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A.  Full title of the plan and the address of the plan, if different from that of the issuer named below:

Territorial Savings Bank 401(k) Plan

B:  Name of issuer of the securities held pursuant to the plan and the address of its principal executive office:

Territorial Bancorp Inc.
1132 Bishop Street

Suite 2200
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TERRITORIAL SAVINGS BANK

401(k) PLAN

Financial Statements and Supplemental Schedule

December 31, 2015 and 2014

(With Report of Independent Registered Public Accounting Firm Thereon)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Profit Sharing and Retirement Committee
Territorial Savings Bank 401(k) Plan

We have audited the accompanying statement of assets available for benefits of the Territorial Savings Bank 401(k)
Plan (the “Plan”) as of December 31, 2015, and the related statement of changes in assets available for benefits for the
year then ended.  These financial statements are the responsibility of the Plan’s management.  Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with standards of the Public Company Accounting Oversight Board (United
State).  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.  The Plan is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting.  Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Plan’s internal control over financial
reporting.  Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.  We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets available for
benefits of the Plan as of December 31, 2015, and the changes in assets available for benefits for the year then ended,
in conformity with accounting principles generally accepted in the United State of America.

The supplemental information included in Schedule H, line 4(i) – Schedule of Assets (Held at End of Year) has been
subjected to audit procedures performed in conjunction with the audit of the Plan’s financial statements.  The
supplemental information is the responsibility of the Plan’s management.  Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information.  In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with Department of Labor’s Rules
and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of 1974.  In our
opinion, the supplemental information included in Schedule H, line 4(i) – Schedule of Assets (Held at End of Year) is
fairly stated, in all material respects, in relation to the financial statements as a whole.

/s/ Moss Adams LLP

Portland, Oregon
June 28, 2016
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Report of Independent Registered Public Accounting Firm

The Profit Sharing and Retirement Committee

Territorial Savings Bank 401(k) Plan:

We have audited the accompanying statement of assets available for benefits of the Territorial Savings Bank 401(k)
Plan (the Plan) as of December 31, 2014, and the related statement of changes in assets available for benefits for the
year then ended. These financial statements are the responsibility of the Plan’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets available for
benefits of the Plan as of December 31, 2014, and the changes in assets available for benefits for the year then ended,
in conformity with U.S. generally accepted accounting principles.

/s/ KPMG LLP

Honolulu, Hawaii

June 26, 2015
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TERRITORIAL SAVINGS BANK
401(k) PLAN

Statements of Assets Available for Benefits
December 31, 2015 and 2014

2015 2014
Assets:

Investments at fair value:
Mutual funds $      13,142,456 $      13,663,820 
Territorial Bancorp Inc. common stock         9,466,205         7,456,009 
Money market funds         2,022,592         1,733,955 

Total investments at fair value       24,631,253       22,853,784 
Investments at contract value:

Fixed annuity contract         1,338,095           937,438 
Total investments       25,969,348       23,791,222 

Notes receivable from participants           389,114           253,560 
Employer contributions receivable             55,589             50,469 

Total receivables           444,703           304,029 
Assets available for benefits $      26,414,051 $      24,095,251 

See accompanying notes to financial statements.
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TERRITORIAL SAVINGS BANK
401(k) PLAN

Statements of Changes in Assets Available for Benefits
Years ended December 31, 2015 and 2014

2015 2014
Additions:

Additions to net assets attributed to:
Investment income:

Net appreciation in fair value of investments $        1,827,942  $           129,102  
Dividend and interest income           511,495            470,804  
Interest income on notes receivable from participants             12,252              11,866  

        2,351,689            611,772  
Contributions:

Participant         1,211,585          1,089,365  
Employer matching             55,589              50,469  
Rollover               8,161                5,511  

Total additions         3,627,024          1,757,117  
Deductions:

Deductions from net assets attributed to:
Benefits paid to participants       (1,295,582)          (337,794) 
Administrative expenses            (12,642)            (11,503) 

Total deductions       (1,308,224)          (349,297) 
Net increase         2,318,800          1,407,820  

Assets available for benefits:
Beginning of year       24,095,251        22,687,431  
End of year $      26,414,051  $      24,095,251  

See accompanying notes to financial statements.
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TERRITORIAL SAVINGS BANK

401(k) PLAN

Notes to Financial Statements

December 31, 2015 and 2014

(1)  Plan Description

The Territorial Savings Bank 401(k) Plan (the Plan) is a defined-contribution plan and is available to eligible
employees of Territorial Savings Bank (the Employer). The Plan is subject to the provisions of the Employee
Retirement Income Security Act of 1974 (ERISA), as amended. The following brief description of the Plan provides
only general information. Participants should refer to the Plan Document for a more complete description of the Plan.

The Employer serves as Plan Administrator. Lincoln Financial Group and Wilmington Trust Company serve as
Recordkeeper and Custodian of the Plan, respectively. Effective December 1, 2015, Reliance Trust became the
Trustee of the Plan.  The prior trustee was Bank of Hawaii.  Wilmington Trust Company currently holds the Plan’s
investment assets and executes investment transactions.

(a)  Eligibility

For purposes of the Plan, an employee who has attained the age of 21 and completed three months of service is
eligible to make elective contributions. However, the employee must complete 12 months of service to receive
employer matching contributions.

(b)  Participant Contributions

Each participant may elect to defer up to 100% of their eligible compensation up to the maximum amount that will not
cause the Plan to violate applicable provisions of the Internal Revenue Code (the Code). Effective October 1, 1987,
voluntary contributions by participants to the profit sharing component of the Plan are not allowed. Voluntary
contributions made prior to October 1, 1987 remain in the participant’s account as 100% vested and nonforfeitable.

Participants may direct their investments into Territorial Bancorp Inc. common stock, certain mutual funds, a fixed
annuity contract, and money market funds as allowed under the Plan. The contributions of participants who do not
make elected investment options are invested into the Vanguard LifeStrategy Moderate Growth Fund.

Eligible participants may also elect to roll over distributions from a former employer’s qualified retirement plan to the
Plan.

(c)  Employer Matching Contributions

The Employer may contribute on behalf of each participant an amount determined at the discretion of the Board of
Directors. Employer matching contributions are allocated to the participants’ accounts in the proportion that each
participant’s contribution bears to the total participant contributions for the plan year. The minimum matching amount
will be five percent of the participant’s contribution. In 2015 and 2014, the Employer made matching contributions of
$55,589 and $50,469, respectively.
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(d)  Employer Discretionary Contributions

The Employer may make discretionary contributions to the Plan as determined by the Board of Directors. Employer
discretionary contributions are allocated to eligible participants’ accounts in the proportion that each participant’s
eligible compensation bears to the eligible compensation of all such participants for the plan year. The Employer is
not obligated to make discretionary contributions for any plan year. There were no discretionary contributions made
during 2015 or 2014.

-5-

Edgar Filing: Territorial Bancorp Inc. - Form 11-K/A

9



TERRITORIAL SAVINGS BANK

401(k) PLAN

Notes to Financial Statements

December 31, 2015 and 2014

(e)  Participants’ Accounts

The Plan Administrator maintains separate accounts for each participant.

Participants’ accounts are adjusted for (a) the participant’s contribution to the Plan, (b) the Employer’s 401(k) matching
contribution for the year, (c) the profit or loss of the 401(k) trust fund (whether realized or unrealized) since the end of
the immediately preceding year, (d) the aggregate of the Employer’s discretionary contributions for such year, and
(e) an allocation of expenses. Investment earnings and losses and any fees and expenses paid from the Plan are
allocated to participants’ accounts based on each participant’s proportionate share.

(f)  Benefits Paid to Participants

Distribution of a participant’s account will be made at such time as a participant ceases employment, becomes
disabled, or dies. Distributions from the Plan will be paid in the form of cash or, if a participant’s vested balance
includes Territorial Bancorp Inc. common stock, they may elect to receive a distribution of those shares. If a
participant’s vested interest in his or her account is $1,000 or less, the participant’s vested interest may be distributed in
a lump sum as soon as practicable. No consent of the participant is required for this involuntary cash out to be
made.  If the participant’s vested interest in his or her account is greater than $1,000 but less than $5,000and no
distribution election has been made, the Plan Administrator shall make a direct rollover into an individual retirement
account on behalf of the participant.

A participant may also, with approval, make a hardship withdrawal for allowable financial needs that would qualify
for deductions by the participant under Section 213 of the Code. Any withdrawals for medical reasons will be limited
to the participant’s elective deferral under the Plan less the sum of all prior distributions. The right to make elective
deferrals is suspended for six months after a withdrawal is made.

(g)  Expenses

All expenses incurred in the administration of the Plan have been paid from the funds of the Plan to the extent not paid
by the Employer.

(h)  Vesting

Participant contributions and the Employer’s matching and discretionary contributions are immediately vested.

(i)  Notes Receivable from Participants

Each participant may request a loan that, when added to the outstanding balance of all other loans to the participant,
does not exceed the lesser of (i) $50,000 reduced by the excess of the highest outstanding balance of all loans to the
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participant from the Plan during the one-year period ending on the day before the loan date, over the outstanding
balance of all loans to the participant from the Plan on the loan date or (ii) 50% of the participant’s total vested accrued
benefit under the Plan as of the loan date.
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TERRITORIAL SAVINGS BANK

401(k) PLAN

Notes to Financial Statements

December 31, 2015 and 2014

The period of repayment for any loan cannot exceed five years from the date of the loan, except for loans granted to
purchase a principal residence for which the applicable repayment period must be within any reasonable period as
determined by the Plan Administrator not to exceed a maximum of fifteen years. Additionally, principal and interest
on the loan must be paid in equal installments on at least a quarterly basis. The loans bear interest at prevailing rates
that are fixed at the time the loan is requested. Each loan must be made against collateral, being the assignment of the
participant’s entire right, title, and interest in and to the participant’s account, supported by the borrower’s collateral
promissory note for the amount of the loan. Notes receivable from participants outstanding amounted to $389,114 and
$253,560 at December 31, 2015 and 2014, respectively. At December 31, 2015, all participant loans bear interest of
4.25%, and mature in years beginning in 2016 through 2025.

(j)  Termination

Although it has not expressed any intent to do so, the Employer has the right under the Plan to discontinue its
contributions at any time and to terminate the Plan subject to the provisions of ERISA.

(2)  Summary of Significant Accounting Policies

(a)  Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United State of America.

(b)  Investment Valuation and Income Recognition

The Plan’s investments are stated at fair value with the exception of fully benefit-responsive investment contracts.
Money market funds are valued at cost, which approximates fair value. Shares of common stock are valued at the
closing price reported on the active market on which the securities are traded at year-end. Shares of mutual funds are
valued at net asset value (NAV), which represents fair value as such funds are traded in active markets.  Investments
in fixed annuity contracts, which are fully-benefit responsive investment contracts, consist of the Lincoln Financial
Group Stable Value Account and are reported at contract value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability (the “exit price”) in an orderly
transaction between market participants at the measurement date.  See Note 5 for discussion of fair value
measurements.

Contract value is the relevant measurement for assets invested in fully benefit-responsive investment contracts
because contract value is the amount participants normally would receive if they were to initiate permitted
transactions under the terms of the Plan.
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TERRITORIAL SAVINGS BANK

401(k) PLAN

Notes to Financial Statements

December 31, 2015 and 2014

Purchases and sales of securities are recorded on a trade-date basis. Interest income is recorded on the accrual basis.
Dividends are recorded on the ex-dividend date. Net appreciation or depreciation in fair value of investments includes
realized and unrealized changes in fair value of investments bought, sold, and held during the year.

(c)  Change in Accounting Principle

In July 2015, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update ASU 2015-12,
Plan Accounting: Defined Contribution Pension Plans (Topic (962) which simplifies the required disclosures related
to employee benefit plans.  ASU 2015-12 eliminates the requirement to measure and disclose the fair value of fully
benefit-responsive contracts.  Contract value is the only required measure for fully benefit-responsive investment
contracts.  ASU 2015-12 also eliminates the requirement to disclose individual investments which comprise 5% or
more of total net assets available for benefits, as well as the net appreciation or depreciation of fair values by
investment type.  It also requires plans to continue to disaggregate investments that are measured using fair value by
general type; however, plans are no longer required to also disaggregate investments by nature, characteristics and
risks.  Furthermore, the disclosure of information about fair value measurements shall be provided by general type of
plan asset.  The Plan elected to early adopt ASU 2015-12 as of December 31, 2015 and has applied the provisions
retrospectively.

(d)  Notes Receivable from Participants

Notes receivable from participants are measured at their unpaid principal balance plus any accrued but unpaid interest.
Delinquent participant loans are reclassified as distributions based upon the terms of the plan document.

(e)  Payment of Benefits

Benefits are recorded when paid.

(f)  Expenses

Certain expenses of maintaining the Plan are paid directly by the Company and are excluded from these financial
statements.  Fees related to the administration of notes receivable from participants and distributions are charged
directly to the participant’s account and are included in administrative expenses.  Investment related expenses are
included in net appreciation of fair value of investments.

(g)  Use of Estimates

The preparation of the financial statements requires management of the Plan to make a number of estimates and
assumptions relating to the reported amounts of assets and changes therein and the disclosures of contingent assets and
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liabilities at the date of the financial statements. Actual results could differ from those estimates.

(h)  Risks and Uncertainties

The Plan may invest in various types of investment securities, including shares of Territorial Bancorp Inc. common
stock. Investment securities are exposed to various risks, such as interest rate, market, and credit risks. The value,
liquidity, and related income of these securities may be sensitive to changes in economic conditions, and may be
adversely affected by shifts in the market’s perception of the issuers and changes in interest rates. Due to the level of
risk associated with certain investment securities, it is at least reasonably possible that changes in the values of
investment securities will occur in the near term and that such changes could materially affect the amounts reported in
the statements of assets available for benefits.
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TERRITORIAL SAVINGS BANK

401(k) PLAN

Notes to Financial Statements

December 31, 2015 and 2014

(i)  Subsequent Events

The Plan has evaluated subsequent events through the date the financial statements are issued.

(3)  
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