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Item 5. Other Events.

First American Title Insurance Company has settled its lawsuit with the
State of California and the City and County of San Francisco as well as a
parallel class action lawsuit brought in the County of Los Angeles, each of
which is described in Note 17 to the consolidated financial statements of The
First American Corporation included in its annual report on Form 10-K for the
year 2001.

This settlement forms part of a global settlement involving all of First
American's major competitors in California.

The settlement amount as it relates to First American is approximately $8
million. Of this amount, $5.5 million will be paid in the form of cash refunds
to customers during a cash claims period and discounts against future title or
escrow services over a seven-year period to eligible customers who purchased,
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sold or refinanced residential property between May 19, 1995 and October 8,
2002. The remainder of this amount is payable in part to governmental agencies
and class action counsel to offset the costs of the related investigation and
litigation and in part to the Consumer Protection Prosecution Trust Fund that
has been established to assist consumer protection matters.

In reaching this settlement, First American Title Insurance Company denied
any liability or wrongdoing.
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