,000 TXU Corporation, 8.75%, Mandatory Convertible, 11/16/05 ...t ennnennnnn

65,000 Alltel Corporation, 7.75% Pfd. Mandatory Convertible, 05/17/05 .....iiiiiieeennnn.

TOTAL COMMON STOCK AND CONVERTIBLE SECURITIES
[0 1 G O B S 3

Flaherty & Crumrine/Claymore Preferred Securities Income Fund Incorporated
PORTFOLIO OF INVESTMENTS (CONTINUED)
AUGUST 31, 2004 (UNAUDITED)

OPTION CONTRACTS -- 0.1%
10,500 October Put Options on December U.S. Treasury Bond Futures, Expiring 9/25/04 .....
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TOTAL OPTIONS CONTRACTS
(Cost 88,330, 940) 1 ittt ittt it it it e e e e e e e e e

MONEY MARKET FUND —-- 1.8%
28,885,432 BlackRock Provident Institutional, TempFunNd . .......couiittttenneeeeeeenneeeeenens
TOTAL MONEY MARKET FUND
(Cost $28, 885, 432) ittt ittt ittt e e e e e e e e et e e e e e e e e

TOTAL INVESTMENTS (Cost $1,504,970,280%%%) .. ettt 99.3%
OTHER ASSETS AND LIABILITIES (NET) .t tvttv vttt et eeee e eeee e 0.7%
TOTAL NET ASSETS AVAILABLE TO COMMON STOCK AND PREFERRED STOCK .. ........ 100.0%++

AUCTION MARKET PREFERRED STOCK (AMPS) REDEMPTION VALUE . .ttt it ttitittttttttnneeeeennnneeeeenns
ACCUMULATED UNDECLARED DISTRIBUTIONS TO AMP S . it ittt ittt ittt ittt teeneeeneeaneseeeneennenneenns

TOTAL NET ASSETS AVAILABLE TO COMMON STOCK i ittt ittt ittt it ittt taeteneeneeneennesneeeneennennnes

12

ITEM 2. CONTROLS AND PROCEDURES.

(a) The registrant's principal executive and principal financial officers,
or persons performing similar functions, have concluded that the
registrant's disclosure controls and procedures (as defined in Rule
30a-3(c) under the Investment Company Act of 1940, as amended (the
"1940 Act") (17 CFR 270.30a-3(c))) are effective, as of a date within
90 days of the filing date of the report that includes the disclosure
required by this paragraph, based on their evaluation of these controls
and procedures required by Rule 30a-3(b) under the 1940 Act (17 CFR
270.30a-3 (b)) and Rules 13a-15(b) or 15d-15(b) under the Securities
Exchange Act of 1934, as amended (17 CFR 240.13a-15(b) or
240.15d-15(b)) .

(b) There were no changes 1in the registrant's internal control over
financial reporting (as defined in Rule 30a-3(d) under the 1940 Act (17
CFR 270.30a-3(d)) that occurred during the registrant's last fiscal

quarter that has materially affected, or is reasonably 1likely to
materially affect, the registrant's internal control over financial
reporting.

ITEM 3. EXHIBITS.

Certifications pursuant to Rule 30a-2(a) under the 1940 Act and Section 302 of
the Sarbanes-Oxley Act of 2002 are attached hereto.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the
Investment Company Act of 1940, the registrant has duly caused this report to be
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signed on its behalf by the undersigned, thereunto duly authorized.

(Registrant) FLAHERTY & CRUMRINE/CLAYMORE PREFERRED SECURITIES INCOME FUND
INCORPORATED

By (Signature and Title)* /S/ DONALD F. CRUMRINE
Donald F. Crumrine, Director, Chairman of the Board and
Chief Executive Officer
(principal executive officer)

Date OCTOBER 8, 2004

Pursuant to the requirements of the Securities Exchange Act of 1934 and the
Investment Company Act of 1940, this report has been signed Dbelow by the
following persons on behalf of the registrant and in the capacities and on the
dates indicated.

By (Signature and Title)* /S/ DONALD F. CRUMRINE

Donald F. Crumrine, Director, Chairman of the Board and
Chief Executive Officer
(principal executive officer)

Date OCTOBER 8, 2004

By (Signature and Title)* /S/ R. ERIC CHADWICK

R. Eric Chadwick, Chief Financial Officer, Treasurer,
Vice President and Secretary
(principal financial officer)

Date OCTOBER 8, 2004

* Print the name and title of each signing officer under his or her signature.
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