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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS.
THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months
Ended Nine Months Ended
September 30, September 30,
(In millions, except per share amounts) 2006 2005 2006 2005
NET SALES $ 5,284 $ 5,030 $15,282 $14,789
Cost of Goods Sold 4,329 4,008 12,478 11,772
Selling, Administrative and General Expense 671 707 2,042 2,139
Rationalizations (Note 2) 138 9 213 4
Interest Expense 107 103 314 306
Other (Income) and Expense (Note 3) 2 35) 30) 5
Minority Interest in Net Income of Subsidiaries 19 25 42 79
Income before Income Taxes 18 213 223 502
United States and Foreign Taxes on Income 66 71 195 223
NET (LOSS) INCOME $ 48 $ 142 $ 28 $ 279
NET (LOSS) INCOME PER SHARE OF COMMON
STOCK BASIC $ (0.27) $ 0.81 $ 0.16 $ 159
Average Shares Outstanding (Note 4) 177 176 177 176
NET (LOSS) INCOME PER SHARE OF COMMON
STOCK DILUTED $ (0.27) $ 0.70 $ 0.16 $ 139
Average Shares Outstanding (Note 4) 177 209 177 209

The accompanying notes are an integral part of these consolidated financial statements.
-1-
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In millions)

Assets:

Current Assets:

Cash and Cash Equivalents
Restricted Cash (Note 1)

Accounts and Notes Receivable, less Allowance $112 ($130 in 2005)

Inventories:

Raw Materials
Work in Process
Finished Products

Prepaid Expenses and Other Current Assets

Total Current Assets

Goodwill

Intangible Assets

Deferred Income Tax

Deferred Pension Costs and Other Assets

Properties and Plants, less Accumulated Depreciation
2005)

Total Assets

Liabilities:

Current Liabilities:

Accounts Payable-Trade
Compensation and Benefits

Other Current Liabilities

United States and Foreign Taxes
Notes Payable and Overdrafts (Note 5)

$8,054 ($7,729 in

Long Term Debt and Capital Leases due within one year (Note 5)

Total Current Liabilities

Long Term Debt and Capital Leases (Note 5)
Compensation and Benefits

Deferred and Other Noncurrent Income Taxes
Other Long Term Liabilities

Minority Equity in Subsidiaries

Total Liabilities

September
30,
2006

$ 1,314
207
3,837

642
158
2,422

3,222
392

8,972
680
163
104
808

5,241

$ 15,968

$ 2,098
1,645

673

393

254

529

5,592
4,630
4,025
318
386
841

15,792

December
31,
2005

$ 2,162
241
3,158

584
137
2,086

2,807
245

8,613
637
159
102
860

5,234

$ 15,605

$ 1,939
1,773

671

393

217

448

5,441
4,742
3,828
304
426
791

15,532
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Commitments and Contingent Liabilities (Note 8)

Shareholders Equity:

Preferred Stock, no par value:

Authorized, 50 shares, unissued

Common Stock, no par value:

Authorized, 450 shares (300 in 2005), Outstanding shares 177 (177 in 2005)

after deducting 19 treasury shares (19 in 2005) 177 177
Capital Surplus 1,416 1,398
Retained Earnings 1,326 1,298
Accumulated Other Comprehensive Loss (2,743) (2,800)
Total Shareholders Equity 176 73
Total Liabilities and Shareholders Equity $ 15,968 $ 15,605

The accompanying notes are an integral part of these consolidated financial statements.
2-
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three Months Ended
September 30,

(In millions) 2006 2005
Net (Loss) Income $ (49 $ 142
Other Comprehensive Income (Loss):
Foreign currency translation gain (loss) 3) 54
Less reclassification adjustment for recognition of foreign
currency translation loss in net income due to the sale of a
subsidiary 49
Minimum pension liability 1
Deferred derivative loss 2)
Reclassification adjustment for amounts recognized in
income 1
Tax on derivative reclassification adjustment
Unrealized investment gain (loss) 1 6
Comprehensive Income (Loss) $ (50) $ 251

The accompanying notes are an integral part of these consolidated financial statements.
3-

Nine Months Ended
September 30,
2006 2005
$ 28 $ 279
75 (151)
49
5 36
(18)
15
3) (D
(10) 9

$ 85 $ 218
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(In millions)
CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income

Adjustments to reconcile net income to cash flows from operating activities:
Depreciation and amortization

Amortization of debt issuance costs
Deferred tax provision

Net rationalization charges (credits) (Note 2)
Rationalization payments

Net gain on asset sales (Note 3)

Net insurance settlement gains

Insurance recoveries

Minority interest and equity earnings
Pension contributions

Changes in operating assets and liabilities, net of asset acquisitions and dispositions:

Accounts and notes receivable
Inventories

Accounts payable trade
Prepaid expenses

US and foreign taxes
Compensation and benefits
Other current liabilities

Other assets and liabilities

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:

Capital expenditures

Asset dispositions

Asset acquisitions (Note 10)
Decrease (increase) in restricted cash
Other transactions

TOTAL CASH FLOWS FROM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES:

Short term debt and overdrafts incurred
Short term debt and overdrafts paid
Long term debt incurred

Long term debt paid

Nine Months Ended
September 30,
2006 2005
$ 28 279
499 478
14 71
(21) (14)
213 4)
(70) (34)
(@) 41)
(79
43 220
41 78
(435) (332)
(643) (531)
(405) (206)
168 (46)
(30) 5
21 87
314 330
(81) (120)
(10) 45
(398) 186
(451) (385)
5 146
(41)
34 (64)
18
(453) (285)
166 151
(179) (113)
170 2,271
(186) (2,382)

7
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Debt issuance costs

Dividends paid to minority interests in subsidiaries (12)
Other transactions 5
TOTAL CASH FLOWS FROM FINANCING ACTIVITIES 36)
Effect of exchange rate changes on cash and cash equivalents 39
Net Change in Cash and Cash Equivalents (848)
Cash and Cash Equivalents at Beginning of the Period 2,162
Cash and Cash Equivalents at End of the Period $1,314

The accompanying notes are an integral part of these consolidated financial statements.
4-

(67)
(24)
(159)
(46)
(304)
1,955

$ 1,651
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1. ACCOUNTING POLICIES
Basis of Presentation
The accompanying unaudited consolidated financial statements have been prepared by The Goodyear Tire & Rubber
Company ( Goodyear , we , us or our )in accordance with the Securities and Exchange Commission rules and
regulations and in the opinion of management contain all adjustments (including normal recurring adjustments)
necessary to present fairly the financial position, results of operations and cash flows for the periods presented. The
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. These interim consolidated financial statements should be read in conjunction
with the consolidated financial statements and related notes thereto included in our Annual Report on Form 10-K for
the year ended December 31, 2005 (the 2005
Form 10-K ).

Operating results for the three and nine month periods ended September 30, 2006 are not necessarily indicative of
the results expected in the subsequent quarter or for the year ending December 31, 2006.
Consolidated Statements of Cash Flows
Cash flows associated with derivative financial instruments designated as hedges of identifiable transactions or events
are classified in the same category as the cash flows from the items being hedged. Cash flows associated with
derivative financial instruments not designated as hedges are classified as operating activities.

In 2005, we revised the classification for certain items, including restricted cash, in our Consolidated Statement of
Cash Flows. Restricted cash is presented as an investing activity.
Restricted Cash
Restricted cash primarily consists of Goodyear contributions made related to the settlement of the Entran II litigation
and proceeds received pursuant to insurance settlements. Refer to Note 8 for further information about Entran II
claims. In addition, we will, from time to time, maintain balances on deposit at various financial institutions as
collateral for borrowings incurred by various subsidiaries, as well as cash deposited in support of trade agreements
and performance bonds.
Stock-Based Compensation
The Financial Accounting Standards Board ( FASB ) issued Statement of Financial Accounting Standards ( SFAS )
No. 123R, Share-Based Payments , ( SFAS No. 123R ), which replaced SFAS No. 123 Accounting for Stock-Based
Compensation , ( SFAS No. 123 ) and superseded Accounting Principles Board Opinion No. 25, Accounting for Stock
Issued to Employees, ( APB 25 ). SFAS No. 123R requires entities to measure compensation cost arising from the grant
of share-based awards to employees at fair value and to recognize such cost in income over the period during which
the service is provided, usually the vesting period. We adopted SFAS No. 123R effective January 1, 2006 under the
modified prospective transition method. Accordingly, we recognize compensation expense for all awards granted or
modified after December 31, 2005 and for the unvested portion of all outstanding awards at the date of adoption.

We elected to recognize compensation expense using the straight-line approach. We estimate fair value using
the Black-Scholes valuation model. Assumptions used to estimate the compensation expense are determined as
follows:

Expected term is determined using a weighted average of the contractual term and vesting period of

the award;

Expected volatility is measured using the weighted average of historical daily changes in the market
price of our common stock over the expected term of the award and implied volatility calculated for
our exchange traded options with an expiration date greater than one year;
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Risk-free interest rate is equivalent to the implied yield on zero-coupon U.S. Treasury bonds with a
remaining maturity equal to the expected term of the awards; and,

Forfeitures are based substantially on the history of cancellations of similar awards granted by us in
prior years.
-5-
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Refer to Note 6 for additional information on our stock-based compensation plans and related compensation
expense.

Prior to the adoption of SFAS No. 123R, we used the intrinsic value method prescribed in APB 25 and also
followed the disclosure requirements of SFAS No. 123, as amended by SFAS No. 148, Accounting for Stock-Based
Compensation Transition and Disclosure , ( SFAS No. 148 ); which required certain disclosures on a pro forma basis as
if the fair value method had been followed for accounting for such compensation. The following table presents the pro
forma effect on net income as if we had applied the fair value method to measure compensation cost prior to our
adoption of SFAS No. 123R:

Three Nine
Months Months
Ended Ended
September September
30, 30,
(In millions, except per share amounts) 2005 2005
Net income as reported $ 142 $ 279
Add: Stock-based compensation expense included in net income (net of tax) 2 2
Deduct: Stock-based compensation expense calculated using the fair value
method (net of tax) (6) (13)
Net income as adjusted $ 138 $ 268
Net income per share:
Basic  as reported $ 0.81 $ 1.59
as adjusted 0.79 1.53
Diluted as reported $ 0.70 $ 1.39
as adjusted 0.68 1.34

Recently Issued Accounting Standards
The FASB issued SFAS No. 155, Accounting for Certain Hybrid Financial Instruments ( SFAS No. 155 )in

February 2006. SFAS No. 155 amends SFAS No. 133 Accounting for Derivative Instruments and Hedging Activities ,
and SFAS No. 140 Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities and
addresses the application of SFAS No. 133 to beneficial interests in securitized financial assets. SFAS No. 155
establishes a requirement to evaluate interests in securitized financial assets to identify interests that are freestanding
derivatives or that are hybrid financial instruments that contain an embedded derivative requiring bifurcation.
Additionally, SFAS No. 155 permits fair value measurement for any hybrid financial instrument that contains an
embedded derivative that otherwise would require bifurcation. SFAS No. 155 is effective for fiscal years beginning

after September 15, 2006. We are currently assessing the impact SFAS No. 155 will have on our consolidated

financial statements but do not anticipate it will be material.

The FASB issued SFAS No. 156, Accounting for Servicing of Financial Assets an amendment of FASB Statement
No. 140 ( SFAS No. 156 ) in March 2006. SFAS No. 156 requires a company to recognize a servicing asset or
servicing liability each time it undertakes an obligation to service a financial asset. A company would recognize a
servicing asset or servicing liability initially at fair value. A company will then be permitted to choose to subsequently
recognize servicing assets and liabilities using the amortization method or fair value measurement method. SFAS
No. 156 is effective for fiscal years beginning after September 15, 2006. We are currently assessing the impact SFAS
No. 156 will have on our consolidated financial statements but do not anticipate it will be material.

On July 13, 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes-an
Interpretation of FASB Statement No. 109 ( FIN No. 48 ). FIN No. 48 clarifies what criteria must be met prior to

11
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recognition of the financial statement benefit of a position taken in a tax return. FIN No. 48 will require companies to
include additional qualitative and quantitative disclosures within their financial statements. The disclosures will
include potential tax benefits from positions taken for

-6-
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
tax return purposes that have not been recognized for financial reporting purposes and a tabular presentation of
significant changes during each period. The disclosures will also include a discussion of the nature of uncertainties,
factors which could cause a change, and an estimated range of reasonably possible changes in tax uncertainties. FIN
No. 48 will also require a company to recognize a financial statement benefit for a position taken for tax return
purposes when it will be more-likely-than-not that the position will be sustained. FIN No. 48 will be effective for
fiscal years beginning after December 15, 2006. Tax positions taken in prior years are being evaluated under FIN
No. 48 and a one-time adjustment to the opening balance of retained earnings as of January 1, 2007 will be required to
reflect tax benefits not previously recognized and tax liabilities not previously recorded under historical practice. We
are currently assessing the impact FIN No. 48 will have on our consolidated financial statements.

On September 15, 2006, the FASB issued SFAS No. 157, Fair Value Measurements ( SFAS No. 157 ). SFAS
No. 157 addresses how companies should measure fair value when they are required to use a fair value measure for
recognition and disclosure purposes under generally accepted accounting principles. SFAS No. 157 will require the
fair value of an asset or liability to be based on a market based measure which will reflect the credit risk of the
company. SFAS No. 157 will also require expanded disclosure requirements which will include the methods and
assumptions used to measure fair value and the effect of fair value measures on earnings. SFAS No. 157 will be
applied prospectively and will be effective for fiscal years beginning after November 15, 2007 and to interim periods
within those fiscal years. We are currently assessing the impact SFAS No. 157 will have on our consolidated financial
statements.

On September 29, 2006, the FASB issued SFAS No. 158, Employers Accounting for Defined Benefit Pension and
Other Postretirement Plans ( SFAS No. 158 ). SFAS No. 158 requires an employer that sponsors one or more defined
benefit pension plans or other postretirement plans to 1) recognize the funded status of a plan, measured as the
difference between plan assets at fair value and the benefit obligation, in the balance sheet; 2) recognize as a
component of other comprehensive income, net of tax, the gains or losses and prior service costs or credits that arise
during the period but are not recognized as components of net periodic benefit cost; 3) measure defined benefit plan
assets and obligations as of the date of the employer s fiscal year-end balance sheet; and 4) disclose in the notes to the
financial statements additional information about the effects on net periodic benefit cost for the next fiscal year that
arise from delayed recognition of the gains or losses, prior service costs or credits, and transition asset or obligation.
SFAS No. 158 will be applied prospectively for fiscal years ending after December 15, 2006. We are currently
assessing the impact SFAS No. 158 will have on our consolidated financial statements and expect the adoption of
SFAS No. 158 will result in a significant increase in our total liabilities and cause our total shareholders equity to be
in a significant deficit position as of December 31, 2006 as a result of unrecognized gains and losses and costs and
credits currently disclosed in the footnotes to our consolidated financial statements for the year ended December 31,
2005. In addition, we expect our current pension liability to decrease significantly and our non-current pension
liability to increase significantly as a result of the adoption of SFAS No. 158. SFAS No. 158 s requirements related to
our measurement date, which is currently December 31, 2005, will not impact us. We do not expect the adoption of
SFAS No. 158 to impact covenants related to our financing arrangements.

In September 2006, the SEC staff issued Staff Accounting Bulletin No. 108, Considering the Effects of Prior Year
Misstatements when Quantifying Misstatements in Current Year Financial Statements ( SAB 108 ). SAB 108 was
issued to provide interpretive guidance on how the effects of the carryover or reversal of prior year misstatements
should be considered in quantifying a current year misstatement. The provisions of SAB 108 must be applied to
annual financial statements no later than the first fiscal year ending after November 15, 2006. We are currently
assessing the impact SAB 108 will have on our consolidated financial statements but do not anticipate it will be
material.

Revisions to Financial Statement Presentation
During the second quarter of 2006, we revised the classification of a portion of our pension liability from long term
compensation and benefits to current compensation and benefits in our Consolidated Balance Sheet at December 31,

13
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2005. The revision reflects amounts that should have been classified as current due to expected pension funding
requirements for the next 12 months from December 31, 2005. Current compensation and benefits and long term
compensation and benefits at December 31, 2005 as reported in our 2005 Annual Report on
Form 10-K, were $1,121 million and $4,480 million, respectively.

Certain other items previously reported in specific financial statement captions have been reclassified to conform

to the current presentation.
-

14



Edgar Filing: GOODYEAR TIRE & RUBBER CO /OH/ - Form 10-Q

THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 2. COSTS ASSOCIATED WITH RATIONALIZATION PROGRAMS
To maintain global competitiveness, we have implemented rationalization actions over the past several years for the
purpose of reducing excess capacity, eliminating redundancies and reducing costs.

The following table shows the activity of our liability balance, the majority of which is reported in Other current
liabilities:

Associate- Other Than
related Associate-related

(In millions) Costs Costs Total
Balance at December 31, 2005 $ 19 $ 15 $ 34
First six month charges 72 6 78
Incurred (25) (6) 31D
Reversed to income 3) 3)
Balance at June 30, 2006 63 15 78
Third quarter charges 134 5 139
Incurred (128) 5 (133)
Reversed to income (D) (D)
Balance at September 30, 2006 $ 68 $ 15 $ 83

In connection with the previously announced plan to exit certain segments of the private label tire manufacturing and
distribution business in North America, we announced a plan to close our Tyler, Texas tire manufacturing facility. The
closure is expected to be completed in the second quarter of 2007. Additional rationalization actions in the third
quarter of 2006 consisted primarily of plans to reduce selling, administrative and general expense through headcount
reductions in the North American Tire, European Union Tire and Eastern Europe Tire Segments. The first nine
months of 2006 also included plans in the European Union Tire Segment to close a passenger tire manufacturing
facility in Washington, United Kingdom, a plan in Eastern Europe Tire to close the bicycle tire and tube production
line in Debica, Poland, and a plan to close Asia Pacific Tire Segment s Upper Hutt, New Zealand passenger tire
manufacturing facility.

During the third quarter of 2006, $138 million ($126 million after-tax or $0.71 per share) of net charges were
recorded and were comprised of $133 million of associate related costs and $5 million primarily for non-cancelable
lease costs for plans initiated in 2006. The $133 million of associate related costs consisted of approximately
$53 million of cash charges primarily for severance related costs and approximately $80 million related to non-cash
pension and postretirement benefit curtailment charges and termination benefits. Additionally, in the third quarter
$1 million of associate-related costs were recorded for a plan initiated in 2005 and $1 million of reversals were
recorded for actions no longer needed for their originally-intended purpose.

For the first nine months of 2006, $213 million ($186 million after-tax or $1.05 per share) of net charges were
recorded. New charges of $217 million were comprised of $213 million for plans initiated in 2006 and $4 million for
plans initiated in 2005 for associate-related costs. The $213 million of new charges for 2006 plans consisted of
$202 million of associate-related costs and $11 million primarily for non-cancelable lease costs. The $202 million of
associate related costs consisted of approximately $122 million related primarily to associate related severance costs
and approximately $80 million related to non-cash pension and postretirement benefit curtailment charges and
termination benefits. The first nine months of 2006 includes the reversal of $4 million of reserves for actions no
longer needed for their originally-intended purposes. Approximately 3,935 associates will be released under programs

15
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initiated in 2006, of which 1,455 were released by September 30, 2006.

The accrual balance of $83 million at September 30, 2006 includes approximately $9 million related to long-term
non-cancelable lease costs and approximately $74 million of associate and other costs that are expected to be
substantially utilized within the next twelve months.

Accelerated depreciation charges of $7 million and $52 million were recorded as Cost of goods sold in the third
quarter and nine months ended September 30, 2006, respectively, for fixed assets taken out of service primarily in
connection with the Washington and Upper Hutt plant closures. We also recorded charges of $2 million of accelerated
depreciation in Selling, administrative and general expense in the first nine months of 2006. In the third quarter and
first nine months of 2005, $1 million and $2 million, respectively, in accelerated depreciation charges were recorded
in Cost of goods sold.

-8-
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

During the third quarter of 2005, $9 million ($8 million after-tax or $0.04 per share) of charges were recorded for
the plans initiated in 2005 primarily for associate severance costs, including $1 million for non-cash pension special
termination benefits.

For the first nine months of 2005, $4 million ($2 million after-tax or $0.01 per share) of net reversals of reserves
were recorded, which included $15 million of reversals for rationalization actions no longer needed for their
originally-intended purposes. These reversals were partially offset by $11 million of new rationalization charges. The
$15 million of reversals consisted of $9 million of associate-related costs for plans initiated in 2004 and 2003, and
$6 million primarily for non-cancelable leases that were exited related to plans initiated before 2002. The $11 million
of charges primarily represented associate-related costs and consisted of $9 million for plans initiated in 2005 and
$2 million for plans initiated in 2004.

NOTE 3. OTHER ANCOME) AND EXPENSE

Three Months Ended Nine Months Ended
September 30, September 30,

(In millions) 2006 2005 2006 2005
Interest income $ @135 $ @13 $ D $ (40
Asset sales (28) 2) 41
Financing fees and financial instruments 10 10 30 99
Foreign currency exchange 4 8 2 19
General & product liability  discontinued products (Note 8) 1 10 4
Equity in (earnings) losses of affiliates 1 3) (6) (8)
Latin American legal matter (15)
Insurance recoveries (D 9) ) 43)
Miscellaneous 2 3 5

$ 2 $ 35 $ 30 $ O

Other (income) and expense was $2 million of expense in the third quarter of 2006, a decrease of $37 million,
compared to $35 million of income in the third quarter of 2005. The decrease was primarily related to $25 million of
income from the sale of the Wingtack adhesive resins business in the North American Tire Segment in August 2005.
Also, the third quarter of 2005 includes a $9 million gain from an insurance settlement with certain insurance
companies related to environmental coverage.

Other (income) and expense was $30 million of income for the nine months of 2006, an increase of $25 million,
compared to $5 million of income for the nine months of 2005. The improvement was related to $15 million of
income resulting from the favorable resolution of a legal matter in Latin American Tire and $69 million in lower
financing fee expenses. The 2005 financing fees included $47 million of debt issuance costs written-off in connection
with our refinancing activities during the third quarter of 2005 and $22 million of higher fee levels. Also, in the first
nine months of 2006, interest income increased $11 million due to higher investment levels coupled with higher
interest rates. The 2005 period also included a $43 million gain from insurance settlements with certain insurance
companies primarily related to environmental coverage and $25 million of income from the sale of the Wingtack
adhesive resins business.

9-

17



Edgar Filing: GOODYEAR TIRE & RUBBER CO /OH/ - Form 10-Q

THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
NOTE 4. PER SHARE OF COMMON STOCK
Basic earnings per share are computed based on the average number of common shares outstanding.

There are contingent conversion features included in the indenture governing our $350 million 4% Convertible
Senior Notes due 2034 ( the Notes ), issued on July 2, 2004. The Notes became convertible on January 17, 2006 and
remained convertible through March 31, 2006. No notes were surrendered for conversion during this period. The
Notes were not convertible during the second and third quarters of 2006 and will not be convertible during the fourth
quarter of 2006 as the applicable stock price condition was not met. The Notes may be convertible after December 31,
2006 if the stock price condition is met in any future fiscal quarter or if any other conditions to conversion set forth in
the indenture governing the Notes are met. If all of the Notes outstanding are surrendered for conversion, the
aggregate number of shares of common stock issued would be approximately 29 million.

The following table presents the number of incremental weighted average shares used in computing diluted per
share amounts:

Three Months Ended Nine Months Ended
September 30, September 30,
(In millions) 2006 2005 2006 2005
Average shares outstanding  basic 177 176 177 176
4% Convertible Senior Notes due 2034 29 29
Stock options and other dilutive securities 4 4
Average shares outstanding  diluted 177 209 177 209

Average shares outstanding diluted for the three and nine months of 2006, excludes the effects of the 29 million
contingently issuable shares as inclusion would have been anti-dilutive, and approximately 8 million equivalent shares
related to options with exercise prices less than the average market price of our common shares (i.e. in-the-money
options) as their inclusion would have been anti-dilutive.

Additionally, average shares outstanding diluted exclude approximately 18 million and 23 million equivalent
shares related to options with exercise prices that were greater than the average market price of our common shares
(i.e. underwater options), for the three and nine month periods ended September 30, 2006 and 2005, respectively.

The following table presents the computation of adjusted Net (loss) income used in computing net (loss) income
per share diluted. The computation assumes that after-tax interest costs incurred on the Notes would have been
avoided had the Notes been converted as of July 1, for the three months ended September 30 and as of January 1 for
the nine months ended September 30:

Three Months Ended Nine Months Ended
September 30, September 30,
(In millions) 2006 2005 2006 2005
Net (Loss) Income $ (49 $ 142 $ 28 $ 279
After-tax impact of 4% Convertible Senior Notes due 2034 4 12
Adjusted Net (Loss) Income $ (49 $ 146 $ 28 $ 291
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
NOTE 5. FINANCING ARRANGEMENTS
At September 30, 2006, we had total credit arrangements totaling $7,455 million, of which $1,589 million were
unused, compared to $7,511 million and $1,677 million, respectively, at December 31, 2005. In October 2006, we
borrowed an aggregate of $975 million under our $1.5 billion first lien credit facility.

Notes Pavable and Overdrafts, Long Term Debt and Capital Leases due Within One Year and Short Term Financing

Arrangements
At September 30, 2006, we had short term committed and uncommitted credit arrangements totaling $480 million, of

which $226 million was unused, compared to $399 million and $182 million, respectively, at December 31, 2005.
These arrangements are available primarily to certain of our international subsidiaries through various banks at quoted
market interest rates. There are no commitment fees associated with these arrangements.

The following table presents amounts due within one year:

September December
30, 31,

(In millions) 2006 2005
Notes payable and overdrafts:
Amounts